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St ficting as an unregistered apent of the
gligico government, will not go to Spain’as a purchas-
ing agent tor the U. S. Government,

Action Costs Him

and fined $500-in

o slgy il

Hired by minor officials at the

recommendation of William JH.

: gr., first Secretary at
the U. S. Embassies at Lisbon and
Madrid, the convicted foreign agent

was preparing to go to Spain to
buy metals for, the Forej '
nomi iz o1, i
otficers of the FEAhe was

in the wind as a result of PM’s
inquiry and ordered Kelly fired.
First news that Kelly was to be
employed in Spain came to PM
through a telephone eall from an
anonymous man in New York who
thought “we’d be interested.” We
were. He said that the passport
had already been issued and that '
Kelly was to leave for Spain shortly.

Not Issued

Actually the passport has not yet
been issued and FEA isn’t going
to ask for it. However, Mrs. Ruth
B. Shipley, head of the passport
division of the State t. had
approved it and ‘was prepared to
issue it on the strength of Butter-
worth’s recommendation when the
stop order came through.

The State Dept. refused flatly to
discuss the case on the grounds
that passport information is con-
fidential. All the Department would
say is that Kelly does not have a
valid passport. It would not discuss
what kind of investigation was
made preliminary to approving the
passport or what it thought of the
wisdom of sending to Spain as an
official U..S. purchasing agent a
man convicted in the Federal Dis-
trict Court of failing to register as
an agent for the Spanish govern-
ment. .

Of course, this is not the kind
of case that officials like to talk
about either at the State Dept. or
FEA or anywhere else for that mat-
ter. But here is the story as gath-
ered together from a variety of
sources.

Whether Kelly applied for the
job or whether it was offered to

im has not been revealed. But he
was taken on about a month ago
by the U. S. Commercial Corp., the
agency through which FEA does
its buying. He was to go to Spain
to take the place of Bernard Bram-

son who had%?ét fhex‘ga[:(;ut two

years in the pietals division. Al-
though the C has had its con-
tracts reyiewed by the FEA for| |
nths, it was only this year
it was transferred to . the
A payroll. Consequently upper
bracket officials of FEA didn't
know what had been done Thev

John Eoghan Kelly

Purchasing Job

ety

|moved promptly once they found
out. i : i ;

. Investigation Begtin

An investigation now is in prog-
ress to determine what system of
checking employees is in use by
the USCC.

Whether the State Dept. is' in-
vestigating the method of checking
in the passport division is not
known.

Butterworth was in the U. S. A.
about a month ago and is known
to have conferred with numerous
officials here. Whether it was at
this time that the Kelly recom-
mendation was made has not been
revealed. Butterworth has been
with the Department since. 1998,
serving in Singapore, Ottawa, and
London, For a time he was as-
signed to the Lend-Lease adminis-
tration. He became second secre-
tag at Lisbon and Madrid in 1941
and a year later was promoted to
first secretary. -

In the event that he was not
aware of Kelly’s background, here
it is:

Kelly was an associate of Chris-
tian Fronters, and of members of
all kinds of crackpot pro-Fascist
organizations which were particu-
larly active on behalf of Hitler and
of lgasqist Franco during the Span-

ish Civil War.
‘In Franco Pay -
As an American “patriot” boast-
ing of his former connections with
. S. Army military intglligenc‘e,
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{Franco apologists such as Merwin

he went around the country max-|,
ing speeches on behalf of Franco |-
and bitterly attacking the Spanish
Republicans as “Reds.” ]

e organized mass meetings at
which Hitler and Coughlin were|,
cheered, and was instrumental in|.
exhibiting a film of the Spanish|
Civil War which had been import-
ed from Nazi Germany.

For many of these activities, and
for extensive writings in the maga-
in, official pubication of
Franco’s Fascist Party in this coun-
try—the Fa.lange—l{eﬂy was paid|'
regular sums by the Spanish Li-|
brary of Information, the center of
Francb’s propaganda machine in|.
the U. S. A,

Kelly made several trips to Spain
and Germany between 1936 and|:
1939, acting as a sort of intermedi- | v
ary between respectable pro-

!
K. Hart, then head of the New|«
York State Economic Council, and |«
street-ﬁghﬁng Christian Fronters. |t

Kelly’s writings followed thel:
Hitler line, full of Red-baiting and |,

America First-tvpe . propaganda.
His . close association . with Hart,
‘who once derided democracy, was
i9pread on the court record during
the trial which preceded his con-
victon as an unregistered agent of
Franco. - : |
. Almost two years before his in-
dictment, Kelly’s role in the prewar
pro-Fascist front was exposed by
PM on __Ii'me 12, 1941. The follow-
ing year. PM presented documen-
tary evidence showing Kelly’s em-
ployment by Franco’s propagand-
ists. .




