e b WFTRELL T R0RA 1 o L S

Strange
Teamster,
Mafia Links

By Jack Nelson
and Bif Haslite
L.A. Times Sercvice

Los Angeles
In San Diege county,

teamsters hoss. Frank

Fitzsimmons huddles’
with a man identified by
the FBI as a major Mafia
figure, then several houps
later boazds Alr ¥y
One with President Nizen

for a flight to Wnshm’- derway on 'bm ironts —fed-

ton.

i In Chicago, the Il]inuls
plegislative  investigation
. on m: ;}:ﬂ intel-
repor b a
federal mvestigatop 8'
Pmaying the Nixon adm.nlq-
Hstration dgmded not to
fiprosecute ¥Fiizsimmons'
'¥son. Richard, (a Detroit
wteamster aﬂ‘ml] n a-
fraud casd “du2 to the.
‘love affai? between Fitg-
isimmons -and the’ W}ute
\House.” :

In’ Detroit, a gove mment

-atiorney tells 2 reporter that sloans, -

'the case againsl Richard '
Fitzsimmons, revolving
around the alleged llngal
use of a Teamster's credit:
card, was rejecied for pro-,
secution by the Justice De-
P timent W '!ahlur’n)':l be-

cause the evidence was,

pizer ol federal
aw enforeement
vhather

1ininistration is
to uncovering
it they say Is a major

dal — Malia schemes to
the union's central
ecutheast and south-

15 perision [und

ALLIANCE

{ anly docs the Team-
s president enjoy & politi-
linnce with President
vixnn, but alsoelose friend-
i former Attorney

v
John N, Mitchell, a
8l tha Water

h hic

M?ﬂl@vhl’ ‘Busch, Sheriff -

From Page 1

Péter J. Pitchess and Oringé
county Pistrict AttorneyCé-
cil Higks, told the Los An-
geles Times that the activity
of kmwn Mafia ﬁgures has
Teassd ma‘kedly re-
ant montks. | :

So mdespread is. the evi-
demee ‘of fraud and schemes
for looting Teamster pension
funds thacugh e finders®

gl

FE8 “faes ‘pavoffs and kickBacks

that an ¥avestigation is un-

cral ang luca -c-mmatleast
four, Mﬁﬂ“;@aﬂon;,e re-
por&sdl:.r A i
Teaqmta' mggw
k . it mms
e four scheimas, accor:
ing to investigators, includa
A prepald health care plas;
a dental care: progrnm’ 5
‘prepaid legal service and 2

series of real estat:-tm_xsw-

tions mvol-ring nicee than
840 miition in. eommemiall-
properfy in| Orame end San
; Diege ‘counties = -4l “fi
‘nanced b ¥ pénsxu v find |

A Up Mail ackivity
arkard federal

Stqp
has

grand Juty investi,gat:ona,.?'i A

infour citiss — Las Angeles,

Las = Vegas; . Chicage and"‘_'"‘

Detroit; and spurred probes
by . the’ Organized Crime
Strike Force, the FBI, postal

inspactors and agents of the

Internal Revenue Service.:

At the same time a special
intelligerce task force com-
posed of state and local offi-
cers from 10 California en-
forcement egencies and the
Georgia Bureau of Investi-
gation has been digging into
unipn-mob  connections  for
almost four months.

Focal poigt of the probe,
deseribed by  investigators
a5 the biggest and probably
the most lucrative of the
four, is the proposal for set-
tng up a prepaid health
plan for union members,

ith finaneial backing pro-

led by a pension fund

In.

e central states, south-

i+ and southwesl areas

sion Fund, headquartered

in' Chieago and ated at
$1.4 biflion, is emposed of
contribotions — currently

$14 a week per employe -
paid by employers covered
under teamster contracts,
Previous pension fund
loans to underworld figures
in California and other

have established a pattern
of lllegal finders’ fees —
some ranging from $150,000
to $360,000 — and kickbacks
that have resulted in more
than a score of criminal in-
dictments and at least a doz-
en convictions, -

The fees — usually about
10 per cent of the total loan

— are like cornmissions, one, gk

investigator explained, paid
to the person who sets up
the connection between bor-
rower and lender, but some-
times split two or ‘three
ways.

