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*“ A1l the News that Fits"
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Strange Bedfellows » by Howard Kohn 40

HE HUGHES-NIXON-LANSKY CONNECTION: The

Secret Alliances of the CIA™ is one of the most ambitious

and intricate pieces we have ever attempted. Howard Kohn

began work on it nearly a year ago, when all he had to look

at was the emerging connection between the Miami-based

Cuban exiles and the CIA. Early on he discovered new details about

the CIA’s contracts with the Mafia to assassinate Castro, but the

then-exclusive information was revealed a few months later by the
Senate select committee headed by Frank Church.

We have put together a narrative of these “strange bedfellows,” based
entirely on factual information; compelling patterns have emerged
which. point to a reading of postwar history that foreshadows recent
revelations about the “intelligence community.™

As details about the CIA were released piecemeal during the year—
by the Senate committee and various investigative reporters, most
notably the New York Times staff and CBS correspondent Daniel
Schorr—so the shape and scope of our story changed almost weekly.

Webs of circumstance and coincidence were investigated for con-
nective details that have turned up a large and concrete pattern of
alliances. These suppressed connections help to account for many of
the aberrations that have pockmarked the domestic and international
record of the United States since World War I1.

At several points in the narrative, it was tempting to include inter-
pretations and conclusions. But no maiter how inescapable certain
theories appeared, we tried to limit the report to the facts.

We did assess motives in cases where two or three sources, who
would all have reason for different points of view, could at least agree
on what were major matters of policy. Where the evidence was too con-
flicting and could not be resolved, we left the matter hanging.

The trickiest area, of course, is the assassinations of the Kennedy
brothers. So far, no direct participant has been willing or able to talk.
But we have filled in the CIA and Syndicate connections that surround
this whole area and let the reader evaluate the grim possibilities.

So here it is: 30 years of domestic subversion, bribery and murder—
“for the first time, the whole poisoned enchilada, the whole ball of
wax, the whole Bay of Pigs. JW.




HOWARD HUGHES

Hughes was the billionaire
revluse who became a CIA
and Syndicate front. His
largess helped Nixon's
asgent-and descent in
American politics.

MEYER LANSKY

Lansky built the Mafia into
u lending mulitinational cor=
porntion by immersing it in
hanking, real estate, tourism
and gambling. With Fulgen=
cio Batista's help, he was
able to open posh new
casinos in Cuba,
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Strange Bediellows

HE HUGHES- NIXON-
SKY CONNECTION:
THE SECRET ALLIANCES
OF THE CIA FROM WORLD
WAR Il TO WATERGATE
BY HOWARD KOHN

mcﬂlﬂn "“0' mspects a Cuban sugar plantation in 1955. The vice:president‘hﬁd-.mce
| entertained the idea of estabhshmg law or busmess conne‘.tmns in anana.
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OB HALDEMAN SAT IN THE OVAL OFFICE
| und outlined the problem. Al security guard had
stumibled onto o burglary i Demiocratic National
" Headquurters six days carfier, FBL agents had been
asking embarrussing ¢uestions ever since.

Richard Nixon's solution, as recorded by the White
House taping system, wasaimple; the €14 shouldtell
the FBE to cull off its detectives, The CIA would

agree, Nixon ussuresd Haldeman, because “if it gets-out
that this s sl involved; the Cubg thing would be o fssco—it would
mmbke the CLA look bad—und it islikely 10 blow the whole Bay of Pigs
thing which we think would be very unfoctunate,, both for the CIA
and the country, "' !

Haldeman carmied Nixon's message 10 CLA director Richard Helms,
And later he told the Senate Watergate committes of Helms's reaction
to the Bay of Pigs referencd; “On that ong Mr, Helms jumped up very
mpidly and very defensively to say, “That is of no concern ot all, We
don’twant to get into that at uli.’"

The Bay of Pigs operation had Wwken plice ten vears eaclier as a
plin to overthrow the government of Fidel Castro; Among its par-
ticipunts had been John F. Kennedy, Robert Kennedy, Richard
Nixan, Mafin leaders and hitmen, Howard Hughes, the C1A, Richard
Helms, Charles “Bebe' Rebozo, Robert Mabeu, E, Howard Hint,
Frank Bturgis and the Mullen Agency, Then they all reappenred in
the Watergate scindal,

All, except the Kennedy brothers. They wete dead.

Both the Bay of Pigs affair and the Waterpate seandsl were rooted
in the/cynicism of & World War 1T allisnce.

The year way 19282, The U.S, had just entered the way, The Depart-
ment of War was |’ that Nuet sab were infillzating the
docks and'shipyards along the East Const. Alrendy ihe traopship
Nesrmanedle hind buimed and sunk in hér Manhattan, berth,

Thena Navy otficer suggested secking help from the Maiia, which
controlled wn-army of towghs through:its influence in the dock-
wuorkers' uniaris, Inshort order, Naval Intelligenve officials struck n
bargidn with Meyer Lansky.

Lansky Tiwd'grown up in g scruffy New York neighborhood where
e b lesrned (o bootleg, loun-shark snd kil on essignment. He ulso
bred pined & reputation as n business: wimnrd und become close
friends with Lucky Lucino, the Mafius don of dons, in (931 Lu-
ciang’s hitmen had curried oot Bloody purge of the Mafia's ald’
gunrd “Moustiolie Peres' to cleir the wiy for Kis tnkesover. Then he
hud employed Lansky (o modemnize the Mufin's ingrown fumily
structure, Butm 1436 Lueiano had been sent to prison with & 5lkyeur
sentence, b misadveniure hal jeopardized the vision' of o new matia,
Other lenders in the blood-eath Sicifian fraternity still considered the
Jewish Lansky an dutsider and, without Luciano uround, balked at
his imnovations.

Lansky suw the Naval Intelligence deal as a chance to improve his
pasition among (he tuling lords of arganized crime by opening prison
gates for the don of dons. Lunsky persusded Lucinn to have Mufia
henchimen putiol the waterfront. In turn Luciaino was (o be set fros;

As New York City's: Mufia-fighting special prosecutor, Thomas
Dewey had catapulted to the governor's chair by putting Lugidne
behind bars, But Governor Dewey now sgreed to the deal und,
mransferred Luciano from: Dannemora state: prison, known as "Si-
beria,” to gentlemen's quarters at a prison near Albany, Then
shortly-after V-E Day he signed the parole papers.

By then the Mafin had developed a larger friendship with the Office
of Strategic Services (0SS), the country's first’ autonomous intelli-
gence ngency, st up Lo oversee all wartime espionage. The O8S made
& pactwith the Mafia, known as Operution Underworkd, that included
pangland ussistence for the Allied armies whben they landed in
Sieily. Huving an I0U from: the OS5 seemed like & shrewd invest-
ment for the Midia.

But at the war's end in 1945 the 053 was digbinded, a move that
dismayed both'ihe Malia and a secret circle of businessmen, poli-
licians and espionage éxperts.

The men in this ciscle were from well-bred, well-educated back-
grounds, generally Ensterners with connections at the highest levels of
yovernment and finance, Allen Dulles, 4 Princeton graduate and
farmet 1op-ranking OSS official, snd Governor Dewey were two of
their leaders. Both Dulles and Dewey had been Wall Strest Liwyers;
on the oppositesidé of New York from Lansky and Lucinne, and they
both expected Lo reach lop positions in Washington, Their mentor
had been Dulles's brother, John Eoster, who hiad represented the 1S
government in ¢rucial treaty pegotiations after both world wars,

1, According to Mafia legend, Lansky and Luciano first met an October 24th,
1918, in-s New York slum. Lansky wan walking home fram His jobin o tool-
and-tie shop when he heard sereams. Luciano wits beating up a girtiriend be-
cause she'd veduced 4 pubescent Goy, one Bugsy Siegel, Lunsky flew inco the
frwy with & zonl that landod hine (o Jail, But the daring of the scrawny Lasisky
earned Luclano's respect and formed » basis for their partnership: When'Siegel
grew up, he appropriutely became their junior pariner.

World War IT bad turned the LS, into the worldis most powerful |
nation. Dewey, the Dulles brothers and others bud formed their
secret circle because they saw themselves as loyal dnd pragmatic
Americans with a duty to help shape the country's new international
role, Their praject was to resurrect the 085,

No country could stay an top, they befieved, without a powerful
and independent intelligence ngency, Allen Dulles championed this
iden among his contactsat the Pentagon and in the Truman adminis-
trztion, Truman was 5o impressed that he nppointéed Dulles to head o
three-member commission to study the U.S, mtelligence system.
Pewey und others in the secret circle [obbled Congress.

In July 1947 Congress passed the Nationnl Security Act. Truman
signed it, ns Dulles and Dewey had recormended, thereby creating
the Central Intelligence Agency (CIA) us a successor (o the OSS, The
CIA was given a secret budget and a charter written so loosely as o

grant the agency nearly uniimited power. |

Qutfitted: in the country's finest idealogical clonk, the CIA was

charged with protecting America by whatever means necessary, The |

Cold War had started. Communists were the new enemies. The com- |

munist spread across the globe was (o be siopped. To the secrst |

tircle, some of whose members becume key CLA officials, that meant
the CIA was (o be the patron of U.S, multinational companies
which had sel up shop in underdeveloped countries Lo mike money
and oppose communism,

The OS5's old friend. the Matia, was among the leading multina-
tianal corporations that emerged i the late Farties. Lansky's maxie
m [recing Lucinng hud impressed the Sicilian dons. Even his chief
rival, “Fut Albert” Ansstagin, paid homege fo Lansky when the
Madin boss walked out of prison—You're the only bastard with the
brains to doit." Lansky also had outwitted the don'of dons, Luciang |
was deported 1o Sieily immediately upen his eolease, Bilt, with
Lucinne's unreserved blessing, Lansky took churge of domestic uper-
ations und finished the job the iwo hed sturted 1 decade before,
Lansky merged the Mafin's rival pungs mto a conglomerate known ds
the Internationil Crime Syndicate, o network that Lunsky estimated
was ""higger than U5, Steel™ and which he immersad in banking,
real estate, tounsm and gmbling.

At the same time, the exiled Luciano expanded the Syndicate’s
ovetsetts connections. With some help from the ClA, .Luciu.uu

THOMAS DEWEY, governor of New York, ran for presis
dent in 1948 with help from CIA and Syndicate money.
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ALLEN DULLES

A cofounder of the CIA,
Dulles arranged for agency
backing of the Eisenhower-
Nixon ticket in 1952, As
CIA director in the Fifties,
he superyised the agency's
anti-Castro alliance with
the Syndicate.

RIGHARD HELMS

A Dulles protégé who helped
Envestigmgrg;:iﬁl(ennedj’ o
ussassination, Helms be-
came CIA director and
feuded with the Nixon
White House.
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GEORGE SMATHERS
Senator and Miami playboy,
Smathers was an early
friend of Nixon's. Because
e lobbied so aggressively
for aid to Batista, he became
nown as the “senntor

from Cuba.”

w 4
MURRAY CHOTINER
Nixon's campaign mana;
and first “dirty tricks™
specinlist, Chotiner wrole
smear pamphlets with infoe-
mation provided by the CIA.

[ashighed 8a international smuggling route (or the Syndicite's boom-
ing nmrcotics industry, When communist strikers shut down the
French port of Marseilles in 1947 und threatened (o ruin American
shipping; the C1A called on Luciano. He furnished hitmen while the
CIA supplisd money and weapons. After several murders the docks
reopened for American shippers and for the Syndicate's herein
smugglers.

When the Syndicate lnter added Southeast Asia’s: “Golden Tri-
angle™ 10 it heroin route, the CIA again was accommodating: To
fight e the agency shipped cash and munitions 1o Laotian
mercenaries, who happened to be opium growers employed in the
Syndicate’s heroin trade. ClA planes were used to provide safe
passage for the first leg of the heroin's long journoy to U.S. ghettos.

Like the OSS, the CIA did not shrink from muking deals with the
Syndicate to preserve U.S. interests. Under the CIA's charter, such
arrangements were legal. But Thomas Dewey and Allen Dulles real-
ized thay the CIA neaded to safeguard its own political base to avoid
potentinl power struggles in Washington, a practical analysis that
quickly curried the spency into a clandestine role in American
slectoral poditics.-

Dewey himsell was the odds-on favorite (0 become president in
1948, To insure his clection the CIA funneled more than 31 million
from its seeret budget into Dewey's campaign, iccording to agency
sources, Meyer Lansky likewise supported Dewey, mitrshaling Syndi-
cate maney and political clout behind the Republican nominee {nl-
though some older Mafin bosses, stll resentful of Dewey's racket-
busting spree in the Thirties, refused to contribute),

Truman's upset victory interrupted this scheme. But that did not
concern the CIA a5 much as the éphemeral moods on Capitel Hill,
What the CIA wanted from Congress, aside from its money, was to be
leit ulgne, In the opinion of Dulles and Dewey's secret circle, Con-
press posed the grentest danger to CIA autonomy. As a hedge ngainst
uny difficulties, the secret circle began 1o buy congressionnl goodwill
for the CIA. Congressional members found their reelection problems
eased —contributions, volunteses, endorsements—and their staffs
peopled with bright young assistants introduced by members of the
sacret tircle, Most favors went to young congressional members with
a promising future, politicians who someday might be Capitol Hill
lenders and White House nspirants,

Richard Nixon, a member of the House of Representatives, was
one fecipient, Nixon had been eiected in 1946, The Orange County
Republican party had pluced a newspaper ad to solicit a token candi-
date in n race ngainst the undefeated Democratic incumbent: Nixon,
Just out of the Navy, applied for the job, His credentinis were slim:
the P8I had rejected him, his law clients had found him embatras-
singly naive and his war record was mediocre, But Nixon ran with
manic zest, shindered his opponent as a communist and returned o
winner,

In 1947 Dewey had recruited Nixon's vote to help establish the
CIA. Dewey liked Nixon's amora! pragmatism and his fierce anti-
communism. S0 in 1948 Dewey arranged a special favor for Nixon
during the celebrated Alger Hiss case.

A magazine editor had cliimed Hisswas o communist, The House
Un-American Activities Committes {HUAC) investigated and was
about 1o exonerate Hiss when Nixon suddeniy asked 10 take over
what seemed o losing case. Nixon's reason for velunteering to head
the mvestigation, nccording to CTA sources, was that he had inside
information from Dewey.

Dewey had misially also consdered Hiss innocent. John Foster
Duiles, serving us Dewey's chief foreign policy adviser in the 1948
cumpmgn, had defended Hiss and had recommended him for a job
ut the Carmnegie Endowment where Dulles was board chairman. But
then, according to CIA sources, the secret circle's friends in the
ngency conducted nn investigation and informed Dewey and the
Dulies brothers that Hiss, whilea top State Department official under
Truman, had belonged to the Communist party.

Dewey saw n chunce ta embarrass Truman, (o bolster the eredibils
ity of HUAC (which Truman wanted to abolish) und to boost Nixon's
career—without publicly invaiving himsell. In Inte July 1948 Dewey
leaked the CIA's findings to Nixon. On' August Sth Hissappeared
beiore HUAC and denied he'd evermet the magazine editor who had
accused him of communism. Mixon stood firm ngainst Hiss while the
other HUAC members accepted Hiss’s version, But Nixon was un-
certain about how (o proceed. So on August 11th he held a reniez-
vous with: the Dulles brothers at the Roosevelt Holel in New. York.
Acvording to CLA sources, the brathers gave Nixon their approval
for o fill-scule anack on Hiss, and Allen Dulles provided some nm-
mumition : confirmation that Hiss had known the magnzine editor
ten vears before. Five days later Hiss resppeared before HUAC and,
under Nixon's questioning; bagun to retreat ffom his earlier state-

NiXON, REBOZO AND JAMES CROSBY
The presidential hopeful was an honored guest at the 1968
opening of the Resorts casino on Paradise Island.
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menE. & few months later, according lo CIA sources) CLA dgents
also plsved apastin Iaudmglhu freshmun congressmin 10 theeyidenes
that eventually convicted Hiss.

The swindal gove Nixon a-aatonal reputation. In 1950 Nixon left
the House to run for the Senate against the popular Helen Douglas,
Nixon [dbeled her the “Pink Lady™ and his tampnign liternture de-
scribed bher as o feflow traveler of communists. Murray Choriner,
Nixon's enmpaign manager and his first “dirty tricks™ speclist;
wrote the smenr pamphlets, But, according o CIA sources, Chotiner
received most of hisinformution sbout Douglas from CIA files that
the agency provided.

Nixon won easily over Douglas and took his sest in the Senate,
thiinks to the nssistfrom the C1A —and to snother from the Syndicate,

In keeping with’ Mafia tradition, Linsky invested money in the
campaigns of politicians at ull levels of government. Mickey Cohen,
the Syndicate’s Southern Califormia gambling chief in the Forties,
luter ndritted to helping finance the eorly stages of Nixon's caresr,
Acgording to Cohen, the fransactions were handled by Chotiner,
who remained a Nixon adviser through his Iater ascent to the presi-
dency. Columnist Drew Pearson reported that, in exchenge for the
Syndicate contributions, Chotiner used his influence to keep book-
muakers auit of jail in Los Angeles.*

In 1952, after anly six years in politics, Richard Nixon became
vicespresident: His nomination was shepherded through by Dewey's
buckroom muneuvering: Muoving sbandoned his own presidential
ambitions, Dewey threw his support 10 Dwight Eisenhower. Then, a1
Dewey's request, Emanhower picked Nixon s his running mate

Allen Dulles, who had become CLA deputy director in 1951, ar-
ranged for CIA backing of the Eisenhower-Nixon ticket. Political
inteliigence—reports of Koarezin War mistakes embirmissing to the
autgoing Trumin adminlstration —were leaked 0 the medin. And
agency maney wasshipped tothe campaign through CIA front groups:

Immedintely after the election Dulles was promoted to the CIA
directorship nnd his brother was named secretury of stite.

With Nixon us vice-prestdent and Dulles us CTA director, Lansky
wits immune from federal luws. Tn 1933 the Justick Department de-
cided not to prosecute him even thouglr the RS intelligence division
found he wis evading taxves, and in 1957 the Justice Department
Hiiled to carry through oo in dttempt by immigration authorities to
deport him.

