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L AST WEEK, the "October surprise," 
the story with nine lives, came back 
from the dead one more time. After 

months of relative silence, the congression-
al investigation into allegations that the 
198Q Reagan-Bush campaign secretly de-
layed the release of U.S. hostages finally 
drew some headlines. 

The latest development came when the 
FBI made available to Congress scores of 
long-missing surveillance tapes of the late 
Cyrus Hashenii. an  Iranian arms merchant. 
The tapes potentially represent a large 
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body of contemporaneous communications 
by a man who allegedly was one of the key 
players in the October surprise. It is pos-
sible they will establish whether Hashemi 
was a double agent who was secretly work-
ing for Reagan-Bush campaign manager 
William Casey, as his brother Jamshid Ha-
shemi has alleged. 

A merchant banker operating in London, 
Paris and New York, Cyrus Hashemi had 
approached the Carter administration in 
late 1979, shortly after the hostages were 
seized in Iran, proffering information about 
the situation in that country. Carter officials 
found that much of his information proved 
accurate. 

See SURPRISE, C4, Col; 
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But • according to Gary Sick, the former 
Carter White House aide, while dealing with 
the Carter people Hashemi was also brokering 
a series of meetings between Casey and Aya-
tollah Mehdi Karrubi, a powerful Iranian cleric 
close to Ayatollah Khomeini. As the 1980 
presidential campaign got under way, resolu-
tion of the hostage issue became paramount. 
Sick and others theorize that the Reagan 
camp, with Casey as instigator, covertly en-
couraged the Iranians to hold the U.S. embas-
sy hostages until after the election, in hopes 
this would head off a possible "October sur-
prise" engineered by Carter—release of the 
hostages—that could win him re-election in 
November. In return. the theory goes, the 
Reagan-Bush campaign promised that if 
elected. it would send U.S. weapons to help 
Iran defeat Iraq, which attacked Iran earlier in 
1980. The House of Representatives' October 
Surprise Task Force is probing all these alle-
gations. 

C ompletely separate from any presidential 
politics, the FBI, later joined by U.S. Cus-
toms, in late August 1980 began electron-

ic, surveillance in this country of Hashemi, who 
they suspected had a role in the murder of an 
anti-Khomeini activist in Washington. No evi-
dence was found linking Hashemi with the kill-
ing. But according to FBI documents, the wire-
taps revealed two aspects of Hashenirs life that 
are now of intense interest to the /louse Task 
Force. Not only was Hashemi involved in on-
going negotiations on the hostage issue with 
highly placed Iranian officials, he also was mak-
ing arms deals with Iran, in apparent violation of 
an American embargo. 

According to Lloyd Cutler, former counsel to  

President Carter, the Carter administration had 
authorized Hashemi to be a contact to the Iran-
ians in hopes of gaining information valuable to 
any hostage negotiations, but had not authorized 
any arms sales. "Later we got a call from Cus-
toms saying they had him wider surveillance," 
says Cutler. "They had confronted the Basheinis 
'about the arms dealing' and the Hashemis said 
we had approved it. But we never gave them 
our blessing. The intercepts tended to confirm 
they were involved in arms sales." Surveillance 
of Hashemi continued until February 1981. with 
an eye to prosecution for illegal arms sales to 
Iran. 

Hashemi was eventually indicted but never 
prosecuted and the tapes never surfaced pub-
licly. When reporters on the October surprise 
beat went after them, no one seemed to know 
their whereabouts. But FBI spokesman Stephen 
Markardt says, "From the beginning of the Ha-
shemi investigation until this day, the tapes have 
been in FBI custody. They have not been avail-
able to the public because they are classified." 

In 1991, the FBI declassified and released 
several hundred pages of telexes and memos 
about the Hashemi investigation. The docu-
ments include summaries of Hasherni's eaves-
dropped conversations and internal bureau re-
ports about the overall probe. And last January, 
an FBI team discovered approximately 200 Ha-
shemi surveillance tapes in a bureau storage 
facility near Newburgh, N.Y. 

Markardt said the tapes have now been made 
available to the task force but declined to elab-
orate. "The examination of the materials and the 
conclusions to be drawn from them is to be left 
to the committee," he said. 

But until the tapes are made public—if they 
ever are—the best indication of their contents 
comes from the Hashemi probe telexes and 
memos released earlier by the FBI. The doc-
uments are of limited value in that they cite the 



original surveillance tapes only selectively and 
rarely quote actual conversations. W
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s a result, the m

em
os do not 
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er questions that m

ost intrigue students of 
the O

ctober surprise theory. 
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 days later, som
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aintained, a m

eeting took place in P
aris 

at w
hich agreem

ent w
as reached on a R

eagan-
B

ush deal w
ith the Iranians. H

ashem
i's offer to 

buy the N
ew

foundland refinery eventually w
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scotched by a court. B
ut the task force is know

n 
to be interested in probing any links Ilashem
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eagan-B
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w
ould have prosecuted H
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purchase of m
achine guns, surface to air 

air to air m
issiles and other item

s for use 
by the Iranian m

ilitary." 
M
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prosecuting him

. In fact, on M
ay 16, 1984, H

a-
shem

i, then in London, canceled his C
oncorde 

flight reservation to N
ew

 Y
ork at the last m

in-
ute—

after the Justice D
epartm

ent had alerted 
his attorney, E

lliott R
ichardson, the form

er at-
torney general, about the forthcom

ing indict-
m

ent. I-Lashem
i never returned to the U

nited 
S
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another target in the case, C
yrus D

avari, about 
the indictm

ent, and he also declined to return to 
U

.S
. soil w

here an indictm
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aited him
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I m
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said, "I don't recall asking for such a com
m

it-
m

ent. I'm
 pretty sure I didn't ask for one. I had 

presented reasons w
hy H

ashem
i shouldn't be 

indicted at all. T
he interesting thing about the 

prosecution is that he w
as never indicted for 

anything except these dinky transactions. It is 
m

y assum
ption that H

ashem
i w

as doing the 
larger arm

s dealing for the R
eagan adm

inistra-
tion. T

here w
ere arm

s shipm
ents to Iran early 

in the R
eagan adm

inistration. I think that has 
been perfectly clearly established, and that in-
deed is the reason w

hy the prosecution w
as 

aborted." 
H

ashem
i stayed abroad, and died in London in 

1986 of w
hat a Los A

ngeles T
im

es report de-
scribed as a "rare and virulent form

 of leukem
ia" 

that w
as diagnosed just tw

o days before his 
death. 

C
an the rediscovered surveillance tapes 
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according to the F
B

I internal m
em

os, som
e of 

the tapes m
ay be m

issing. F
or another, S

ick 
says he believes H

ashem
i w

as aw
are he w

as 
under surveillance and m

ay have taken precau-
tions to deceive any eavesdroppers. 

S
o far, task force sources say there has been 

little or no friction on the bipartisan com
m

ittee. 
B

ut that undoubtedly reflects the fact that their 
w

ork is in a prelim
inary stage that has dealt 

w
ith space allocation, staffing and other orga-

nizational m
atters. N

ow
 that the tapes have ar-

rived, the honeym
oon m

ay be over. T
ougher 

questions w
ill arise. W

ho has access? W
hen. if 

ever, w
ill they be released? W

ill there be public 
hearings? 

T
he task force is scheduled to release a sta-

tus report on the investigation by July 1. O
ne 

source says they w
ill try to finish up by early 

O
ctober. If the investigation does not becom

e 
bitterly partisan by then, that could be the big-. 
gest O

ctober surprise of alL 


