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AMONG THOSE appearing before the City Council's hear-
ing Tuesday on a proposal to swap some riverfront land and 
air rights for a 500-acre site in east New Orleans are Toddy 
Lee Wynne (left), a Dallas millionaire, and James J. Cole-
man, attorney for New Orleans East. 

Proposed Property Swap 
Being  Studied  by Council 

$250 Million Project Is 
ptanneci priiiir front 

" 	 
y JAMES H. G LLIS 

The City Council following a 
public hearing Tuesday Loos 

' under advisement a proposed 
property exchange which would 
pei Lint a contemplated V50 mil-
lion development involving air 
rights on tne river front in the 
vicinity of the It  leap...goal 

Council President Maurice 
E. Landrieu announced that 
on Thursday or soon thereaf-
ter a resolution of intent will 
be introduced placing the 
Council on record in favor of 
a negotiated exchange of city 
property on the riverfront 
with the New Orleans Interna-
tional Hotel Corp., of which 
Toddle Lee W nne, 
riTe77M on ire Tr president, 
and the .1.0a,sake,,,A910ash-
vide AiLik.oad, which together 
propose the 20-acre develop-
ment to include an 800-room 

convention hotel and other 
buildings. Appropriate sur-
veys and property appraisals 
to fix values will follow if the 
resolution is approved, he 
said. 
'Die resolution of intent could 

be adopted a week after its in-
troduction or, by suspension of 
Council rules, on the date of 
introduction. However, an ordi-
nance to implement a property 
exchange would have to remain 
laid over for at least 21 days 
beiore it could be voted on at 
a regular Council meeting. 

Wynne, R. E. Bish of Louis- 
vi , 	e-presi ent of the 
141.14 .s execdt,ve apartment; 
Jasnes J Coleman,  New Or-
leans, vice-president of the hotel 
corporation; Joseph, 0..  Lam-
ben Dallas lancscaperg§M-
a_ — ith  the proposed develop-
ment; and flajzi.,.&);41„,,Ir., 
L&N attorney, all addressed the 
Council In savor of the project 
and answered questions regard• 
ing it. 

SLAIRO ENTHUSIASTIC 
Mayor Victor H. Schiro was 

so enthusiastic in advocating 
Council approval of a property 
exchange that he expressed the 
belief that if the bidder offered 
the city nothing in return for 
the city property involved "I'd 
Cont. in See. 1, Page 20, Col. 1 



Continued from Page 1 

still say it was :or the good of 
the community." Some council-
men had reservations on this 
point. 

Wynne's firm and the rail-
road on Jan. 28 submitted the 
only bid on the city's adver-
tisement for sale of 5.8 acres 
of river front property on 
which the successful bidder 
would agree to construct a 
hotel and undertake other de-
Yelopment on an elevated plat-
feirm to be constructed at least 
20 feet above surface railroad 
tracks. 
The bid actually offered to 

acquire 9.1 acres of city prop-
erty .plus "any right, title and 
injerest that the city of New 
Orleans may have to the ripar-
ian lands knowns as the batture 
rights fronting on the described 
p4operty, from the property 
line to the water's edge, subject 
tu the unrestricted rights of use 
by the Board of Commissioners 
of the Port of New Orleans and 
the'Servitude and restrictions of 
u4e';of the batture imposed by 

PARK SITE OFFERED 
OA compensation, the bid 

offered the city a 500-acre park 

le on the banks of Lake Villere 
the New Orleans East sec-

tion of the city. 
pnice the bid of Wynne'ssfirm 

mid the L&N offered to actiffire 
9.1 acres rather than 5.8 acres 
mid the riverfront riparian 
rights, City Attorney Alvin J. 
Liska ruled that is was non-
rdsponsive in that it went be-
y nd the city's specifications. 
Hpwever, he also ruled that the 
city,had a right to negotiate a 
property exchange with the 
bidder since no cash was in-
yqlved in the proposal. 

At Tuesday's Council hear-
Ihg Schiro and Chief Ad- 
Ministrative Officer Bernard 
It Levy urged that the city 
enter into negotiations with 
tie Wynne firm and the L&N 
fbr a property exchange to 
fpcilitate the project. 
ghe Council also heard and 

enjestioned Thomas J. Heier, 
former CAO; Stuart H. Brehm 
JE, director-secretary of the 
City Planning Commission; and 
Opt. J. W. Clark, who had 
composed a committee, with 
Hgier as chairman, which 
evaluated the proposal and 
recommended a negotiated ex-
chadge of property between the 

Wyrine-L&N group and the city. 
-; FUNDS EXPENDED 
pecalling that over five years 

ado-he had headed a group, 
wtjeh did not include the L&N, 
vible_h had offered to acquire 
pliperty on the riverfront for 
sueta development, Wynne told 

i=Council that the present 
o 	would not remain open in- 
definitely. He said that the city 
irithe intervening period had 
mended more than $100,000 on 
a rights studies and that his 
group had spent "far in excess 
ot that amount." 

