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• 

S
tate of the 

C
o
n
su

ltin
g
 eco

n
o
m

ists, in
clu

d
in

g
 

so
m

e w
h
o
 ad

v
ise P

resid
en

t N
ix

o
n
, 

w
ere p

riv
ately

 ap
p
alled

 at M
r. N

ix
o
n
's 

flat assertio
n
 W

ed
n
esd

ay
 n

ig
h
t th

at 

"th
e
re

 w
ill b

e
 n

o
 re

c
e
ssio

n
 in

 th
e
 

U
nited S

tates of A
m

erica" in 1974. 
L

ik
ew

ise, sp
ecialists o

n
 A

rab
 o

il 
w

ere ag
h

ast o
v

er an
o
th

er p
red

ictio
n
 in

 

th
e
 P

re
sid

e
n
t's sta

te
 o

f th
e
 u

n
io

n
 

m
essag

e: "I can
 an

n
o
u
n
ce to

n
ig

h
t ... 

th
at an

 u
rg

en
t (A

rab
) m

eetin
g
 w

ill b
e 

called
 in

 th
e im

m
ed

iate fu
tu

re to
 d

is-
cuss the lifting of the oil em

bargo." 
B

o
th

 g
lo

w
in

g
 fo

recasts b
y
 th

e b
e-

leag
u
ered

 P
resid

en
t reflected

 th
e o

v
-

erb
lo

w
n
 rh

eto
ric w

h
ich

 o
ften

 em
b
ar-

rasses h
im

. N
o
w

 th
ey

 th
reaten

 M
r. 

N
ix

o
n
 w

ith
 w

id
en

in
g
 h

is cred
ib

ility
 

g
ap

 still fu
rth

er in
 th

e im
m

ed
iate fu

- 

tu
re. 	

• 
C

o
n
sid

er th
e "n

o
-recessio

n
" p

led
g
e. 

It is tru
e th

at slig
h
tly

 b
etter estim

ates 
o
f eco

n
o
m

ic activ
ity

 in
 th

e first tw
o
 

q
u

arters o
f 1

9
7

4
, p

rep
ared

 b
y

 N
ix

o
n

 
a
d

m
in

istra
tio

n
 e

c
o

n
o

m
ists e

a
rly

 in
 

Jan
u
ary

, g
iv

e so
m

e reaso
n
 to

 b
eliev

e 
th

at th
o
se tw

o
 q

u
arters w

ill n
o
t sh

o
w

 
"zero

 g
ro

w
th

"—
th

e classic d
efin

itio
n
 

o
f a recessio

n
. B

u
t M

r. N
ix

o
n
's u

n
n
ec- 

essary
 p

red
ictio

n
 rem

in
d
ed

 lead
in

g
 

eco
n
o
m

ists o
f sim

ilar fro
th

y
 o

fficial 
fo

recasts o
v
er th

e p
ast fiv

e y
ears th

at 
b
a
c
ld

a
sh

e
d
 o

n
 th

e
 P

re
sid

e
n
t a

n
d
 

helped shape his huge credibility gap. 
O

ne such econom
ist, the em

inent D
r. 

A
lan

 G
reen

sp
an

, recalled
 h

is asto
n
ish

-
m

en
t w

h
en

 th
e P

resid
en

t estim
ated

  

th
e g

ro
ss n

atio
n
al p

ro
d
u
ct fo

r 1
9
7
1
 at 

$
1
,0

6
5
 b

illio
n
—

a p
red

ictio
n
 im

m
ed

i-
ately

 ch
allen

g
ed

 b
y

 lead
in

g
 eco

n
o

m
ic 

co
n

su
ltan

ts in
clu

d
in

g
 G

reen
sp

an
. T

h
e 

actual output w
as $10 billion low

er. 
T

h
e eco

n
o
m

ists' v
iew

 o
f th

e P
resi-

d
en

t's n
ew

 "n
o
 recessio

n
" fo

recast is 
th

at th
e v

o
latility

 o
f th

e w
o
rld

 eco
-

n
o
m

ic situ
atio

n
, co

u
p
led

 w
ith

 co
n
fu

-

sio
n
 o

v
er A

rab
 

oil, 
m

ak
es an

y
 su

ch
 

fo
recast rid

icu
lo

u
s an

d
 d

an
g
ero

u
s. If 

th
ere is in

d
eed

 n
o
 recessio

n
, h

e w
o
u
ld

 
g
et th

e cred
it w

ith
o
u
t an

y
 fo

recast. 
B

u
t if th

ere is a recessio
n
, M

r. N
ix

o
n
 

w
ill g

et h
it tw

o
 w

ay
s: h

e w
ill in

h
erit 

th
e b

lam
e an

d
 h

is cred
ib

ility
 w

ill d
e-

clin
e still m

o
re. 

