
R
ow

land E
vans and R

obert N
ovak 	

b
ra

 

T
he T

ax D
eduction B

looper 
P

resident N
ixons' latest press confer-

ence blooper w
as based O

n his personal 
m

isreading of a tw
o-m

onth-old new
spa-

per clipping w
ithout further investiga-

tio
n

 o
r staff d

iscu
ssio

n
, raisin

g
 fresh

 
doubts about day-to-day com

petency in 
the oval office. 

A
lthough M

r. N
ixon prepares for his 

infrequent press conferences at m
uch 

greater length than his predecessors, he 
continued a series of factual errors last 
w

eek w
hen asked about heavy tax de-

ductions he claim
ed for donating his 

vice-presidential papers to the nation. 
M

r. N
ixon characteristically replied that 

other fam
ous A

m
ericans—

including D
r. 

Jerom
e W

iesner, P
resident K

ennedy's 
science adviser and now

 president of the 
M

assachusetts Institute of T
echnology`,—. 

had taken sim
ilar deductions. In truth, 

W
iesner claim

ed no deduction for his 
gift. 

M
r. N

ixon's statem
ent w

as based w
hol-

ly
 o

n
 a clip

p
in

g
 fro

m
 th

e N
ew

 Y
o

rk
 

T
im

es of last D
ec. 18 contained in his 

press conference briefing file. T
he clip-

ping w
as a U

nited P
ress International 

dispatch quoting from
 a Scripps-H

ow
ard 

story revealing that officials in form
er 

ad
m

in
istratio

n
s d

o
n

ated
 p

ap
ers "o

n
 

w
hich they presum

ably claim
ed tax de-

ductions." S
cripps-H

ow
ard w

as quoted 
in the dispatch as saying governm

ent 
records show

 m
any officials "donated  

their papers on w
hich they could have 

claim
ed tax deductions." 

A
 list fo

llo
w

ed
 in

clu
d
in

g
, am

o
n
g
 

m
any others, W

iesner and P
rof. John 

K
enneth G

albraith of H
arvard, form

er 
A

m
bassador to India. 

F
ro

m
 th

a
t lo

n
g

 list, M
r. N

ix
o

n
 

p
ick

ed
 d

o
v

es W
iesn

er an
d

 G
alb

raith
 

to
 m

en
tio

n
 at h

is p
ress co

n
feren

ce 
w

ithout checking w
hether either actu-

ally claim
ed a deduction or discussing 

it w
ith W

hite H
ouse staffers. 

In the case of G
albraith, he guessed 

rig
h
t. In

 th
e
 c

a
se

 o
f W

ie
sn

e
r, h

e
 

guessed w
rong. 

F
o
o

tn
o

te: reiteratin
g

 th
at fo

rm
er 

P
resid

en
t Jo

h
n

so
n

 h
ad

 u
rg

ed
 h

im
 to

 
tak

e a tax
 d

ed
u
ctio

n
 o

n
 th

e p
ap

ers 
after doing so him

self, M
r. N

ixon told 
a h

alf tru
th

. W
h
ile claim

in
g
 p

ast d
e-

ductions, M
r. Johnson and his law

yers 
d

ecid
ed

 it w
o

u
ld

 b
e "u

n
seem

ly
" to

 
claim

 further deductions once legisla-
tion to close that tax loophole started 
through C

ongress. 
In

 co
n

trast, M
r. N

ix
o
n
's law

y
ers 

raced
 th

e clo
ck

 to
 g

et th
e d

ed
u
ctio

n
 

before the law
 expired. W

hat's m
ore, 

h
is lo

b
b

y
ists tried

 u
n

su
ccessfu

lly
 to

 
delay closing the loophole. 	

• 
• 

Ignoring the N
ixon adm

inistration's 
propoS

ed m
ultibillion-dollar arm

s sale  

to m
ake oil-rich Iran the guardian of 

the P
ersian G

ulf, the T
reasury bepart-

m
en

t last m
o

n
th

 d
elay

ed
 a W

o
rld

 
B

ank $75 m
illion developm

ent loan to 
Iran as a ploy in global all politics. 