Throughout the Fifties the- ¢uréers of Richard Nixon, Meyer
Lansky nnd Allen Dulles prospered. Their futurss seemed dnlinmted.
Hul then the alfsirs of 4 Little islend in the Caribhesan changed that
outlook and inextricatly bound up the collective fortunes of the ClA.
the Syndicate und the White House.

I Whin Penrsop first aired thess charges In (959, Chotiner 'démanded o
rateiction. But ‘after Cobren offerdd to supply details, Chotiner dropped his
demand. Later Coben gove o formal stitement 10w députy aitorney general of
Californla: Cohen said that Chotiner-and Nixon first approsshed kim for cam-

paign funds In 1946, und repeated the request in cisher the 1948 or 1930 cam-
pmnn M Dhiring that time | Was runming most of fhe gambling and Loakm.nkhm
i Los Angeles Counry,'' Cohen suid. "I reserved the banguet room in the
Hallywood Knickor o Hotel on Tvie Strestiin Hollywood for 8 diner
meetng to which 1 invited approximately 250 persans who were working with
me i the gambling fraternity;, Murzay Chotiner told me 1 should kave a quots
of $23,000 for (he campalgn, Durlng the course of the evening Nixon-spoke for
approgimately. ten minutes; Chotiner apoke dbout half 4n hour, Al this mesting
my 'group pledged between 17,000 arid §19,000 but this did not meet the quata
serby Nixon ond Ci\cnmu and the group wax infarmed they would lnve to stay
unsil the qualo was met.*

Between 1949 pnd 1952, Pearson Npoﬂ:“ Chotiner and his brother, both
Jawvers, represented Maha underlings in 321 éaves and succeeded in I-:wpm]
tearly every eliear oul of |.,|l In 1957 when Chotiner was éalled belore the
MeCledlun Senae en pediling, lemsmm

EYER LANSKY FIRST VISITED CUBA IN
the fall of 1933 on & search for molasses to use
wn making rum. But the island was brimming with
ather opportunities, Lansky befriended Fulgencio
Butista, o chubby ex-urmy sergeant who had just
ardained himselll dictator:” With Batista’s sanc-
tion, Lansky opened severul new casinos, the
penesis of the Mafin's international gambling
network.

Richurd Nixon's first known trip to Cuba came in 1940, Roulette

wheels were spinning 24 hours n day; tourists jammed the country,

He was on vacation from his job as prosecutor in Whittier, Cali-

fornin. According to Earl Mazo, Mixon's biographer, the young

Inwyer eageriy explored Cuba and entertained “the possibilities of

establishing law: or business connections i Havana.”

‘Whatever Nixon had in mind was interrupted by Woeld War IL
The tourists stopped coming, and Lansky shul down ibe Cuban
gumbling spus.

With the Cuban economy sagging, Batista encountered political
turmoil, Tostay i power he bad to meke concessions that extended
communist influence. U5, corporations feared their Cuban invest-
ments might be nationalized. S0 in 1944, Noval Intelligence asked
Lansky to pressure Batista into stepping down to kesp out the
COMMUTISS,

Lansky, # staunch anticommunist, prévailed upon the dictator;
elections were held, a pro-Americun candidate won, and Batisti left
Cuba for eight years of exile in southern Flonda.

Southern Florids was Meyer Luansky's headquarters in the Forties.
He had transferred his Coban casino business (o hotel suites-and
restaurant back rooms along the Miuwmi Beuch “Gold Coast."' The
1950 Kefauver Senate commitlee discovered that nmajor gambling
center was headguartered st the WoiTord Hotel, o Miami Beach
hiotel Fun by Tatum “Chubby" Wefford. One of Wallord's yachting
comparions during this tme was Richard Nixon,

When the war began Nixon had gone to work in” Washington
a5 government lawyer, then joined the Navy and shipped oul 10
Gireen [sland in the Pacific, where be buiit 8 jungle shack, stocked it
with booze and ran poker gamies for the other sailors. He laft the
Navy with o $10,000 bankroll to fnvest in his new political career.

On' Capitol Hill the freshman lenn wits befriended by, fellow
congressman George Smathers, o' Miami playboy who introduced
him to Richard Danner, Smuthcrs § 1946 campaign. mannger, Dan-
ner, a former FBI ngont, had been fired s Miami's city munager-in
1948 after the eity council nccused him of *“playing both sides dguinst
the middle™ in 4. gangland dispute over control of the city palice
department. Later; Danner went to work for Howard Hughes, ns
Hughes’s lisison 1o Nixon, and became a pivotal character in Water-
gate, but in the fate Forties he was best known ns a guide (o Lansky's
“*Gold Coast,"

Nixon began socializing with southern Floridu's fast-buck entre-
preneurs, Among them wes Charles “Bebe Rebozo, Danner said he
mtroduged Nixoa to Rebozo in 1948, when the congressman vacs-
tioned in Minmi on “the verge of & physical breakdown'* after weeks
af tension i the Hiss cuse,

Rebozo, a Cuban-American, had attended clementary school with
Smothers and, like Nixon, had made his first big money during Wartd
War II. Rebozo had cornered the wartime market for recapped tires
in southern Flotida, then had lent that money to poor families at
high interest rates. Both Rebozo and Smathers—who became part-
ners in severnl guestionable real estate ventures—shared Nixon's
earlier fi with Cuba.

veaed with Senatar Joseph Mann.hy to goft-pedal the investigation,
to Pesrsan,

In March 1952 Batista returned from exile and resurrecied his

BATISTA, Cuban president Castillo and Nixon during
& Nixon visit to Havana in 1955,

RICHARD NIXON AND THOMAS DEWEY in 1953,
The governor was Nixon's first political patron.

e S

RICHARD DANNER

A former FBI agent, Danner
introduced Mixon to Rebozo.
He was known in the For-
ties as a guide to Lansky's
“Cold Coast,” and later
warked for Hughes,

MICKEY COHEN

Cohen headed the Syndi-
cate's Southern Caiifornia
gambling operations in the
Farties and admitted to
helping finance the early
stages of Nixon's career,

“BEBE" REBOZO
‘Nixon's best friend made
his first big money by
cornering the wartime mar=
ket for recapped tires, then
lending the money to poor
inmilies at high interest
rates.
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Castro, but when the ca-
sinos were closed he
defected to the CIA.

FIDEL CASTRO

By 1960 Castro had deported
all Syndicate members,
padlocked the amusement
parlors, rzed the dope labs
and expropriated all other
American business holdings.

JOHN F. KENNEDY
After the Bay of Pigs fiasco

e ident said he
wanted to “'splinter the CIA
into a thousand pieces and
scatter It to the winds."

Cuban dictatoeship in o bloodless coup set up by Lansky's $230,000
bribe to the elected president in return for his abdication, Nixan
and Smuthers joined Lansky a3 ardent fans of Batista, Smathers,
who hod been slected 1o the U5, Senate in 1950, lobbied so nggres-
sively for aid 1o Batista that he became known as the “senntor from
Cuba."* One month after Batista's return, Danner took Nixon on a
tour of the Havana casinos. (Also along was Dana Smith, soon to
become infamous as admimstrator of ibe slush fund that almast
knoaked Nixon out of the 1952 Vice-presidential tage.)

Nixon, Smathers and Rebozo used Cuba as an investment property
a5 well as'a playground. According (o4 law enforcement official
familiar with American holdings in the Caribbean, the three held
jointinterests in Cuba during the Fifties,*

Batista had turped into a hard-line anticommunist and his Cuban
regime provided a safe haven for American entrépreneurs. None
were mare successiul than Lansky and Luciano.

ing to' the Federal Bureau of Narcotics, Luciano hoped
Cubn would “become the center for all internstional narcotics oper-
ations,"" Luctano had amved in Cuba in 1947 to lay the groundwork.
For years there had been fictories in Cuba that processed cocaine.
Luciano added laboratories for heroin. Then, with Batista’s return,
Cuba mushroomed into a major narcotics headguarters.

Under the new Batista regime Lansky also rejuvenated gambling
in Cubs. He had persuaded the other Syndicate leaders to mvest
heavily in @ new concept: the hatel-casino, High-rolling gamblers
were flown in and bedded in plush rooms an elevator ride away from
dice and poker chips. Lansky snd Luciano's junior partner, Bugsy
Sisgel, had in 1945 pioneered this coneept on & dusty stretch of
Nevuda desert that becume knmown us the Las Vegas Sirip. But
Havana's midway was even more dazeling. In a few years the Syndi-
cate’s hotel-casings there were earning an estimated annual profit
of $100 million.

Bastists wrranged for legislation that guaranteed o gambling
license to anyone investing §1 million ina hotel, The Cuban govern-
ment not only matched such investments dollar for dollar, but it
nlso waived corporate taxes on all hotel-casinos.

Nixon was among Butista’s frequent and well-received guests
during the Fifties. In 1955 Nixon pinned an award on Batista and
the two posed grandly in the dictator’s palace.

¥

Y THE MID-FIFTIES, HOWARD HUGHES, 50LE
awner of the country's largest privately held corporn-
tion, also was deeply enmeshed in the dybamics of
' money and politics. Hughes’s involvement dated from
World War I1. His aircraft company had not teken off
finuncially, despite his briliant innovations in avis-
tion, until the war broke out, Then, due in part to a
I recommendation from Franklin Roosevell’s son,

Colonel Ellintt Roosevelt, Hughes won a 370 million
povernment contract fuf his: pu'sm!.nllr designed F-11 photo-recon-
naissance plune. A 19 Senn Y from former Hughes
aide John Meyer, Colonel Roosevelt mmie his recommendation after
Hughes's money had helped finance the colonel’s romance with
ary actresy,

Senator Owen Brewster, a grandstanding Maine Republican angry
with Hughes over an unrelated business dispute, accused him of
influence-buying: But Hughes survived n wide-open congressional
myestigation headed by Brewster by attributing the investigntion to
Brewster's personal vendettu. Hughes then destroyed Brewster's
career by pumping $60,000 intc the election compaign of a polifical
opponent.

Huahes considered himself a patriot and felt he'd been unfairly
singled-out for practices standard to most defense firms. He turned
titler and cymical, He decided that-—for fus own good and for
the good of 1he country—he nesded powerful allies. The CIA was
an obvious cholce, s he latér explained (n 4 burst of candor, Ac-
cording to sworn testimony in 1974 from former nide Robert Maheu,
Hughes believed that “if he ever became involved [again] in any
probiem with the government, either with a regulatory body ér an

3. Smathers also rose quickly up the pelitical ranks, Like Nixon, he was:a
Waorld War 11 veteran fitst slected to the House i/ [946 ond then clected to the
Senaie it 1950, And, like Nixon, Smathers was 4 beneficiary of the CIA's
intrusion into electoml politics. In Smathers's 1930 primary race against Demo-
crat Clande Pepper, the CLA told his campalgn about Pepper's ulleged cofrmu:
nist tigs, The information wos vsed 10 sickname his opponent “Red"" Pépper,

4. Nixon, Rebovo and Smathers may have begun working together as' :nrly
uwmdw-rll.bumlhnurtyhm was in court defendi
chient acoused of smuggling Americsu-made tires through Guba and lhl:nb)'
ciroumventing the tice-rationing laws, When Smathers encountered a delay in
the case, ha sent a letter to the' Office of Price Administration in Washington,
where Nixon was a lawyer in the tire-rationing section charged with preventing
soch profitzering, a job Mixon later chose to-cover up i his official Congressianal
Directary entry. Smathers's father held o strniler job on a local rationing board
in‘southern Florida, where Reboro was the aren's top supplier of recapped tirea,
Investigators have tried—and so far failed—to prove that the trio fiest met
during this period.

LUGKY LUCIAND, the Mafia's exiled don of dons, ex-
connectio

panded the Syndicate's overseas ns with CIA help.

investigative arm, it would be beneficial for him to/be in the pasition
of beinga front [for the CIA]L"

Hughes was a tough-minded opportunist and an intensely private
man, with no stockholders to question his decisions—an idenl ally
for the CIA. As early ms 1949 Hughes was designing and manufac-
turing special eguipment for the spy agency. Dunng the Fifties,
Hughes began hiring ex-CIA employess as top pdministrators and
h:evmmuuybmrmﬂwmnuy’shndingmAmnmmr A posi-
tion that effectively shielded him from federal prosecution,

Hughes, like the CIA and Lansky, also understood quid pro qua
and electoral politics. *“Everyone has a price,” he told Noah Dietrich,
who later recatled that the billionaire contributed up to $400,000 each
year to “councilmen and county supervisors, tnx assessors, sheriffs,
state senstors and assemblymen, district attorneys, governors, con-
gressimen ind genators, judges—yes; and vice-presidents and presi-
dents, too."”

Among them was Richard Nixon,

Hughes and Nixon shared the same anticommunist pose. During
the McCarthy ers Hughes closed down his movie siudio for three
months to check his payroll for patriotism, and he ired to destroy
Elizabeth Taylor's career because she was dating a supposed com-
munist,

In early 1956, according to o former Hughes aide, the tycoon
furnished Nixon with a seécret $100,000 to help the vice-president
fight a dump-Nixan move by fellow Republican Harold Stassen.
Then, in December 1956, Hughes [oaned 5203,000 ro Nixon's brother
Donald lor a hamburger restuurant. The “loan” was never reppid,

Tn the following months Hughes recelved several special dispensa-
tions from the White House. A Justice Department antitrust suit was
settled by a consent decves, And the Hughes Medical Foundation,
which technienily owned the aireraft company, was granted a Lax-
exemnpt status that had been' denied twice before, a tax dodge that
saved Hughes:an estimated $36 million a year.*

During |he next decade Hughes's interests continued to merge with
Nixon, the CIA—uand eventually with the Syndicate.

N 1958 A BEARDED EX-LAWYER DESCENDED FROM
Cubii’s Sierrn Maestra mountains with a Yunkee-Go-Home
revolution. Three Lansky lieutenants smuggled ina planeload
of arms, stolen from a National Guard armary, o help
Batista stop, the advance of Fidel Custro. But Castro seized
Havana on New Year's Day 1959 und Batista and Lansky
fled Cuba the same day.
Lansky's brother Jake stayed behind 1o try salvaging the
Syndicate's gambling and narcotics operations. But Custro
5, In 1969 Cangress closed the tax loopholes enjoyed by such foundations.
BmmeHuahn nmmndunnked for an exemption and 50 far hax been able

to delay compliance with the new law, thus depriving the U.S, Treasury of
another $180 million.




ROLLING STONE. MAY 20, (¥7%

threw Juke in juil for 25 days and, by 1960, had deported all Syndicate
members, pudlocked the amusement parlors, razed the dope labs—
und expropristed all other Americun business holdings.

At CIA hendguarters in Lingley, Virginin, meanwhile, the agency
begun hatching 4 plan to retake Cuba.

Under Allen Dulles's leaderstap, the CIA had become the strategic
arm of his brother’s foreign policy at the State Department—pro-
moting U.5. {nvestmients abroad and stopping the spread of com-
munism, In 1954, for cxample, the €LA helped overthrow a com-
munist-leaning  Guatemalan government that had expropriated
225,000 neres from United Fruft, a US. company with ties to the
Rockefeller fumily,

Castro's government in Cuba pigued the C1A for severnl reasons,
The CIA's Soviet conterpart, the KGB, could use Cuba o launch
revblutions in Central and South America sgainst, U.S, interests
there: Dulles's Wall Street friends already had sulfered huge reverses
10 Cubat Costro hod confiscated the Fresport Nickel mine, affilinted
with the Rockefellers, and a score of lesser industries,

There dlso was the loss of the Syndicate's casinos. The casinos
hudl been un open-ended money. funnel for beth the Syndicate and
the ClA, Lunsky buad masterminded o system thul allowed the
Syndicate to skim winnings, evade taxes and launder illicit funds at
the paming tables. The CIA, sccording 10 agency sources, had been
using the same system dnd the same casinos to hide s psymenis to
the underworld figures il sometimes employed.

S0 the CIA planned to topple Castro with 4 surprise invasion,
About 1200 Cuban exiles would lund at the Bay of Pigs, steal through:
the jungle and estsblish a renegade government, thus providing o
ruse for a full LLS; military assault against the Castro regime. The

Cubun contacts to supply the CIA with scouting reporis on Castro’s
troop and naval positions.” Richurd Cain, & policemnan on the Syndi-
cute payroll, also helped recruit Spanish-speaking mercenaries for
the CIA army.

The Syndicate’s primary repr in the Bay of Pigs prepara-
tions was Santo Trafficante, a Florida businessmun who had be-
longed 10 the ruling circle that administered gumbling and narcotics
in Cuba.! Trafficante had risen to thut position partinlly becnuse of a
power struggle between Lansky and “*Fat Albert™ Anastasia, known
as the Lord High Executioner of Murder Incorparnted, Anustasin
had tried’in 1957 10 recruit Traflicante into & scheme 1o undércut
Lansky's control of the Cuban pperations. Instead, according 1o o
Justice Department account, Trafficante betrayed Fnt Albert to
Lansky's hitmen; Anunstasin was shot five tmes as he sit down lor
& huircut,

Trafficante's contact in the Bay of Pigs upcmuun wus Frank
Sturgis, then known as Frank Fiorini. Sturgis was an American
soldier of fortune who had enlisted with Castra in the Sierra Maestrn,
smuggled guns for Castro, paraded with him into Havana and, for
i shert time, served as Custro's supervisor of gambling,

When Castro decided to eliminote the cosinos; Sturgis defected
and claimed he had been working undercover ngainst Castro all the
time." The CIA quickly recruited Sturgis, He led several small pre-
invasion raids agninst Castro and, sccording to his own: account,

' joined the Operation Forty assassination squad, a:special C1A unit

set up to assassinate Castra loyalisis in post-invasion Cuba.
Richard Whattley,  fellow mercenary hired for the invasion, later

recalled that Sturgis had several visits from Trafficante.\! “ Tralficante

would vrder Sturgis to move his-men and he'd do i1, Our ultimate

mvasion-plan was developed almost entirely behind President Eisen-
hower’s back, according 1o author Haynes Johnson, who wrote a
definitive inside account of the operution. Colonel L. Fletcher
Prouty, an Air Force linison to the CIA between 1935 and 1963,
reached the same conclusion. “Eisenhower had never ever contem-
plated aninvasion,” Prouty said in a recent interview, "We had preity
specific instruction from Elsenhower on the limits of our wuthority.
What we were allowed to dovwas land five or six people on a beach
and heve them blow up o sugar refinery, stuff like thut."

