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I'l"l"s Merriam; "I had no notion he (a CIA operative) was clandestine."

ITT Offlcml Says CIA Man
Bac e,i Anti-Allende Plans

By Laurenc Stern
Washington Post Staff Writer

‘A top Central Intelligence
Agency operative “approved”
plans by the Internationa] Tel-
ephone and Telegraph Corp.
intended to block the election
of President Salvador Allende
in Chile in 1970, an ITT offi-
cial told senators yesterday.

William R. Merriam, a vice
president and former chief
Washingfon representative for
ITT, acknowledged that he
and other executives of the
corporation -met . repeatedly
with the. CIA executive—Wil-
liam V, Broe, Western Hemi-
sphere Chief of Clandestine

Services—to discuss anti-Al-
lende strategy.

He said Broe specifically
gave his assent to an ITT plan
to subsidize an anti-Allende
newspaper in an effort to pro-
mote political opposition to
the Marxist candidate in the
1970 election.

In a morning of halting tes-
timony punctuated by fre-
quent lapses of memory, Mer-
riam gave the Senate Foreign
Relations Subecommittee on
Multinational Corporations a
general picture of close liason
between ITT * and" the CIA
throughout 1970 and 1971. -

‘The ~subcommittee, headed |-
by Sen. Frank Church' (D-

Idaho) is negotiating with the
CIA for Broe's testimony in
order to determine to what ex-
tent he was carrying out the
agency’s policy in his dealings
with ITT and other American
companies.

At one point Merriam refer-
red to Broe as “our man” in
the agency. The CIA official,
who held the equivalent of a
GS-18 Civil Service rank, was
in charge of all covert intelli-
gence programs in Latin
America and reportedly sat in
on top-level National Security
Couneil meetings dealing with
lus region.

' He has since ‘been transfer-
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red to another job in the
agency. The CIA is understood
to have refused to permit him
to testify publicly in the pro-
ceeding.

Merriam said he was intro-|ta
duced to Broe by ITT’s board
chairman and chief operating
officer, Harold S. Geneen, at
the Sheraton Carlton Hotel on
the night of July 16, 1970. Gen-
een “told me to stay in touch
with Mr. Broe,” Merriam said.

Merriam testified he was

unaware of Broe’s role in the}

CIA’s covert wing, which oper-
ates under the Deputy Direc-
tor for Plans.

“I had no notion he was
clandestine,” the ITT official
testified. “We had lunches in
places where 300 or 400 people
were present,” he added to a
roar of laughter from the com-
mittee room.

. On one oceasion, Mm'riam
|testified, Broe told him the
CIA had contacted a group of
American businesses in hopes
of applying anti-Allende politi-

cal pressure through con-|

certed economic action.

In an Oect. 7, 1970 memo to
Edward Gerrity Jr., ITT's sen-
ior vice. president for eorpo-
rate relations, Merriam rela-
ted that Broe had told him
“repeated calls fo firms such
as GM, Ford and banksin Cal-
ifornia and New York have
drawn no offers “of help. All
have some sort of excuse.”
The memo was onein a series
made public last year by eol-
umnist Jack Anderson.

Asked by subcommittee
members who made the
“repeated calls,” Merriam said
Broe told him it was the
agency.

Merriam further confirmed
that he had advised ITT board
member and former CIA Di-
rector John McCone on Oct. 9,
1970 that the Nixon adminis-
tration “will take a very, very

hard line when and 1f Allende |

is elected.” In the memo Mer-

riam reported Broe's assertion

that all sources of U.S. mone-

tary aid to Chile would be cut

off “as soon as expropriations
take place.”

Pressed by members of the
Senate panel on the sources of
Broe's intelligence, Merriam
replied that “I believe as a
member of the CIA, he (Broe)
had periodic meetings with
the White House staff.”

At one point Sen Chﬂord
P. Case (R-N.J.) incredulously
asked Merriam why the CIA
should ask ITT to pressure the
White House on Chilean pol-
icy matters. exl

Sen. Stuart Symington (D-
Mo.) observed that “the CIA
reports only to the President.”

‘... And apparently to Mr.
Merriam,” Case snapped.

Merriam was transferred to
Rome after the surfacing of
the ITT papers and now spe-

malizes in international tradc
mattgrs He said that Broe
used to send a special messen-
ger to pick up ITT’s own field
intel]igence reports, and that
Broe .regarded the TTT {data
from ‘Chile as highly as any in-
telligence reports from other
sources.

In February, 1971, ITT took

|a leading part in an effort by

American business interests in
Chile to put pressure on;the
Allende government agamst
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'*.|expropriation of their hold-

“The thrust of the meeting,”

ings.

The subcommittee made pub-
lic an internal memo by Bank
of America’s Washington rep-
resentative, Ronald R. Rad-

‘datz, It described a meeting in

Merriam’s office on Feb. 9,
1971, attended by representa-
tives of five other U.S. com-
panies doing business in Chile:
Anaconda, Kennecott, W, R.
Grace, Pfizer Chemical and
Ralston Purina,

the memo related, “was toward
the application of pressure on
the government wherever pos-
sible to make it clear that a
Chilean takeover would not be
tolerated without serious rep-
ercussions following,

“ITT believes that the place
to apply pressure is through
the office of Henry Kissinger.
They feel that this office and
the CIA are handling the Chile
problem,” Raddatz reported to
his superiors.




