
C
layton F

ritchey 

conon-lic M
anager 

nght along been doing W
hind the scenes.' 

on television 
in

 th
e . su

m
m

er. of 1971 
an

d
 an

n
ou

n
ced

' an
 In

stan
t, sw

eeping 
"M

r. N
ixon W

ill now
 be doing openly tphat 	

:' 
he has 

im
p

osition
 of fu

ll w
age 'an

d
 p

rice co
n
•' 

econom
ic freele, to tie follow

ed by the 

, 	
- 

G
eorge S

h
u

ltz, th
e greatest S

ecre-
tary of th

e T
reasu

ry sin
ce Joh

n
 C

on
, _ 

n
ally, h

is im
m

ed
iate , p

red
ecessor, .1s 

leavin
g th

e govern
m

en
t in

 som
eth

in
g. 

less th
an

 a b
laze of glory.. 

T
he 	

. 

T
h

e n
ew

s ab
ou

t th
e ap

p
oin

tm
en

t -of 
W

illiam
 E

. S
im

on
 as h

is su
ccessor w

as 
top

p
ed

 b
y th

e
, h

ead
lin

es rep
ortin

g th
e 

h
igh

est p
eacetim

e In
flation

 in
 rep

en
t. 

U
.S

. h
isto

ry
 a

n
d

, a
lo

n
g
 w

ith
 it,' th

e 
sh

a
rp

est d
ro

p
 in

 th
e g

to
ss n

a
tio

n
a
l , 

p
rod

u
ct (G

N
P

) sin
ce 1958. 

T
h

e sim
u

ltan
eou

s com
b

in
ation

 otre-
cession

 an
d

 in
flation

 is th
e w

orst of all 
econ

om
ic w

orld
s. It is su

ch
 a rare :p

h
e-

n
o

m
e
n

o
n

 th
a

t a
 n

e
w

 n
a

m
e
 

("
stagflation

"
) h

ad
 to b

e:coin
ed

 after 
th

e N
ixon

 ad
m

in
istration

 cam
e in

 to -
d

escrib
e it. T

h
e n

ation
• first got a taste .  

of it in
 1970-71, b

u
t n

ow
 it is b

ack
 w

ith
 

a ven
gean

ce. 
• 

-In
 n

am
in

g M
r. S

ith
on

 to su
cceed

 M
r, 

S
h

u
ltz, th

e W
h

ite
. 

H
o
u

se m
a
d

e it 
k

n
o

w
n

 th
a

t th
e n

ew
 T

rea
su

ry
 ch

ief 
w

ill n
ot h

ave th
e b

road
 p

ow
ers su

p
p

os-
ed

ly en
joyed

 b
y h

is p
red

ecessor. F
rom

 
n

ow
 on

, it is In
tim

ated
, th

e P
resid

en
t 

h
im

self w
ill b

e n
ailin

g th
e sh

ots on
 th

e 
egop

om
ic an

d
 fiscal fron

ts. 

T
h

e fact is, h
ow

ever, th
at M

r. N
ixon 

w
ill n

ow
 on

ly b
e d

oin
g op

en
ly w

h
at h

e 
ifas righ

t alon
g b

een
 d

oin
g b

eh
in

d
 th

e 
scen

es. It su
ited

 M
r. N

ix
o

n
's p

u
r-

p
oses:to give M

r. S
h

u
ltz th

e extra title 
of p

resid
en

tial assistan
t an

d
 to p

ictu
re 

h
im

' as th
e overall d

irector of th
e m

a, 
n

om
ic p

olicy for th
e ad

m
in

istration
. In

 
p

ra
ctice, th

o
u

g
h

, th
e P

resid
en

t fre-
au

en
tly d

isregard
ed

 M
r. S

h
u

ltz on
 th

e  

b
ig d

ecision
s, an

d
 w

h
en

 h
e - d

id
n

't h
e: 

som
etim

es w
ish

ed
 h

e h
ad

, _ 	
• 	

, 
F

rom
 th

e b
egin

n
in

g O
f h

is first term
, 

M
r. N

ixon
 h

as b
een

 torn
 b

etw
een

 an
 

id
eological an

d
 p

olitical-  ap
p

roach
 in

 
d

eallh
g'w

ith
 th

e m
atn

rifoth
 U

. S
. econ

-' 
om

y, w
hich nxplains w

hy the policy has 
been

.  so erratic. H
aving used u

p
 th

ree 
T

reasuty secretaries already, M
r. N

ixon 
is 'now

 starting on
. a

  fourth .one. 

In
 th

e en
d
, h

e h
as n

ever listen
ed

 to 
an

y of th
em

 very lon
g, alth

ou
gh

 h
e h

as 
alw

ays lik
ed

 an
rj resp

ected
 M

r. S
h

u
ltz 

even
 w

h
en-  disagreeing W

ith
 h

im
.. B

u
t 

th
en

, everyb
od

y-  lik
es G

eorge S
h

u
ltz. 