1Xe thought it was a fair 

proposal," said Wynne, "We 
still think it is a fair proposal. 
I'm not being belligerent about 
it, but, gentlemen, this is our 
fast kiss at the pig. 

"We do want to participate 
in this development. We think 
it is one of the greatest de-
velopments in the United 
States, including Peachtree 
st. in Atlanta, but time is of 
the essence." 
Wynne asserted that the in-

terest rates were on the rise 
and that delay would increase 
the cost of financing the de-
velopment. Therefore, he said, 
"I think that the council should 
say to us 'yes' or `no.' " 

"We just want to be sure 
which end of the pig we are 
kissing," remarked Councilman 
John J. Petre. 

Councilman Philip C. Ciaccio 
told Wynne "I enthusiastically 
support your proposal" and 
said he would introduce a 
lution or motion at the earliest 
possible date In support of the 
project. 

DOCK BOARD POSITION 
Richard R. Barkerding, presi-

dent of the Dock Board, told the 
council that the board was 
favorable to the development, 
provided that the Dock Board's 
rights were protected. Donald 
D. Childress, assistant to the 
general manager of the Public 
Belt Railroad Commission, read 
a statement by Claiborne Per-
rilliat, president pro tern of the 
commission, expressing no ob-
jection provided that its rights 
along the river were preserved. 

Ferdic Hebert, director of 
the Central Area Council of 
the Chamber of Commerce of 
the New Orleans Area, said 
that the council "heartily en-
dorses the development of air 
rights on the river." 
Mrs. John Ormond, president  

of the Crescent Council of Civic 
Organizations expressed no ob- 
jection on the part of her group 
as long as public "riparian 
rights are not alienated." 

Mrs. Virginia Harris, 737 
First, representing the Watch-
dog Committee, called the proj-
ect "political" in character and 
asserted that the park site be-
' ing offered was inundated dur-
ing Hurricane Betsy. 

"If we gave this land to them 
we'd be ahead," Schiro told the 
Council in lauding the proposed 
development by Wynne and 
the railroad, adding that if the 
project had been undertaken 
five years ago the city would 
have $150 million in new indus-
try on the riverfront. 

"it's in your hands to get this 
thing off the ground," he con-
tinued. "In addition to the new 
industry, this group is also giv-
ing the city a new park site -
one that is vitally needed and 
one that will benefit everyone." 

DUPUY OBJECTS 
Objecting to Schiro's call for 

hasty action, Council Vice-Presi-
dent Clarence 0. Dupuy Jr. told 
the mayor that: "This Council 
called this meeting for the pur-
pose of informing itself on the 
proposal. I think we should have 
all proposals and alternates be-
fore we make any kind of de-
cision. We want to know the 
overall benefit to this city." 

Schiro retorted: "Mr. Dupuy, 
if you don't know this by now, 
then we're in trouble." 

In response to questions by 
Dupuy, Wynne and McCall 
had informed the Council that 
the proposed developers did 
not consider a lease on the 

property desired, but wish to 
acquire it. 
Landrieu asked Wynne if he 

would consider a land swap in 
some area other than that in 
which the bidder proposed to 
offer the city 500 acres. Wynne 
replied that such a swap would 
not he considered unless ap-
praisals disclosed that the 500;  
acre site offered was of Jess 
value than the riverfront prop-
erty. 

Wynne related that five and 
a half years ago when he and 
his associates approached the 
city administration regarding 
a development on the river-
front, at which time his firm 
owned two blocks of riverfront 
property, city authorities asked 
that studies be made. Such 
studies indicated that an overall 



development of the area should 
be undertaken, he said. 

"But the situation remained 
in embryo and no action was 
taken until the L&N and our-
selves came forward with the 
suggestion that the property be 
advertised," Wynne said. 

USE OF LAKE VILLERE 
Councilman Eddie L. Sapir.  

wanted to know why under the 
swap of the 500 acres to the 
city, the city would not obtain 
the use of Lake Villere abutting 
it. 

Coleman replied that the 
Sewerage and Water Board 
has a drainage servitude in 
the lake, but that "it Is the full 
intention that this lake he a 
part of that park and be used 
for the enjoyment of the peo-
ple of New Orleans." - 
"I want some assurances that 

you are not going to develop 
a portion of the land and then 
let some of it stay idle for 
years," Petre told Wynne. 

To this Wynne replied that 
there was no definite detailed 
plan for the development. but 
that the construction of the 
hotel probably would be under-
taken first. 

`TIME FOR ACTION' 
"The time has come for ac-

tion," Coleman told the council. 
"Everyone is talking about 
leadership. Now we can develop 
a giant complex or we can con-
tinue to talk about it for years." 

Coleman asserted that Atlan-
ta's Peachtree Cent er has 
brought the city $1 million in 

'additional annual revenue and 
that "our development could 
also bring millions. 

