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latio
n
sh

ip
" b

etw
een

 G
u
lf an

d
 W

estern
, a seller o

f P
an

 A
m

erican
 

sh
ares to

 R
eso

rts In
tern

atio
n
al, an

d
 C

h
ase M

an
h
attan

, also
 a 

seller to
 R

eso
rts In

tern
atio

n
al, a co

m
p
an

y
 sp

ecu
latin

g
 in

 lan
d
 

an
d
 g

am
b
lin

g
. H

o
w

 d
eep

ly
 in

terested
 C

h
ase M

an
h
attan

 w
as in

 
th

e g
am

b
lin

g
 o

p
eratio

n
 can

 b
e d

eterm
in

ed
 fro

m
 its o

w
n
 an

aly
sis. 

T
h
e b

an
k
 estim

ated
 th

at h
o
tel ro

o
m

s an
d
 cab

aret o
p
eratio

n
s 

w
ould be profitable enough, but the gleam

 in the eye of its F
iduci-

ary
 In

v
estm

en
t D

ep
artm

en
t w

as p
u
t th

ere b
y
 p

ro
fit p

ro
jectio

n
s, 

b
ased

 o
n
 g

am
b
lin

g
. T

h
e b

an
k
's an

aly
st said

: 

"A
ll projects are currently m

aking m
oney; how

ever, the P
aradise 

Islan
d
 C

asin
o
 is b

y
 far th

e larg
est m

o
n
ey

 m
ak

er. In
 ad

d
itio

n
 to

 
the 350 si_oL

m
achines- on P

aradise Island, each earning a profit 
of $19,000—

to.—
$4-2-rese---per year, gam

ing eT
irgusraiiF

a
s 

roulette, dice, black jack and C
IT

m
in de fir [sic]. T

he casino and 
related areas em

ploy 15 people and the operating costs per night, 
including top nam

e entertainm
ent, approxim

ates $20,000. B
ased 

o
n
 o

n
e y

ear o
p
eratio

n
s, m

an
ag

em
en

t estim
ates th

at each
 ro

o
m

 
on the island accounts for $30.00 in gam

ing net incom
e per day. It 

has been estim
ated that $53 m

illion to $54 m
illion w

ill be w
agered 

at th
e casin

o
 in

 1
9
6
9
 an

d
 o

f th
is 3

4
p
ercen

t o
r $

1
8
 m

illio
n
 w

ill 
b
e g

ro
ss w

in
n
in

g
s to

 th
e casin

o
. A

fter o
v
erh

ead
, o

p
eratin

g
 ex

-
p
en

ses an
d
 g

o
-
-
7
-ve

r
7
f

m
en T

hr-os.K
-$

'9
 m

illio
n
 in

 n
et in

co
m

e is p
ro

-
jected. A

nother $3 m
illion is projected from

 the hotel operations, 
g
o
lf co

u
rse, b

each
 an

d
 restau

ran
ts, etc. M

an
ag

em
en

t estim
ates 

th
at R

eso
rts In

tern
atio

n
al (R

T
A

) sh
o
u
ld

 n
et at least $

3
,0

0
0
 an

-
nually per room

 from
 hotel and ancillary activities. 

L
ooking out 3 to 4 years R

esorts is planning on having 5,0o0 
hotel room

s available. W
hile only t,soo or so w

ill be ow
ned and 

operated by R
T

A
, it is estim

ated that the R
T

A
 hotels and related 

areas w
ill contribute $10 m

illion. W
ith 5,00o room

s on the island, 
in

itial p
ro

jectio
n
s fo

r th
e casin

o
's g

ro
ss w

in
 are p

laced
 at $

5
o
 

m
illion of w

hich $30 m
illion could conceivably be brought dow

n 
to n

et. 

