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,IRS Tries 
To Explain 
Aide's Role 

By Douglas Watson •• 	, 
Washington Past Stet Writer 

• Internal Revenue Service of-
ft. Millis yesterday tried to ex-
kite plain why an undercover IRS 
s-i--,,agent was paid $54,981 during 
.?„,-,134 years in which they said 

he mainly visited Miami and 
' Fort Lauderdale bars and col-

lected allegations against 913 
persons, none of which were 
substantiated. 

"We hope to explain, not de-
fend, what went on in the 
past," IRS Commissioner Don-
ald C. Alexander said as he it- 

, for the first time commented 
' Publicly on the Florida under-

cover project known as 
!Operation Sunshine." , _ _ 

7..--.-PreaSed by a House GoVern-
rnent Operations subcommit-
tee, Alexander and his aides 
yesterday discussed two other 
previously unpublicised IRS 

.;,,:undercover projects in the Mi-
ami area, an "Operation W" 
and an "Operation Rosebud?' 

Alexander said, "We don't 
• • need money, in my judgment, 

for such things as Operation 
, • Sunshine, Operation W. and 

Operation Leprechaun," an-
.• other undercover project that 

the IRS previously acknowl-
edged involved compiling con-
siderable information on the 

_ sex and drinking habits of doz-
,.• ens of Floridians. 
•., However, Alexander said he 's  

only learned of "Operationl 
.. W," in which an IRS informer, 
. was paid $100 a day for his un- 
•,-dercover efforts, on Monday, 

and was learning about 
"Operation Rosebud," also in-I 

. 
 

valuing private informants in 
. ,the Miami area, from yester-, 

day'alestlmony. 
Reacting to the fresh disclo-

sures, Rep Anthony T. Mof-, 
fett (D-Conn.) said, "There's 1 
ample evidence to indicate 
that this agency has been out 
of control in many instances." 

Alexander and other IRS 
officials testified that "Oper-
ation Sunshine" involved an 
undercover agent they re-
ferred to as "Mr. A,"  

other persons—largely by 'fre-
quenting bars near IRS offices 
in Fort Lauderdale and Mi-
ami. They said Mr. A did noth-
ing illegal. 

An "Operation Sunshine" 
memo submitted to the sub-
committee included material 
such as: "A revenue agent en-
gaged in conversation with a 
known taxpayer in a cocktail 
lounge agreed to take care of 
a 'tax problem' .. The agent 
also borrowed money from a 
man connected with a corpora-
tion on which the agent had 
recently conducted an audit" 

The memo contined, "In an-
other instance a taxpayer was 
buying drinks with an IRS em-
ployes who was handling 
the taxpayer's offer-in-compro-
nfise ..." 

The IRS officials testified 
that as a result of Mr. A's ob-
servations nine investigations 
were opened, but none of the 
allegations was substantiated. 
They said Mr. A was paid a 
$39,500 salary during 18 
months and $15,481 for moving 
and other expenses. 

They said Mr. A was asi 
signed to the undercover pro.1 
ject by Vernon D. Acree, a for. 1  
mer IRS assistant commis-
sioner, who since 1972 has 
been commissioner of the U.S. 
Customs Service. 

Asked why Mr. A's hiring 
and payment was handled in 
an unusual fashion, Alexander 
said, "The one who can re-
spond fully to that question is 
Mr. Acree." Acree was ill yes. 
terday and unavailable for 
comment, but Benjamin S. Ro-
senthal (D-N.Y.) said the sub-
committee will ask him to tes-
tify. 

Members of the subcommit-
tee, which has been investigat-
ing IRS intelligence activities 
since •April, questioned why 
yesterday's disclosures weren't 
made much sooner. Rosenthal 
(D-N.Y.), the subcommittee 
chairman, suggested that Alex-
ander cable all IRS offices to 
ask, "Are there any more sur-
prises in store?" 

Alexander pledged a com-
plete report on present IRS 
undercover activities, which 
he said are few and Involve 
only a small number of 
agents. 

Rep. Robert F. Drinan (13- 
Mass-) said he favors banning 
all IRS undercover activities. 
Drinan said the IRS report on 
Operation Sunshine "is not 
complete, is not candid, it's 
not even comprehensible." 

who, between August, 1971. 
and January, 1973, "soaked 
up" allegations against 013 un-
identified persons, including 
49, judges and 11 othegs cate-
gorized as politicians. 

They said Mr. A was Work-
ing for IRS' 4ispectienal Serv-
ice investigating possible cor-
ruption of IRS employees, but 
cgilected information on many 


