Official Confirms
sz Blocked
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By Leroy F. Aarons
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SAN DIEGO, Calif,, -Ma;'ch_
21—A deputy distriet attorney
of San Diego County con-

firmed today a report that
US. Atty. Harry Steward

gquashed an* investigahon into .

illegal campaign contributions
involving multi-millionare Re-,
publican Charles Arnholt"
Smith. )

Richard Huffman said that
two years ago he and two other
investigators had sought to~
subpoena Frank Thornton, a
longtime lieutenant of Smlth's,
before a federal grand jury in
connection - with allegations

that Smith had arranged for a y

$2,068 contribution to the Nix-
on campaign, dlsguised as a
business expense,

‘Huffman said he was in the
room with the other two inves-
tigators ‘when Steward told
them  that Thornton was a
friend of his and was re-

¢

sponsible for ' getting
Steward his job as U.S; attor-
ney.  Huffman - gaid - Ste-

ward then said he would per-
sonally talk to Thornton. A
few days later Huffman said,
Steward told him he was satis-
fied - that the transaction was
legal and he would not permit
| Thornton to be subpoenaed by
the grand jury. -
Huffman said that after that
the investigation petered out.

RICHARD HUFFMAN
+ « . accuses prosecutor -/

7

‘Predent at the conversation
along with Huffman and Stew-
ard were A. David Stutz, then,
an investigator for the Inter-
nal Revenue Service, and Mi:.
chael DeFeo, a member of the
Justice Deparment’s strike
force, now in Kansas City.

Steward, who is still U.S. at-
torney, denied the charge.

Stutz, commenting for the
first time on the disclosures,
said, “Those facts set forth re-
lating to my personal involve-
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ment with the United States
attorney are true. I gave a
sworn affidavit to the FBI re-
garding the incident which be-
came a part of a larger investi-
gation.”

Stutz would not talk about
the investigation itself be-
cause, as he said, he is “still
subject to the federal disclo-
sure statutes which regulated
my action at that time.” Stutz
said that he was told a year
ago he was being transferred
to Los Angeles because he was
“a disruptive influence. Since
all aspeets of my investigation
in San Diego were with the ap-
proval of my agency I do not
know the rule or reason for
that ‘decision or at what level
it was made,” Stutz said.

Life magazine in making the
charges earlier this week, said
that Charles Pratt, then owner
of the Yellow Cab Co, of San
Diego, had made the $2,068
contribution on the urging of
Smith, who said it would be
camouflaged as a business ex-
pense.

The money was donated to a
San Diego firm called Barnes
Champ Advertising, of which
Thornton is an executive. The
money was listed as payment
for a wage and hour study, ac-
cording to Life. '

Thornton this week denied
the money was ever used for

campaign purposes, He said it
was returned. ‘

Steward also denied the al-
legations against him. He said
similar accusations had been
made against him a year ago
by an underground newspaper
in San Diego, and that the
charges had been thoroughly
investigated. In February,
1971, the Asst. Atty Gen. Rich-
ard Kleindist announced in
Washington ~that Steward
would continue in office with
the full confidence of the at-
torney general.

Said Steward: “I have been
authorized to state that this is
still the Justice Department’s
position.”

Huffman, who was a deputy
attorney general for the state
on loan to the U.S. attorney's
office  when the incident oe-
curred two years ago, gave
this account: ]

“We started a special grand
jury looking inte organized
crime and suspicions that Yel-
low Cab was involved in inter-
state transportation of money
in aid of bribery.” (Yellow Cab
bribery charges led eventually
to prosecution of San Diego’s

former mayor and several city
officials; most of the defend-
ants were acquitted.)

“At a particular point it be-
came apparent we wanted to
talk with Thornton with re-
gard to those matters now out-
lined in the Life article . ..

“We issued a subpoena but
weren't able to serve it be-
cause he was out. We had not
consulted Steward about the
subpoena at that time, but in
an earlier conversation he had
told us that he was a friend of
Thornton and that Thornton
had some responsibility for
getting him the U.S, attorney’s
position.”

Another version of that con-
versation, printed in Life, held
that Steward also said Thorn-
ton and Smith would make
him a federal judge. Huffman
said he did not remember
hearing Steward say that.

“When we talked with Stew-|:

ard later that afternoon (after
not finding Thornton) he ad-
vised us he would talk with
Thornton himself and find out
what his story was. Then, he
spoke to me séveral times by
phone later—something about

it tax deductible,

the money not being used in|;

the campaign. It was my view

that Thornton should testify|'

but Harry didn’t think it was
necessary, and that’s where it
ended.”

- .Months later—around Sep-
tember, 1970, Huffman said,

Pratt admitted in an interview||

with him, Stutz and Defoe
that he had been pressed by
Smith to make the contribu-
tion and had been told it

would be reflected as a busi-|.

ness expense, thereby making

[




