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rations based in

1870 had an

fourth in a series by the sub-
commitice, which is looking
‘inta the roles played by the
jinternational petroieum corpo-

and by the United States Gov-
Mr. McCloy tesiified that,'ernment in the orizins of the
his efiorts, the major world oil crisis.
| The subcommittee is secking
tinformal azracment with theito determine if either side act.
CGoverrrent allewinz them toled improperly and if such mis-
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ch olas deB. Kmizenbach, Ramcey Republican, expresszd concarn
waichdog author- Clark and John N. Mitchell, and,
Secrztary of State William P.
|Rogers when they were in
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as zin he avevied on futyre
oil negotiations, such as /the
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nati.os  that
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than by dert Kennsdy, Aftornevs Gen-l  Senator Church acd Senator
herlera] Robert F. Kenpedy, Nich-

V. Perey, zn Ilinais,

that the success of the oil-
producing naticns in demangd-
ing highz: prizes migks spread
to similar groups of countries’
dealing in ciher raw materials,
such 25 bauxite, ;

Mr. McCloy said that the!
companies, in taking conceried
action in negotiztions with the!
petroleum-producing  nations,!
had hoped to prevent (hose na-|
tions from plaving off tne com-|
pany against the other to drive
up the price of ¢il azain and

again.

He said that Presicent Ken-
nedy originally “sought by
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Hiews in sume subjects Enc!'.:d-:
ing the Middle East,” where;
‘many of his clients cperated,
‘and added, “I suggesicd some
jsort f cenczrie action ca the
part of s cumpanics hav-
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ing intercat there” ;

Mr. McCloy noted that the
oil-exporting couniries formad!
an organizaticns in 1060 and!
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szid that this had led to ia-
formal discussions over anti-

of lawyer everybzdy drcams of I
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having.”

“I don't knpww thot Pve lostithat the compan!

“I nzver ke

ard k4 a3

d had '_'—

£3-ha

a ciient,” Mr. McCloy replicd!cheice™ bet to go alonz wis:
7t 3 -

with a smile.

the daman

(PEES e

The testimony then lumes te'ing countriss,

a complicated serics cf ov
in Teheran in 1276 and 107!
whizh the exporting ccuai
broke throvzh thz co
united bargzining pes
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trust issces, first with Redert F.jion. Senator Church has saidlagreements.

Kennedy, “Nothing was for-
malized, I was seeking an opin-
icn, he testified.
Never Lost a Client
“I made it a point to call on
each succeeding Attorney Gen-
eral to keep [fthe concerted ac-
tion matter] fresh in his mird
in case we needed an cpizion,”
Yir, McCloy said. '
This led Senator Clifford P.
Case, Eepublican of New Jersey,

that the State Dopartment sidad
with the oil-praducing coun-
tries, rather thanthe companiza.
- Senator Church gegerizd tant
John N. Irwin 2¢, thsa Uader
Secretary of State, who was
sent to Teheran to add a United
States Governnient pressrce at
the negotiations, had said that
if the companies had htuck to-
gether there would not have
been separate agreements, 12ad-
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to comment. “You are the kind

ing to ever-rising prices.
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