In response to a question 
by Councilman James A. 
Moreau, Wynne told the Coun-
cil that: "We have made 
clear to the Dock Board that 
we do not Intend to inter-
fere in any way with the 
wharves." 
On this point, Barkerding ad-

vised the Council that the board 
would be prepared to negotiate 
abandonment of the Poydras 
st. wharf, but would have to 
be provided with a new wharf 
to replace it. Such a wharf 
would be "more competitive" 
with the facilities of other ports 
than the present one, he said. 

With regard to the proposal 
of Wynne and the L&N, Bar-
kerding told the Council that 
"in essence, as far as the Dock 
Board is concerned, they are 
willing to draw a line over 
which they will not cross." 
With regard to the proposed 
developers, Barkerding advised 
the Council that "the Dock 
Board has been very much 
impressed with this group." 

'CITY WITHIN CITY' 
Wynne called the proposed 

Wynne on behalf of the New 
Orleans International Hotel 
Corp.," William H. Kendall, 
L & N president, said in a 
statement read at the hearing 
by Bisha. 
• ADJACENT LAND 
"L & N's ownership of land 

adjacent to the city's property 
along the riverfront lends addi-
tional expectation to plans for 
an overall development of the 
area. Our interest extends to 
all future developments in the 
vicinity designed to meet the 
growth needs of the city's econ-
omy by participation in con-
struction of varied facilities in 
the manner contemplated. 

"We already have been hap-
py to cooperate with Mr. 
Wynne and his associates in the 
New Orleans East area and in 
the developments that have tak-
en place to date. We are confi-
dent that if the proposal being 
made to the city is accepted, 
developments of a highly im-
pressive magnitude and scope 
will take place on the area in-
volved and the L & N looks 
forward eagerly to its role in 
bringing this about." 

Beier told the Council that 
the members of his commit-
tee had rendered what they 
considered to be a "complete 
and concise" report recom-
mending negotiations with the 
Wynne and L & N group. 
"The report speaks for it-

self," Heber said. 
Capt. Clark told the Council 

that although only one bid was 
received by the city, the com-
mittee felt it had to consider as 
an alternate proposal an offer 
by Lester E. Kabacoff and as-
sociates to bid to lease the land 
tinder the Poydras st. wharf. 
The Kabacoff group proposed, 
if it could obtain such a lease, 
to negotiate to purchase the 
wharf from the Dock Board, 
demolish it and undertake con- 
struction of a hotel and other 
important buildings. 

The Kabacoff group later with-
drew its offer. 

Capt. Clark estimated that 
such a development might have 
taken four or five years and 
that in the meantime the air 
rights proposal "would have 
been made much less attrac-
tive" and possibly been elim-
inated. 

LEVY'S PROPOSAL 
Levy read to the Council his 

proposal that the offer submit-
ted by the International Hotel 

development "a city within a 
city" explaining that "we pro-
pose to build a spectacular 
development "which will repre-
sent an investment "of at least 
$250 million." 

He said that the group had 
employed the services of John 
Portman, the Atlanta architect 
who designed the Peachtree 
Center in Atlanta and a center 
in San Francisco." 

The reason that he and his 
group had bid on more than 
the 5.8 acres of riverfront 
property included in the city's 
specifications was that they 
blew that the land offered 
by the city "did not include 
a sufficient amount to be 
covered In an overall devel-
opment," be explained. 
"Because of its strong com-

mitment to progress for the 
city of New Orleans, the Louis-
ville and Nashville Railroad is 
happy at the prospect of partic-
ipating in the exciting propos-
al for the Mississippi River wa-
terfront area development that 
has been outlined by Mr. 



Corp. be approved in principle 
at the conclusion of Tuesday's 
hearing, subject to the follow-
ing: 

1. No other offer more ad-
vantageous to the city was sub-
mitted prior to the hearing. 

2. Independent appraisers be 
designated to furnish appraisals 
on property being exchanged. 

3. Value of the land offered 
by the corporation is at least 
equivalent of the rights and 
property to be provided by the 
city. 

4. Ail city-owned land offered 
in the negotiation be subject to 
the rights of the railroads, in-
cluding the Public Belt, and 
those of the Dock Board, the 
Orleans Levee Board and the 

  
  

 

—Photo by The Time-Plcayune. CITY'S CHIEF Administrative Officer Ben Levy speaks be-
fore the City Council hearing Tuesday in which a plan to 
exchange riverfront land and air rights for a site in east-
ern New Orleans was discussed. 

   
  

 

 

 

 

   
  

 

*** 

United States Corps of En-
gineers. 

5. Construction be commenc-
ed within 18 months after the 
date of the act of exchange and 
be completed within 30 months 
after its start, permitting a total 
allowable completion time maxi-
mum of 48 months. 

6. A cash bona In the form 
of a combination bid-perfor-
mance bond be required in the 
amount of $100,000  by the suc- L  

cessful bidder made payable to 
the city with no requirement 
that the city pay interest on the 
deposit. 

 

 

 


