President Nixon:

) : Associated Press .
“We are on the right road .. "

Wnshlnlnon Post Btatf Writer
LOS ANGELES, July 25—
President Nixon called today
on business and labor to “act |:
responsibly” in their price and |,
wage policies and pledged that -
the federal government would T.
follow a “steady” course in the ||
battle against inflation. ‘

While he promised not to re-'|
sort to “the discredited patent t
medicine of wage and price ¢
controls,” he said he would 8
use “every influence of thet
presidency” to bring voluntary |
restraint on the part of busi-
ness and labor.

“We are on the right roadf
toward our goal of full pros- ¢
perity, without war and with- 1]
out inflation,” Mr. Nixon told ¢
an estimated 1,700 business-!]
men in the Century Plaza ho- )
tel here. I

“We are going to stay on W
that road,” he said.

The President also called-. on

. state ‘and ’local governments
- and Individual consumers. to
. join'in the anti-inflation nght|

by curtailing spending and by |
increasing savings wherever|
.possible.

Mr. Nixon advoecated no new '
programs and disclesed no|
new government policies m"
the address, which had baen
billed as a major report on the!
economy. {

Aides have been saying for
some days that no new direc-

" tions would be advanced and

that Mr. Nixon would hew to
the policies announced: no!

. new tax changes, restraint in
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federal spending, and a re-

strictive monetary policy.

"The key to success lies in
“choosing 'a sensible, realistic
course and sticking to it, what-
ever the pressures,” the Presi-
“That is exactly

dent said.-
what we will do.”

The President again threat-
ened to veto bills that would
raise total federal spending
beyond his budget recommen-
dations, and he promised to
try to reduce spending in the
current fiscal year from the
$305 billion he proposed” to
Congress in January to $300
) billion. .

Mr. Nixon said he has or-
dered a reduction of 40,000
federal employees in the cur-
rent fiscal year, for a saving
of $300 million. Aides ex-
plained that his would be ac
complishied by attrition and no
dismissals.

“We need in this countrv
the one lobby we don’t have—
an anti-inflation lobby,” the
Predident said. “This lobby
should have an office in every
home'in America, and every
citicen should be an officer in
it.,l

Every government official,
federal state and local, Mr.
Nixon said, should know that
htis lobby will reward anti-in-
flationary action and punish
inflationary action.

Mr. Nixon has held a series
of meetings with advisers and
with businessmen and econo-
mists in recent weeks to dis-
cuss economic problems and
the battle against inflation.

Before he left Washington
nearly two weeks aog, it was
announced that he was prepar-
ing an address to the nation
on the economy. ‘
| Today's report was some-
thin# of an anticlimax, how-
ever, for it
ground, His

principal eco-

nomie advisers have said re-

peatedly in recent weeks that
the administration had set its
course and would not depart
fromit. |

broke no mnew| :

The President made no
promises such as he did in his
State of the Union address in

Ja'nuqry that “there will be no|.
recession.” Nor did he predict |

what the rate of inflation or of

unemployment would be by|:

the end of the year.

“We will win the ﬁght :
against inflation not by a sin-|:

gle set of dramatic actions, bt
by the cumulative effect of ac-
tions that in themselves are
often undramatic—actions
that may not make headlines
in the mornin gnewspaper but

that will be the right acitons

to-take,” he said.

Declaring that his policy re-
jects . “demagoguery” = and
“gxmmjckry * Mr. Nixon said
“it gives the enormous cre-
ative forces of the market-
place a chance to work.”

He said he was prepared to
make “hard dicisions” and ac-
cept ““‘occasional unpleasant
statisitics” in order to ensure
“stable growth for }e long
run.” )

Likewise he said he would
stand against “the clamor to
take dramatic action just to

(
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:reate an appearance of mo-
tion.” :

“We will be steadfast in
holding down federal spend-
ing, and in slowing the growth
of the federal budget,” he said
in summary.

“We will have moderate but
firm restraint on the growth
of the money supply.

‘“We will work ereatively
with other nations to deal
with inflation in its worldwide
dimensions. 3

“We will take new measures
to encourage productivity and
to inerease supplies of scarce
resources. In particular, we

are going to press vigorously |

forward in increasing supplies
of energy-and food—the big-
gest components of the recent
inflationary surge.”

Mr., Nixon also said he
would not respond to fthe
short-term slack in the econ-
omy by priming the pumps of
inflation ‘'with new deficit
spending, or with new easing
of eredit, or with tax cuts that
would only make inflation
worse.” .

“Neither will we administer

 business. from

the shock treatment of a sud-
den, drastic ‘wringing out’ of}
inflation, the eost of which in
terms of increased unemploy-
ment would be unacceptable,”
the President said.

The basic strategy must
have two elements, he said,
“restraining demand in the
short run and expanding sup-
ply in the long run.”

Listing unfulfilled tasks,
Mr. Nixon said: )

® “We need to assure ade-
quate long-term supplies of
capital for investment.”

® The country needs to free
! “burdensome
overregulation based on poli-
cies designed for an earlier
era.”

® Obsolete huilding codes

need modernizing, i

* “We must reevaluate the
trade-off between increasing
supplies and certain other ob-
jectives, such as improving
the environment and increas-
ing safety.” He said Ameri-
cans sometigies “push particu-
lar social goals” too fast while
sacrificing important eco-
nomic goals.

® “Congress should enact
the trade reform hill so that
negotiations to reduce trade:
barriers can begin.”

® “Nost important, we must
restore the idea that the way
to have more'is to produce
more ... we have worldwide
inflation beecause people’s de-
mand for more is not matched
by willingness m}d ability to
produce n}_ore."