Kickbacks are additional ’
. payments made by. the boz- |
-nwer “off the top" to

in ‘San'Diego county.
‘At least part of the investi-
_tmnl intp the proposed

at

hn‘untored onm
“Palm

‘Lia - Costa and
Springs  attended by

s e ring:’acm&

“In Palm Sp
ing to information developed
by the government’s Los An- -

gelesbased Organized
~"Crime Strike Force, Fitz-
. simmofis matFebrulrrl.to :

discuss the plan with Sam q
(Orlando) Sciorting, 54;:of '
Fountain Valley, Calif., Pe-
ter J. Milano, 47, of Sher-’
man Oaks, Calif., antkJge
Lamandri, of San Dllp,g
identified by the FBI-as'
members of the Mafia.

Fitzsimmons, in Palm ¢ 8

Springs to play in the Bob .
Hope desert classic golf '

tournament, was introduced ' 3

to the three men by an asso-
ciate of Allen M. Dorfman,
49-year-old pension fund ad-
viser currently in prison in
connection with a $55,000
kickback from an earlier
$1.5 million pension fund
loan, '

The Teamsters president,
according to a strike force

states, investigators sdy, -

4 Tith  Fitzsiremons .

informant, tentatively ap-
proved the health care plan
and made arrangements for
further discussions, inglud-
ing a meeting with Dorf-
man, a Chicago insurance

who: went to pris-
on | 28.

During the next two days,

tzﬁ ns met,ﬂhli:

emcuhv

Teamster - owned Savnnnah
Inn . Coun

named by &, U? Senlte

r
a-top° of La Coua

* NostrasS—+—+ . i
W,

cago area. 2 B
Others seen in dlscusm%n!:

Mission' Hills Couniy
andthtAmhuadu"
| fled a3
Gﬂmgo

Investigators say Rosafo-
va, imvolved in earlier pen-
nig sion fund loans, was-repre-
: ‘,h‘ﬁ!as“lpqsﬂb‘l:gbﬂ-fsenﬁng organized erime’s '

interest in seeking a per-
centage of .the fees and kick-
backs, while gcting as nego- -

nttatnr-mssary for Chica- -
Teamsters president aut} go factlons '

gmmt provld-
tors with details
oi the Palm Springs meet-,
ings and themo uniop dis- "
cussions of cks and

plan. " :
!lll! I s

front operatlon estabhshed
to handle, the proposed pen-
sion fund logn.

The FBI affitlavit quoting
the informant was submitted

to Jusnce department ‘attor- -

neys earlier this'year in sup-

port of 4 request that a fed-

gral court be asked to
_tend -its authorization #cr



wiretaps almed g8 gatnering
nynre afermation aboy! the
health ¢are _.,: ip 1o rdda
tion, the FEI asked nul

{y ta install twn new
taps wn a public tels
and en the office talaphone
of one Mafia fipure suspert-
ed of involvemeni in the
scheme.

The FBI said its probe, in-
cluding the ' informant’s
sworn statement, had indi-
cated “a ﬂmﬁ&.n of racket-
cering activity” that includ-
ed Ecwcmaxm to mabsters
and Teamster officials.

The justice department

denied the requést to extend
the wiretaps and the listen-
g dévices were remocved

iast March 6.

