ILR.S. Official. Who Praised Nixo
|Promoted to Head Philadelphia Office,
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By EILEEN
Special to The New York Times

WASHINGTON, March 25—
The Internal Revenue official
who praised President Nixon
for the careful preparation of
his 1970 and 1971 tax returns
and who accepted them, with-
out change, after a very brief
audit has been "promoted to
head the agency’s Philadelphia

regional office. ; ;
The official is William D.
Waters, who was director of
the agency’s district office in
Baltimore last June when he
wrote the detter of praise to
the President and Mrs. Nixon,
following - an 'audit by two
agents in the Baltimore office
that had begun just seven days

earlier. ’ "
Infernal Revenue has since
announced that it was conduct-
ing a re-examination” of the
returns. The . announcement
came after’ questions had been

raised publicily about the
validity of some items the re-

|turns contained, and after Presi-
{dent Nixon had asked a Con-

gressional committee to look
at all his returns since he be-

‘came President and to decide

whether he owed more' tax.
Donald C. Alexander, the
Commissioner of Internal Re-
venue, defended the promo-
tion of Mr, Waters, asserting
that he was well .qualified and
would be a “damned good”
regionl administrator. There
are seven LR.S, regions in the
nation.. . T .%
" JL4A Fleeting Moment’
Mr, Waters's approval of the
much-criticized . audit of Mi
Nixon’s 1970 and 1971'returns
was ‘“irrelevant to the consid-
eration of his promotion,” Mr.
Alexander said.” /. .
‘Under questioning by report-
ers and editors The New
York Times at a luncheon inter-
'view, Mr. Alexander said that
he “may have considered for a
fleeting moment” that the pro-
motion could look bad if Mr.
Nixoh were subsequently found

to have underpaid his taxes for
these - years by hundreds of
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