
"In W
all Street thoughtful observers see th

e W
atergate as one m

ore sign of a sick governm
ent." 
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d
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 as it 

has unfolded all its ugly details, Is ha-
v
in

g
 a p

erv
asiv

e effect o
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dence that people have in their govern-
m

ent. 
L

ast S
unday, F

ederal R
eserve B

oard 
C

hairm
an A

rthur B
urns delivered a so- 

ber com
m

encem
ent address at G

eorge 
W

ashington U
niversity. H

e didn't m
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B
urns attributed it to the feeling "that 

th
eir g

o
v
ern

m
en

t lack
s eith

er th
e 

know
ledge or the com

petence to m
ake 

good on the prom
ises that it holds out 

to the people." 
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P

hase II of the w
age-price controls sys- 

tem
s, th

o
u
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h
tfu
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b
serv

ers see th
e 

W
atergate as one m

ore sign of a sick 
governm

ent. 
T

here is a sense that the nation m
ay 

b
e o

n
 th

e v
erg
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f a d

ram
atic tu

rn
 o

f 
ev

en
ts w

h
ich

 m
ig

h
t b

e cap
p
ed

 eith
er 

b
y
 im

p
each

m
en

t o
f P

resid
en

t N
ix

o
n
, 

o
r h

is resig
n
atio

n
. A

n
d
 if th

is Is 
to 

h
ap

p
en

, th
e lo

n
g
er It d

rag
s o

u
t as a 

p
o

ssib
ility

, b
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ore jittery the m
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"T
he m

ost dam
aging thing," one ex-

ecu
tiv

e rem
ark

ed
, "is th

at th
e P

resi- 
d
en

t an
d
 (atto

rn
ey

I  general-designate) 
R

ichardson haven't m
oved decisively 

for a clean-cut investigation, handled 
by a W

arren-type com
m

ission. 
"T

he P
resident m

ust recognize that 
th

is is a can
cer, an

d
 th

e o
n
ly

 w
ay

 to
 

cure cancer is to cut it all out." 
O
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e b
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g

est co
n
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s, h

ere 
an

d
 in
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in
g
to

n
, is th

at co
n
g
res-

sional lack of confidence in the adm
in-

istratio
n

 w
ill p
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d

u
ce a stalem

ate in
 

k
ey
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islativ

e areas. W
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 D
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E
berle, P

resident N
ixon's S

pecial R
ep-

resentative for T
rade, has already ac-

know
ledged that W

atergate w
ill have 
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p
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till oth-
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hairm
an H
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that there is any proveable im
passe on 

the econom
y because businessm

en and 
individuals are still spending m

oney as 
if it w

ere going out of style. 
B

u
t th

e p
ro

b
lem

 is th
ere. S

o
m

e o
f  

the highest officials in the adm
inistra-

tion, totally untouched by the scandal, 
brace them

selves for the latest W
ater-

gate revelations, and concede that the 
adm

inistration's very ability to govern 
has been called Into question. "I learn 
things every day that tw

o w
eeks ago 

w
ould have not believed," one official 

observed. 
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e o
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here the presidential im

age has 
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balance. 
Many ,  high-up officials untainted by 

Watergate hang in there out of loyalty 
to the country as much as personal loy-
alty to the institution of the presi-
dency. But there are many key, 'if 
lesser jobs in government that have 
gone unfilled ever since the Ehrlich-
man-Haldeman team demanded, and 
got, blanket resignations at the begin-
ning of the second term—and who is 
going to rush to Washington to fill 
them now? 

Ever since the White House uncere-
moniously dumped Geoffrey Moore as 
the Commissioner of Labor StatistiCs, 
for example, the post has been vacant. 
The same is true for key slots in the 
Census Bureau where competent men 
were removed for no good reason, but 
usually because they didn't -meet the 
old Ehrlichman-Haldeman "loyalty" 
standard. 	 . 

Or take the Council of Economic Adz 
visors. The three-member council, al- 
ready down to two, is scheduled to-  be 
reduced further if Herbert Stein stickS 
to his timetable that would take him to 
the University of Virginia this fall. 
It's never been easy to find capable 
and available Reptfblican economists 
for the CEA, and it will be doubly 
tough now. 

The only way that this situation Can 
be turned around is by dramatic action 
of the President that would show his 
willingness to let the chips, all the 
chips, fall where they may: That alone 
won't purge- him of the charge of in-
competence and more. But it would be 
the necessary first step to reduce the 
paralysis in government and make it 
possible for good men to serve the gov-
ernment. 
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