A
s fo

r th
e h

in
t th

at th
e o

il b
o
y
co

tt is 
a
b
o
u
t to

 e
n
d
, th

e
 fa

c
t th

a
t A

ra
b
 o

il 
states w

ill m
eet on F

eb. 14 w
as know

n 
w

ell b
efo

re M
r. N

ix
o
n
's sp

eech
. B

u
t 

b
o

th
 M

id
east d

ip
lo

m
ats an

d
 in

d
ep

en
d

-
en

t o
il ex

p
erts h

ere see n
o
 ch

an
ce fo

r 
any significant change until M

r. N
ixon 

say
s so

m
eth

in
g
 .o

n
 th

e issu
e o

f Jeru
sa-

lem
—

th
e p

reem
in

en
t A

rab
-Israeli is-

su
e in

 th
e im

p
o
rtan

t v
iew

 o
f S

au
d
i 

A
rab

ia's K
in

g
 F

aisal, k
in

g
p
in

 in
 th

e 
A

rab oil boycott. 
ev-s 

O
n
e reaso

n
 fo

r S
en

. B
arry

 G
o
ld

w
a-

ter's ab
ru

p
t sh

ift fro
m

 d
isp

assio
h

ate 
critic o

f P
resid

en
t N

ix
o
n
 to

 p
artisan

 
defender w

as 
a p

o
litical fu

n
d
-raisin

g
 

P
loy by D

em
ocratic N

ational C
hairm

an 
R

obert S
. S

trauss. 
S

eek
in

g
 to

 tak
e ad

v
an

tag
e 

o
f th

e 
an

ti-N
ix

o
n
 sen

tim
en

t fo
llo

w
in

g
 th

e 
S

atu
rd

ay
 n

ig
h
t m

assacre last O
ct. 2

0
, 

S
trau

ss in
 early

 N
o
v
em

b
er sen

t o
u
t a 

fu
n

d
-raisin

g
 ap

p
eal to

 so
m

e 1
5

0
,0

0
0

 
D

em
o

cratic co
n

trib
u

to
rs. In

 th
e first 

p
arag

rap
h
 o

f a th
ree-p

ag
e attack

 o
n
 

M
r. N

ix
o

n
, th

e S
trau

ss letter q
u

o
ted

 
R

epublican elder statesm
an G

oldw
ater 

as say
in

g
 th

e P
reS

id
en

t's cred
ib

ility
 

"h
a
s re

a
c
h

e
d

 a
n

 a
ll-tim

e
 lo

w
 fro

m
 

w
h

ic
h

 h
e
 m

a
y

 n
e
v

e
r b

e
 a

b
le

 to
 re

-
cover." 

S
h
o
w

n
 th

e letter a few
 w

eek
s later, 

G
o
ld

w
ater ex

p
lo

d
ed

. H
e felt h

is re-
m

ark
s, in

ten
d
ed

 in
 a n

o
n
p
artisan

 v
ein

, 
w

ere being exploited by the D
em

ocrats 
for partisan ends. C

onsequently, w
hen 

G
old

w
ater, ap

p
eared

 on
 N

B
C

's "
M

eet 
th

e P
ress "Jan

. 1
3

, h
e d

efen
d

ed
 M

r. 
N

ixon 
w

ith
 

-u
n
accu

sto
m

ed
 g

u
sto

—
m

u
c
h
 to

 th
e
 d

e
lig

h
t o

f th
e
 W

h
ite

 
H

o
u
se an

d
 th

e ch
ag

rin
 o

f th
e p

ro
-im

-
peachm

ent bloc in C
ongress. 

S
trauss is aw

are of G
oldw

ater's reac-

tio
n
 b

u
t u

n
d
ism

ay
ed

, co
n
sid

erin
g
 th

e 
su

ccess o
f th

e fu
n
d
-raisin

g
 ap

p
eal. H

e 

p
lan

s a n
ew

 ap
p
eal co

n
tain

in
g
 an

ti-
N

ix
o

n
 rem

ark
s fro

m
 an

o
th

er fam
o

u
s 

R
ep

u
b

lican
 S

en
. R

o
b

ert D
o

le o
f K

an
-

sas, fo
rm

er ch
airm

an
 o

f th
e R

ep
u
b
li-

can N
ational C

om
m

ittee. 
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T
h
e
 te

le
p
h
o
n
e
 ta

lk
 a

b
o
u
t la

st 

m
onth's Israeli-E

gyptian agreem
ent be-

tw
een

 S
ecretary

 o
f S

tate H
en

ry
 K

is-
sin

g
er an

d
 V

ice P
resid

en
t G

erald
 F

o
rd

 
w

as n
o
t a K

issin
g
er m

o
v
e to

 b
u
tter u

p
 

F
o
rd

, as w
id

ely
 rep

o
rted

. A
ctu

ally
, th

e 
c
a
ll w

a
s p

la
c
e
d

 fro
m

 th
e
 th

e
 C

ity
-

C
o
u
n
ty

 B
u
ild

in
g
 in

 G
ra

n
d
 R

a
p
id

s, 
M

ich
., w

h
ere F

o
rd

 w
as sh

ak
in

g
 h

an
d

s 
o
f v

o
ters, to

 K
issin

g
er in

 Jeru
salem

. 
W

hat's m
ore, F

ord placed it because of 
a m

ixup. 
K

issin
g

er h
ad

 o
rd

ered
 h

is N
atio

n
al 

S
ecu

rity
 C

o
u

n
cil staff to

 in
fo

rm
 F

o
rd

 
an

d
 o

th
er o

fficials th
at ag

reem
en

t w
as 

im
m

inent. B
ut the m

essage F
ord got in 

G
ran

d
 R

ap
id

s w
as th

at "H
en

ry
 K

is-
sin

g
er called

." F
o
rd

 im
m

ed
iately

 tele-
p
h
o
n
ed

 th
e r- W

h
ite H

o
u
se an

d
 w

as 
ch

an
n
eled

 b
y
 to

p
-secret co

m
m

u
n
ica-

tions.directly to K
issinger in Israel. 

Q
1974, Field Enterntass, 

U
nion: P

rom
ises, P

rom
ises 

"G
low

ing forecasts by the beleaguered P
resident re-

flected the overblow
n rhetoric w

hich, often em
barras-

ses him
. N

ow
 they threaten M

r. N
ixon w

ith w
idening 

his credibility gap still further." 