T
h
e lo

an
 w

as ,set fo
r ro

u
tin

e ap
- 

proval early in F
ebruary by the board 

o
f ex

ecu
tiv

e d
irecto

rs u
n
d
er b

an
k
 

p
resid

en
t R

o
b
ert S

. M
cN

am
ara. B

u
t 

h
ig

h
 T

reasu
ry

 o
fficials h

eld
 u

p
 ap

-
p

ro
v

al, ap
p

aren
tly

 to
 sp

an
k

 Iran
 

for 
taking the lead in raising oil prices. 

T
he U

.S
.-im

posed delay m
arked an-

other effort by bank-m
em

ber nations 
to

 m
ak

e lo
an

s co
n

fo
rm

 to
 th

eir o
w

n
 

political ,view
s. T

his pressure, particu-
larly intense from

 the U
.S

., is under-
m

ining the bank's independence. 
T

reasury's interference w
ith the $75 

m
illio

n
 lo

an
 to

 Iran
's in

d
u

strial an
d

 
m

in
in

g
 d

ev
elo

p
m

en
t b

an
k

 cau
sed

 a 
one-w

eek delay just as M
cN

am
ara w

as 
encouraging Iran to give future finan-
cial help both to underdeveloped and 
oil-consum

ing nations hit by oil prices. 
, A

 fo
o
tn

o
te: E

n
erg

y
 czar W

illiam
 

S
h

n
o

n
's in

tem
p

erate o
u

tb
u

rst at th
e 

S
h
ah

 o
f Iran

 fo
r say

in
g
 th

e U
.S

. is 
im

p
o
rtin

g
 as m

u
ch

 cru
d
e o

il n
o
w

 as 
last y

ear d
id

 n
o
t h

elp
. It to

o
k
 a v

ery
 

high-level' apology to calm
 dow

n the 
S

hah. 
•
 

C
lin

ch
in

g
 ev

id
en

ce th
at th

e W
h

ite  

H
ouse has abandoned its land-use bill, 

earlier g
iv

en
 "h

ig
h

est p
rio

rity
" b

y
 

P
resident N

ixon, w
as S

ecretary of the 
In

terio
r R

o
g

ers M
o

rto
n

's flat refu
sal 

to
 ro

u
n

d
 u

p
 v

o
tes fo

r it in
 th

e H
o

u
se 

R
ules C

om
m

ittee. 
A

sk
ed

 b
y
 th

e b
ill's co

n
g
ressio

n
al 

su
p

p
o

rters to
 fin

d
 o

n
e ex

tra R
ep

u
b

-
lican vote before the com

m
ittee killed 

th
e b

ill last w
eek

, M
o
rto

n
 rep

lied
 

sad
ly

: "I am
 n

o
t ab

le to
 m

ak
e th

at 
effort." T

he clear im
plication: H

e w
as 

ordered by the W
hite H

ouse to let the 
bill die. 

E
arlier, M

o
rto

n
 d

escrib
ed

 th
e b

ill 
as the adm

inistration's "N
o. 1 E

nviron-
m

en
tal P

ro
p
o
sal." T

h
e W

h
ite H

o
u
se 

sw
itch

, en
g

in
eered

 b
y

 co
n

g
ressio

n
al 

co
n
serv

ativ
es, is v

iew
ed

 b
y
 ad

m
in

is-
tratio

n
 o

fficials w
h
o
 fo

u
g
h
t fo

r th
e 

b
ill fo

r th
ree y

ears as a sig
n

al: T
h

e 
P

resid
en

t w
ill b

en
d
 o

v
er b

ack
w

ard
 

to
 ap

p
ease co

n
serv

ativ
e R

ep
u

b
lican

s 
on the bitter im

peachm
ent battle. 

B
en

d
in

g
 o

v
er, b

ack
w

ard
 m

ay
 b

e 
n

ecessary
 w

ith
 co

n
serv

ativ
es in

 th
e 

H
o

u
se sm

o
u

ld
erin

g
 at M

r. N
ix

o
n

 fo
r 

h
is lib

eralized
 p

ro
g
ram

—
in

clu
d
in

g
 

cash
 p

ay
m

en
ts to

 th
e p

o
o

r—
an

d
 h

is 
d

eficit b
u

d
g

et. K
illin

g
 th

e lan
d

-u
se 

b
ill,, an

 id
eo

lo
g
ical m

o
n
ster to

 m
ili-

tant conservatives, 
' co

u
ld

 d
ilu

te th
eir 

rising anger. 
0 1974. F

ield E
nterpriseS

. In
c 	

' 