But four diys before the 1960 presidential electi ling to
Johnson, the ClA ciroulated a memo saying the invasion was gnu:g
shead. Two days Inter, Prouty recalled, **We were told to get B-26
bombess ready and to get transport sireraft ready.” According o
Prouty, appraval for the moves came from Vice President Nixon

Nixon was then head of the 34/12 Group; n National Secunl.y
Council subgroup that supervised covert activities, E. Howard
Hunt, the CIA agent who recruited Cubian éxiles for the invasion,
Luter reported that Nixon was the Bay of Plgs “secret action officer’”
in:the White House:

Hunt had been the CIA'.chiel political action officer during its

ful coup i G lu. At every opporiunity he promoted
the same Lactics for Cubg,* Through the long il of 1960 Hunt mus-

clusion was that Trafficante was our backer, He was our money
man.” According o sources in Minmi, Trafficante also infillrated
Operation Forty with Syndicate money and henchmen;'?

As the invasion neured, work begun on 4 plot to demoralize
Castro's forces by kilitng their lender, Among those involved in this
plot were Trafficunte, Sturgis; Hunt and Robert Maheu, a Howard
Hughes operative.

The ClA eventuslly tried seveeal times to murder Castro. President
Jolinson later discovered thit *we'te funning o damn Murder Incor-
porated in the Caribbean,'" Lansky had been the first 1o propose the
e when he placed 2 $1 million price on Castro's life in 1959,

Sturgis was'still Castro’s gambling supervisor when he teavd about

the bounty from Hyman Levine, Lansky’s ruinager at the Comodora
Casino, Sturgis said he passed the word along to his CLA contacts.
Hunt, as the Hay of Pigs operations officer, added his personal
recommendsation in o memo sent to his CLA supervisors in the spring
of 1960, That summer the Castro assassination conspirmcy began,
Allen Dulles and his deputies decided in August 1960 to subcontract
the jub. They. enlisted. help from Robert Maheu, an ex-FBI agent
who hud worked for the CIA untler a special retainer simce 195419
Maheu, an engaging, smooth-talking operator. had quit the FBI in

_the enrly Fifties to open a prwute detective as&nc3 i \Wshmgtﬂn.

tered o secret army of exiles; They were run through hift baot
camps tnd shaped into o steike force. Secret tralning sites were set up
in the Florida Everglndes; on the Lowsans delta and in the Carib-
bemn, The ClA-installed government in Guatemaula also provided a
surreptitious guerrilla base.

Another was-on Cay Sal, 0 rocky outcropping aff Florda owned
by Hownid Hughes. Not only had Hughes given the CIA temporury
custody of the island, but, according 1o one former CIA operative,
he'd furnished the guernilns with an alibi: if discovered, they could
say they were rehearsing for u Hughes movie, Gerry Hemming, «
huiking ex-Marine Who conducted drills at one of the training sites,
liter recalled that he helped unload crates labeled “Toalco,” then
the nume of Hughes's parent company, Inside the crates were camp
gear and machinery jor the mvasion.

Hughes hid s purpose for s patriotism, According (o a former
nide, Hughes imtended to rush into Cubn once Castro fell and de-
velop a sevies of resort puarks on the beach front, build his own jumba
atrport and buy up a block or twa of casinos and set himsell up.ns
4 rourism magnute, Because of the mnnipulative gualities of casino
accounting, the nide seid, Hughes hoped to tur the entire ventire
into an gnormous tax d that would banish tax bills forever
Hughes-apparently expected to resch an nccommodation with the
Syndicate. **Huglies had o 1ot of respect for the Mob, especially
Lansky," the ide recalled. ™ ** My guess is that he hoped to form some
sort of partnership with Lansky."

For Lansky and the Syndicate. the Bay of Pips plun held far
greater significance. Four ex-casino bossis— Russell Bufaline, Jumaos
Plumeri, George Levine and Salvatore Granello—used  tiusted

6. Huny beenme personnlly attached to the anti-Castro cause. He became close
(riends with Manuel Artime, the CIA designated replicement for Castro, and
Artimd beeamie godparent to s of Huot's children. Artime aiso knows Bebe
Rebozo: Arttmurs. parmor 1o 3 ment company, Edgardo Butlar, 5 0 business
partidr of Roboxa's,

7. Hughes's fascination with mmnxh.u d.an.d lmcklu the Thmina and Forties;
when he was o Hollywood movie producer, Lo 1931 he fitred Searface, & movie
based an Al Capene's expioit. He alse Inunched the careers of George Raft,
Inter ong ol Lnwsky’s. abtquitous cnsing (rait men, and of Jegn' Horlow, who
heeame the girtfriend of the Syadicate’s op man on the West, Coast, Longit
Zwillman,

8. These four hal o remson for halping. They lisd busied 5'.‘50000
o thee zslaind before be wicted, wird the CLA promised thiy could recove
cash oahiindered afier-the invision. The infarmation they supplied. how A
was cxaggerated o moke Castro appear wenk, and they thus heedlessly encour-
aged 4 CLA proclivity for overconfidence,

9. According to Allfed McCoy's invedtigation. for The Palitics. of Herotn,
Tentficante had deiegnted some responaibilities to bis kon, Simra Jr. "Ag his
father's financisl represeniative, and ulthvately Mever Lansky's; Santo Ir, con:
trobed: much of Havina's touriss thdustry,” McCoy wrote, “Mareover, [t was
repettedly his responsibility to receive bulk shipmuentd of heroln ffem Europe
urid forward them thrangh Floridd to New York,™

10. The pusspori ofiice had trouble believing Sturgls was a double agent and
unpped fimeof hiy :lmﬂnahip It ook, persomal fntervention Trom Smathers,
*the senatar from Cliba, " (0 veverse the decisiun.

1T, By [ate 1960 Swrigs hod bitcome a Jeader in i Internationnl Anticons-
munist Brigade (IAB). According to Ham Turner, nn Englishimn wha alsa
served with anti-Castro groups. the FAR was “probably timanced by disposscssedt
Hotel und gambling-room ownees whio opemtd under Batlsta.™

122 O member of Operzition Forty, Jum Covar Restoy; wos chinrged In 1969
with being-s ringhéader (o a parcotics pperanan ihat the Justice Depictngnt
clinimed was responsible for smugaling 30°) of all heroln and 73%; of all cocaine
it the U.5. Bul Ristoy win exccuted Dot he came 16 trinl—anin spezuli-
than Be intended o Imnllc-m. the CTA in the Bape operation,

A populitr theory 1 Minmi's Cuban-Americin community (s 1hat Riestoy
wad killed by u sgouru CIA it sl up to nssnssinate suspocted double agents
ar others who “turm around.’” In o recent New York Timer interview Hownrd
Hunt confirmed thist he first heard of such an assassination squad in the mid-
Filties. The Senate CTA coimmitted found sorme evidencd that i ©TA operntive
in Lathn Am:rim way killed by the vme alier he tried to blackmmil the agency:

13 o’ his Senute Muaheu also helped the CIA mabo-
tgea m-d Filties stipping deal that wnuld have given the law (Canr. oo 473

E. HOWARD HUNT

The Bay of Pigs operations
officer for the CIA, Humt
reported that Nixon was the
invasion's “secret action
officer” in the White House.

ROBERT MAHEU

After a career as a “fix=it"

expert who helped ummﬁ
ClA=Syndicate mnniai' plots
and Howurd Huj

SANTO TRAFFICANTE
One of the ruling circle that
administered gambling and
narcotics in Cuba, Traffi-
cante was the Syndicate's

primary representative in
the Bay of Pigs.

BUGSY SIEGEL
Siegel, junior partner to

e jnnd Lugiano, helped
bulld the Las Vegas Strip
and pioneered the concept
of ﬂle hotel-casinos.
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a firm that specialized in solving problems outsice the normal chan-
nels, At the CLA he was considered a consummate *‘fix-it” man.

The CIA officials usked Maheu to enlist Syndicate men for the
Castro murder, decording lo the 1975 Church Senute committes,
and authorized lum to pay $150,000 for the hit, Maheu told the
Church committes be hesinted initially becauss he feared the project
might interfere with his work for Hownrd Hughes, whoalso had re-
tained Mabeu's services, But Mahieu said he agread (o the assign-
ment alter informing Hughes of the murder plot—and, according to
one souree, pnining the billionaire’s approval.

For the project Mabed called on Joht Roselll, Snim Ginncans and
Santo Trafficante, Roselli and Giuncana, like Trafficante, were
members of the Syndicate’s ruling elite. Roselli’s home territory was
Las Vegus and Guaneana's was Chicago—butthey had tielped admin-
istrate the Syndicate’s Cuban operilions;

The ClA wanted Castro's murderers to be subtle, The CIA's first
propesed wenpon, sccording o the Church committee, was-a box
of Castro’s fnvorite cgars contaminated with a botulinum toxin *so
polent thist & persen would die after putting one in his mouth,™ But
after Maheu's discussions with the Syndicate leaders, the C1A apted
for n plan to spike Castro's foed with poison pills that would leave
no truce in an nutopsy, Traflicante found n Cubnn émigre who claimed
to Know @ waiter at g restaurant where Clstro Irequently dineéd. Tn
eurly 1961, according, to Senste testimony, Maheu delivered the
‘poison pills and $10,000 in CLA money to Syndicate menin o rendez-
vous at Mismi's Fountainebleas Hotel.!

When newspaper headlines reported soon afterward that Castro
was tick, Maheu ullegedly phonot u Syndicate contnct and exulled,
“Did you se= the paper ? Castro's il Wuw. wegot him,” But Cnstm £
‘illmess wits aot relited 1o 1he CLA-Syndi ion
the pills apparently never reached his table. The CIA blamed I.hE
fuilure on a Castro whim tostop eating at the designated restaurant,’

The failed assassination was not the only setback in the grandiose
plan 10 retake Cuba. Richird Nixon had been defeated in the 1960
presidential race, & twrn that seemed 10 imperil the entire scheme,
According 1o Colonel Prouty, the CIA had delayed the Bay of Pigs
invasion because it expected’s Nixon administration 1o spprove any
unti-Castro plan regardless of mternstional repercussions. Instead,
the CTA now had (o obtain John Kennedy's support.

“Kennedy was presented the Bay of Pigs plan 85 a fait i

the New Frontier by heaping guilt on the CIA." Allen Dulles was
similarly ouf

Kennedy's appraisal was significantly different, He saw himseil
victimized by the C1A"s reckless underestimation of Castro’s strenpth.
He felt the CIA hnd misled him and exploited his lack of executive
experience. JFK told an tide he wanted to "splinter the CIA into &
thousand pieces. and seatter it to the winds,"

For nearly a decade Allen Dulles had been running the CIA, The
Buy af Pigs inyasion had been the agency’s most ambitious project
ever, Bulles himself had supsrvised the agency's anti-Castro allisnce
with the Syndicate. All memos about the Castro assassination plot,
necording to CIA deputy director Richard Bissell, hnd gone only to
Dulles, Thomns Dewey also had taken time out from his Wall Street
law practice, according to CIA sources, to help set up front groups
to funnel funds to the CIA army. Caba was to have been the CTA's
finest hour.

When Kennedy criticized the CIA for the Bay of Pigs failure, he
was adding insult to humilintion. But his threats to abolish the agency
were not taken seriously, The CIA was still a sacred institution with
muny carefully . cultivated friends, Kennedy backed down. The
agency stayed. But he did force out Allen Dulles in the fall of 1961,
To raplace the longlime diregtor, Kennedy appomnted a compromise
selection, Wall Streel lawyer John MeCone, Dulles, however, left
behind his master student, Richard Helins, 85 CIA deputy director
of plans. Since McCone was 4 neweomer, he allowed Helms to keep
his job, which:gave Helms jurisdiction over the CIA'S “dirty tricks™
division and other deep-cover covert activities. Helms immediately
resumed the CIA's priviate war against Castro.

Kennedy, miffed at Caostro for the international embarrassment,
did authorize some further CIA activities against the Castro govern-
ment. But he appurently wanted them limited to the smallscale
it-and-run raids Eisenhower had allowed ! Undeterred, the CIA
ignored those limits and returned to its conspiracy to assassinate
Castro."” CLA officinls began discussing plans that called For planting
a bomb-laden seashell on 'the ocean floor where Castro liked 10 g0
soubg diving or giving Castro a diving suit smeared with-a deadly
fungicide, The CIA also reactivated pluns for hiring Syndicate assas-
siné. CIA officials apparently tried to win Kennedy's approval but,
as far s the Church committee could determine, the agency™s “diety

“When Kennedy became prmﬂml Prouty explained, *he was: sud-
‘denly told the Bay of Pigs was going to involve an invasion. He:had
‘o thoice but to go along." CIA director Allen Dulles warned the
young president that if he called off the plan, there would be o "dis-
posal problem® with the CIA's 1200 exile soldiers. “We can't have
themy wandering nround the country telling everyone what they've
been doing,"" Dulles tald Kennedy.

On April 17th, 1961 —three months after Kennedy took office—
the CIA army stormed thebeach at the Bay of Pigs. The American
peuple were led 1o believe the invasion was o righteous attempt’ by
exiled Cubany to reclsim their homelund. But, under the friendly
escort of @ CIA man, four of Lansky's casind operators waited in a

boat a few vards offshore. And poised in the Bahamas with enough

gold 1o reopen the Hovana tables was a Trafficante lieutenant,

Uinexpectedly, Castro's patrols spotted the mvaders and attacked
with devastating firepower. The CIA army, accustomed only to mock
bont-camp battles, scattered in dismny into swamp and jungle, CIA
officinls informed Kennedy that, if the invasion plan wis to be sal-
vaged, Air Force bombers would have to fiy in-with air cover for the
ClA soldiers. But it was o rieed that went inmet, Costro hnd alerted
the Soviet Union: Under thut circumstance, Kennedy feared that a
UL, air attack on Cuba would be blatant provocation. He refused
1o send in the planes and the CTA army fed ingloriousty into Castro's
prisoner-of-wie camps.

**No event since the commumzation of China in 1944 has had such
a prnrnumi effect on the United States and its nllies ns the defeat of
the LS ~trhied Cuban invasion brigade it the Bay of Pigs," Howard
Hunt later wrote, Hint blamed Kennedy's “betrayal’ of the GIA
nnd felt JFK's'subsequent investigetion was intended **to whitewash

tricks™ division carried out these murder plots: without JFK’s sane-
tign.% i
The simmering teasion between Kennedy and the CIA flared up
in October 1962 during the Cuban mussite crisis. Top CIA officials
viewed the crisis ns o prelude Lo o second Cuban invasion and alerted
1he surviving Bay of Plgs army 1o stand ready, But Kennedy's nego-
tiattons with: the Soviet Union produced nn apposite result. The
Soviet Union agreed to withdraw its missiles from Cuba, and Ken-
nedy pronused 1o end the U,S.'s undércover war against Castro,
Kennedy promptly ordered the C1A to stop organizing anti-Castro
raids and (o observe scrupulously the new truce, By the fall of 1963
Kennedy was reaching for g formal détente with comrmmist Cuba,

HE KENNEDY ADMINISTRATION'S FAILURE
1o restore Cuba’s preé-Castro heyday also had mn-
furinted Richard Nixon, who publicly upbraided the

young president for beingsoft on Castro. The former vice-

president hed hoped 10 reverse the new Cuban policy by

‘ousting Kennedy from the White House i [964. But
Kennedy's soaring popularity und Nixon's embarrussing

‘loss in'the 1962 California gubernatorial race drove Nixon

‘into unexpected political seclusion—dushing the hopes of

the CIA, the Syndicate, Howard Hughes and all others who had

invested in him.

Nixon's demise seetned 10 assure that JFK would be president
through 1968, After that, Kennedy's younger brother Robert stood
an-excellent chence of {nheriting the presidency for elght more vears.
By that time it might be oo late to undo nil the Kennedy policies.
The Syndi in particular, was suffering under the new adiministra-

(Cony,_from 434 Avinmile Ovossiz & monopoly on oll shipments Trom Sautli
Arabin. Thi sabotage ihcluded boaging Onussis's room and planiing Mise stories
wbsut Wm0 o CIApwoed newapsper, In other swann tesioneony Mahew han
admitied. to hiring & Malitsa for pn undisslosed bl “sensitive” CHAC assign -
meni Al keconimg 1 the 1978 House CIA Report, the CLA used Maheu 10
provide Jordan's King Hussein and other forelgn leadeds with “female ¢om-
panions. "

14, The assassination plansed was interrupted af one point when Giancang
suspected that his iiriend, Fhiyllis McGuire of the MtGuire Siters, was h.winu

tion, JFK had appointed his brother attorney general, Bobby had
been an investigator and Jack had been n senator on the MoClellnn
Senate commiltee when it declired a war on organized crime in the

16 Among thase dnvolved I these missions were Bernard Barker, Eugenlo
Martiner nnd Frank Sturgis—all of whont later became Waterigate burgling

17 Dunns m- mﬁy Suucs. scgording 1o the Church committes, the CIA
Action Group' set up, in the vmrrl; of one

un wffade with comedian Dan Rowan, According 1o the Church ot
Muleu hited o privite detective 1o bug Rowan's hotel room is Lad Veges, But
the priviiig cye was caught aod the CTA had 10 poil rauk onthe FBL to cover up
theinaident. 1

13, Frank Storgls mave the Mew, York Dally News o alightly diffarent account
of the murder attempt, Storgis said that # ehoanlale ks, fov which Castro had
an enduring fondness, wasspikied with the poison: But When the watter dellvered’
the male his honds saheok so hard that Casro became suspicious and had the
drink jnalyzed:

et
officinl, to. ue.veluu “methods for thie remaval of unfriendly leaders,”

1#, In November 1961 Kennedy confided 16 New. York Timer reporter Tad
Szule that he was under pressure from the intelligence cammunity to arder
Castro’s assassination. According to Szole, JFK said he opposed the idea ba.
cuse e felt the U.S: should never 5o party to i political assassination. Senator
Smathers, 1o (rlend of Castro, sald he had held 2 similar conversation during
carty 1062 it which Konnedy "was very outspoken against taking that [assassi-
nution] Hoe™

JOHN ROSELLI

Roselli, 4 Syndicate leader,
wus hired by the CIA to kill
Castro and later hel

Howard Hughes in Vegas.