The affidavit, which has
not officially been relased to
ihe publie, formed the major
part of a recenl New Yori
Times article which report-

ced that Attorney General
Kliendienst and Assistant
Attornev General Henry. T3,
Petersen had rejected the
FBI request even though the
wiretaps had begun to * help
strip the cover” from the
Mafia-Teamster health plan.
" According: fo the New
.sponse fo a 1prandum,
‘prepared at the i
L. Patrick Gray m_v ﬂ%ﬁ
acting nw.m.so_. of

Petersen, a Democratand
career pubfc servant who,
Aag headed the Justiee De-
partment’s Watergate inves-
tigation, denied enst
‘had anything to do with the
denial. And he said in his
own judgment the wiretaps
g becnupKONER 1 U 0
taining evidence and there
wag no “pr e cause” for
their econiinuation.

A source r.EG te the Jus-
tice Departiaent L agreed 4 with

Peteraen’s eontention, anda
California ipvestigator fa-
miior with the cae guve
suime support o the assist

-ant attorney general's view,
that the taps umn

* from

~heard

profhahly had been mstaiion
oy lurely.

In ilg affidavii sceking
tencion of the electronic st
veillanes, the BI cited f=ad-
eral codes that prohibit com
miscions and kickbacks ¢
walfara plan aidd onion off!
cials for placing wunion busi-
nass. .

At 11:30 p.om. o Fe nuary
12, two days after th Paln
Springs meeting, Rosanova
met with Fitzsimmons again
at the Al Costa couptry club.

The following BaEnm
the teamster president
drove teo San Cleémente
where about 9:30 a.m. he
boarded the president’s jet
with Mr. Nixon at El Toro
marine air station for the
flight to Washington.

Although their requests
for additional wiretaps were
denied, federal investigalor's
said the conversations over-
heard between January 26
and March 6 tended to cor-
roborate information gath-
ered by officials from local
law enfor ecement agencles.

Details of agreéed on kick-
backs and commissions
the. one

were gl from one 'ver-

ing to the sworn affidavit.

The caller, identified 28 "0
Raymond (Reckey) Dergsa: °

50-year-old organized crime
{igure and : formez
enforcer-collector for the
syndicate, was quoted in the
affidavit as sayinv that Peo-
ple’s Industrial Consultan’,
oul of whose office he
worked, was in line for »
per  cent commission, and
that he (Derosa) and twd
unidentified Los  Angeles
teamsters were sharing 1
per cent. |

Accordin +4o the affidavii,
? ?;. was overheard fe
hrag that he was to receive
S30,000 “in front” when (he
Teamsters. signed up for lhe
bealth care plan,

hillion- |
dollar-g-year " health plag

tion, @cpords

o § AT v
3

M.-. T? v ﬁ.p_ \n::
and Bill Hdslitr
LA Time:= zn..ﬁﬂ..ﬁ‘.

Los Angeles

The political alliance be-
iween the Teamsiers Union
and the White House was

first ‘aapparent cn June 21, °
1971, when President Nixon:

walked intg a Teamster ex-

ecative board mesting at the':.
Playboy, Plaza hotel in Mi- .
ami. Beach and sat dewn -

next to the newly elected un-
ion president
simimons. .

BMWS closed .92.. &qu.

.-maﬂc *
Eﬁom_s%u sﬂd

News

permitted to take pictures of
Mr. Nixon and Fitzsimmons.
togéther and presidential
preés secretary | Ronald
Ziegler quoted Mr. Nixon
as “Saying: “My door i3 al-

Miidle fzolated from seing of |
.m.ﬁ eam in thepast, .
ut
Doar's are opeuing in {n€ la-
sor department and other
agepcies and the White
House, and we in the labor
y depariment mean to do our
best to keep them open.”

DCORS

Doors to the Justice De-
parfment had been opened,
log; and pressure  Wwas
brought (here, as well as at
the "White House to free
James ioffa, the long-time

Esamsters  president who,

Frank Fitz-
group held a 4

had stepped down in favor 3.
Fitzsimmons as part of a
plan to seek parole m_.cB ?a
eral prison.