H
is- integrity 

com
m

ends him
 even to 

those w
ho question his m

astery of eco--  
n

o
m

ic
s
.: -

 •
 

M
r: N

ix
o
n
's first treasu

ry
 secretary

 
w

as D
avid K

ennedy, a rather unsophis-
ticated C

hicago banker, w
hose political 

in
n

ocen
ce q

u
ick

ly got h
im

 in
 trou

b
le 

w
ith

 th
e W

h
ite H

ou
se. M

r. K
en

n
ed

y 
h

ad
 th

e u
n

fortu
n

ate h
ab

it of b
lu

rtin
g 

ou
t th

e tru
th

. W
h

en
 in

flation
 b

egan
 

overtak
in

g th
e n

ew
 N

ixon
 ad

m
in

istra- 

tio
n
, M

r. K
en

n
ed

y
 started

 talk
in

g
 

ationt curing it w
ith a little unem

ploy- 
m

ent. .L
ater, he 'further. enraged.,tha 

W
hite H

ouse by suggesting w
age and 

p
rice co

n
tro

ls m
ig

h
t h

av
e to

 b
e im

 
. 

posed. 

Since 
M

r. N
ix

o
n

 d
u

rin
g
 h

is 1
9
6
8
 

cam
p

aign
 h

ad
 d

en
ou

n
ced

 con
trols as 

th
e w

ork
 of th

e deV
il, M

r. K
ennedy's 

indiscretion w
as the last straw

. In D
e-  

cam
ber, 1970, h

e w
as rep

laced
 b

y Joh
n

 
C

o
n

n
a

lly
, th

e fo
rm

er g
o

v
ern

o
r-_,. of 

T
ex

a
s, w

h
o

 d
id

n
't lik

e co
n

tro
ls a

n
y

 
m

ore than 
th

e P
resid

en
t 

or G
eorge 

S
h

u
ltz, th

en
 th

e b
u

d
get d

irector.  

N
everth

eless, M
r. C

on
n

ally, b
ein

g a-
politician above all else, took a hard -• 
lo

o
k

 at th
e p

u
b

lic o
p

in
io

n
 p

o
lls an

d
, -

perceiving that unem
ploym

ent and in-
flation 

w
ere w

reck
in

g th
e ad

m
in

istra-
tion

's p
op

u
lar stan

d
in

g, recom
m

en
d

ed
 

con
trols; M

r. - N
ixon

- at-iirst-  w
as ap

- -
p

alled
. M

r. C
on

n
ally, - in

 effect, said
, 

"
D

o
 y

o
u

 w
a

n
t to

 b
e
 r

ig
h

t o
r
 b

e
 

P
resid

en
t?

"
 A

g
a
in

st th
e a

d
v
ice o

f 
S

h
u

ltz, th
e P

resid
en

t su
d

d
en

ly, w
en

t 

C
o

n
n

a
lly

 w
a

s h
a

iled
fer sh

o
rt p

e-
riod—

as the-adm
inistration's eC

O
nontic •• 

czars ,H
a devalued the .curtency, D

ent 
the U

.S
. 

d
ollar loose - from

 gold
 ,an

d
 

slap
p

ed
 stiff su

rch
arges on

 foreign
 im

-
ports. T

hey W
hite"-  H

o
u

se w
a
s a

 little 
disillusioned,. though, w

hen the first de-
valuation had: to b

e-:follow
ed

' b
y a sec- 

an
d

 d
ose, an

d
 old

 allies an
grily reacted

 • 
against the 'C

onnally -shodk tactics. 	
• 

W
h

en
 th

e T
exan

' resign
ed

-  in
 M

a
y

, 
197?, he w

as_ succeeded by:,Shultz, w
ho . 

p
rom

p
tlyb

egan
. a cam

paign to abolish 
controls, w

hich he knew
 M

r. N
ixon in- ' 

herently disliked. T
he controls w

ere so' ' 
effective •in reducing • inflation,.- hdkv--  -
ev

er, th
at M

r.. S
h

u
ltz d

id
 n

o
t p

rev
ail 

until .early .1973.. H
is "victory". turned 

in
to a d

isaster of still u
n

k
n

ow
n

p
rop

or- 
b

on
s, 	

" 

A
t th

e tim
e th

e con
trols w

ere ab
an

-
d

on
ed

 th
e in

flation
 rate W

as d
ow

n
 to 3 

p
er cen

t a
n

n
u

a
lly

. T
h

e la
test rep

o
rt 

sh
ow

s an
 aw

esom
e yearly rate of 1&

.8 
p

er cen
t, w

ith
 th

e gross n
ation

al p
rod

-
u

ct. sim
u

lta
n

eo
u

sly
 sin

k
in

g
 5

.8
 p

er 
cen

t. It's. n
et, d

ifficu
lt to see w

h
y M

E
. 

N
ixon is disintlined to give M

r. S
im

on 
the. kind of pow

er 'M
r. S

hultz -enjoyed 
fo

r a tim
e:. C

o
n
sid

erin
g
 th

e _
p
resen

t 
state of the econom

y,. it's also easy to 
u

n
d

erstan
d

 w
h

y th
e P

resid
en

t th
in

k
s 

it 

n
eed

s m
ore of. h

is p
erson

al atten
tion

. 
It su

rely n
eed

s som
eth

in
g. • 

1974, L
as A

nseles T
im

es 