JAMES HOFFA

intervention from
Nixon, Teamster president
Hoffa was failed by Attorney
General Ry Ki

N by
SAM GIANCANA
The head of the Chicago
Syndicate, Giancana was
investigated by Robert
Kennedy, who was furious
ta learn of the mobster's
ties to the CIA.

ROBERT F. KENNEDY

Kennedy quadrupled the
size of the Justice Depart-
ment's organized crime and
racketeering division and
compiled a *“*hit Hst"™ of
4300 Syndicate targets.




ROLLING STONE; MAY 20, 1974

Inte Fifties, In 1961 the Kennedy ndministration picked up where the
MeClelisn commtittee 6 off 1

Rabert Kennedy quadrapled the slze of the Justice Department’s
argantzed crime and racketeering division and compiled g/ *hit list"
ol 4300 Syndicate targets, Near the top of the list were Chicago dom)
Sy Giuncans, New Orlesns don, Carlos Marcello and 8 Business
purtner of theirs— Teamster president Jimmy Hoffi, RFK had dis-
covered Holfa's links to the Syndicate while on the McClelian com-
mittee, and hispursult-of the Tearmster bmshndtkv&opedmmn
public vendetts. Holfa tewlinted by campaigning Fir Nixon in 1960,
Nixan, inturn, mlervened at the Justice Dipartment to hold up 2
‘Hoffn indictment for misuse of union funds.

Butonce REK took commmnd of the Jastice Department, he movad

been used as u patsy by anti-Castro fanatics, " The mative af this
would, of tourse, be the expectation that after the president wus
kllled, Oswald would be caught o at feast his identity ascertained,
the law enfarcement authorities nnd the public would then blame the
nsspssination on the Castro governmient, nnd the eall for its forceful
overthirow would be frresistible,” thie lawyers wrote in & memo, A
second Bay of Pigs invasion would begin, this time, hopefully, 1o

‘end sucoessiully."

Although Oswald was never officially identified ds 4 CIA agent,
s life histery showed a remarkable similurity o the behaviar of
low-level intelligence pperative. As-a U.S: Marine in the late Fifties
o had been jgiven & lop seeurity cl to o CIA: d 1.2
base in Japun. Shortly thereafter, Oswakd defected to the. Soviet:

quickly nuninst Holii, Jeveling chiirges of juty tampering, kickback
anet & 52 million pension-fund swindle. The young sttorney general
also initiated | depottation: proceedings mgainst Carlos: Marcello,
When he began invéstigating Sam Gisncana. however, he found the
mobster involved in 2 disconcerting deul with the TIA.

The CLA, he learned, was a partner with Gisncena'in the Castro
murder plot. RFK was furious, but not shocked, During his Mc-
Clellan committee tanure he had tried unsuccessivilly 16 subpoena o
Las Vegas mobster on the CIA's protected list, “You can't touch
me,” the mobster had boasted. **I've got immunity."

As nttorney generdl, however, RFK did not sesm as intimidated
by Synd:tm: 10U from the CIA In the surnmar of 1963 Justive
Department 4 ors-shadowed Gi iously that
the-mobster asked l‘ur;mllmn.l refief 50 he could plny golf without an
nudicice; RFK later had Him booked briefly an contempt chitrges,
ihe first time singe 1942 that Ginncutn had seen o prison cell. In the
full-of 1963 REK: announced he was taking his best crime fightets to
Las VYegns, the Syndicate’s biggest domestic gambling center and the
home tusf of John Roselli, unother of the CIA'S partners in crime,

At the same time John Kennedy began enforcing his baw on anti-
Castro-activities, - policy that promised to end any chance for u
Syndicate return o Cubn, In the summer of 1965 FBI agents were
sent 1o the Louisiuna delta where they broke up an anti-Castra camp
und seized a terrarist arsennl—dynamite, bomb casings, striker as-
semblies, primer cord wnd Blasung <aps. The camp hind been run by a
CI1A front group sdnd Liad been rented by the brother of a former
Cubnn casing awner. In September the Kennedy government issued
tough-minded warnings (0 six-unt-Castro. purtisans; smong them
was Frank Sturgis, then piloting B<52 raids againt Castro,

Custra respunded with ummagc,san through diploniatic chan-

Union, how paying u S1500 travel fare even though his bank
necount hetd only $203. He clnimed to be a Marmxist and said he
planned 1o give military sécrets to the Soviets, Bul the U.SS.R.,
necording to b former Soviet agent, was convinced that Oswald was
i doubie agent for the C1A, Twa years later, in 1962, he returned to
the U.S. nnd, despite his prior admissions of ‘treason, was handed
back his citizenship papers.

Then, in the-summer of 1963, Odwald surfaced in New Orlenns us
the orgenizer of & pro-Castro group, with himself asits only member.
He spent the summer in‘the eye of the local media, as if he wunted to
e remembered {or his pm-(:nsn-u hotics. He distributed pro-Castro
lenfiets und picked lights with anti-Castroites. Oswald's pro-Castra.
luafiets seemed suspect because they were stamped with the address
of o building psed by a CIA front group—tie anti-Castro Cuban
Revolutionary Counctl thit Howned Hunt had helped $et up during
the Buy af Plgs operution. Pies of the same literature were found:
luter in the possesston of Guy Bunnister, a former FBI agent with
commections 1o Robert Maheu, New: Orleans don Carlos Marcello
und Hunt®

This circumstantial evidence seemed 1o suppart the theory:of the
two commssion lawyets that Oswald wis an umwitting pawn in-a'
consplracy 10 rame Castro for Kennedy's murder, But the theory
siill lacked proof. Then New Orleans district attomey Jim Garrison
announced in 1967 that he had secured the proof. He named Clay
Shaw, David Ferrie und Edgar Eugene Bradlr,y s members of the
caonspirncy, Garrisom's investigation wis 1 §with several un-
relinble witnesses, however, and soon floundered. Shaw was acquitted,
Ferrie died end Bradiey was shown to be the victim of n mistake
identification. But Garnson's probe did produce some new svidence.

Richard Helms, who had been promoted to the ClLA directorship
in 1966, apparently took Garrison sertously. During Garrison's
prosecution of Shaw, o New Orleans buai wn, Helms b

nels, asking Ki ty for a p dli !ud!scusalmpmm
relutions between. the two sovwnmmn Kennedy seerned willing.
He authorized n French journalist 1o serve ny his l emissary

in sounding out Castro's ideas.

Castrofelt Kennedy was sincere in this overture: In an interview
ufter Kennedy's death, Castro had this assessment of the American
president: * He took many measures usamst us. But Ispenk to you in
afl sincerity und iry to give you the apinion { have of Kennedy, 1 say

that truly he was one of the few men who had enough courage-to
question a policy und change it."

But as Kennedy moved closer 0.8 U.S.-Cubn rapprochement, he
came further in conflict whh the C'IA s unforgiving anti-Castrotsm.
Dulles’s protégés remained so unyielding in their ¢ to Castro
that Kennedy told friends he feared the ugency had become too
autonomous, He felt that the CIA'S “dirty (ricks” division particu-
larly was not responding to presidensial orders, John MeCone, as
Kermedy's CIA director, seemed unwilling or unable to overcome the
independent nature of the CIA’s old-time covert operators, Finally,
inmid-November 1963, Kennedy ardered his sides 1o get ready for
more thorough housecleaning at the

“The CLA will have to be deult with,” he lold aldes shartly before

traveling (o' Dallns for o November 22nd motorcade, On that same
duy Kennedy's emissary opened talks with Castro in Havanz. And
according to the Church comnuttee. the CIA ulso chose November
20nd (o begin vet knother plot o ossassinate Castyo—in continuing
defiance of Kennedy's new policies,

But by the end of the doy Kennedy's pluns were dead with their
patron in Dallas

The Warren Commission investigated the K:nmdy assassination
and, alter ten monthy, atiributed it 1o the personal derangement of
Lee Harvey Oswald, whom they described s 4 pro-Castro mkm

lly anxious, Vietor Murehetti, a notetaker for CIA staff meet-
ings at the time, later recalled that Helms repeatedly asked his depu-
fies: *Are we giving Shaw all the help we can?"

Garrison claimed he had lost his case the day David Ferrie died.
Garrison had counted on Ferrie to turn state's evidence. On February
18th, 1967, Gasrison had revealed him as & member of the alleged
nssassination plot, Four days later Fervie wos found dead of u
massive brain hemorrhage,

Ferrie hud & curious buckground that included work for both the
Cl1A and the Syndicate: The ClA had used him during the Bay of
Pigs preparations 10 tramn pilots for the invasion, and he had showed
up again in 1962 as s instroctor in an anti-Castro camp ‘Dutside
‘New Orieans, At the same time he wus serving-as a pilot and legal
nvestigator for Carlos Marcello, a Syndicate leader with @ personal
‘stike in Cuba, On the day Kennedy died, Ferrie and Marcello had
besn logether in o New Otleans courtroom aitending Marcello's
trial on charges that grew out of RFK's attempt to deport the New
Otleans don. Ferrie was o dedicated anvi-Castrojte, At one point he
groused aloud thit Kennedy “ought o be:shot” for his role in the
‘Bay of Pigs, But Garrison found several seemingly credibile witnesses
who testified that Fetrie had been seen conferring privately with Lee
Harvey Oswald i late summer 1963, a time when Oswald was
miking public claims of pra-Castroism,

Also m late summer 1963, Ferrie called the Chicago phone number

). Mahe kad worked under Bannister when ot were agents in the FBI's
Chicago burony during World War 1L Bannister Inter beciome o private investi-
goter and hived put bis skills 1o Marcello, But Bannister's majer precceupation
wis fighting communism, Lo 1954 he stared (e AnthCommunist League of
the ‘Caribbean, which ok gart ln the Guatemalan coup d'étar that' Hugt
hielped or for the CIA.

The commission's official report made no mention of o
1o kill Kennedy, even though two commission lawyers mised (hnt
possibility during the investigation. According to a document de-
wlissified & decade lnter, the lawyers were worried that Oswald had

19, The president’s inherited, fortune made him imaulbierable to any belba
offers fromy the Syndicate. Hut in early 1961 ludith Exner, a gitifriond of Sam
Ginneana and John Roselll, eased: ber way into Kennedy's presidential bed, o
circumstanca that could bnve civen the Syndicate leverage over the young
president. There |s no'evidence, however, that JFK submitted tu any pressure,
According to the Senate TIA report, Kennedy dropped Bxner from his schedule
immediately after lesrning of her underworld friendships.

21, Qarrson’s invesugation apparently mistook Bradley: for Eugenc Hale
HBrading. According 1o Péter Noves, o prize-winnimg Los: Angeles newsman,
Hroding had 4 New Orlaans olfice in the same building and on the same fioor
a8 Pavid Forrle, Brading and Ja:k P.uuy also wisited Ih: same Dnmu effice the
day before the JFK. tion. 1 after 1 B
wins picked up at the scene but was teléased when he tnld police he was an oil
company representative, Brading's real joh, accarding to Noves, was farrymg
fllicrt money for the Syndizate, The Warren Cummi.lncm. hawever, learned none
‘of this Information.

21 E. dél Valle, a good Irietid of Ferrie's who had mken patt in anti-Castro
raids with him, was found shot and hatchoted (o death'on the same day Ferrie

LEE HARVEY OSWALD
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of & young wormin who, on the day before iKennedy's death, arrived
in Dalles in the company, of 8 man who met twice that night with
Dallus: nightclub owner Jfack Ruby, The next night, after Oswald's
caplure, Ferrie took o hurried und unexplamed 1000-mile car ride
ihrough & munstorm to u Houston ice rink, There he monopolized
a pry phone for several urgent calls, Hours later Ruby went to Dallas,
police headguarters and gunned down Oswald.

Afterward, Ruby allegedly told hiv psychintrist that he had been
“port of a plot w kill Kennedy' and also said he had expected the
Kennedy assassination to lead to another Cuban invasion. But the
Warren Commission decided that Ruby hnd acted slone; out of a
psychotic patriotism, and discoumed n memo prepared by two com-
mssicn Anvestigntors that profiled Ruby as 8 lackey with Syndicute

con

owner with Syndicate ties,
Killed Oswald and said he
expected the JFK i

At-uge 15 Ruby was running etrands for Frank *The Enforcer™
Nitty, heir to Al Capane’s Chicngo land empire. He b [

tion to lead to another
Cuban invasion.

The 300-pound Bahamian
official was so blatant in his
ts with the

were angered and Lansky
was forced to oust him.

8. GORDON LIDDY
In early 1972 Liddy was
ordered to break into
Greenspun's safe after a
‘New York Times' story re-
venled the wherenbouts of
some damaging Hughes
mMemos,

HANK GREENSPUN
‘Las Vegas Sun” publisher
Gl'eenﬂ:un gathered a box-
ful of Hughes's private

papers and information
about the $100,000 donation
to Nixon.

l-time hustler, selling “tip sheets™ at macetracks and peddling
sidewalk watches. In 1937 he obtuned a top position in the Scrap
Iron und Junk Hundlers Union—which one FBI report described as
“largely a shakedown operation.” Two years later the union's founder
wits micdired. Ruby wus held briefly for guestioning but was not
charged in the oase.

Robert Kennedy liter singled out that murdér as & crucial 'step in
the Syndicaie’s keover of the Chicago union. Paul Dorfman be-
came union president and, according to RFK, quickly. formed an
aliinnce with Jimmy Holfa. “*Paul Dorfman and Jimmy Holfa are as
one,” Kennedy wrote in The Enemy Within. " Everywhere Hoffa
goes, Darfman is close by.” By 1963 Chicago don Sam Giancana and
Curfos Marcello shared in his Iriendship-2 The 1950 Kef: tom-
mittee found Ruby hud links 1o Dave Yaras, a member of the same
Syndicate circle as Dorfman and Hoffa.

Ruby went to Dallas in 1947 (o open o nightelub. In 1956 the FBI
received A report “that Ruby is the [Syndicate] payoff mun for the
Dallas police department.”

In August 1959 Ruby visited Cuba at the invitation of Lewis 1.
MeWillie, a former World War I black marketeer and manager of
the Tropicans Casino—a man Ruby said he “idolized.""* At the time
Lansky still was hoping Castro might keep the casinos open and
Ruby apparently was offered acasmojob. Ruby stayed for eight days,
then returned the next month for & two-day visit. He did not take g
Job but he did contact' Robert McKeown, a [ormer gunrunner 10
Cubs. According lo McKeown, Ruby offered $15,000 for help in
freeing thiee men being held in Cubn, MoKeown said Ruby told him
someone in Las Vegas wus finuncing the project. But the deal appar-
ently fell through,

In 1961 McWillie left Cuba for Nevadn, where he toak it jobj st
the Cal-Neva Lodge, a hotel casino in which Giancang allegediy held
an interest. By then both Ruby and McWillie were oatspoken foes
of the new Cuban regime; the Warren Repart describes MeWillieas a
“violent anu-Castroite," According 10 severul witnesses, Ruby went
10 visit McWillie in Las Vegas in October 1963,

That same month Ruby mads several other calls to men with
Syndicate cannections. Calls went 1o Paul Dorfman, Hoffa's trusted
confidant; Irwin Weiner, another Hoffa adviser with connections (o
the Syndicate’s Chicago chapier; and Burney Baker, described by
Robert Kenpedy as Holfa's “ambaessador of violence.” RFK's
Justice Department had put Baker in juil but he was released shartly
belore the assussinatian.

Ruby did not explamn why he was wiking to Hoffa's friends, But 5
major topic of conversation in the Hoffa cirale during 1962 and 1963
was the Kennedy administration. According 1o Edward Grady
Partin, 4 Baton Rouge Teamster offictal, Holfa compluined  that
“something has to be done about that little 5. 0.b., Bobby Kennedy™
und suggested blowing \up the atlormey general in his convertible,
Carlos Marcello ulsa had asked for revenge aguinst the Kennedys.

fi 1 {ate who talked to a governmemt in-

g o g M g
vestigntor. Marcello allegedly made o dramatic plea in a seeret Syndi-
cate meeting: " Livarsl na pervadi Jo searpa!” (* Take the stone out of
my shoe!™) I

At one point the ‘Wiarren Commussion did: seem ‘interasted in
whether Ruby fit into the Syndicate feud with the Kennedys, It asked
Richard Helms to investigate ties between Ruby and *'the Las Vegas
gambling community,” Eight months later Helms replied that the
CIA had found “no information on Ruby or his activities.™

Allen Dulles presumably was the only Warren Commission mem-
Berowho' knew' of the CIA'S alliance with the Syndicate, But he did

23 In 1967, tay to (Life i i an zffort 1o
spring Hoffu from his federal prison cell. Along with other Syndicara chicftadis,
inclinding Samo Traflicante,. Marcello offered a $1 million tribe for the key
governmaent witness to recnt his testmony against Hoffa, But the ‘witness
declitied;

24, In 3 March 26k, 1964, memo, the FBE admitied it knew of MeWilll's
Htiks 10 the Syndicute: "IL would sppear MeWillic satidified his Syndicate ¢on-
nections through his ussocintion o Hevann, Cubm, with Spoto Trafficante . . .
[and] Meyer and Jake Lansky,™ .

not volunteer to lrief the other commission members, Nor did e say
anything about the agency's various nssassinution plots—which,
nceording to Frank Sturgis, had been expanded to include targets
withiny the US. after the Bay of Pigs. (In & 1975 interview, Sturgis
snid that in the early Sixties he had been asked by a CTA agent to)
tnke part in an unspecified “domestic™ assassination. )

FBI agents interviewed Sturgis shorely after the assassination and,
according to Sturgis, told him: **Frank, if there's anyone capable of
killing the president of Ihe United States, you're one:guy that can
doit." But the FBI's investigation of the murder was no more revenl-
ing than the C1As. FBI director Hoover harbared un abiding resent-
ment of the Kennedys, Hoover's official posture was that the Syndi-
cate did not exist as the powerful organization portrayed by the Ken-
nedys, And he had been embarrassed when Syndicate informant Joe
Valachi testified in 1962 10 a litany of Syndicate crimes— bribes, exe-
cutions; narcotics deals, gambling skims—in nationally televised
henrings arranged by RFK's Justice Depatiment. T

But, for the Warren Commission Report, it was the CIA and the
FBI who were doing the investigating: They were not being investi-
gated, The Warren Commission was mildly troubled by Dulles's
adritission that the two agencies—in keeping with their secrecy stand-
ards—probably would not tell the truth about any operatives in-
volved in the 1on. But it supj i ts qualms and did not
consider seriously the possibility that Syndicate ieaders and anti-
Castro extremists within the CIA conspired to kill the president,

NCE FREE OF KENNEDY'S RESTRICTIONS
the CIA- intensified its efforts 10 overthrow Castro,
Thiee: months after JFK's denth CIA agents were
alrendy plumming u secand invasion of Cuba, Howard
Hunt wus in charge of the piun, according to investi-
gative reporter Tad Szule. As a prelude to the inva-
sion, the CIA equipped a hitman with an automatic

rifle to shoot Castro. But, according to Szule, the
CIA. bex is d when the in delayed
the hit and finally was caught by Castra’s men,

Most ! CIA officials began to ; Cuba o i
Castra’s instinct for survival was uncanny, And Vietham was luring
CIA *dirty trickers™ 1o the ather side of the world, Through the mid-
Sixties there were more assassination attemipts against Castro and
more harassment raids (o Ciba, But by 1965 the CIA hud shandoned
the secand invasion plan, |

By then the Syndicate also hod Jost interest in Cuba, Meyer Laasky
had found & new home for the Mob's offshore gambling empire'in
the Bahamus.

