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U.S. officials now think that
the not-quite-four-month-old
military government in Peru
is hell-bent on a confrontation
with the United States over
U.S. economic investmenis
there. '

One guess why is that Presi-
dent Juan Velasco Alvarado’s
strongly nationalistic govern-
ment intends to exploit anti-
Gringoism as a means of mak-
ing itself-more popular.

Paralleling the increasing
anti-Americanism in Peru is
the military regime’s indulg-
ence toward Communist over-
iures. A Soviet mission report-
edly-is mow en rouie to Peru
and, in Washington’s view, its
objective is to stir up trouble.

Peru’s military leaders have
been concentrating their ef-
forts on the International Pe-
troleum Co. (IPC), which is
owned by America’s Standard
0il Co. of New Jerszey.

The regime first seized
IPC’s oil fields, refinery and
other propernties last Oct. 9.
On Tuesday, it took over IPC’s
management by replacing
most of the 20 U.S. citizens
who still were running the big
©oil company’s operations.

“Unfortunately the sieps
taken by the Peruvian govern-
ment do not contribute to a so-
lution of the major issue,”
State Department spokesman
Robert J. McCloskey said.

He ex_platinta_d that govern-

" U.S. investment in B

ment’s Peruvian U1l Agenr
cy took over IPC’s manage-
ment following a breakdown
in negotiations concerning
Peru’s demand that IPC pay
$15 million in petroleum sup®
plies from IPC’s already-ex-
propriated Talmara refinery.

Although , McCloskey’ pol-
itely suggested yesterday that
the takeover of IPC’s manage-
ment “could A become perma-
nent if a'solution/is not found
in a few days,” afher U.S. offi-
cials were far more blunt.

They see the junta as deter-
mined to build up to a situa-
tion which could result in a
breakdown of diplomatie rela-
tions.; . ¢ :

Peru.is as aware as the
United States that, if no satis-
factory solution has been
reached by April 9, the six-
month anniversary of the seiz-
ure of IPC’s assets, the Hick-
enlooper Amendement to the
U.S: Foreign Aid Act will
bring an'‘end to the $5 million
remaining in U.S. technical as-
sistance ‘and other AID'proj-
ects. - ¢ .

Far more important, it also
will"’ result in. a cutoff of
Peru’s sugar quota in the u.s.
domestic market.

Until{ now, Peru’s sugar
quota; - which provides its
sugar growers with a higher
price from <the United States
than they can find elsewhere,
has earned the countiry some
$40 to $45 million a year in for-
eign exchange.

'Peru’s economists, aware
that sugar is one of the coun-j
try’s.chief crops, think a cut-;
off of the US. quota maj,
wreck the industry, cau’| .
major unemployment 2%{
widespread unrest, ;

The military leaders -,ahéd_y
have let it be known tk%
the sugar.quota is cut of they
will expropriate the -0due-
pala copper mining coession
—the largest single /urce of|




