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T h e Senate Judiciary 
Committee, anxious to pro-
ceed 

 
 with its- investigation 

of whether a Justice De-' 
partment antitrust settle-
ment was linked to a sub-
sidy for the Republican 
National Convention, will 
convene a special session 
this morning for a report 
on the health of a key wit-
ness, lobbyist Dita D. 
Beard. 

The hearing was advanced 
a day to hear from Mrs. 
Beard's physician, Dr. Victor 
L. Liszka of Arlington, who 
flew back here yesterday 
after treating her at the 
Rocky Mountain Osteopathic 
Hospital in Denver. 

He is expected to tell the 
committee that his patient 
wants to testify but cannot 
travel for at least another 
week. 

Liszka asked to appear be-
fore the committee today, 
after, permitting FBI agents to 
serve Mrs. Beard with a sub-
poena late Saturday night on 
the condition that her own ap-
pearance could be postponed 
until she is feeling better. 

Mrs. Beard, discovered in 
Denver after an intensive FBI 
search, is the purported au-
thor of a controversial memo-
randum indicating that the In-
ternational Telephone and 
Telegraph Corp. offered a 
$400,000 contribution to the 
GOP convention in San Diego 
in exchange for a settlement 
of pending Justice Depart-
ment antitrust cases against 
the conglomerate. 

Publication of the memo 
and subsequent disclosures 
that Acting Attorney General  
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ITT, From Al 
jetted themselves into the ITT 
controversy yesterday with de-
mands for a more sweeping in-
vestigation. 

Rep. Paul N. MeClosky-  of 
California, a candidate against 
President Nixon in the New 
Hampshire primary, suggested 
on "Face The Nation" (CBS 
WTOP) that the Justice De-
partment should convene a 
grand jury probe of ITT's 
promise to help defray con-
vention costs. 

McCloskey said that ITT 
may have violated a federal 
law (Section 611 of Title 18 in 
the U.S. Code) prohibiting 
any contribution "directly or 
indirectly . . . of money or 
any. other thing of value . . . 
to any political party, com-
mittee or candidate for pub-
lic office" by a company with 
government contracts, such as 
ITT. 

The maximum penalty for 
any such contribution, or the 
solicitation of such a contri-
bution, is five years in prisdrt 
and a $5,000 fine. 

McCloskey, a former coun-
ty attorney, said, "It looks 
to me" as if the ITT contri-
bution falls under the terms 
of the statute. 

But Kleindienst, during his 
testimony before the Senate 
Committee last week, said he  

did not "have an opinion" 
about whether that law would  
apply to the- ITT contribution 
to the Republicans. "I would 
have to have the precise facts," 
he said. 

Kleindienst observed, in an 
exchange with Sen. Birch Bayh 
(D-Ind.) that- it was "custom-
ary" for a city seeking to at-
tract a national political con-
vention "to get help" from big 
business. 

If the statute were strictly 
interpreted to cover all such 
efforts, the Cabinet nominee 
testified, the Democratic and 
Republican parties would both 
have to "reexamine" the ar-
rangements - they- - made far 
their 1964 and 1968 conven-
tions, as well as this year. 

In earlier testimony, how-
ever, Kleindienst told the 
committee that if he learned 
of any "quid pro quo" in which 
the settlement of a pending 
case were linked to a political 
contribution, he would, as At-
torney General, initiate an in-
vestigation. 

Sen. George S. McGovern 
(D-S,D.), a Democratic presi-
dential candidate speaking on 
"Issues and Aswers" (ABC, 
NVMAL), predicted that the 
Kleindienst nomination would 
run into serious trouble in the 
Senate. 

"Enough questions have now 
been raised about apparent 
influence of big money on the 
way antitrust suits have been 
handled or dropped by the 
Department of Justice so that 
the American people at least 
have a right to be suspicious," 
McGovern said. 

Before new hearings on the 
Kleindienst nomination were 
opened last week, at the nomi-
nee's request, only McGovern 
and Sen. Fred R. Harris (D-
Okla.) had stated their inten-1  
tion to vote against him. 

The new hearings began just 
as Kleindienst's name, already 
approved unanimously by the 
Judiciary Committee, was to 
go to the Senate floor. 

Richard G. Kleindienst dis-
cussed the antitrust settle-
ment with an ITT director 
have delayed Kleindienst's 
confirmation for the Cabinet 
post, 

Democrats on the Judiciary 
Committee indicated yester-
day that they are willing to 
wait for Mrs. Beard, but in-
tend to press ahead with their 
inquiry into other aspects of 
the case. 

On Tuesday, Kleindienst is 
scheduled to return for fur-
ther questioning, as are Rich-
ard W. McLaren, former chief 
of the Antitrust Division at 
Justice and now a federal 
judge in Chicago, and ITT 
director Felix G. RohatYn. 

Former . Attorney General 
John N. Mitchell, a key figure 
in the Beard memo, and syndi-
cated columnist Jack Ander-
son, who first disclosed the 
memo, are also on the witness 
list, along with three "mystery 
surprise witnesses" to be pro-
vided by ITT. 

Republican and Democratic 
presidential candidates in- 
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Once Small, ITT Emerged Into an 
By Morton Mintz 

International Telephone and 
Telegraph, the corporation at 
the continuing hearings on the 
nomination of Richard G. 
Kleindienst as Attorney Gen-
eral, started out small, in 1920, 
as a communications service 
company in the Caribbean. 