The Bahamas held some of the same ottractions ns Cubs—nn casy
plane trip from (he mainland, hide-and-seck tay laws, the warm
assurance of bemgn weather. There was no Batista, But there was
H0-pound Sir Stafford Sands, the Minister of Finance and Tourism
and a politician of porcine build and appetite. Sands was boss of the
Bay Street Boys, the bloc of colonial merchants and politicians who
ran the nrchipelago of palm trees and white-sand.

Sir Stafford Iater testified that Lansky had approsched him in
1960 with a bribe of 52 million ' be deposited in-a Swiss bank ue-
count in return for n Certificate of Exemption, a piece of legalese
needed (o operate u casing in the Bahamas. Sir Stafford claimed 1o
have refused the offer. Instead he hired out his legal twlents 1o Syndi-
cate front men; for this, Safford collected $1.8 million in lsgal fees
and Lunsky's men got the Certificaie of Exemption, The casinos
apened in 1964 to the attendan buzz of the international jet set.

But Sir Stafford’s armangement with the Syndicate became so
bintant it angered local Bahamians, “The natves were restless,”
crime reporter Hank Messick wrote, “and Cuba had proved the dan-
ger of betting everything ona man or 4 political party that na longer
enjoyed popular support. If gnmbling was 10 survive in the Bahamas,
it wuis necessary to turn control over to a government that offered
Stability.”

According to Messick, what followed was the slickest maneuver
of Lansky’s carcer: he engineered his own revolution against Sir
Stafford by having an mide become 1 secret informant and leak cer-
tain information about the Syndicate deal with Sands. According
to Messick, it guve the Wall Streer Journal a Pulitzer Prize and led to
Siz Statford's sudden retirement in 1967.

Arnew government hended by Bahamian-boen Lynden ©. Pindling
teplaced the Bay Street Boys. Pindling looked as shining and clean
as the sun in the morning. But Messick' discovered that Lunsky
secretly had shoveled thousands of dollars into the campnign that put
Pindling in office. |

To tomplete the housecleaning, Lansky's front men also
were removed. The new power in Bahamian gambling became
the Mary Carter Paint Company. On the fice of it there seemed no
feason why an obscure paint company should venture into the
pambling business—or why the Babamian government [Conz. on 77].
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but Maloney cajoled and felt
up the old geezer. and at last
Sunta wis Won over.

A time wis fixed lor Santa
to rendezyous ot the Dixie and
Malaney got the grass. He wis
elatod: thar first issue of
Thiruggle would be worth o
box of mints from the right
dealer. Someday, he promised
hims=elf, he'd have his'own cat-
alog and life would be simpler,
Meounwhile he was Tearning the
trode.

Acriving back at the Dixie
they found Mrs, Wisserman
reading the tarol for one. of
Maloney's colleagues. This, it
turned out, was the lady's pro-
fessinn, along with horoscopes
and palmistry, and that ex-
plained the giant piastic paim
in ler living room.

The grass and the magazine
changed hands, and Maloney,
after n bit of small talk, said
goodbye, Ormond and  Mrs,
Wasserminn made their way to
Sam Goody's. The line only
ook 30 mnutes

Tivo hourx lmter Chanmnel 5
wag coming Inas if the set had
justi been horn, Mrs, Wasser-
mun was so pleased thut she
offersd’ to | share her vopurt
with Ormond. He accepted,

No money had changed
hands; and so no crime had
been committed. Everything
was strictly hors d¢ commeree,
nnd  everyone got what he
wanted. As the President had
put it in one of his very earliest
poems, “Aren’t ‘you glad s
legal nt last to be nlive?"

OF THE CiA FROM WORLD
WAR Il TO WATERGATE

[Cont, from 50] shouldletit, Bot
ome of Sir Stlford's final trans.
actions had been to give Mary
Carter Paint' 8 Certificate of
Exemption in exchange for §240,-
000 in leonl fees.

Mary Cartec Pamnt, sccording
1 CLA sources; was o CLA front
group, 1t had been s&l up by
Thomus Dewey and Allen Dulles.
In 1958 Dewey and some Triends
bought controlling interest in the
Crosby Miller Corpomtion with
52 million in CIA money from
Dulles; who was still CTA dires-
tor; A yere lnter the Crosby
Miller Carporation marged with
the paint compuny. Puring the
Bay of Pigs aperation in 1960 and
1961, necarding to CIA sources,
Mary Carter  fagndered CIA
payments Lo the Cuban exile
nrmy.

In 1963 the compuny became
part of a Flonidiv scandal after it
loaned $100,000 to stock pro-
moters with alleged Syndicate
connections, But $oon kftérward
the company began buying lond
trr (he Bahamas, sold s Mary.
Carter paitt divigion und subse-
quently udopted a more vohven-
tional Caribbesn name: Resorts
International,

Resorts entered the gambling
bisiness in 1965, according ta
CIA sources, to gve-the agency
a conduit for hiding money it
sends 10 counterinsurgency
groups in Centrnl and South
America. Resorts started os part-
ners with two Syndicate front
men, o circumstance that per-
suaded the Justice Department’s
top organized crime official 1o
write 2 wortied memo: *“The
atmosphere seems ripe for o

Lansky skim." But then Lansky’s
men formally. withdrew, lesving
the field 1o Resorts.

Resorts tried to appear sepa-
rate and distinct from Lansky,
rgorously applauding itsell as
an nlternative 1o Syndicste gam-
bling. But Resorts had not
severed all Syndicate ties. As
casmo  maneger it hod  hired
Eddie Cellini, brother of a top
Lansky Beatensnt who, accord-
Mg loa Senute myestigation, in-
lervened at Resorls 1o gel jobs
far two friends. And sccording
o swarn testimony from Syndi-
cute informant Viocent Teresa,
junketers continued o feed
Limsky's permission (o book
their tours into the Bahamas. A
disgruntled Resorts stockholder,
supermarket hetr Huntington
Hartford, Iater went (o avil
courl becuuse he believed the
Resorts profit columns were be-
ing jugplesd, wgold-pluted clue to
bidders pariners, Reporters in-
vestigated and concluded - that,
bused on the cireumstantial evi-
dente, Lansky was still o moving
foree in Buhamian gambling.

At the same time, 300 miles
sway in Las Vegas, the Syndicate
was changing the face of its
domestic gumbling empire.,

In 1945 when Lansky's junior
partner, Bugsy Siegel, arrived in
Yegas, the town's fufure seemed
a8 cheerless us the rattlesnakes
that stood sentry ints vacant
lots: Vegas clung tentatively to a
patch of desert, as close to ob-
livionas the next big duster, Then
Siegel brought i 52 million in
Svndicute money and began
building the Strip.

But  Siegei's [Cont. on 78]

"Keep music simple.

Semetimes under the barrage of audio
specifications and claims you can forger the
real function of audio components is to bring
music into your life.

Bang & Olufsen, however, has not forgorten
this fact as we believe the Beosystern 3500 apely
demonstrates, Here is a sophisticated
auromatic turntable, the Beogram 3000,
united with a critically acclaimed receiver, the
Beomaster 3000-2. When Bang & Olufsen's
new Phase-Link™ speakers complete the system,
you create a remarkably simple way to bring
the magic of the original performance into
your listening room.

If vou really listen to musie, but do not want
to be an audio engineer, in the process, you
are probably ready for Bang & Olufsen.

A full color catalog of all our products is
available upon request. Simply do so.

Bang & Olulsen
Barngg & (lusinen of Amer; Ine

2171 Devon Avenue

Elk Girovee Vilinge, Wlinos 60007
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New from Motoroia...
the hot casseties
with the hot button
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POW-R-BOOST"
makes dynamite sound
a biast and a hail!

ﬂn AKX,

MIEM g
“fqﬂeu‘ i Mo 78 A J‘th 3

m l'-‘f il lereg

Dortay

It you want the stereo cassette for your car that has everything, check out one ot

these new Motorolas:

Each Is a complete entertainment center with AM/FM Stereo Radic and sach
has POW-R-BOOST™, Hit this hot button and [t boosts the sound level and an-

hanees the highs. Makes dynamite sound a blast and a half!
And that's Just the beginning. You name it and Motorcla's got it ...
with mute and cuing. . .slide bar switching for AM/FM., ..

one in a complete entertainment cenler?
See and hear the new cassettes at your nearest Motorola dealer,

Limited One Year Warranty

Motorola warrants that it will correct product defects during the first year following your
vou merely have to take your record of purchase and your Motorola car

purchase., .,
stereo to one of our authorized stations.

There are thousands of Motorola authorized warranty stations covering all 5U states

to help keep your Motorola sound on wheels sounding just right.

Complete warranty details are packed with each unit. Ask your Motorola dealer to

show them to you and read them carefully.

MOTOROLA

SOMETHING £LSE In sSoundjopiwhesls s | =,

fast forward
cartridge activated
tape/radio switch. Why settle for just a stereo cassette when Motorola gives vou

[Cent. fruen 77]  arrogant and
spendthrift natire prevented him
from seeing the project through,
After 2 guarrel with Lansky in
1947, Siegel was killed by o hired
gun who shet him through his
livingroomwindow. New Lansky
associntes, hedded by John Ro-
selli andl Moe Dalitz, replaced
Siegel** By the mid-Sixties, Las
Vegus was the boomtown of the
West, enticing thotisands of men
with & fondness for neonlit
ludies and n weakness for bac-
caratand blackjack: Bul then the
Justice Department launched its
long-delayed drive to expose
Syndicate influence in Vegas,®
There was a kind of unrestrained
feroeity in the investigation, Lan-
sky himsell was later indicted
based on evidenca that he'd been
skimming Vegas from 1960
through 966, (The indictment
claimed Lansky had taken 136
million put of just one casing.)

Butn 1967, Lansky'zold front
men disappeared from Vepas,
Just a3 they did in the Behamas.
The man who bought them out
was Howard Hughes.

In 1965 Hughes had elected 10
sell his TWA stock rather than
appear in civil court. He had re-
ceived 8546,549,771—the largest
single amount ever paid an indi-
wvidual in the history of American
finance.

Hughes arrived in Vegas by
private train on November 27th,
1966, A truck backed up to.a
service elevator a1 the Desert
Inn. Hughes wns carried on a
stretcher from the back of the
truck into the elevator and was
soon barricaded in the nimth-
floor penthouse of the hotel.

Within three years Hughes
wis Nevadua's biggest employer,
witha puyroll of $50 million, He
owned a TV station, prime real
estate and 4 string of hotel-
casings: the Desert Inn, the
Sands, the Castaways, the Fron-
tier, the Lundmark and the Silver
Slipper. State gaming officials,
assured that Hughes was replac-
mng the Syndicate, waived mast
rules—including the submission
of a recent photograph—so the

25 Palitz had owned 3 Havana
casino and, hy his own admission, had
kanown Lansky for 30 years, In 1975
Dalitz (and three ussociates) fled a
5630 million foit against Pentkouse
after the magazine described him ua a
Syndicats member, However, ina 1962
conversation wiretapped by the FRI,
Dulitz ranked himsell’ with Roselli
and Sam-Ginncana "I wos geen with
them; 1 don't think that's -good,™
Dalits said, referring toa mesting with
Roselli und Glancuma, "It ties. the
whole Mab up."" Dalitz is also elose to
the Teamstess, In the lnte Sixties he
became part awner of La Costa
Countey: Club nesr Sin Dimgo, a
plosh resort allegedly fnanced by $57
miilion-in Tearmster pension money,
La Costa scrved as 3 meeting piice in
1973 for Nixon's White House aides
who'! were mapgping ot Walergate
stralegy.

26, The Justice Departmént's war
on the Syndicate never: regained the
sme fervor ufter John ' Kennedy's
murder. By 1967 the organized erime
section way working half &5 many doys
and fling 8077 fewer court bricfs than
before the nssassination.

billionaire coukd guickly assume
control of the town's: gambling
business. Howard Hughes had
given Nevada “the Good Howse-
keeping seal of approval,”
crowed Nevada governor Paul
Laxalt,

However, the Syndicate didn't
step aside out of kindness: In-
stend; accarding to seversl
sources; the Syndicate ormed a
partnership of symbiosis with the
Hughes organization. The Syn-
dicate supplied casino expertise;
Hughes lent the necessary re-
spectability.

A hint that the Syndicate was
stillin’business in Las Vegas came
when Hughes filed his official
casino winnings. They were much
lower than the volume of playing
warranted, a deficit that indi-
cated a big-time rake-off. The
Wall Street Journal reported thut
millions were being skimmed,

The Syndicate desperately
needed 4 fromt. Moe Dalitz,
owner of the Desert Inn, was
under investigation. So  were
Syndicatée men at the Frantier

‘and Sands, Hughes sborted these

Investigations by laking title to
the three casinos, Bul he kept
Dalitz, among others, around
for advice. “The many contacts [
made with Mr. Dalitz were made
at the specific suggestion of Mr,
Hughes, whersin. Mr, Hughes
wanted the benefit of his think-
ing,” Hughes aide Robert Maheu
later explained,

Mabheu, the ex-FBI agent who
had served as intermediary: be-
tween the Syndicate and the
CIA, hundled Hughes’s tnkeover
in Las Vegas. Hughes alsn gof
help from John Roselli, who,
along with an associate, collected
5235000 in finder's Fees in the
sale of the Desert Inn and the
Sunds,

But Hughes successfully stone-
walled any suggestion that he was
now partners with Lansky, Like
Resorts in the Bahamas, Hughes
blitzed the media with publicity
that claimed just the opposite.
Newspapers and television net-
works, having no chance to quiz
Hughes, sccepted this line, as
did the Las Vegas city fathers and
Nixons Justice Department,

Robert Konnedy: left the Jus-
tice Department in 1964 10 run
for the Senate. President John-
san, prececupied with Vietnam
und happy to be rid of RFK for
political ressons, turned the job
of Syndicate-hunting back 1o J.
Edgar Hoover. The FBI direvtor
deflated the Justice Department’s
drive ugainst organized crime
and returned Lo his nimber one
concern—hounding communists
and other radicais, The Syndicate
begun to recover from the Ken-
nedy vesrs.

For & while RFK’s bid for the
presidency in 1968  threatened
the Syndicate. Bat un assassin
ended the Kenpedy campaign.
Instead, Richard Nixon was
elected. One . of Nixon's first
moves as presi-  [Cont. on 50]
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[Conz. from 78)dent was to fire
Robert Morgenthou from the
U5 attorney™s job in New York.
Morgenthay, considered the
toughesi prosecutor left in the
Justice Department, had been in-
vestigating the Syndicate’s con-
nections in the Bahtmas,

Nixon had his own Bahamian

connection, He had vacationed |

there in 1962, contemplating the
prospects-of an unemployed poli-
tictan, after turning his back on
the voters wid reporiers of Cali-
fornin. He had spent the next
half-decade playing the role of
Republican gadfly and repairing
his polilical career. With some
help [rom Thomas Dewey, he
also became # Wall Street lawyer
with mew contucts in the corpo-
rate establishment.

In' January 1968 Nixon re-
turned 1o the Bahamas as a
presidential candidate and an
honoréd guest at the openmg of
the new Resorts casing. The Re-
sorts vacht was placed at his
disposal and he sonked up the
sunshine,

Nixon had met the Resorts
board chairman, Jumes Crosby,
at a party in late 1967, Crosby's
father had been u member of
the secret circle that lohbied for
establishment of the CIA after
World War I1. Crosby had been
an executive in o Wall Street
brokerage until 1958 whemn, ac-
cording to CIA sources, Dewey
and Dulles placed him wt the
Crothy Miller Corporation, the
CIA front group that  became
Resorts International.

Nixon wasintroduced to Cros-
by by Bebe Rebozo, the Flosida
entrepreneur who had - become
Nixon's:best friend. Crosby kept
an account al Rebozo's Key Bis-
cayne bank, & relationship thmt
Walergaie invesiigulors later
stumbled across when they began
looking into an allegation that
Rebozo's bank was being used
to launder Resorts contributions
to- Nixon,

Rebozo had opened his bank
in ihe eatly Sisties, had hung
Nixon’s picture-next to the flag
and had given Nixon the account
Inbeted number one; The bank
soon developed @ reputation for
trafficking in stolen securities,
In one case Rebozo accepied
IBM securities, reportedly stolen
by a New York Mafia family, and
sold them for cash even though
he suspected 1hey were dubious.
(He called Crosby and Nixon's
brather, Donald, to check on
them. )=

But some investigators felt an-
other bank function was to abet
4 skim from Resorts. Franklin
DeBoer, a former trust officer
4t the bank, told the Watergate
investipatorsthat o Resortshag-
mun' had brought money from
the Bahamns to Rebozo's bank.
Another bank official gave a
sworn staternent to Flarida in-
vestigators that the same courier
had come 10 the bank niter-nor-
mal business hours and ex-
changed 520 bills for $100 bills.

