
ilarwy, If I „reads sneaky mind Caessdayts 10/10/71 an Rebozo), it is not ';ust that he had to do with thatstolen IBM stook and then behaved slisteriously with it (which is iappart in Hank MessidesLanWar and about which he was deposed). It is also that the approzimats taming of the heist from Hutton is the right time if my interest in hot paper is considered. 47, 74, what a small world this might be. I don't and can't keep up with such things, but I suspect if no other cases impelled the hot-paper dealers to seek markets outside the U.S., this one should have, Thanks, EV 3/17/73 
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Rebozo s- 
ank sold stolen stoc 

T
his is the fourth in a series of stories de-

veloped by an investigative team
 of N

ew
sday. 

T
he articles explore m

atters of public policy 
and private concern in connection w

ith invest-
m

ents and activities of form
er Sen. G

eorge A
. 

S
m

athers (D
-F

la.) and C
harles G

. (B
ebe) 

R
ebozo, and their relationships w

ith President 
N

ixon. 

S
p

ecial fro
m

 N
ew

sd
ay

.  

C
harles G

. (B
ebe) R

ebozo sold 900 shares of 
stolen International B

usiness M
achines C

orp. , 
stock, being held by his bank as security for a 
business loan in 1968, after a Federal B

ureau 
of Investigation agent assigned to the case 
visited the bank and exam

ined the loan file. 
L

ater, in a civil suit, R
ebozo testified that 

the F
B

I agent had never m
entioned that the 

stock w
as stolen. B

ut both R
ebozo and the 

vice chairm
an of his bank said the F

B
I visit 

w
as a factor in their decision to call the loan,  

a d
ecisio

n
 th

at resu
lted

 in
 th

e sale o
f th

e 
stock. 

R
ebozo sold that stock in tw

o transactions 
w

eeks after a N
ew

 Y
ork insurance com

pany 
said it had circulated serial num

bers of the 
stock certificates to m

ore than 600,000 banks 
and financial houses throughout the w

orld. 
T

he stock had been stolen from
 the vaults of 

E
. F

. H
utton &

 C
o., a N

ew
 Y

ork brokerage 
firm

. 
T

he stock had been used in part to secure a
 

$195,000 loan to C
harles L

. L
ew

is, an A
tlanta 

businessm
an. L

ew
is had been brought to the 

bank for the loan by his business associate, 
W

ashington lobbyist W
. A

. Jernigan, w
ho is 

also a close friend of both R
ebozo and for-

m
er S

en. G
eorge A

. S
m

athers, a F
lorida 

D
em

ocrat. 
P

art of the m
oney from

 the stock sale w
as 

used by L
ew

is to pay off the R
ebozo bank 

loan. L
ew

is put the rest into his account at  

the bank. T
he insurance com

pany, w
hich had 

to reim
burse H

utton &
 C

o. $284,850 for the 900 
shares, is now

 suing the bank for the m
oney. 

R
ebozo sold 600 shares to cover the loan on 

O
ct. 8, 1968, about a w

eek after the first visit 
from

 the F
B

I. H
e sold the rem

aining 300 
shares on O

ct. 31, 1968, but only after he had 
w

ritten L
ew

is a letter in w
hich he said: 

"E
verything thus far has w

orked out w
ell 

for both of us and if I receive any further 
inform

ation w
ith respect to the m

atter in-
volving the certificates, I w

ill let you know
 

im
m

ediately. W
ith w

arm
 personal regards. 

Sincerely, C
. G

. R
ebozo." 

R
ebozo has refused to be interview

ed about 
the transaction, but has testified in the civil 
suit that it "m

ust have been in reference to 
the inquiries m

ade (by F
B

I agents), because 
this is O

ct. 23. I called the loan around the 
7th or 8th. I believe I called It im

m
ediately 

after the first F
B

I visit." 

E
ight persons, including som

e w
ith under-

w
orld ties, have been indicted on charges of 

transporting the stolen securities across state 
lines and six of them

 have pleaded guilty. 
Jernigan and R

ebozo are longtim
e m

em
-

bers of a group of Florida D
em

ocrats know
n 

as the "goon squad," w
ho supported S

 
e-

thers in his political cam
paigns. 

T
he deal had its beginnings in 1967, w

 ,n 
Jernigan obtained a large num

ber of land 
parcels from

 M
ajor R

ealty C
orp. T

he land 
w

as heavily m
ortgaged and little cash w

as 
required in the transaction. L

ew
is ow

ned M
i-

cron C
orp., w

hose shares w
ere w

orth about a 
tenth of a cent each. T

hey pooled resou s, 
w

ith Jernigan giving M
icron part of his he 

ly m
ortgaged property and L

ew
is giving r-

nigan 16,000 shares of M
icron stock w

orth 
about $16. 
L

ew
is trad

ed
 M

icro
n
's still-m

o
rtg

ag
ed

, 

- 	
T

urn to P
age 86.- 



Continued from Page 2 - 

land and stock In some of his companies to a 
small insurance company in Alabama for 
paid-up life insurance policies of $214,911- and 

$206,948. Jernigan gave the insurance com-
pany nearly all of the rest of his land and a 
check for $47,587.50 (which bounced) for pol-
icies with face values of $250,722 and $150,433. 
To prove that the land was valuable, Jernigan 
showed an appraisal that appeared to be from 
a reputable company in Atlanta, but the ap-
praiser later swore that his signature had 
been forged. 