Two decades later, when 
World War II started, ITT was 
still compared with the corpo-
rate giants, a small operation, 
with 7,500 employees and sales 
of $92 million. 

By 1960, ITT, mainly by ex-
panding its foreign operations, 
had increased sales nine-fold 
and had risen to 51st place on 
the Fortune magazine list of  

the largest U.S. industrial cor-
porations. 

From 1960 through 1968 ITT 
grew phenomenally, becoming 
the nation's biggest conelorn-
erate, by buying up other com-
panies-54 in the United 
States and 56 in foreign coun-
tries. 

To facilitate negotiations, 
ITT paid more thin 23 per 
cent over market value for 
eight major acquisitions (53.2 
per cent more, in the case of 
Avis Rent a Car) and offered 
to increase the compensation 
of top executives by .large in-
crements (79 per cent for two 
officials of Airport Corpora-
tion of America). 

In the first 10 months of 
1969, ITT completed 48 more 
mergers (29 of them in the 
United States) and had 13 oth-
ers pending. By then, accord-
ing to data ITT submitted to a 
House antitrust subcommittee: 

• ITT owned at least 50 per 
cent of the stock in each of 
114 companies in the United 
States, Canada. and Mexico, 
158 in Europe, 15 in Africa 
and the Middle East, and 14 in 
the Far East and the Pacific. 
These 331 corporations were 
major subsidiaries such as 
Aetna Finance, Avis, Levitt & 
Sons, Speedwriting and Shera-
ton Corp.—firms that had an 
additional 708 lower-tier sub-. 
sidiaries of their own. 

• ITT, then the 29th-largest 
prime contractor for the De-
fense Department, had reve-
nues of $6.4 billion—more 
than the gross national prod-
uct of Chile, Finland, Peru or 
Portugal,. 

• The conglomeiate had 
104,262 employees, in groups 
of at least 100, at about 250 in-
stallations in the 50 states, and 
191,398 employees, in the same 
grouping, at 220 locations in 
26 other countries. Total em-
ployment was about 390,000. 

In 1970, revenues increased 
by MOO million, raising ITT to 
eigth place on the Fortune list 
of 500 firms. Assets were $6.7 
billion, net income $353.5 mil-
lion. 

The "driving force" in ITT's 
growth was Harold Sidney Ge-
neen. the House subcommit-
tee, headed by Rep. Emanuel 
Celler (D-N.Y.), said in its re-
port last September. 

The 62-year-old, British-born 
Geneen has "exceptional tal-
ents," the report said. "He ap-
plied novel management con-
cepts," creating a central staff 
of about one thousand persons 
"that exercises supervision 
throughout the corporate 
'structure by a highly formal-
ized internal communications  

and control mechanism." In 
1968 alone, executives travel-
ing to seven types of regularly 
scheduled meetings spent $3 
million. 

In its annual report for 1969, 
this leading multi-national cor-
poration said it was "con-
stantly at work around the 
clock—in 67 nations on 6 con-
tinents." In ventures in Chile, 
France and India it is, or has 
been, partner of the govern-
ment. 

The directors, officers and 
employees of his leading mul-
ti-national corporation have 
included a former Secretary-
General of the United Nations, 
the late Trygve Lie; former 
Belgian Premier ,Paul-Henri 
Spaak; former CIA director 
John A. McCone, and mem-
bers of the British House of 
Lords and the French Na-
tional Assembly. 

In one enterprise or another 
—manufacturing, servicing, in-
suring, lending, researching, 
baking, publishing, utilities—
ITT has become involved in 
the affairs of government, not 
only in Washington and other 
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Intercontinental Giant 
world capitals, but also at the 
state and possibly local levels. 

The antitrust subcommittee 
illustrated this with material 
from the files of Avis, which 
ITT acquired in 1965 and 
which is one of the companies 
it would divest under the anti- 
trust settlement with the Jus-
tice Department that is an 
issue in the Senate hearings. 

In February, 1968, Avis pres-
ident Winston V. Morrow Jr., 
sent out his Manager's 
Monthly Letter No. 32, which 
dealt with the "political activ-
ity" needed to combat the con-
tinuing "flurry of adverse leg-
islation being introduced in 
state legislatures throughout 
the country." 	- 

Two bills introduced in the 
New York State Assembly 
would limit the rights of a 
franchiser such as Avis to ter-
minate a franchise, and so, 
"We are proceeding to mobi-
lize ouF friends," the letter 
said. 

"We have been quite active 
in churning up opposition to 
the legislation introduced in 

California which would place 
us under the California Public 
Utilities Commission for rates; 
advertising, etc." The letter, 
continued, "We have an under-
standing that the legislation 
will not be pushed by the 
sponsors." 

"It appears we have been 
successful in stopping the leg-
islation introduced in Hawaii 
which would limit any type of 
discounts sold in that state," 
Morrow said. 

He noted that at least one 
bill a month affecting Avis 
seemed to be introduced in 
one state or another in "the 
year of the consumer." 

"It's going to require a great 
deal more political activity by 
us at every level than ever be-
fore in our history," the letter 
said. 

As a multi-national corpora-
tion, ITT, pressing in the 1950s 
for a military and commercial 
submarine cable system across 
the North Atlantic called 
"Deep Freeze," dealt with the 
governments of Britain, Can-
ada, Denmark (for Greenland), 
Iceland and the United States. 