Themvestigators did not prove
the bank was lnundering money
for Resorts, But they did learn
that Crosby had given $100,000
10 Nixon just before the 1968
New Hampshire primary, the
pivotal event in' Nixon's corre-
back.

As it worked out, the §100,000
from the head of Resorts helped
put- Nixon in the White House,
Then o separate $100,000 from
Howird Hughes, inan unexpect-
ed pwist, become crucial to his
eviction.

Nixon's eagerness for such
boodle was a domumating force
in his career. In 1966 Rebozo's
Cape Florida Development
Company bad bought up 51 mil-

lion in prime waterfront lois on |

Key Biscayne, Rebozo had
trouble selling them untl Nixon
posed for n promotional picture
with: Rebozo's' partner, Donald
Berg: a man the Secret Service
later found so disreputable that
it stopped Nixon [rom eating at
Herg’s Jamaicy Inn Restaurant
in Key Biscayne. (The reason {or
the Secret Service’s brushoff was
Berg's connection to o Syndicate
front man—a 1960 Nixon cam-
paign contributor—whe had
been instrumentil in establishing
Lansky in'the Bahamas.)
Rebozo guve Nixon a 335
discount on two  undeveloped
lots. One: lot had a maorigage
held by Arthur Desser, adirector
of the Miami National Bank,
which Lunsky allegedly used 10
lgunder money skimmed from
Vegas casinos.® Nixon kept his
tie 10 Desser unadvertised by not
recording the deed to the lot

27, In 1973 a convicted stock swin-
dier old & Senate itec thit

until the mortgage was paid off
four years iater,

As president, Nixon perfected
guid pro quo. When he took of-
fice, the mujor remaining symbaol
af the Kennedys' Syndicate-
busting legacy was an imprisonsd
Jimmy Hoifa. Then in 1971
Nixon  commuied the former
Teamster boss’s sentence cight
years uhead of schedule, Soon
uiter, Nixon begun accumulating
Teamster donations eventuatly
totaling more than $1 mullion.®

Then in Janusry 1972 Nixon
secured snother early release for
real estate developer Calvin Kov-
ens, who had been convicted of
pension-fund finud wlong with
Hoffé, Eight days before the
Kovens parole, former senator
Smathers called White House
gide Chuck Colson to urge the
move, "l was tniking to Bebe
[Rebozo] about i, Smathers
wold Colson in i taped conversa-
tion, “und siid, ‘Bebe, it looks
to me that this would be & pretty
good thing to da" A few
months later: the Nixon' reelec-
tion campaign received 4 secret
330,000 in cash from Kovens.

One montlafter Nixon moved
into 1600 Pennsylvania Avenue,
Bob Haldemuin sent 4 top-secret
memo toJohn Ehrlichman: “Re-
bogo has been nsked by the presi-
dent 1o contnet 1, Paul Getty in
London régarding major contri-
butions; The funds should go ta
some operating entity other than
the Nutional [Republican] Com-
nuttee 50 that we can retain full
control of their use.”

‘White House memos did not
record whether Rebozo ever ap-
proached ol billionaire Getty,
But uccording (o the Senate

he used Reboza's bank in 1969 ta cash
& $115,000 check, & check originafly
obtained by scling putloined securi-
ties. ‘The swindler had this tosay nbout
Rebozo: “1 understand he'd take a
hot stove if you offered it fo him."
Rebozo was considéred an'expert 'in
extralegal ‘profitesring. Robozo had
wiangled five lopns out -of Small
Business Administration (SHA) duriag
the Siaues, thanks in part Lo Senator
Smathers, who sat on the Small Bii-
ness Committee and who wrolz a
letter tecommending Rebozo tor the
SBA. Newsday investigated and de-
nounced the SBA "for wheeling and
dealing . . . on Reboizo’s behalll” The
biggest loan, which turned & $200,000
profit for Rebozo, went o a

W ie commitiee, Rebozo
did serve Nixon as a courier and
launderer of money kept m &
secret White House cache, shui-
ting these unattached funds
through disparate bank accounts
and then shelling them out to
indulge Nixon,®

Rebozo tried to hide (hese
payments in & tangle of expert
fintncinl manip- [Cont. on 82]

29, But Nixon placed conditions on
Hoffa’s parole, which prevented his
teturn to Teamster politics until 1980,
to keep Frank Fitemmmons bappy.
Fitzsi Hoffa's s

tion project handled by “Big Al"
Polizzi, a convicted black marketeer
who onee smuggled tum from Cuba
and who had heen nomed in Senate
testimony “'as ‘ona_of the most in-
fiuential members of the mderworid.™

28, Lansky's use of the Miami Na-
tional Bank surfaced 1y 1969 federsl
|ndictment. The fame bank had been
cowtrolléd previously by the Temm-
sters, In the 1956:66 decade of
Teamser-Syndicate control, the gov-
ernment indicted nine top bank offi-
glals for o variety of offenses. A tenth
official, the former chiel’ executive of-
ficer, left to found the Intornational
Bank of Miami, then headed the Flor-
ida citizens campaigs for Nixen in
1968, On the board of directors at the
International Bank of Miami wes
James Angleton, wio, until his resig-
nation. during the 1974-75 ClA scan-
dal, was chief of the CIA'S counter-
intelligence bureau and the alleged
head of the CIA's domestic spy net-
work.

| veérsation recorded by

Teamster pregident, enginesred cam-
paign suppoit for Nixon in 1972, In
wearly 1973, shorily after Nixon's re-
clection, Attorney General Richard
Kleindienst - canceled FB1 wirctaps
that, according to the New York Times,
“had begun to strip the cover from
Mafia plan 10 reap millions of deflacd
in payodfs from the wellare funds of the
Internntional Hrotherhood of Team-
sters.” Lou Rosanovn, identified by
the Times as g “2nvoy for the Chicago
crime syndicate,” mei with Fitsim-
mons it Li Costn Country Club an the
mocning of February [Ith, 1973 A
few hours Jater Fitesimmons flew with
Nixon from California to Washington
D.C. sboard the presidential plane.
On February 2Tth, Rosanova was
overheard boasting of a deal between
him and Fitzsimmons, A week: later
Nizon's attorney general effectively
shut down the FBI Investigation of
Fitzsimmons.

30. Ina March 23rd; 1971, con-
[Conr. an &2}




tCam.. from 80] ulations. One

payment was meandered through

three bank accounts and a cash-
ier's check, none of them even
in his name, He succegded in
confusing the trail enough to
conceal most expenditures—and

in burying the identities of the

slush fund’s moneygivers where
they could not be exhumed.

But there was one critical ex-
‘ception, a ~$100,000 donation
from Howard Hughes.

By 1968 Hughes was close io
becoming the world's richest man
and Robert Maheu was en-
sconced as Hughes's charge d’aff-
aires on a $520,000 annual re-
tainer. In the spring of 1968
Hughes handed Maheu a top-
priority instruction: 1 want you
to go to see Nixon as my special
confidential emissary. I feel there
is a really valid possibility of a
Republican victory this year. If
that could be realized under our
sponsorship and supervision
every inch of the way, then we
would be ready-to follow with
Laxalt [the politically unknown
Nevada governor] as our next
candidate.™

Hughes must have been
cheered when he heard a few
months later that the man with
whom he'd dealt so compatibly
as vice-president had reached the
White House. A month after the
election Hughes decided to con-
tribute to Nixen's private cache.
In December 1968, Maheu took
350,000 in $100 bills from the
cage at the Silver Slipper casino
and flew to Palm Springs where
Nixon was attending the Re-
publican Governors Association
Conference. Maheu told the
Watergate commiitee that he
drove to the house where Nixon
was staying and waited in the car
while a consort went inside,
Apparently it was Hughes's in-
tention that the money be deliv-
ered to Nixon personally, a high-
handed and risky procedure at
which Nixon balked.

Maheu returned to Vegas with
the $50,000. Shortly thereafter,
however, Rebozo sought out
Richard Danner, the ex-FBI
agent who 20 years before had
introduced Nixon to Rebozo.
Danner had worked on the 1968

Nixon campaign, then had been
hired by the Hughes organization
as a “Nixon laison.” Rebozo
broached the subject of money,
Danner told the Watergate com=
mittee, by needling him about
Hughes'ssupposed favoritism to-
ward Hubert Humphrey, grum-
bling that Hughes had donated
more to Humphrey's 1968 cam-
paign than to Nixon's. According

[Cuns. from 801 o White House bug,
Nixon discussed a deal with Jehn
Connally, "There's a very substantial
allocation of oil in Texas that will be
at your discretion,” Connally said.
“Fine," Nixon answered, But Con-
nally continued, “Unless you want
somebody else to do it. Somebody . .."
That somebody apparently was Re-
bozo.

e e

=

| to Senate testimony, Danner

took this message to Maheu, who
agreed to send money to Nixon
through Rebozo.

Hughes had at least four favors
inmind:

Hughes had just lost a major
defense contract because of ad-
verse publicity that developed
when a House subcommittee
found that his money again had
been wining and dining top
Pentagon generals, Now Nixon

was In a position to cut off the
major market for Hughes's lag-
ging helicopter division by ending
the Vietnam war. So Hughes sent
a memo in early 1969 telling
Maheu he *should get to our
[new] friends in Washington to
see what could be done about
keeping the war in Vietnam
going.” (By 1974 Hughes was the
country’seighth largest Pentagon
contractor, with backlog orders
of $825 million, becoming so
much a part of the defense estab-
lishment that Nixon offered to
have Henry Kissinger brief

- Hughes on the antiballistic mis-

sile system.)

Hughes's second concern was
the Atomic Energy Commission’s
(AEC) testing under the Nevada
desert. He feared the aftereffects
and he felt the tests were stra-
tegically worthless—as he ex-
plained in another memo to
Maheu: *Of course, we must be
careful not to place ourselves in
the position of disclosing mili-
tary secrets. But I can tell you,
based upon actual Defense De-
partment technical information,
legally in my hands, that this last
AEC statement is pure 99 proof
unadulterated shit.” (Confronted
with Hughes’s antagonism, the
AEC did move its testing ground
from Nevada to Amchitka Island
off Alaska, at a cost to taxpayers
of $100 million.)

Third. Hughes needed ap-
proval from the White House be-
fore he could take over Air West
airlines. (Hughes received Nix-
on’s personal go-ahead in 1969,
just about the time the first
$50,000 installment—3$100 bills
cinched in bank wrappers and
stuffed in a manila envelope—
was delivered to Rebozo.)

Fourth, Hughes wanted anti-
trust laws waived so he could
purchase the Dunes Hotel.
Hughes already had bought up
five big hotel-casinos and, by late
1969, was angiing for the 1000-
room Dunes. But the Justice
Department’s antitrust division
opposed granting Hughes an
even bigger monopoly on Vegas.
So in early 1970 Maheu sent
Danner to talk with the “boss,”
in this case Attorney General
John Mitchell, who had worked
with Danner on Nixon’s 1968
campaign. Mitchell and Danner
closeted together in three secret
meetings over a period of seven
weeks. Then Mitchell gave the
green light. Maheu subsequently
authorized the second,$50,000,
explaining to a Hughes lawyer
“that certain political obligations




had to be met” because of Dan-
per’s meetings with  Mitchell.
Danner again carried the money
i manifa envelope to Rebozo.

(Mitchell’s supposed excuse
for approving the Dunes sale
was that Hughes was fighting the
Syndicate in Vegas. But Danner
told the Watergate committee
that, in actuality, Mitchell felt
Hughes had not really affectsd
the Syndicate's standing in the
casinos.}

Three years later, when Water-
gate investigators began beating
on the White House door, Re-
bozo became alarmed that the
$100,000 from Hughes would be
‘iscovered. ‘At B'a.m. on April
30th,, with Nixon about to an-
nounce the exit of his White
House front line before netwark
TV cameras in the Oval Office,
Rebozo hurriedly conferred
down the hall in the Fish Room
with Nixon's personal lawyer,
Herbert Kalmbach. According
to Kalmbach, Rebozo was wor-
ried because part of the $1060,000
had been spent by Nixon's sec-
retary and his two brothers.

Howard Hughes's  3100,000
payment to Nixon's secret cache
almost certainly would have
stuyed undetected if Hughes had
not fired Robert Maheu in No-
vember 1970,

For more than ten years Ma-
heu had handled assignments
for the CIA and the Hughes or-
ganizatton, In the espionags,
business and criminal nether-
worlds, his connections were in-
valuable. With Maheu as his top
lieutenant, Hughes had been
awarded several CLA contracts,
including one to build an intelli-
gence-gathering satellite, Yet
Maheu had made some miscalcu-
tations. The Dunes deal, for in-
stance, had fallen through when
last-minute arithmetic showed
it was a bad risk. Maheu also had
fired John Maeier, who allegedly
was defrauding Hughes on min-
ing desls. However, Hughes ap-
parently liked Meier because
Meier was 8 buddy to Donald
Nixan, the president’s brother.

Saon nfter the Dunes: deal
backfired, Chester Davis, a long-
time Hughes counsel-and a bitter
rival of Maheu, mude his move to
oust hum. Davis approached In-
lertel, a “‘security’ frm -with
better CIA ‘connections  than
Maheu,

Intertel was born in the Ba-
hamas, the offspring of Resorts’
anti-Syndicate posturing. Inter-
tel was supposed to be a private
police force to keep gangsters
awny from the casinos. What
Intertel became, however, was a
private CIA-for-hire that relied
oncomputer data, political IOUs
und inside connections.

The Intertel president, Robert
Peloquin, began his career as a
member of the snoop society, He
worked for Naval Intelligence,
the National Security Agency
and the Justice Department's
Seourity Division. Then he had
been chief of the Justice Depart-

L___u-_

ment’s first Organized Crime
Task Force, a job that got him
acquainted with  Resorts. Pelo-

 quin was: the prosecutor who
investigated Resorts and initially
reported that “the atmosphere
seems ripe for o Lansky skim.”
But in 1966 he suddenly retired
from the Justice Department and
went to work for the CIA front
group Resorts,

By 1970 Peloguin—with $2
million in backing from Resorts
—had assembled Intertel, having
recruited operatives from the in-
ner precinets of the CIA, FBI,
IRS, National Security Agency,
Department of State, Scotland
Yard, Interpol, Customs Bureau,
Royal "Canadian Mounted Po-
fice, ‘Bureau of Narcotics and
Dangerous Drugs—and I, Ed-
gar Hoover's only nephew,

Installed as an Intertel vice-
president was Jumes Golden,
known as “Nixon's man” at
Resorts. Golden had been a
Secret Serviceman assigned to
guard Vice President Nixon in
the Fifties:und had' returned as
security director #1 the 1968
Republican Convention. After-
ward, at Nixon's request, Re-
sorts had hired Golden as iis
deputy director of ‘security.
(From there Golden went to In-
tertel, then to a top security job
with Hughes and finally back to
Washington under Nixon ‘as
chief of the organized crime sec-
tion in the Law Enforcement As-
sistance Administration,)

In the summer of 1970, Pelo-
quin and the Resorts president
came to Las Vegas, shared drinks
and a floor show with Bebe Re-
Bozo and Richard Danner and
visited with' Chester Davis, Ac-
cording to a Hughes msider,
Peloquin and Davis reached a
tentative agreement, [ntertel
would replace Maheu as the fix-it
expert in the Hughes organiza-
tion. And Hughes would replace
Resorts in the Bahamas.

{By 1970 Lansky had become
as reclusive as Hughes, hiding out
in Israel, trying to avoid the
lingering repercussions of Bobhy
Kennedy's Lus Vegas investiga-
tion, The Syndicate did not want
another major investigation in
the Bghamas. But aiready some
investigative reporters were try-
ing to uncover Lansky between
the balance sheets. Hughes could
provide a much better front; his
unti-Syndicate siance in Vegas
was still uncompromised.)

For Hughes it was a chance (o
put the Western Hemisphere's
two premium gambling centers
‘imhis name. Hughes already had
contemplated moving to the Ba-
hamas. Hughes representatives:
had met with [Cont. on 84)

31, When Resorts wanted to find
out what Syndicate informant Vincent
Teresa was telling federal officials
about Resorts’ tics to Lansky, for in-
stance, Intertel managed Lo interrogate
Teresa privately—even though Teresu
was then a valuable federal informant
guarded round the clock by U.S. mar-

shals, Teresa's testimony about Re-
sorts subsequently came to naught.
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[Cone. from 83] Resartsexecutives
during the previous year o dis-
cuss the chance of buying up the
Bahamian franchise. If he did
expand 1o the Caribbéan, Hughés
told Maheu in‘a taped conversa-
tion, 1 would expect you really
to wrap that governmient up
down there to @ point where it
would be—well—a captive en-
tity in every way."

Chester Daviss proposed deal
with Intertel offered Hughes that
opportunity only if Maheu was
eliminated, But, according to
CLA sources, the Intertel scenario
held an added incentive irresist-
ible to Hughes. Accordimg to
the sources, Intertel officials
broached the idea of a mammoth
ClA contract that would turn
Hughes’s parent company into
the CIA's most valuable front.
The CIA would pay Hughes an

estimated 5360 million to build

the Glomar Explover, a Super-
sophisticated rig to work in the
ocean's depths. The CIA said it
wanted the Glomar to retrieve
military codes and nuclear war-
heads from a Soviet submarine
sunk three miles deep in the
Pacific.®

At midnight on Thanksgiving
eve 1970, Intertel agents carried
Hughes down a back stairs at the
Desert Inn and through the only
door that wusn't monitored by
Maheu's closed-cireuit TV sys-
tem. A decoy caravan of black
sedans was dispatched to the
civil airport while Intertel ferried
Hughes to an Air Force base and
loaded him aboard a Lockheed
JetStar bound for the Bahamas,
According to one account,
Hughes was met there by James
Golden, the Intertel executive
and Nixon friend.

