
New Peru Regime 
ifolids' Oil Contract 

LIMA, Peru (AP)—The 
military leaders who over-
threw the Peruvian gov-
ernment nullified a dis-
puted contract with a 
U.S. oil firm last night 
and said government offi-
cials responsible for it 
would be "brought to jus-
tice." 

The U.S. diplomatic mission 
remained in the country, but 
a State Department spokes-
man said the uncertainty 
brought about by the coup 
had caused a suspension of 
U.S.-Peru diplomatic rela-
tions. He said the suspension 
was not the same as a for-
mal break in relations. 

The military leaders did not 
name the officials it consid-
ered responsible for the con-
tract with International Petro-
leum Corp., a subsidiary of 
Standard Oil of New Jersey. 

OUSTED PRESIDENT Fer-
nando Belaunde Terry helped 
draw up the agreement which 
gave back to the government 
oil fields in northern Peru that 
had been operated by IPC 
since 1924. 

He was criticized by opposi-
tion members of Parliament 
who said the contract made 
no provision for hundreds of 
millions of dollars IPC had 
taken from the country in. re-
sources. 

The military leaders used  

the oil dispute as a pretext for 
taking power Thursday. Ob-
servers believe Gen. Juan 
Velasco, the army chief of 
staff who heads the "revolu-
tionary government," is con-
sidering a complete takeover 
of the firm's assets. 

IN NEW YORK, a spokes-
man for Standard Oil said a 
satisfactory contract had been 
reached with the Belaunde 
government and no money 
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was owed outside the con-
tract. 

Belaunde, in exile in Buenos 
Aires, said he would travel 
tomorrow to Chile or Bolivia, 
countries bordering Peru, and 
and await a call "to go back 
and fight" 

Asked about charges of cor-
ruption in his regime, Be- 
launde said, "I am willing to 
return to my country and sub-
mit myself to a trial to veri- 
fy my assets. I can say em-
phatically that I came out of 
the government poorer than 
I went in." 

IN WASHINGTON, the U.S. 
government and other West- 
ern hemisphere nations con-
sulted on recognition of the 
new military regime. 

Partly through U.S. initia-
tive, the nations invoked for 
the. first time a declaration 
signed in Rio de Janeiro in 
November, 1965, providing for 
talks prior to the recognition 
of any regime that took over 
through a military coup. Peru 
is a party to the declaration. 

It says that before extend-
ing diplomatic relations to a 
de facto government it must 
be determined if that govern-
ment "is ready to take the 
necessary steps to hold elec- 
tions within a reasonable pe-
riod of time, giving the peo- 
ple the opportunity to par-
ticipate freely in the corre-
sponding electoral process." 

SECRETARY OF STATE 
Dean Rusk and most Latin 
American foreign ministers 
are in New York for the U.N. 
General Assembly and also 
were reported to be cons 
ing. 


