Centr&l-{ntelllgence Director
(William E, Colby yesterday
confirmed' allegatlons that the| ¥
Pentagon’s., National Security
‘Ageney eavesdrops on Amer:|
ican citizens’ telephone | calls b
to foreign countries, a practice 3
which one member of . C.
said is illegal,
" The CIA director's statement

acknowledgement .of NSalD
electronigc intereeptions: :0f]

this country, 4 practice: ‘that}:
might run-afoul of laws', and
court ‘decisions that prohibit
domestic wiretaps - without a
court warrant. f

Under questioning . ’by Rep
Les Aspin (D-Wis.),. Colby . at|,

first agreed thaf, NSA, listens
‘in on “commuIﬁcatlons that go

:abroad from the Umted States e

‘or are abroad.” .

“Does that involve Amen— d the 1968 S
can citizens on one-end? As :1;, th

pin asked. '
| “On some occasmns o Colby
| replied, “that cannat be sepa-

| rated from' the traffic - that is _

When the’ issue came i

overseas communications from}. later, Colby sought' w%
vince ‘the committee thaf'Ns;

interceptlons . off

ealls were

{ CO
monitormg ‘forexgn" chln
nications.”Bu yin: sgi

before the House intelligence|the
committee was the. first public 'k 'L

- Ametichn
“incldentﬂ" wing
i the ,

prohlhiting

. quesugnable legallty :

- lawi less settled Aspm:con‘

cEdgd on: “forelgn" cases In-
vol¥ing:“national security” in-
ves igations But that defense
comd ‘hot . he "stretched. .to

ar . alldof - the - Amerigar]
ph ne - calls’’ monitored " by| *
NS4, Aspin argued, Privately,
oneu igovernment’ -attorney.
agrged “with * ASpin’s opinion
that: the .§SA practice is .. of

l.ligezice ‘activi-

‘tied;. he is not in charge of|

ng the Defense Department
agency :which’ specialized in
br@kmg codes ‘and listening|-
in.en other nationsg’ communi-
caflons,- Colby “was -appearing
yesterday. to. ‘discuss the, CIA
budget ‘,‘z'.

" The’ House commlttee had
heard private testimony Tues-
day. from Albert C. Hall, as-
sisthnt . secretary of - defense
for~ intelllgence . who. - had
dugkiad ‘questions’ about NSA [«

p}utoring during the commit-

%blic .Session, but: may
naiie een more forthcomng

'm private

Aspm indicated afterward
fhai he could. not' reveal,
witther some of NSA's moni-

‘within the United Staﬁs with
out violating.the commiftee’s
secrecy nﬂe§ covermg execu-|.
'tive sessions.™Fhe " intercep-|
tions apparently involve calls
between thie United ‘States and
other countries-as well as be
tWeen two foreign nations
i.Colby’s appearance yester-
day ‘before the investigating
committee ~started * ¢ff." with
words of puhlic praise for him,
instead of the verbal brickbats
he has been used to hearing in
recent months. Rep.. Otis: G.

¢/ Pike (D-N.Y.), the committee
5| chairman, priased the CIA di.

rector for his candor and coep-'
eratlon, both in public and pri-
vate.

~In “broad ; terms, Colby de-
scribéd © the': ‘controls .~ main-
tairied :by “the 'CIA over - its
own spending, mcluding the
activities "of . its : proprietary
‘companies—the ﬁrms estab-
lished: as .dummy private en-
terprises .to. conceal various
CIA agents or operations. )

Colby said most of the. comn-
vanieés are small, with fewer
tlia.u 10 emplnyees, and -only
two have: 'ever ' miade
“significant profits” — ‘Air
America, which the CIA used
for.overseas air support,. and
an unnamed investment com-
pany that handles trusts, an-
nuities and insurance that the
CIA would not like to assign

vtofﬁg facilities _are located|

to. regular Insurance compa-
nies,
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WASHINGTON (AP) — Central

" Aspin contended momtormg of ‘any

2 lntelllgence Agency Direetor William E. - U.S. citizens' phone calls is illegal and

".'Colby - said: Wednesday the National '
v‘,Secunty .Agency - occasiorially eaves-
2gdrops on- US. citizens in momtonng ‘
Moreign telephonecalls. = . .7 Lo o

“Incidentally ‘we. plck up material *

‘Aabout' Americans,” Colby told the Select.

- House Intelligence Committee. '

@1 “The.~NSA. monitors . anly - iorelgn’

y.communications,’ Colby’ said; but’ said

w2hat includes “communlcanons that .go- ¥

- abroad. (l‘rom the Umted Stam) or are
rabroad PORSIER ot :
e 14 Does. lt lnvolve U S c: 1zens at ‘one

~end?” asked Rep. LwAspln, D-Wis. ' .
¢g.:0n_some occasions that cannot 'be
j.geparoted {from the: traffic that is being -
“monitored,” .Colby replied. “lt. s
; echnipally ;mpossuble toseparateit,”’

* The. director refused. to comment m

NSA monitors or what kind of American
citizens would be mvolved m them

public sessién on. what kinds of calls the

said ‘it seems to be very clear there is
still 1llegalny gomg L e

- “Even if it were mcxdental plcklng up -
of . conversatlons it would still be illegal

and it’s not incidental,” Aspin said.

s’ counterfeited’ foreign money
perations, but “has never,, pmnted and
ed American money : :

Colby 'read a statement ,detaxllng LlA

‘operations incliding front corporations
.He' said 'the only two--CIA -front

éorporanons that have made sngnlftcant .
‘profits ‘have been Air America,” which.
supported CIA operations in Indochina, -

* and .the CIAs pensnon and ﬁnancmg
~company.: :

Colby said Air; Aferica and ‘Radio
Free Europe, - which formerly was

-funded by the CIA, are among *‘a very

phone. calls

few* CIA t‘ront c0mpamos wnth moreA

than 10 employes ;

‘The financial company is required
Colby said; to handle insurance, pension
annuities and other matters for spies

“whose links with the government must

- . besecret.
.:Colby also told the commlttee &CIA

.- Rep.-Willidm Lehman DFla a Miami

“Beach used car dealer, had asked Colby

if any Cuban autodealershipsinthe area

Chairman Otis G. .Pike, DNY

- are CIA fronts. Colby said Wednesday he\
“had checked and found none. .- .- :
budget preparanon and financing for :

announced. that the committee. already :

has been given the two documents it !

wvoted Tuesday to subpoena.: . -
The subpoena for the ‘1952 directive

creating the :NSA: was - voted -after ‘a

Pentagon official refused to bring it with

“him, and for a 1970 Pentagon study on
- intelligence.

The official had said he had not had
time to get its release cleared. . LW

[