In
 Jan

u
ary

, 1
9
6
9
, th

ree research
 o

fficers o
f th

e C
h
ase M

an
-

h
attan

 B
an

k
 v

isited
 P

arad
ise Islan

d
, after w

h
ich

 th
e b

an
k
 ag

reed
 

to
 sell its 1

.5
 m

illio
n
 sh

ares o
f P

an
 A

m
erican

 W
o
rld

 A
irw

ay
s 

sto
ck

 to
 R

eso
rts In

tern
atio

n
al an

d
 to

 b
eco

m
e a m

ajo
r in

v
esto

r 
itself in

 R
eso

rts In
tern

atio
n
al. T

h
e b

an
k
 n

o
t o

n
ly

 b
o
u
g
h
t $

1
5r 

 
.\\ 
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A

 R
u
lin

g
 C

la
ss 

th
e C

h
ase M

an
h
attan

 B
an

k
 w

as far fro
m

 b
ein

g
 a d

o
cto

r to
 th

e 
d
isad

v
an

tag
ed

. A
s a m

em
b
er o

f a g
ro

u
p
 o

f eig
h
ty

 b
an

k
s p

led
g
ed

 
to

 len
d
 $

ro
o
 m

illio
n
 fo

r th
e reh

ab
ilitatio

n
 th

ro
u
g
h
 m

o
rtg

ag
es o

f 
h
o
m

es in
 B

ro
o
k
ly

n
, th

e b
an

k
 h

ad
 co

m
m

itted
 a m

ere $
7
0
0
,0

0
0
 

m
o
re th

an
 tw

o
 y

ears after its in
itial an

n
o
u
n
cem

en
t. T

h
e en

tire 
g
ro

u
p
 o

f eig
h
ty

 b
an

k
s h

ad
 co

m
m

itted
 a to

tal o
f $

8
 m

illio
n
. 

