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SAN CLEMENTE, July 3 —
The White House vehemently
denied today reports tl}:gt sgi-
cial Watergate prosecufor Ar-
chibald Cox - is~investigating
the purchase and improve-
ments of President Nixon's es-
tates here and in Florida.

“The President is appalled

by the consistent effort unde}‘-
taken to imply wrongdoing in
the purchase of his property,”
White House Press Secretary
Ronald L. Ziegler told news-
men at a briefing here.
A Justice Department
spokesman said Mr. Nixon was |
so concerned about the re-|
ported inquiry' hat he called
Attorney General Elliot I.
Richardson, who called Cox.
The special prosecutor subse-
quently issued a short state-
ment disavowing any such in-
vestigation.

The furore stemmed from a
report in this meorning’s edi-
tions of The Los Angeles
Times, which said Cox h_ad
started a preliminary inquiry
into Mr. Nixen's real estate
transactions, focusing prima-
rily on the $1.5 million paid|
for his San Clemente home.

The Times quoted one
source as saying that a key as-
|pect of the ’uwestigat%on
would be tfo determine
| whether any of”the money

came from ypion funds, g%rpo—f

|zate treasuries or Repub |
ampaign coirels.

Clearly stung by the ac-

count, Ziegler v and cate-
orically” denie ne- |
OUTCES. e|

e as typical
f a “rash of unsubstantiated
ges” that were, Ziegler
id, “thoroughly unjust and
alr')'
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‘ The White House press see-
etary declined to comment on

other story in The Santa
na (Calif.) Register that Mr,
ixon has been undertaxed at
east $25,000 over the past
hree years on his San Cle-
en_te home because of an un-
ealistically low property as
essment.

According to The Register

story, the Orange County, Cal-
ifornia, tax. assessor's office
valued the 24.6-acre estate at
only $1.29 million last year,
despite the fact that it was
purchased in 1989 for $1.5 mil-
lion and that the government
has spent more than $700,000
since then on improvements.
. Ziegler denied that the
White House had ever sought a
low assessment or used any in-
fluence to get one. He told re-
porters to put any other gues-
tions to the assessors.

“We have absolutely noth-
ing to do with tax assessments
... The tax assessors should
assess. That's their job,” Zieg-
ler said.

In Washington at the same

time, Cox acknowledged or-
dering a staff review of
“relevant public knowledge”
about the purchase and im-
provements of Mr. Nixon’s
properties, but said he did this
simply “because he did not
have even the most elemen-
tary knowledge of the facts”
about them vyet.

Denying that this amounted
to a “preliminary inquiry,” the
special prosecutor deseribed it
as a small step that “did not—
and indeed could not—ecarry
any implication of any impro-
priety . . .” Cox said the talk

inary inquiry apparently stem-
med from a staff assistant’s re-|
quest for pertinent clippings!
from the Los Angeles Times
along with press releases from '
the General Services Adminis-
tration, the government’s sup-
ply and construction agency.
The GSA disclosed June 21
that it had spent $703.,367 on
improvements at San Cle-
mente and $579.807 on the
President’s Key Biscayne com- |
plex. The total for the San
Clemente improvements,
which included such items as
$4,800 for furniture in Mr. Nix-
on’s den, $2,389 for a- painted
flagpole, and $13,500 for new
gas furnaces, contrasted with
the $39,525 that the White
House claimed in May to have
been spent by the government,
Cox, however, ‘was standjngl
pat on his statement at a J une
18 press conference that hel
had not ‘decided whether to |
conduct an inquiry into Mr.|
Nixon's property “transactions. |
He was asked the question in
light of authority given him
by Richardson to investigate
any “allegations involving thel
President,” even if they did |
not eonstitute criminal con--
duct. |
Adding his own press re-|
lease to Cox disclaimer this af.
te}'noon. the Attorney Generalt
said the special prosecutor
had assured him that “press
reports” about an investiga-
ttion of the real estate trans-
actions  and improvements
“are not correct,” Richardson
then Te-issued Cox statement
out of the Justice Department
press office, just to make sure,
a spokesman there said, that

that he had launched a prelim-

no reporters missed it