In June, 1968, they obtained loans of nearly 
$285,000 on the insurance policies and Lewis 
used some of the money to set up offices for 
Micron and another firm in Atlanta and lease 
space in Newport Beach, Calif. They planned 
to sell parts to Aerodox Inc., a huge Florida 
defense contractor for which Jernigan had 
been a lobbyist. 

But they needed more money and Lewis' 
New York lawyer, Martin Fox, said he knew 
a man who would lend it to them. Fox said 
the man was a "Mr. Sturgeon," who wanted to 
raise money on his 900 shares of IBM stock 
but could not take a loan in the United States 
because he lived In the Bahamas. "Stur-
geon" later proved to be the group of men 
who were indicted. Fox was among those who 
pleaded guilty. 

Fox proposed that Lewis obtain a loan of 
$195,000 oil Sturgeon's stock, then valued at 
$304,875, and give $120,900 of the money to 
Sturgeon, who would repay the entire loan at 
7.6 per cent 'nterest and get his stock back. 
Lewis was to repay his share to Sturgeon at 
10 per cent interest. If the bank called the 
loan, Sturgeon either would pay it off in cash 
or order the shares sold to pay off the loan 
and Lewis would send him the balance of the 
money left from The sale. 

Jernigan has said he called Rebozo to see if 
he could make the loan and that Rebozo, after  

consulting others in the bank, agreed. 
On July 30, 1968, a courier brought the stock 

to Lewis and Jernigan, who were arranging 
the loan with a loan officer at the bank when 
Rebozo joined the group. Rebozo did not ask 
Lewis for any credit history, even though 
Lewis was a stranger to him and the loan was 

so large that another bank had to participate 
in it. 

The stock certificates were still in the name 
of Hutton & Co., though, and banks require 
that those obtaining loans on stock must be 
owners of the stock. So Rebozo said Lewis 
would have to transfer the shares to his own 
name. Lewis, who admittedly did not own the 
stock, signed a federal form .saying he was 
the actual owner and authorized Rebozo to 
turn it in to IBM to get substitute certificates.1 

The Dank then gave Lewis cashier's checks 
totaling $115,000 and $5,900 in cash and 
opened an account in his name for the rest of 
the loan. Lewis gave the cash and checks to-
taling $120,900 to the courier for Sturgeon on 
the same day. 

Rebozo has said he later began to worry 
about the stock and made telephone calls to 
check it, including one to President Nixon's 
brother, Donald, in California. Donald Nixon 
has said he remembers Rebozo calling to ask 
him to check out someone at the Newport 
Beach Bank, but does not recall the name of 
the person or what he found out. 

Rebozo later said he gave such a large loan 
to a stranger because "I was relying solely 
on Jernigan's word about (Lewis') integrity." 

On July 31, the day after the loan was 
made, Rebozo called IBM's stock transfer 
bank in New York to urge speed in issuing 
substitute certificates in Lewis' name. The 
old certificates, with numbers directly trace-
able to Hutton & Co., were turned in and new 
ones, with new serial numbers, were issued. 

While the balance of Lewis' account at Re-
bozo's bank was falling to about $10,000, the 
theft of the stock was discovered and the in- 

surance company sent out a circular about 
the stolen certificates. 

When the FBI agent appeared at the bank, 
he told Rebozo that he was checking on some 
stock certificates and asked to see the Lewis 
loan file. Rebozo said later that he had told 
the agent about telephoning to check on the 
stock and that the agent complimented him 
"about the effort that we went to see that it 
was all right." 

Soon after the visit by the agent, Rebozo 
and Thomas Wakefield, Rebozo's attorney 
and the vice chairman of the bank, decided to 
call the loan. The sale of the first 600 shares  

brought in $11,258.56 more than was needed! 
pay it off, and Rebozo put the extra mon  
into the Lewis account. 

Officials of Hutton & Co. say that if thej 
had known that 300 shares of the stock re 
mained in the vaults of Rebozo's bank in latC 
October, 1968, they could have taken steps to 
recover them. When the remaining shares 
were sold in mid-November, a check to; 
$91,574.36 was deposited to Lewis' account: 
giving him a total of $164,454.38 from the sale 
of the stolen stock. 	Copyright, 1971, Newsdo  

MONDAY: The little bank with the big 
names inside. 