Hoffa was serving a
13-year sentence for pension
fund fraud BEEQ tamper-

Em
. Dec. 23, 1971, four
BEEK after the U.8. m.._no?‘

House counsel Charles W.
, Colson. Oolson later left the -
'White ‘House  to join the
Washington law firm of Mor-
in,, Diekstein,” Shapiro and
mmem: And. Fitzsimmons'
‘transferred the teamsters’

Fanr other representatives
of organized labor on the
president’s Wage and Price
Board Tresigned in protest
over Mr. Nixon’s economic
policies. Eut Fitzsimmons
remained, the only labor re-
presentative on the board.

Mr. Nixon appointed Fitz-
gimmons to the board of
directors of the Commumica-
tions Satellite Corp., and
Fitzsimmons' ~wife was

. -named to serve on the aris

885&3 of the Kennedy
" Center for Performing Arfs.
" On July 17, 1972, with

- presidential -election cam-
paigns in full swing, Fitz-
simmons and his eéxecutive

board met at La Costa coun-
itry club.

% To hardly anyone's sur-

prise, they threw the sup-

«Nase a year legal busi- fuoa of the two-million mem-

uﬂuﬂﬂﬁﬁag e
L Mr on's comimnutation

g in ct or indi-

< B T A T THE T

- uﬂnﬂaﬁ

..: o Nroseery. : I.'\.
‘ EE&E;.
b éua__s%_ﬁ.g ig o ragain the office

it mi. the act .
of nnanﬁunw And six weeks
after his release; i answer
to a question on a national
television program, he said:

“I would say President
Nixon is the best qualified
man at the present time for
the presidency of the United
States in my own personal
opinion.” )

Meanwhile, the close rela-
tionship between the Teams-
ters president and Mr. Nix-
on flourished.

ber, Teamsters’ Union —

largest in the nation —

hind Mr. Nixon's Sﬁoﬁﬁ:
. efforts.

¥t was the mu_w time the

OFFICIALS
ﬁwmﬁu—oum algo aent
!5_ to other {samster offi-
cials to coniribuis money to

upony the president’s re-election

aﬁ%x TR

think this is changieg. ' {o the P

campaign. A Tecent incom-
pleta tabulation of Teamster
officials’ contributions to the
Commiiiee for the Re-
Election of the President
showed $55,000, including

24 000 {rom Fitzsimmons,

But. that figure was
from ..:...“.:m_l_m. The d. a
c_ wm; i,

bi ;m 2 _:._ “ ran
as il
Teamster l.os
Angeles and isco
told the I rimes
Ems m.H 7simm ot other

amaﬂma and the White House

offivials had told them |
coulribute $1.000 each. Thi
was latter reduced to $500
Fitzsimmons also accept
ed a position as a nationa
vice chairman of Democrat
for Nixon, a group financec
by the. President’s 1e
‘election Committee an«
headed by ex-governor Johi
B. Connally of Texas.
Earlier, while serving a
Mr. Nixon's treasury secre
tary, Connally approved ai
Internal Revenue Servic
plan to give former teams
ters union president Daw
Beck of Seattle, Wash., :
moratorium on paying $1.

million in back taxes.
. TAX
t The Seattle Post

Intelligericer charged tha
ulthough under a federal {2
‘court judgment the tax wa
tiue and _Esm&mﬁm_w collec
be- tible - through seizure o
Beck's E%onsm Connail

X fﬁ.aunmm a desl in exchange

for Teamster support of th
Nixon administration’s ecor
oB_n poliey.

. “Beck’s tax break wasn¢
gotiated by John B. Connal
ly, who resigned suddenl
(May 18, 1972) as secretar
of the treasury after ih
{Post-Intelligencer bega
delving into adminisiratio
Jinks with the Teamsicrs
the newspaper ;2_ arad

{lie presidesi,
the ney

comment on

report at the time, ond
White House said thet
out of the coupir:

nnavailable for eomn:



