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Jack A
n

d
erso

n
's W

ash
in

g
to

n
 M

erry-g
o

-ro
u

n
d

 BY
Z

U
kst=

SnIDN  

W
A

S
H

IN
G

T
O

N
 —

 T
h
e sto

ry
 can

 
n
o
w

 b
e to

ld
 h

o
w

 th
e W

h
ite H

o
u
se, 

ev
en

 after th
e W

aterg
ate co

v
eru

p
 h

ad
 

b
een

 fu
lly

 ex
p

o
sed

, co
n

tin
u

ed
 to

 u
se 

W
a
te

rg
a
te

 ta
c
tic

s in
 a

n
 a

tte
m

p
t to

 
b
lo

ck
 a 1

9
7
4
 au

d
it o

f R
ich

ard
 N

ix
o
n
's 

tax
 retu

rn
s. 

D
esp

ite th
e W

h
ite H

o
u

se in
terv

en
-

tio
n

, th
e
 In

te
rn

a
l R

e
v

e
n

u
e
 S

e
rv

ic
e
 

w
e
n
t a

h
e
a
d
 w

ith
 th

e
 a

u
d
it. B

u
t th

e
 

ch
arg

es ag
ain

st N
ix

o
n
 w

ere stran
g
ely

 
lim

ited
 to

 sim
p
le n

eg
lig

en
ce. A

 frau
d
 

p
en

alty
 n

o
t o

n
ly

 w
o
u
ld

 h
av

e fo
rced

 
h
im

 o
u
t o

f o
ffice m

o
n
th

s earlier b
u
t 

w
o
u
ld

 h
a
v
e
 c

o
s
t h

im
 a

n
 e

x
tra

 
1148,080.97 in back taxes. 

O
u
tg

o
in

g
 In

tern
al R

ev
en

u
e C

o
m

-
m

is
s
io

n
e
r D

o
n
a
ld

 A
le

x
a
n
d
e
r 

ack
n
o
w

led
g
ed

 th
at th

e W
h
ite H

o
u
se 

p
ressu

red
 h

im
 in

 1
9
7
4
 to

 q
u
ash

 th
e 

N
ix

o
n
 tax

 au
d
it. H

e w
as jo

in
ed

 b
y
 

th
en

-T
reasu

ry
 S

ecy
. G

eo
rg

e S
h
u
ltz in

 
resistin

g
 th

e W
h

ite H
o

u
se p

ressu
re, 

A
lex

an
d
er to

ld
 u

s. 
W

e ch
eck

ed
 w

ith
 S

h
u
ltz, w

h
o
 co

n
-

firm
ed

 A
lex

an
d
er's acco

u
n
t. "W

e all 
w

an
ted

 to
 d

o
 th

e rig
h
t th

in
g
," S

h
u
ltz 

recalled
. N

eith
er w

o
u
ld

 d
iscu

ss th
e 

d
etails o

f th
e W

h
ite H

o
u

se in
terv

en
-

tio
n

. A
lex

an
d

er said
 o

n
ly

 th
at h

e ex
-

p
ected

 to
 b

e fired
 fo

r refu
sin

g
 to

 sto
p
 

th
e
 a

u
d
it. B

o
th

 a
g
re

e
d
 th

a
t th

e
 

p
o
litical p

ressu
re en

d
ed

 w
h
en

 G
erald

 
F

o
rd

 b
ecam

e p
resid

en
t. 

A
 y

e
a
r e

a
rlie

r, th
e
 In

te
rn

a
l 

R
ev

en
u

e S
erv

ice d
elicately

 au
d

ited
 

N
ix

o
n

's tax
 retu

rn
s an

d
 fo

u
n

d
 th

em
 to

 
b
e in

 p
erfect o

rd
er. B

u
t p

ress ex
p
o
ses 

an
d
 a co

n
g
ressio

n
al in

v
estig

atio
n
 p

er-
su

ad
ed

 th
e IR

S
 to

 co
n
d
u
ct a seco

n
d
 

audit in 1974. 
T

h
is rev

ealed
 th

at N
ix

o
n

 h
ad

 d
eed

- 

ed 
o

n
e-th

ird
 o

f h
is- v

ice p
resid

en
tial 

p
ap

ers, d
ev

elo
p
ed

 at th
e tax

p
ay

ers' 
e
x
p
e
n
se

, b
a
c
k
 to

 th
e
 ta

x
p
a
y
e
rs. In

 
re

tu
rn

 fo
r th

is g
ift, h

e
 c

la
im

e
d

 a
 

$576,000 tax deduction. 
T

h
ere w

as o
n
e h

itch
; th

e law
 

per-
m

ittin
g
 

tax
 d

ed
u
ctio

n
s fo

r p
erso

n
al 

p
ap

ers h
ad

 ex
p

ired
. B

u
t W

h
ite H

o
u

se 
aid

e E
d

w
ard

 M
o

rg
an

 g
o

t aro
u

n
d

 th
is 

o
b
stacle b

y
 illeg

ally
 b

ack
d

atin
g

 th
e 

g
ift. 

