
H
ou

se R
u

les O
u

t T
ax In

crease 
W

h
ite 

• 
2

/4
/'7

9
 

B
y C

arroll K
ilpatrick 

W
ashington P

ost S
taff W

riter 

P
resid

en
t N

ix
o

n
 b

eg
an

 a 
new

 series of m
eetings on th 

econom
y yesterday after- rul-

ing out the possibility of a tax 
in

crease o
r a retu

rn
 to

 w
ag

e-
price controls. 

T
h
e P

resid
en

t su
m

m
o
n
ed

 
his chief econom

ic advisers to 
a m

eetin
g
 to

d
ay

 to
 co

n
sid

er 
w

ays to carry forw
ard the bat-

tle ag
ain

st risin
g

 w
ag

es an
d

 
prices. 

P
ress secretary

 R
o

n
ald

 L
. 

Z
ieg

ler said
 th

at M
r. N

ix
o
n
 

w
o

u
ld

 sp
en

d
 m

o
st o

f th
e d

ay
 

on dom
estic econom

ic m
atters. 

L
ast n

ig
h
t, th

e P
resid

en
t 

w
o
rk

ed
 o

n
 in

tern
atio

n
al eco

-
nom

ic m
atters during a cruise 

on the P
otom

ac aboard the S
e-

qudia w
ith W

hite H
ouse staff 

ch
ief A

lex
an

d
er M

. H
aig

 Jr., 
M

aj. G
en

. B
ren

t S
co

w
cro

ft,  d
ep

u
ty

 assistan
t fo

r n
atio

n
al 

secu rity
 affairs, an

d
 K

en
n
eth

 
R

u
sh

, ch
ief eco

n
o
m

ic aid
e to

 
the P

resident.,  
D

esp
ite th

e co
n
cen

tratio
n
 

o
n

 eco
n

o
m

ic m
atters, th

ere 
w

ere no indications of any im
-

m
ediate policy changes. O

ffi-
cials said there w

ere no plans 
last n

ig
h

t fo
r an

n
o

u
n

cem
en

ts 
follow

ing today's m
eetings. 

D
eputy press secretary G

er-
ald

 L
. W

arren
 said

 th
at M

r. 
N

ixon w
as firm

ly against a tax 
boost and also w

as opposed to 
a retu

rn
 to

 w
ag

e-p
rice co

n
-

trols. 
W

arren conceded that B
ush, 

in his new
 role as chief of the 

P
resid

en
tl eco

n
o
m

ic team
, is 

practicing a form
 of "jaw

-bon-
.„In

g
" b

y
 m

eetin
g
 w

ith
 lab

o
r 

an
d
 m

an
ag

em
en

t g
ro

u
p
s to

 
u

rg
e restrain

t in
 w

ag
e an

d
 

price policy. 
B

o
th

 R
u
sh

 - an
d
 H

erb
ert 

S
tein, chairm

an of the C
ouncil 

of E
conom

ic A
dvisers. said in 

w
eekend interview

s that m
ore 

au
sterity

 is req
u
ired

 to
 ch

eck
 

'nflation. 

S
tein attributed the big boost 

in
 liv

in
g
 co

sts to
 th

e p
u
b
lic's 

unw
illingness to accept higher 

tax
es o

v
er th

e p
ast 1

0
 y

ears. 
In 1972, M

r. N
ixon prom

ised 
in his cam

paign that he w
ould 

n
o
t ask

 fo
r h

ig
h
er tax

es, an
d
 

h
e h

as rep
eated

 th
e p

ro
m

ise 
since then. 

In
 th

e aftern
o

o
n

, th
e P

resi-
d

en
t is sch

ed
u

led
 to

 d
iscu

ss 
b

u
d

g
et m

atters w
ith

 R
o

y
 L

. 
A

sh, director of the O
ffice of 

M
anagem

ent and B
udget. M

r. 
W

ilson also w
ill confer on en-

ergy and related m
atters w

ith 
S

ecretary of the Interior R
og-

ers C
.B

, M
o

rto
n

 an
d

 U
n

d
er 

S
ecretary John C

. W
hitaker. 

W
h

ile th
e S

u
p

rem
e C

o
u

rt 
w

as h
earin

g
 arg

u
m

en
ts o

v
er 

th
e d

em
an

d
 fo

r n
ew

 W
h
ite 

H
o
u
se tap

e -reco
rd

in
g
s, th

e 
P

resident held a series of m
eet-

in
g
s in

 a b
u
sin

ess-as-u
su

al 
m

anne. 	
, 

H
e m

et fo
r an

 h
o
u
r an

d
 1

5
 

m
u
tes w

ith
 V

ice P
resid

en
t 

F
ord, w

ho is on record as say-
ing the P

resident should abide 
by any S

uprem
e C

ourt order,  so
m

e
th

in
g
 W

h
ite

 H
o
u
se

 
spokesm

en have been unw
illing 

to say. 
It w

as. assum
ed that the tw

o 
m

en
 d

iscu
ssed

 th
e im

p
each

 
w

ent proceedings and the sub 
poena for additional tapes, but 
F

o
rd

 sa
id

 o
n
ly

 th
a
t th

e
y
 

"covered the w
aterfront." 

W
arren said ' the P

resident 
reported to F

ord on his trip to 
B

russels-and the S
oviet U

nion 
and disenssed legislative m

at-
ters. 

C
aspar W

. W
einhe'rger, S

ec-
retary

 O
f H

ealth
, E

d
u
catio

n
 

and W
elfare, w

ho also confer-
red w

ith the P
resident, said he 

w
as opposed to a tax increase 

because it w
ould just provide 

a base for m
ore spending. 

T
h

e n
eed

 is fo
r m

o
re re-

strain
t, W

ein
b

erg
er said

. H
e 

said he discussed H
E

W
 budget 

p
ro

b
lem

s w
ith

 th
e P

resid
en

t 
an

d
 p

ro
p

o
sals fo

r n
ex

t y
ear's 

S
tate of the U

nion m
essage. 

W
einberger said he w

as still 
o

rk
in

g
 o

n
 a p

ro
g

ram
 to

 re- 
place the current w

elfare sys-
tem

 b
u

t th
at it w

as n
o

t y
et 

ready for -subm
ission to C

on-
gress. 

M
r. N

ixon also w
ill m

eet to-
d

ay
 w

ith
 Jam

es D
. H

o
d

g
so

n
, 

new
ly confirm

ed am
bassador 

to Japan, and S
ecretary of the' 

T
reasu

ry
 W

illiam
 E

. S
im

o
n

, 
w

h
o

 is sc
h

e
d

u
le

d
 to

 le
a
v

e
 

T
hursday for the M

iddle E
ast. 

It w
ill b

e S
im

o
n
's first fo

r-
eign 

trip 
as 

S
ecretary

 o
f th

e 
T

reasury and w
ill be a follow

-
u

p
 to

 th
e P

resid
en

t's d
iscu

s-
sio

n
 o

f eco
n

o
m

ic p
ro

b
lem

s 
w

hile on his trip to the M
iddle 

E
ast last m

onth. 
S

im
on w

ill visit E
gypt, S

au-
d

i A
rab

ia, Israel an
d

 p
ro

b
a-

bly K
uw

ait. E
n route hom

e, he 
w

ill confer in E
uxope w

ith tht 
fin

an
ce m

in
isters o

f B
ritain

, . 
G

erm
any and F

iance. 