In
 an

o
th

er p
art o

f th
e film

 R
ep

resen
tativ

e W
rig

h
t P

atm
an

, 
ch

airm
an

 o
f th

e H
o
u
se B

an
k
in

g
 an

d
 C

u
rren

cy
 C

o
m

m
ittee, su

g
-

g
ested

 th
at h

ig
h
 m

o
rtg

ag
e in

terest rates o
f 7

1
/2

 to
 8

1
/2

 p
ercen

t 
h
ad

 sto
p
p
ed

 h
o
m

e co
n
stru

ctio
n
 in

 its track
s, an

d
 th

at C
h
ase M

an
-

h
attan

 w
as really

 m
o
re in

terested
 in

 b
ack

in
g
 g

am
b
lin

g
 casin

o
s 

o
p
erated

 in
 th

e B
ah

am
a Islan

d
s b

y
 a co

m
p
an

y
 n

am
ed

 R
eso

rts 
In

tern
atio

n
al. T

o
 th

is ch
arg

e R
o
ck

efeller rep
lied

 th
at th

e in
-

v
estm

en
t in

 g
am

b
lin

g
 h

ad
 b

een
 m

ad
e o

n
 b

eh
alf o

f a tru
st cu

s-
to

m
eri b

y
 C

h
ase M

an
h
attan

's F
id

u
ciary

 In
v
estm

en
t D

ep
artm

en
t, 

im
p
ly

in
g
 th

at th
e in

v
estm

en
t w

as an
 arm

s-len
g
th

 o
n
e in

 w
h
ich

 
th

e b
an

k
 w

as co
n
cern

ed
 o

n
ly

 w
ith

 th
e w

ell-b
ein

g
 o

f its tru
sts 

cu
sto

m
ers. In

 a g
iv

e-an
d
-tak

e seq
u
en

ce P
atm

an
 reto

rted
 th

at th
e 

d
ep

artm
en

t w
as ju

st as m
u
ch

 a p
art o

f th
e b

an
k
's m

o
n
ey

-m
ak

in
g
 

/ +
o
p
eratio

n
s as w

ere its ch
eck

in
g
 acco

u
n
t serv

ices, p
erso

n
al lo

an
 

-, ft, ,„ 

-
i7r .e

p
a
rtm

e
n
t, a

n
d
 e

v
e
ry

 o
th

e
r d

e
p
a
rtm

e
n
t. T

h
e
 re

to
rt w

e
n
t u

n
- 

\ \ 

far
in

 th
e film

, b
u
t offi cial reco

rd
s sh

o
w

 th
at th

e b
an

k
 w

as 
far m

o
re in

terested
 in

 th
e p

o
ssib

le retu
rn

 fro
m

 g
am

b
lin

g
 th

an
 it 

r .-/w
a
s a

d
m

ittin
g
. A

c
c
o
rd

in
g
 to

 te
stim

o
n
y
 ta

k
e
n
 b

y
 th

e
 H

o
u
se

 
Ju

d
iciary

 C
o
m

m
ittee, th

e C
h
ase M

an
h
attan

 B
an

k
's F

id
u
ciary

 In
- 

v
estm

en
t D

ep
artm

en
t in

 Jan
u
ary

, 1
9
6
9
, p

lan
n
ed

 to
 u

se tru
st 

funds 
to 

h
elp

 ,R
eso

rts In
tern

atio
n
al (k

n
o
w

n
 p

rev
io

u
sly

 as th
e 

M
ary C

arter P
ain

t C
o
m

p
arry

  to
 ta

k
e
o

D
an 

A
m

erican
 W

o
rld

 A
irw

ay
s. A

 tak
eo

v
er attem

p
t w

as d
en

ied
, b

u
t 

th
e p

lan
 w

as fo
r C

h
ase M

an
h
attan

 to sell 1
.5

 m
illio

n
 sh

ares o
f 

P
an

 A
m

erican
 sto

ck
 h

eld
 in

 tru
st to

 R
eso

rts In
tern

atio
n
al, w

h
ich

 
in

ten
d
ed

 to
 b

u
y
 an

o
th

er 9
0
0
,0

0
0
 sh

ares o
f th

e airlin
e's sto

ck
 

fro
m

 a co
n
g
lo

m
erate co

rp
o
ratio

n
 n

am
ed

 G
u
lf an

d
 W

estern
. T

h
e 

tak
eo

v
er attem

p
t cam

e to
 th

e atten
tio

n
 o

f th
e H

o
u
se A

n
titru

st 
,Su

b
co

m
m

ittee, w
h
ich

 b
eg

an
 an

 in
q
u
iry

 to
 learn

 th
e "w

o
rk

in
g
 re- 



L
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A

 R
u

lin
g
 C

la
ss 

m
illio

n
 in

 n
o
tes issu

ed
 b

y
 R

eso
rts In

tern
atio

n
al, b

u
t also

 1
.5

 
m

illion w
arrants to buy 1.5 m

illion shares of the com
pany's stock 

at $
4
0
 a sh

are an
d
 an

o
th

er 1
.5

 m
illio

n
 w

arran
ts to

 p
u
rch

ase th
e 

com
pany's shares at $6o each. T

hen, using the tnistsiL
beld_w

i
_
_
_
>

- 
th 

 
full discretion, i.e., those it could buy and sell securities for w

ith-
o
u

t co
n

su
ltin

g
 th

e b
en

eficiaries, C
h

ase M
an

h
attan

 so
ld

 sto
ck

 in
 

su
ch

 g
o
in

g
 co

m
p
an

ies as E
astm

an
 K

o
d
ak

, U
n
ited

 S
tates T

im
e, 

M
ack T

rucks, S
outhern R

ailw
ay, G

eneral M
otors, and S

tandard 
O

il C
o
m

p
an

y
 o

f N
ew

 Jersey
 (n

o
w

 E
x
x
o
n
). T

h
e ex

ch
an

g
e o

f 
su

ch
 sto

ck
s fo

r so
 h

ig
h
ly

 sp
ecu

lativ
e an

 issu
e as R

eso
rts In

ter-
national w

as clearly questionable, as w
as the bank's w

illingness to 
sell shares in P

an A
m

erican W
orld A

irw
ays to assist a com

pany 
in w

hich the bank had a m
ajor interest, i.e., R

esorts International, 
to raid another com

pany. 
"----- T

h
e q

u
estio

n
 h

ere, h
o
w

ev
er, is w

h
eth

er b
an

k
ers h

av
e th

e 
rig

h
t, as D

av
id

 R
o
ck

efeller ap
p
aren

tly
 b

eliev
es, to

 clo
set th

em
-

selv
es an

d
 refu

se to
 rev

eal facts th
at are n

o
t n

ecessarily
 co

m
-

p
lim

en
tary

. T
h
e p

u
b
lic n

atu
re o

f b
an

k
in

g
 an

d
 its in

tim
ate tie-in

 
w

ith the public econom
y suggests there should be public account-

ab
ility

. B
an

k
s, th

o
u
g
h

 p
u
b
lic co

rp
o

ratio
n

s, are u
n
iq

u
e b

ecau
se 

they are -
iIi- T

hal to the nation's econ - O
hlit-

hvalth. In return, banks 
1
3

y
clacen

-p
erm

itied
t_

o
_

d
eA

l_
fo

r-th
cfn

iselv
es."-at-a_

 sp
a in

 I i'-. 
n

atio
n

's cu
rreiic)±

ty
 len

d
in

g
 it. In

d
eed

, b
an

k
s are p

erm
itted

 to
 

createn
cy

_
to

icrid
-an

d
-fliu

s_
p
ro

fit b
y
T

T
E

e  m
o
m

- ilTrt-
n-

i:rank -
_
cred

its th
e acco

u
n

to
f a b

o
rro

w
er w

ith
 a lo

an
, th

e b
an

k
's o

w
n

 
d_q_posits arc increased, since the act of extending credit in itself 
creates m

o
n
ey

, o
r a d

ep
o
sit th

e b
o
rro

w
er can

 d
raw

 o
n
. B

u
t is

 
a
i-e-g

rg
-

1 
1
 o

 m
o
n
e
y
o
e
s n

o
t 
)t sto

i
-
-
-

T
rif

h
ere. A

s t --e-
b -tirro - w

er draw
s 

o
n

 h
is lo

an
 b

y
 w

ritin
g

 ch
eck

  th
e ch

eck
s, as th

ey
 are d

ep
o

s it
0
 

in
 o

th
er b

an
k
s, in

 tu
rn

 raise th
e d

ep
o
sits o

f th
o
se b

an
k
s an

d
 

th
e-refareah

eir len
cL

g
m

i T
Y

.c
r

-
-
-
-
-
-
-

. It has been estim
ated,_in fact, that 

	

.... 	
the 

..,.4
.