Maheu, who usually communi-
cated with his employer only
through handwritfen notes, did
not learn of the mysterious de-
parture until two weeks later.
At first Maheu could not believe
he'd been replaced. More likely,
he thought, Intertel had kid-
napped Hughes for some unde-
fined purpose of its own,

So Muhewsent o team of men
to 'the Bahamas. They located
Hughes's new aerie atop the Bri-
tannig Beach Hotel and camped
a floor below. Then they ob-
tained n search warrant to break
into the penthouse; they had a
boat standing by o return

32 Many CLA experts helieve the
Russinn substory wis actually 5 cover
since the codes were.outdated and the
value of the other information wis
negligible: One possibility is thar the
CIA, worried nbout the growing trend
of Third World cariels demunding
higher grices for minerals, awarded
Hughes the §330 million to. develop
nn ndvanced technology for under-
water mmining—thereby giving Hughes
A head start toward 3 bonanza with
more patentinl than ol while helping
protect  LLS, hegemony over the
world's mingral trade. Another theory
is that the €1A, in conjunctian with
the U.S. Navy; used the Glomuar to
sat up-andetected missile sites on the
ocean floor gy nowiy of cheating uny
armis Jimitation treaty, with the Sovier
Union;

o

Hughes to the U.S. Bul their plan
was foiled when Intertel'’s Gold-
en, along with a police squad,
rounded them up and had them
deportzd for “working without a

permil.” Hughes then Lelephoned

Nevada governor Laxalt to say
that he had not been kidnapped

and that he had liced Mahen,

Maheu's historical significance
might have ended there. But
Richard Nixon came 1o view
Maheu as a threal becuuse the
ex-aide’s loyalties had been cut
adrift and because he knew too
much—as one White House
memo putit, “Maheu's tentacles
fouch many extremely sensitive
arens of government, each of
which is fraught with potential
for Jack Anderson-type ex-
posure.” '

The White House Plumbers
were not yet operative. So the
RS was asked to examine
Maheu's bank account, to search
for a heavy-handed tool of co-
ercion—an  indictment. When
Maheu suddenly found himself
under [RS scrutiny, he decided
to confide in Hank Greenspun,
the highly independent publisher
of the Las Fegas Sun.

By 1971 Greenspun had gath-
ered a boxful of Hughes's private
papers and information about
the $100,000 donation to Nixen.
The material had come through
sources within the Hughes or-
ganization, much of it presum-
ably from Maheu. Greenspun
revealed this information to Jack
Anderson over dinner in Wash-
ington. Greenspun had known
the columnist since the early
Fifties when both had brawled
editorially against Senator
Joseph McCarthy.

On  August 6th, 1971, ten
months before the Watergate
burglary, Anderson’s column
described the bare detdils of the
$100,000 transaction.

On September 26th, 1971,
Hank Greenspun trekked to
Portland, Oregon, where Nixon
wis intervening in-a longshore-
men's strike. Nixon knew Green-
spun as an idenlistic newspaper-
man. a Hughes oritic and a
Nixon friend for many years, in

“approximately that order. The

two posed for the usual gaggle of
photograpters. Then Greenspun
cornered Nixon confidant Herb
Klein and, according to Green-
spun’s notes: of the meeting,
warned Klein that the $100,000
in cash potentially could “sirk
Nixon,™

About two weeks later, on
Qctober 12th, Greenspun re-
ceived a visit from Herb Kalm-
bach, the Nixon lawyer. Accord-
ing to Greenspun, Kalmbach
spent two Hours scribbling on
yellow legal pads, taking down
Greenspun’s answers (0 gues-
tions about his knowledge of the
$100,000,

In late December the White
House Plumbers unit discussed a
plan, which apparently was never
attempted, to assassmate Jack
Anderson by coating his car's




steering wheel with-a poison that
would be absorbed through his
skin. According o Andérson.
the Plumbers hoped to obtain
the poison from the CIA.
Then in early 1972, McGraw-
Hill Publishing Company &n-
nounced it was about to release
the inside story of Howard
Hughes's real-life shenanigans.
In front-page articles on January
16th and Japuary 17th, the New
York Times quoted excerpts from
the MceGraw-Hill book that
charged Nixon with being a
political fixer for Hughes, The
book, authored by freclancer
Ch‘iford Irving, purported to be
based on his interviews with
Hughes. The Hughes organiza-
tion knew that to be false. But
the book did contain a disturhing
plethora of detsils. According to
severul sources, both Hughes and

the White House feared that

JOHN MITCHELL

When Mitchell was attorney
general in 1970, Hughes
wanted antitrust laws
waived so he could buy the:
Dunes Hotel. Mitchell
eventually approved.

Maheu was Irving's ghostwriter,
using the book to tattle on
Hughes and Nixon.® i

MecGraw-Hill had decided Irv-
ing’s book was authentic, Then
in a theatrical phone call from
his Bahamas penthouse, Hughes
stopped McGraw-Hill's presses
by denouncing both Irving and
Maheu as frauds. But check-
mating Irving's book—to which
Maheu apparently contributed
nothing—did not prevent a new
move from Greenspun and An-
derson.

On January 24th Anderson’s
column aguin mentioned the
$100,000 and added a proviso:

33, The London Sunday Times wam
« that investigated the Ieving hoax. did
find o curious piece of evidence sug-
gesting the [dea did originate with
Maheu or his allies, In late November
1970, the same time Mahea was fired,
Irving's wifee told friends that her hus-
band as contempiating “a pfopn:i‘
ton'" worth $300,000 Irom men “who
would stop at nothing to achieve their
own ends——even murder,"” The Simday
Times reporters felt that this “propo-
sition"” involved the Hughes biog-
raphy, (The book also disturbed old
:husu. A New Yark Times invuugn

“we have evidence” that money
had been illicitly funneled
through Rebozo. The White
House earlier had heard rumors
that Maheu had squirreled away
hundreds of Hughes's handwrit-
ten communications, Were they
the evidence? If so, where were
those papers?

That answer was supplied-a
week later, on February 3rd,
1972. A New York Times head-
line reported that ““hundreds of
copies of Hughes memos are
rendily available in Las Vegas:”
Times reporter Wallace Turner
had discovered their hiding
place: a boxy Meilink safe stuck
in a corner of Greenspun’s office,
ironically under an autographed
picture of Mixen posing with
Greenspun in Portland. *Wally
Turner i5 an old {riend of mine,”
Greenspun explained matter-of-
factly, “*He came to my office
looking for a story and Tcouldn't
send him away empty-handed,
S0 I told lim about the Hughes
papers.” Greenspun had not
told Turner exactly what the
papers:said, just that he had them
secreted in his safe.

The next day there was a
secrét ‘meeting at the Justice
Department offices in Washing-
ton, G, Gordon Liddy, an ex-
district attorney, had spent the
past several weeks trying tosell 4
political espionage plan to
Mitchell. It had been turned
down as expensive, risky and in-
effective, But on Fubmary 4th,
1972, with Turner's story only a
day old, Liddy was given a go-
ahead. Campmgu director John
Mitchell, according to deputy
director Jeb Magruder, ordered
Liddy to scout prospects for
breaking into Greenspun’s safe,
According to' an unpublished
section of the Watergate com-
mittee report, “Mitchell not only
brought up the Gréenspun entry
operation but also urged Liddy
to consider it as more pressing
and important than the other
targets discussed." %

(Mitehell allegedly told Liddy
that Greenspun's safe contained
documents linking Democratic
candidate Edmund  Muskie to
the Mafia. But Watergate burglar
James McCord assumed this was
# pretext. MceCord testified that
he believed Mitchell and Nixon
were afraid Greenspun had “ma-
terial which would presumably
incriminate the president and his
friends.”)

According to the unpublished
Waltergalte report, Liddy referred
the Greenspun job to Howard
Hunt, the ex-CIA operations of-
ficer at the Bay of Pigs who

_reoantly had token a new job as

the “dirty tricks” expert for the
White House Plumbers. Hunt
met with Ralph Winte, a Hughes
security director, [Cont, on 86

book, revealed on !ammn- 23rd. 1971.
that the Kennedy administration had
seriously comsidered bringing infiu-
ence-selling charges against Nixon for
his role In Hughes's 1956 loan to
Nixon's brother.}

34, The Senate commities’s investi-

‘gation of the Greenspun burglary was

deleted from the final report. ROLLING
STONE has obtained a copy of the un-
published section.

Ry
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[Cont. from 85 1o discuss the
“commaonality of interest’” be-
tween the White House and the
Hughes organization. Winte; ac-
cording to Hunt, agreed to find'a
fioor diagram of Greenspun's of-
fice, Two weeks later, on Febru-
ary 19th, Hunt and Liddy flew
to Las Angeles and met Winte at
the Beverly Wilshire Hotel, Winte
ullegedly had prepared the free-
hand floor plan and offered to
supply lookouts during the bur-
glary. Hunt was not satisfied, He
wanted Winte to provide an air-
plane for a quick getaway to Cen-
tral America where the contents
of the safe could be quietly split
berween Hughes and the White
House.

Liddy, Hunt und Winte later
claimed that preparations broke
down at this point and that the
break-in was aborted. But in a
taped conversation on  April
14th, 1973, Ehrlichman told Nix-
on that the Greenspun mission
was successful: “They few out,
broke [into] his safe, got some-
thing out.”™

In‘any case, the Plumbers next
focused on Democratic party
chairman Larry O'Brien, an
Edward Kennedy confidant and
i party loyalist who studiously
avoided controversy and head-
lines. O'Brien also had been

_ Hughes's chief Washington rep-
resentative in 1969 and 1970. He
had been hired by his friend,
Robert Maheu, and he had
worked for Hughes when the
$100,000 took its discomforting
journey. O'Brien had been dis-
missed along with Mahen when
Hughes left Las Vegas. If Maheu
had evidence about the $100,000,
50 might O'Brien. And he might
only be waiting for an opportune
moment te smash it, like an
overripe melon, between Nixon's
ers in the forthcoming election.

The White House had been
worried about O'Brien for more
thun a year. Haldeman, Ehrlich-
man, Rebozo and White House
specinl counsel John Dean had
all searched for political ‘dirt on
O'Brien.  They had come up
empty-handed. So, according to
Senate testimony, John Mitchell
authorized a second burglary—
O'Brien’s office at Democratic
national headquarters in the
Watergate Office Building.

The Watergate burglars were
all veterans of the Bay of Pigs
operation. ' Bernard Barker, a
former member of Batista's se-
cret police, had been the invasion
paymaster and reportedly an
officer under Howard Huat in

35, Some confusion:about this stll
exists, Greenspun says his office was
burglarized — nluminum sills pried
apurl, 4 catch jimmied, wooden shut-
ters shoved uside and & steel plute
ripped off the front of his Meilink safe.
But hesays nothing was stolen.

36 A jing to Jack And
Barker wans nlso an investor In real
estate denls involving Bebe Rebozo.
According to CIA sources, Barker
und Rebozo met during the Bay of
Pigs operation when both were fun-
neling money to the CIA-financed in-
vaders.

| —

the 1965 stillborn invasion.?
James McCord, a CIA security
chief, had played a minor role in
the Bay of Pigs and then alsa
worked on Hunt's second-inva-
sion plan. Eugenio Martinez,
still on a CIA retainer a decade
after the Buy of Pigs, had be-
longed to the exile army and
later had participated in an esti-
mated 300 harassment raids
against Castro, The best-known
burglas was Frank Sturgis, the
self-styled Bay of Pigs double
agent.

Now all were employed in the
White House Plumbers unit and
aguin their chief was Howard
Hunt. Except for McCord, the
tefin had been handpicked by
Hunt through his lingering con-
tactsin Miami's ‘Little Havana,"

Hunt claimed to have retired
from the CIA in the summer of
1970 after 25 years as an agent,
He had spent the first half of
1971 at the Mullen Agency, a
Washington-based public rela-
tions firm purchased in 1970 by
Robert Bennett. Chuck Colson,
the White House's resident trou-
bleshooter, had known both
Bennett ond Hunt for years.
When Colson realized he needed
assistance in plugging up Nixon's
leaky affuirs, he talked to Bennett
about borrowing Hunt., Bennett
concurred and, in July 1971,

ROBERT BENNETT
His Mullen Agency was a
CIA front. To protect the
CIA during Watergate,
Bennett approached reporter
Bob Woodward with infor-
mation.

Hunt began moonlighting at $100
a day at the White House.

Public relations man Bennett,
a Mormon and the son of & U.S.
senator, hardly seemed a fit con-
fdant for Hunt and Colson. Yet
Benneit cultivated their friend-
ship, provided surprising assist-
ance and took a special interest
in the White House's undercover
activities, Bennett coordinated
the hiring of an operative to spy
on the Democrats for Nixon and
furnished him # bed in his own
house, Bennett arranged an in-
terview for Hunt to collect anti-
Kennedymaterial about Chappa-
quiddick, He helped author a
press release that tried to dis-
credit Jack Anderson'sITT memo
in the Dita Beard case. And he
set up 150 dummy campaign
commiltees so Nixon donors
could avoid gift 1axes.

In addition, it was Bennett
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who allegedly iniroduced Hunt
to the Hughes security director
in the early stapes of thé Green-
spun break-in plan. Bennett hap-
pened 10 know the Hughes peo-

ple beécause he had just been,

hired us (heir Washington repre-
sentative, taking the place of
Larry O°Brien,

Tothe White House, Bennett's
connection to Hughes seemed an
added atiribute. White House
memos about Bennett in 1971
and 1972 contuined & smugness;
Calson and other Nixon aides
congratulated themselves that
they had a new ally in the Hughes
organization. But Nixon's men
apparently did not know about
Benneit’s other connections,
They learned much later that the
pencil-pushing  Benneft was a

LA man.

According to 1974 congres-
sional testimony, Bennett's com-
pany had been a CIA front since
its inception in 1959, arranging
cover for CIA agents in Asia and

Europe and assisting CIA activi--

ties in this country. During the
Bay of Pigs preparations, it had
helped set up the Cuban Freedom
Committes, a CIA support group
that tried to sabotage Castro’s
first sugar crop.

Bennett had plaiced himself at
the nexus of the Hughes-Nixon-
CIA imbroglio; 2 unigue position
that gave him entree 10 all three
principuls. After Robert Maken's
firing, for instance, Bennett per-
formed the following chores: (1)
for the White House, he supplied
information about Maheu's
friendship with O'Brien; (2) for
the CIA; he investigated how
much influence Maheu held with
Nixon; (3) for the Hughes or-
ganization, he tried to trace the
extent of Maheu's relationship
to the CIA.

After the Watergate burglary,
however, Bennett charted a
course that protected the CIA
and Hughes st the expense of
Nixon.

By 1972 the same Richard Nix-
on who had worked so closely
with the CIA on the Bay of Pigs
inyasion no longer enjoved the
agency's upreserved trust, Ac-
cording to C1A sources, CIA di-
rector Richard Helms had come
to believe that Nixon aides were
stealing agency prerogatives for
4 power-hungry White House,
Helms belonged to the old-boy
espionage school that Allen
Dulles had headmuastered. He
had served with Dulles inthe 0SS
during World War 11 and had
become the most powerful of
Dulles's protéges at the CIA.

Early in his administration,
according to Watergate investi-
gators, Nixon had tried to enlist
the CIA as a special arm of the
White House, Helms balked,
and Nixon began to resent the
agency's independent nature. At
the same time, Helms suspected
that the Nixon palace guard, es-
pecially John Ehrlichman, was
trying to ease the agency out of

——— |

White House decision making:

According Lo CIA sources,
Helms feared (hat the proposed
Huston plin—which would have
set up a domestic intelligence
buregu—was Nixon's altempt to
undercut the CIA with his per-
sonal spy network.

Shortly: after the CIA learned
of the Husten Plan in mid-1970,
Howard Hunt abruptly “‘retired"
from the agency and went to
work for Robert Bennett's Mul-
len Agency. Instead of imple-
menting the Huston Plan, Nixon

set up the Plumbers and Hunt

ended up récruiting 4 group of
operatives who owed their alle-

giance 1o the CIA, Hunt’s role

at the White House later became
a4 matter of controversy, White
House aide Chuck Colson came
to view Hunt as a ClA double
agent sent by Helms to monitor
Nixon and compile potential
blackmail material, “The presi-
dent was: systematically exclud-
ing the CIA from a lot of his
foreign policy deliberations,”
Colson told a private investigator
in May 1974, a few months be-
fore Nixon's resignation, “So
they had two choices: one to
infiltrate and spy on him . . . or
they could see themselves losing
their team. I'm convinced that
Hunt was the CIA vehicle, Hunt
didn't go to work: for the Mullen
Agency because he happened to
find a good job there. He was
posted there by Dick Helms. All
the time that Hunt was on the
Mullen payroll he was reporting
biweekly to the CIA, Then Hunt
starts coming over to me, bring-
ing me cigars and inviting me
over to his house. He recruits the
team of Cubans and warks him-
sell into the job at the White
House.”

_ Helms claimed he barely knew
Hunt. But reporter Tad Szule
revealed that Helms and Hunt
actually were good friends, And
4 House committee later did find
evidence that Helms had per-
sanally placed Hunt at the Mul-
len Agency.

James McCord, another battle-
tested agent, left the CIA at the
same time us Hunt and went to
waork for Nixon's campuign con-
mittee. That seemed suspicious
when McCord later told the Sen-
ate. Watergate committee how
he felt about the CIA's rivalry
with the White House, “It ap-
peared to me that the White
House had for some time besn
irying to get political control over
the ClA assessments and esti-
mates in order to make them con-
form to *White House policy,’
McCord said, adding that he felt
Nixon had prevented the CIA
from conducting its “business
with complete integrity and hon-
esty in the national interest."

