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hear the case without lower
court action.

The impoundment confron-
tation between Congress._and
the President will be height-
ened this week when congres-
sional conferees consider
House and Senate anti-im-
poundment bills. Ash said the
President will veto any such
legislation.

In the meantime, Ash em-
phasized, the administration is
concentrating on working out
solutions with Congress on
spending priorities for next
year's budget. Asked if it was
realistic to expect an agree-
ment, Ash said, “The purpose
is not to reach agreement at
this point, The purpose is to
make sure that we have all
points of view firmly in front
of the President when he
makes the final decisions on
the budget.”

Ash said the major problem
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in reaching budget decisions 1s
that 75 per cent of the budget
is “relatively uncontrollable”
despite what Congress or the
President decides.

He explained that this por-
tion of the budget “consists of
programs that have been put
on the books in a way that
have their automatic expendi-
ture year after year,.or deci-
sions made a number of years

ago that bear wupon the
amount that will be spent this
year.” - I !
He said the remainder of
the budget, where the bulk of
the cuts are made, contains
many of the social, educa-
tional and natural resource
programs, but added that
spending  priorities  were
shifting from defense to social
programs and that he ex-
pected more “significant”
shifts within three years. .
Asked whether priorities
would change more rapidly
with .a different tax system,
Ash said ‘a tax surcharge was
being considered, but added
he agreed with Treasury Sec-
retary George P. Shultz that
“this is not the time to Taise
taxes.” ‘ o i