It w
as a clear case o

f frau
d
, w

h
ich

 
n

o
rm

ally
 w

o
u

ld
 h

av
e b

een
 b

ro
u

g
h

t 
ag

ain
st th

e erran
t tax

p
ay

er. B
u
t T

ax
-

p
ay

er N
ix

o
n

 claim
ed

 h
e w

as u
n

aw
are 

o
f th

i b
ack

d
atin

g
. 

T
h
e tw

o
 atto

rn
ey

s w
h
o
 p

rep
ared

 th
e 

fra
u
d
u
le

n
t re

tu
rn

s
, H

e
rb

e
rt 

K
a
lm

b
a
c
h
 a

n
d
 F

ra
n
k
 D

e
M

a
rc

o
, 

sw
o
re th

ey
 ex

p
lain

ed
 th

e tax
 fig

u
res 

carefu
lly

 to
 N

ix
o
n
. T

h
ey

 sp
en

t ab
o
u
t 

3
0

 m
in

u
tes o

n
 A

p
ril 1

0
, 1

9
7

0
, g

o
in

g
 

o
v

e
r th

e
 re

tu
rn

s w
ith

 h
im

. N
ix

o
n

 
carefu

lly
 ch

eck
ed

 each
 p

ag
e b

efo
re 

sig
n
in

g
 th

e fo
rm

s, th
ey

 testified
. F

o
r 

th
at m

atter, h
e h

ad
 started

 o
u
t h

is law
 

career as a tax
 atto

rn
ey

. 
N

ix
o
n
's tax

 d
o
cu

m
en

ts also
 sh

o
w

 
th

a
t h

e
 to

o
k
 a

 p
e
rso

n
a
l in

te
re

st in
 

claim
ing every possible deduction. H

e 
c
o
n
te

n
d
e
d
, a

c
c
o
rd

in
g
 to

 th
e
 

d
o
cu

m
en

ts, th
at "a p

u
b
lic m

an
 d

o
es 

v
e
ry

 little
 o

f a
 p

e
rso

n
a
l n

a
tu

re
." 

T
h
erefo

re, h
e in

stru
cted

 h
is aid

es to
 

co
u
n
t all en

tertain
m

en
t an

d
 g

ifts as 
"b

u
sin

ess" d
ed

u
ctio

n
s. 

B
u
t th

e frau
d
 ch

arg
es w

ere b
ro

u
g
h
t 

ag
ain

st th
e u

n
fo

rtu
n
ate M

o
rg

an
, w

h
o
 

p
le

a
d
e
d
 g

u
ilty

. N
ix

o
n
 w

a
s m

e
re

ly
 

n
a
ile

d
 fo

r n
e
g
lig

e
n
c
e
. H

e
 p

a
id

 a
n
 

assessm
en

t o
f $

2
8
4
,7

0
6
'.1

6
 fo

r b
ack

  taxes for the years 1970 to '71 and 1971 
to

 '7
2
. T

h
e IR

S
 in

fo
rm

ed
 h

im
 th

at h
e 

also ow
ed another $148,080.97 in back 

tax
es fo

r 1
9

6
9

. B
u

t th
e 1

9
6

9
 assess-

m
e
n

t d
id

n
't re

a
lly

 h
a
v

e
 to

 b
e
 p

a
id

 
b
ecau

se th
e statu

te o
f lim

itatio
n
s h

ad
 

run out. 
O

n
 A

p
ril 3

, 1
9

7
4

, N
ix

o
n

 so
lem

n
ly

 
p
ro

m
ised

 to
 p

ay
 u

p
 all h

is b
ack

 tax
es, 

in
clu

d
in

g
 th

e 1
9
6
9
 b

ill. Y
et h

e still 
h

asn
't p

aid
 th

e $
1

4
8

,0
8

0
.9

7
. If h

e h
ad

 
b

een
 fo

u
n

d
 g

u
ilty

 o
f frau

d
, th

e statu
te 

o
f lim

itatio
n
s w

o
u
ld

 n
o
 lo

n
g
er ap

p
ly

, 
an

d
 h

e co
u
ld

n
't av

o
id

 p
ay

in
g
 th

e fu
ll 

$148,080.97. 

In
sid

e
 so

u
rc

e
s te

ll u
s th

a
t th

e
 

fo
rm

er p
resid

en
t sh

o
u
ld

 h
av

e b
een

 
ch

arg
ed

 w
ith

 frau
d
. T

h
ey

 su
sp

ect th
e 

W
hite H

ouse pressure, though it failed 
to block the tax audit, m

ay have led to 
d
o
w

n
g
rad

in
g
 th

e frau
d
 ch

arg
e, B

o
th

 
A

le
x
a
n
d
e
r 'a

n
d
 S

h
u
ltz

 in
siste

d
, 

h
o
w

ev
er, th

at th
ey

 resisted
 all W

h
ite 

H
o
u
se p

o
litical p

ressu
re. 