But then the arrest of the
Watergate burglars placed the
CIA in a devilishly awkward
spot. The men behind bars had
demonstrable CIA backgrounds.
Even more embarrassing was
the CIA's careless [Cont. on 88]
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[Cont. from 87] outtitting of the
Plumbers with agency eguip-
ment: disguises,  voite-altering
devices, a Uher 3000 tape re-
corder disguised in a typewriter
case;. n camera hidden in a to-
bacco' pouch, a wig the color of
a butcher's apron and all manner
of forged identification,

Most of the documentation
that could have linked the CIA
with the Plumbers was destroyed
soon after the bucglary, Me-
Card’s papers were burned in his
fireplace. Helms disposed of all
his taped conversations relating
to Watergate. But when prying
reporters discovered that Hunt's
confiscated paraphernalia con-
tained CLA gadgetry, media sus-
picion about the C1A s role in the
burglary leaped into headlines,

Reporters began pestering
Hunt und the other Plumbers
with unsettling questions,. The
burglars munaged o muintain a
professionul silence. But the re-
parters, ware' not satisfied until
Robert Bennew begun holding
uudiences with'a few of the me-
din's most influentinl newsmen.
According o a CIA memo un-
earthed by the Watergate come
mittee, Bennett few from Wash=
ingron to Los Angeles to spend
four hours ¢onvincing a News-
week reporter that the CLA had
not beerinvalved inthe burglury.
Then he persuaded a Zime inves-
rigative reporter that the maga-
zing “was bealing o dead horse”
to pursue a CIA link 1o Water-

gate.

The two newsweeklies—which
had yet to learn of Bennett's ties
to the CLA—seemed to tecept his
waord. They began appraising the
burglary as the dementia of anti-
Custro purtisans or, at worst, the
result 'of some unspecified paolit-
ical hijinks.

According (o the CIA memo
abtained by the Watergate com-
mittee, Bennett alio established a
“back-door entry’ to the law
firmrepresenting the Democratic
party in a-civil suit against the
Plumbers, #n opportunity he
used to sieer the Demecratic in-
vestigation awuay from the CIA.
And Bennett asked a mutual
friend to buttonhole Senator Sam
Ervin, chairman of the Watergate
committee. The friend, a North
Carolina lawyer, cornered Ervin
during a chartered plone trip,
| ‘Wthen reported buck to Bennett
Sthat he was confident “*Ervin ac-

cepted [my] comments snd will
not attempt to further involve the
[CIAL" ‘

Even Earl Silbert, the Justice
Department’s Watergite prose-
cutor, helped protect the CIA.
Bennett told a House committee
in 1974 that he didn't have “any
misgivings about shuring with
Earl from the beginning the fuil
details of the CIA situspon.”
Silbert later admitted that he
changed a critical court docu-
ment in the Watergite cuse so
that the initinls CIA incorrectly
read CRP (Committee for the

Reelection of the President),
Only two young Washingion

Posy, reporters, Bob Woodward '

and Carl Bernstein, continued to
dog the Watergate story. Their
persistence begun to unnerve the
CIA, So Bennett approuched
Woodward with an offéring ol
information. As a Colson confi-
dant, Bennett had been privy to
several White House "dirty
tricks"™ that were only tangential
to the Watergate burglary. In
exchange for o promise of ano-
nymity, Bennett supplied Wood-
ward with e catnlog of such White
House wrongdoing., The Water-
gate committee’s CIA memo, an
internal CIA document presum-
ably intended for Helms, de-
scribed  Bennett’s modus ope-

CHARLES COLSON
A Nixon trouble-shooter
who felt the CIA used
Howard Hunt to spy on

~ Nixon, Colson said Nixon

remgned because he was
afraid of the CIA and
Hughes.

randi this way: “[Bennett] has
been feeding stories to Bob
Woodward with the understand-
ing there would be no attribution
‘to Bennett. Woodward is suitably
grateful for the fine stories and
bylines he gets wnd  protects
Benneit."

Bennett later corroborated this
role when he was forced to tesiify
ahout the memo before a House
subeommittes. “*Bob Woodward
Interviewed me on nUmMerous oc-
casions,”” Bennetr testified. “I
huve told Woedward everything
1 know about the Weitergate case,
except the Mullen company’s
tie to the C1A. 1 never mentioned
that to him, Tt hasnever appeared
inany Washington Poststory.”

Bennett also scrupulously shel-
tered the Hughes organization
from Posi scrutiny, Woodward
and Bernstein never learned of
the plan to burglarize Green-
spun's safe, nor were they told
the circumstances of the $100,000
transaction from Hughes. Those
two crucial episodes did not be-
come part of their understanding
of Watergate. Woodward de-
veloped a “special relationship™
with Bennett, according to a
Watergate committee investiga-
tor who was also a source for
Woodward., “A lot of the Post
stories in the summer and fall of
1972 came in part from Ben-
nett,” the investigntor said.

Au.ordmg 10 an ex-CIA oper-
ative familiar with Bennett and

CIA infiltration of the White
House, Bennett was acting on
orders from ClA higher-ups in
talking to Woodward. Bennett,
whe still enjoyed access to the
White House, passed along
everything he learned of the
White House coverup to Wood-
ward, the ex-CLA operative said;
Eventually, according 1o the
operative, Bennett assumed the
code name “Deep Throat™ and
became the enduring catalyst for
the Posr's Watergate investiga-
tion. Chuck Colson, who claimed
to have seen some CLA files on
Watergate, said he believed that
the CTA “‘can show how every
story. that Woodward won the
Pulitzer Prize for was fed to him
by the CIA,™

Bennett briefly expanded his

schedule to include other media,

At one point his tipstering helped
convince Newsweek 10 prini a
story entitled “Whispers about
Colson.” According 1o the CIA
memo, “Benpett took relish in
implicating Colson . . . while pro-
tecting the agency at the same
lil'nﬁ."

When Colson discovered Ben-
neit’s subterfuge, he was in,
furiated. Along with | Senator
Howard Baker of the Wiatergnte
commiltes, Colson roised an
alarm about CLA manipulation
in the case. In the CBS news-
room, a television team put to-
gether a story listing many of the
accusations against Bennett,
Then it was resd 1o him aver the
phone. "It was terrible,” Ben-
nett luter testified. “The insinu-
ations and implications put me
smack inthe middle of the whole
Whatergate conspiracy and the
hush money and the Hughes
matter,”™ But, Benmetl said, he
protested and the CBS repoitérs
toned down the story.

By that time, moreover, other
CIA loyalists had joined Bennett
in destroying Nixon's ili-fated
coverup. The New York Times
had obtuined Frank Sturgis's ac-
count of White House culpa-
bility. Then James McCord an-
nounced simifar revelations pub-
licly in John Sirica’s federal
courtroom, McCord said he had
spoken up because he believed
the White House was trying (o
use the CIA as a scapegoat, “The
White House is bent on having
the CIA take the hlame for
Watergate,” he wrote in a letter
to a friend three months prior to
his court declaration. “The way
1o head this off is to flood the
newspapers with leaks and anon-
ymous letters. This is of
immediate mpﬂﬂmcc."

Nixon was besieged. Howard
Hunt was demanding up to $1
million in White House money
for his silence, Alexander Butter-
field, who had once headed a
Bay_ of Pigs rehabilitation pro-
gram reportedly financed by the
CIA, disclosed to the Watergate
committee that Nixon had taped
all his Oval Office conversations
—a turning point in the scandal.

Public opinion [Cont, an 90
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[Cont. from 88] insisted that
Nixon appoint a special prose-
cutor to investigate Watergate.
A few months later Archibald
Cox’s office was zeroing in on
Rebozo's handling of the
$100,000 from Hughes., Nixon
relayed a message to Cox through
Attorney General Elliott Rich-
ardson. In a subsequent Senate
appearance Richardson testified
that Nixon “didn’t see what Mr.
Cox’s charter had to do with the

activities of Mr. Rebozo.” When |

Cox refused to desist, Nixon
elected to fire him in the “Satur-
day Night Massacre.”

Nixon already had shunted off
CIA director Helms as ambassa-
dor to Iran and had appointed
his own man, James Schlesinger,
to head the agency. Schlesinger
tried to purge the CIA old guard,
firing or forcing out nearly ten
percent of the agency’s 16,000
employees. But “‘animosity to-
ward Schlesinger grew so strong

" that his personal bodyguard was
increased to prevent violent con-

frontations with disgruntled
agency employees,” veteran |

Washington journalist Juan
Cameron reported. Schlesinger
doubled his security at home, in-
stalled a special guardroom out-
side his office and took along an
extra bodyguard in addition to
his pistol-packing chauffeur.

But after a few months Nixon |

had to relieve Schlesinger and
promote William Colby, a former
chief of the CIA’s Phoenix pro-
gram responsible for the murder
of an estimated 20,000 Viet-
namese,

Nixon also encountered esca-
lating trouble from special prose-
cutor Leon Jaworski. A decade
before, Jaworski had been a
special counsel to the Warren
Commission and a director of a
private foundation that laun-
dered funds for the CIA.

Under Jaworski’s jurisdiction,
the special prosecutor’s office
found no criminality in the
$100,000 payment or in the
Greenspun plot. Nor did it un-
cover any other illegalities in-
volving the Hughes organization
or the CIA.

But Jaworski’s office did indict
Haldeman, Ehrlichman, Mitch-
elland others for their rolesin the
White House coverup. And the
special prosecutor won a land-

mark Supreme Court decision
that delivered the crucial White
House tape recordings and pro-
duced incontrovertible evidence
that Nixon had ordered that
coverup. Faced with certain im-
peachment, Nixon resigned, ™

EPILOGUE

John Foster Dulles died in
1959 after six years of directing
U.S. foreign policy as Dwight
Eisenhower’s secretary of state.
Allen Dulles died ten years later,
having spent his last years extoll-
ing the CIA in two books, The
Craft of Intelligence and The
Secret Surrender. Thomas Dewey

died in 1971, his age and health
having kept him from accepting
the Supreme Court’s chief jus-
ticeship offered by Richard Nix-
onin 1969,

Bebe Rebozo escaped indict-
ment in Watergate despite strong
circumstantial evidence of tax
evasion and bribe taking. One |
reason, according to CIA sourc-
es, is that CIA officials sanctioned
his plea of *“‘national security” |
when the special prosecutor’s of-
fice began investigating Rebozo’s
links to Resorts. George Smath-
ers, retired from the Senate, is
prospering in Florida. Their old
crony, Richard Danner, still
works for the Hughes organiza-
tion.

Howard Hughes died at age
70 on April 5th, 1976, from
chronic kidney disease. Hughes
had been living in the penthouse |
at the Xanadu Princess Hotel in
the Bahamas. His negotiations
to buy up the Bahamian gam-
bling franchise from the CIA
front group, Resorts Interna-
tional, had fallen through.® But |
the Resorts subsidiary, Intertel, |
continued to administer day-to- |
day security at the Hughes casi- ‘
nos in Las Vegas. And Hughes |
had maintained his close ties to |
the CLA. In early 1975, according
to the New York Times, the CIA
intervened to help squelch a Se-
curities and Exchange Commis-
sion investigation of Hughes. A
1975 depesition filed by an al-
leged CIA agent in a Las Vegas
court case involving an ex-
Hughes aide revealed that the
CIA supplied agents to monitor
Hughes's enemies during the |

early Seventies.
At thetime of his death Hughes
was earning 51,7 million each

37. One man who played a key role
in convincing Nixon to resign, ac-
cording to Woodward and Bernstein
in The Final Days, was Alexander
Haig, who had replaced Bob Halde-
man as Nixon's top White House
adviser, Haig also had a CIA connec-
tion. In the early Sixties he ran a
CIA-financed Bay of Pigs rehabilita-
tion program, preceding Alexander
Butterficld in the job, According to
Chuck Colson, it was Haig who con-
vinced Nixon not to expose the CIA's
role in Watergate. ‘Al Haig prevailed

| on Nixon's better instincts,” Colson
said in May 1974, “not to take down
the whole intelligence establishment
of the U.S. in order to save himself
from impeachment.*

38. Hughes encountered competi-
tion from Robert Vesco, who also
wanted to buy Resorts. Vesco was a
lavish Nixon contributor, later pro-
viding part of the money for the
Plumbers, and he was friendly with
the CIA; once when Vesco landed in
a Switzerland jail a CIA agent had
helped get him out. Vesce outma-
neuvered Hughes by persuading a
Bahamian immigration official to de-
mand Hughes apply for a visa, a
procedure requiring a recent photo-
graph. Affronted, Hughes packed and
flew off to Nicaragua and London
before returning to the Bahamas. By
then Vesco was out of the picture,
having been charged with influence
peddling for his contributions to
Nixon. But Hughes apparently did
not renew his efforts to purchase
Resorts,

day from U.S. government con-
tracts. Eighty percent had been
awarded without competitive
bidding. Thirty-two were from
the CIA, the most held by any
single contractor,

Because Robert Bennett's CIA
ties were exposed by the Water-
gate scandal, he has closed down
the Mullen Agency. He now
works for the Hughes organiza-
tion as a vice-president and CIA
ligison.

Meyer Lansky today lives un-
disturbed in Miami Beach, Now
72, he spends his time walking
his dog and visiting with old
friends. Surrogates handle most
Syndicate affairs, After more
than 50 years in the Syndicate,

. Lansky has served less than two

years in prison.

In December 1974 the New
York Times printed a little-
noticed story about Lansky. It
said that the federal government,
in effect. has abandoned the




effort beéun by the Kennedys to
put Lansky behind bars.

After three decades, the CIA’s
relationship with the Syndicate
has not changed. When several
Syndicate members went on trial
in New York in 197! for taking
union kickbacks, the head of the
local CIA bureau turned up in
court as a character witness for
the gangsters. Deportation pro-
ceedings against John Roselli
were dropped in 1969 at the be-
hest of the CIA,

According to federal narcotics
officials, CIA agents have pro-
vided identification papers and
high-speed boats for a drug
smuggling ring run out of the
Dominican Republic by several
former members of Batista's
secret police. In exchange, the
officials say, the narcotics dealers
have murdered at least five leftist
organizess in the Caribbean. In
March 1975 the New York Times
quoted a former CIA man who
said he knows the CIA has re-
lied on the Syndicate “‘for ex-
changes of information and also
to assault targets selected by
the CIA.”

The CIA was embarrassed
slightly in 1975 when the Senate
CIA committee discovered the
agency's alliance with the Syndi-
cate in the Castro murder con-
spiracy. The scandal helped force
out William Colby as CIA di-
rector.

But the CIA as a powerful and
independent institution has sur-
vived. Richard Helms, still U.S,
ambassador to Iram, has not
been prosecuted for the CIA’s
assassination plots or any other
deals with the Syndicate.

Roselli and Robert Maheu
testified before the Church com-
mittee about their role in the
Castro plot. But they only con-
firmed a scenario [Conr. on 92]

|
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‘[Cont. from 90] already known

to Senate investigators. They did
not elaborate on the expanse of
the CIA-Syndicate imbroglio,
Sam Giancana, however, did
not get a chance to talk to the
Senate committee. On June 19th,
1975, shortly before his scheduled

" appearance, an assassin inter-

rupted a late-night snack at his
Chicago mansion with seven .22
caliber bullets. A few months
earlier, Richard Cam, the Gian-
cana henchman who helped the
CIA recruit its Bay of Pigs army,
had been executed in a Chicago
restaurant.

Another Syndicate figure,
Jimmy Hoffa, was kidnapped
and presumably killed on July
30th, 1975, in Detroit.

By all accounts, the three were
silenced because someone feared
they might reveal secrets out of
their past. Which someone and
what secrets remain a mystery.
But some Senate investigators
had hoped to question Giancana
about any knowledge he had of
John Kennedy's assassination.

The Senate committee did ap-
point a subcommittee to pursue
new leads about a CIA coverup
in the Kennedy case. But that
investigation has proved to be
neither vigorous nor productive,

The Watergate investigation :

also has dissipated without full
and complete disclosure. Richard

Nixon, now exiled to San Cle- |

mente, has never explained why
he thought Watergate “would
make the CIA look bad [and]
blow the whole Bay of Pigs
thing.”

Watergate investigators have
not figured out what he meant
either. One theory is that Nixon
was using the “Bay of Pigs”
reference as a code word for the
entire Cuba affair, a slice of his-




tory that some believe includes a
CIA role in the Kennedy assassi-
nation,

The Bay of Pigs and the Ken-
nedy assassination are motifs
that run through the Watergate
affair. Howard Hunt, the chief
Watergate burglar, helped estab-
lish a CIA front group for the
Bay of Pigs that had a New Or-
leans address later used by Lee
Harvey Oswald. The Mullen
Agency also set up front groups
for the Bay of Pigs, and Robert
Bennett, as head of the Mullen
Agency, played a key undercover
role in the undoing of Richard
Nixon.

In his recent novel, The Com-
pany, John Ehrlichman hints that
Watergate and the Kennedy as-
sassination were part of a power
struggle between the CIA and the
Nixon White House. Ehrlich-
man’s book describes a Nixon-
like president who has evidence
that the CIA was involved in a
controversial assassination. In
the navel a Helms-like CIA di-
rector compels the president to
destroy the evidence by threat-
ening to expose a Watergate-like
scandal.

Chuck Colson’s 1974 remarks
to the private investigator also
claim that Nixon was caught up
in a power struggle with the CIA.
“Nixon's theory is that [CIA
agents] were coming in to spy,
and they wanted to get enough on
the White House so they could
get what they wanted. Who
knows what they wanted. They
never got that far—because the
whole house of cards collapsed
and that was it.”

Colson gave several reasons
why Nixon did not publicly an-
nounce his suspicions. “He’s
afraid that if he went public with
it everybody would say, ‘Look at
Nixon now, see what a diversion

he’s trying to create, what a red
herring.” Nobody would believe
him . . . [But] you know what 1
think. You know what I really
think—and I'm loyal to this guy,
he’s my friend—I think that
[Hughes] paid Bebe that dough
and I think Bebe used that for
himself and for the president . . .
and that if Nixon really blows
[the whistle on the CIA], Hughes
can blow the whistle on him . . .
The president is scared as hell,
especially when he's weak and
under attack. He was out of his
mind over it.

“The president and I talked

" about it one Sunday for about an

hour and a half, . . [ have seen the
CIA files. I know what’s in them.
1 can’t prove there was a con-
spiracy but I would say that was
the practical consequences of
what they did.

“The excesses of the Nixon
administration were pretty bad.
But what these guys are doing—
one doesn’t justify the other—
what these guys are doing is
worse . . . The frightening thing
is that there is nobody control-
ling the CIA.I mean nobody. I'll
tell you one thing that scares me
the most, They're all over the
place. Almost everywhere you
turn, they’ve got their tentacles.”
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