.-.. .ss a d
o
llar. can

 b
e -

ific
i'e

d
-
t
h
i
r
t
s
i
l
i
n
e
- 707 _ 

to
 $

3
3
. O

b
v
io

u
sly

, b
an

k
s h

av
e b

een
 g

ran
ted

 a v
eiflp

ecialm
an

- , 
d̀
a
te

 o
n
e th

at sep
arates th

em
 fro

m
 th

e rest o
f U

.S
. b

u
sin

ess. 
T

h
at m

an
d
ate also

 im
p
lies th

at b
an

k
s act w

ith
 p

u
b
lic ap

p
ro

v
al 

T
ra

p
p

in
g

s a
n

d
 A

cco
u

n
ta

b
ility 	

97 
of their actions, and can act only as long as that public approval 
continues. 

In
 D

av
id

 R
o

ck
efeller's case, th

e d
ecisio

n
 to

 g
ran

t au
d

ien
ces 

only to supporters of his bank's policies and to refuse to see those 
h
e ju

d
g
es h

o
stile is esp

ecially
 q

u
estio

n
ab

le, sin
ce R

o
ck

efeller 
ten

d
s to

 ad
d
ress lead

ers o
f o

th
er n

atio
n
s as th

o
u
g
h
 h

e w
ere 

sp
eak

in
g

 fo
r th

e U
n

ited
 S

tates. F
o

r ex
am

p
le, in

 1
9

7
o

 at a m
eet-

in
g
 o

f th
e C

o
u
n
cil o

f F
o
reig

n
 R

elatio
n
s, h

e attem
p
ted

 to
 b

e th
e 

b
ro

k
er b

etw
een

 th
e "so

v
ereig

n
ties all o

v
er th

e w
o
rld

" (h
is o

w
n
 

p
h

rase), w
h

o
 w

ere in
 co

n
flict w

ith
 th

e ag
g

ressiv
e in

v
estm

en
t 

tactics o
f A

m
erican

 co
rp

o
ratio

n
s ab

ro
ad

, th
e so

-called
 m

u
lti-

n
atio

n
als. It is th

is h
ab

it o
f h

is o
f ad

d
ressin

g
 n

atio
n
s as an

 
o
fficial o

f th
e U

n
ited

 S
tates th

at h
as led

 so
m

e o
b
serv

ers to
 say

 
th

at th
o
u
g
h
 R

o
ck

efeller w
o
u
ld

 n
o
t w

an
t to

 b
e P

resid
en

t o
f th

e 
U

n
ited

 S
tates b

ecau
se o

f th
e ro

u
g
h
 an

d
 tu

m
b
le o

f p
o
litics, h

e 
w

ould accept an offer to becom
e S

ecretary of S
tate. A

 journalist 
w

ho know
s D

avid R
ockefeller w

ell says that "it is an open secret 
that R

ockefeller w
ould like to be S

ecretary of S
tate. O

nce he con-
fid

ed
 th

at it w
as a th

rill in
 1

9
7
2
 to

 b
e called

 b
y
 a R

u
ssian

 trad
e 

delegation that w
as in the U

nited S
tates and asked to spend som

e 
tim

e w
ith

 th
em

. I'm
 su

re th
at th

o
u
g
h
 h

e ach
iev

ed
 v

ery
 little in

 
the w

ay of business for the bank, he w
as quite pleased that they 

th
o

u
g

h
t o

f callin
g

 h
im

, an
d

 m
y

 im
p

ressio
n

 is th
at h

e p
ro

b
ab

ly
 

spoke about business in general rather than how
 the C

hase m
ight 

h
elp

 th
e R

u
ssian

s fin
an

ce trad
e. O

b
v
io

u
sly

 to
 so

m
e ex

ten
t th

e 
jo

u
rn

alist w
as w

ro
n
g
 fo

r th
e C

h
ase M

an
h
attan

 w
as o

n
e o

f th
e 

first b
an

k
s to

 estab
lish

 itself in
 a trad

e d
eal w

ith
 th

e R
u

ssian
s. 

S
till another journalist w

ith access to D
avid R

ockefeller sees him
 

as "a fan
tastically

 d
ecen

t h
u
m

an
 b

ein
g
 w

ith
 h

is o
w

n
 p

erso
n
al 

ethic, bu: the translation of his ow
n principles into action so far 

has been som
ething he is not yet w

illing to pay the price for." T
he 

journalist w
as talking about R

ockefeller's unw
illingness to becom

e 
bloodied for the thing he has said he believes in, e.g., the housing 
in

 B
ro

o
k
ly

n
, th

at n
ev

er g
o
t b

u
ilt. 

In politics, how
ever, R

ockefeller w
ould have to be account- 