T
h
ey

 co
n
ced

ed
 th

at th
e N

ix
o
n
 au

d
it 

w
as o

n
ly

 o
n
e o

f m
an

y
 cases in

 w
h
ich

 
th

e W
h
ite H

o
u
se tried

 to
 m

ed
d
le. In

 
1
9
7
3
, fo

r ex
am

p
le, th

e W
h
ite H

o
u
se 

q
u

ietly
 p

ro
tested

 an
 IR

S
 d

ecisio
n

 to
 

ex
am

in
e p

o
litical co

m
m

ittees. T
h
ere 

w
as a sim

ilar h
o
w

l fro
m

 th
e W

h
ite 

H
o

u
se w

h
en

 
th

e IR
S

 d
ecid

ed
 to

 tax
 

p
o

litical p
arties. 

A
lex

an
d
er to

ld
 u

s th
at N

ix
o
n
 also

 
tried

 to
 u

se th
e B

u
reau

 o
f A

lco
h
o
l, 

T
o
b
acco

 an
d
 F

irearm
s 'fo

r p
o
litical 

p
u
rp

o
ses. T

h
e b

u
reau

, o
n
ce p

art o
f 

th
e
 IR

S
, b

e
c
a
m

e
 a

 se
p
a
ra

te
 e

n
tity

 
u

n
d

er N
ix

o
n

. T
h

e fo
rm

er p
resid

en
t 

p
lan

n
ed

 to
 u

se th
e n

ew
 ag

en
cy

 as a 
refu

g
e fo

r p
o
litical h

ack
s, su

ch
 as th

e  co
n
v
icted

 W
aterg

ate b
u
rg

lar G
. G

o
r-

don L
iddy, according to A

lexander. 
F

o
o
tn

o
te: W

e h
av

e b
een

 u
n
ab

le to
 

g
et an

y
 co

m
m

en
t fro

m
 R

ich
ard

 N
ix

-
on. K

O
R

E
A

N
S

 v
s. C

U
B

A
N

S
 —

 P
en

-
tag

o
n
 o

fficials o
n
ce d

iscu
ssed

 sh
ip

p
-

in
g

 S
o

u
th

 K
o

rean
 tro

o
p

s to
 A

n
g

o
la to

 
counter the C

uban forces, w
ho backed 

th
e triu

m
p
h
an

t p
ro

-S
o
v
iet factio

n
. 

In
tellig

en
ce rep

o
rts claim

ed
 th

at 
F

id
e
l C

a
stro

 h
a
d
 se

n
t h

is C
u
b
a
n
 

troops to A
ngola to advance S

oviet in-
flu

en
ce. A

cco
rd

in
g
 to

 th
e rep

o
rts, th

e 
S

o
v
ie

ts c
o
m

p
le

te
ly

 fin
a
n
c
e
d
 a

n
d
 

d
irected

 th
e C

u
b
an

 o
p
eratio

n
. 

S
o
m

e P
en

tag
o
n
 o

fficials su
g
g
ested

 
th

at th
e U

n
ited

 S
tates co

u
ld

 p
lay

 th
e 

sam
e g

am
e an

d
 reco

m
m

en
d

ed
 ferry

-
in

g
 o

v
er S

o
u
th

 K
o
rean

 tro
o
p
s to

 fig
h
t 

th
e
 C

u
b
a
n
s. T

h
e
 S

o
u
th

 K
o
re

a
n
s 

p
ro

v
e
d

 in
 V

ie
tn

a
m

 th
a
t th

e
y

 a
re

 
fierce ju

n
g

le fig
h

ters. 
A

t the low
er levels, there is still talk 

of using S
outh K

oreans in A
frica if the 

S
o
v
iets co

n
tin

u
e to

 im
p
o
rt C

u
b
an

s to
 

fight for them
. 

In
tellig

en
ce rep

o
rts in

d
icate, m

ean
-

w
h

ile, th
at th

e C
u

b
an

s h
av

e failed
 to

 
d
e
fe

a
t J

o
n
a
s
 S

a
v
im

b
i's

 n
o
n
-

C
o
m

m
u
n
ist g

u
errillas in

 A
n
g
o
la. T

h
e 

C
u

b
an

s rep
o

rted
ly

 are co
n

cen
tratin

g
 

th
eir stren

g
th

 in
 k

ey
 cen

ters. T
h
ey

 
h
av

e m
ad

e th
em

selv
es u

n
p
o
p
u
lar, it 

is also reported, by stealing food from
 

th
e v

illag
ers. 

T
h

e g
u

errillas h
av

e b
een

 ab
le to

 u
se 

th
e "C

u
b
an

 o
ccu

p
atio

n
," th

erefo
re, 

as a b
attlecry

. In
 m

an
y
 w

ay
s, A

n
g
o
la 

is tu
rn

in
g
 in

to
 F

id
el C

astro
's V

iet-
n
am

. 


