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reen
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in

d
icted

 
coconspirator in H

ughes ease, displays his paper's story. 

oe• 

H
ughes' Indictm

ent P
lunges 

E
m

pire Into L
egal T

hicket 
B

y W
illiam

 G
reider 

W
itetiln

y
to

u
 P

o
st S

taff W
riter 

T
h

e v
ast an

d
 co

m
p

licated
 

b
u

sin
ess em

p
ire o

f H
o

w
ard

 
H

u
g
h
e
s m

a
y
 ru

n
 in

to
 n

e
w

 
com

plications if the billionaire 
reclu

se d
ecid

es to
 stay

 in
 th

e 
B

aham
as and refuses to honor 

a fed
eral in

d
ictm

en
t ch

arg
in

g
 

him
 w

ith stock-m
arket m

anipu-
lation. 

H
u
g
h
es, w

h
o
 w

as in
d
icted

 
T

h
u
rsd

ay
 b

y
 a fed

eral g
ran

d
 

ju
ry

 in
 L

as V
eg

as, d
o

es b
u

si-
ness w

ith the governm
ent on a 

broad front, from
 defense con-

ttactin
g

 w
ith

 th
e P

en
tag

o
n

 to
 

su
ch

 reg
u

lated
 b

u
sin

esses as 
T

V
 an

d
 airlin

es an
d
 to

 g
am

-
bling casinos that are licensed 
by the state of N

evada. 
If H

u
g

h
es fails to

 resp
o

n
d

 
to

 th
e crim

in
al w

arran
t, it ap

-
parently does not pose any im

• 
m

ed
iate th

reat to
 th

e statu
s o

f 
th

ese o
p

eratio
n

s, b
u

t it co
u

ld
 

	
p

o
se an

 en
o

rm
o

u
s em

b
arrass- 

m
en

t to
 th

e ag
en

cies o
f g

o
v
-

ern
m

en
t an

d
, u

ltim
ately

, in
-

sp
ire ch

allen
g

es to
 h

is activ
i-

ties. 
T

h
e 6

O
-y

ear-o
ld

 H
u
g
h
es is 

now
 ensconced in a penthouse 

su
ite o

f th
e X

an
ad

u
 H

o
tel in

 
F

reeport, B
aham

as, w
here the 

B
ah

am
ian

 ex
trad

itio
n

 treaty
 

m
a
k

e
s It d

o
u

b
tfu

l w
h

e
th

e
r 

U
.S

. au
th

o
rities can

 fo
rce h

is 
retu

rn
 to

.N
ev

ad
a fo

r trial.  

su
ed

 an
y
 p

u
b
lic resp

o
n
se to

 
th

e in
d
ictm

en
t, b

u
t a so

u
rce 

close to the H
ughes organiza-

tion said yesterday it is highly 
unlikely that he w

ill appear in 
co

u
rt o

n
 Jan

. II, th
e d

ate set 
for his initial hearing. 

In addition, the source said, 
H

ughes w
ould subject him

self 
to

 a sp
ate o

f civ
il litig

atio
n
 if 

h
e retu

rn
ed

 to
 L

as V
eg

as fo
r 

the crim
inal proceedings. 

H
ughes has m

ade a legend-
ary

 effo
rt o

v
er th

e last tw
o

 
d
ecad

es to
 m

ain
tain

 h
is p

ri-
v
acy

, liv
in

g
 in

 seclu
sio

n
, jet-

tin
g

 m
y

sterio
u

sly
 aro

u
n

d
 th

e 
w

orld, and avoiding all public 
appearances, even courtroom

 
testim

ony in civil law
suits. 

O
fficials of various govern-

m
en

t ag
en

cies g
en

erally
 d

e-
clin

ed
 to

 sp
ecu

late o
n

 h
o

w
 

other H
ughes business activi-

ties m
ig

h
t b

e affected
 if th

e 
billionaire refused to show

 for 
h
is trial, b

u
t sev

eral ag
reed

 
th

at it is a potential problem
 

for him
. 

In L
as V

egas yesterday, the 
S

tate G
am

in
g

 C
o

m
m

issio
n

 
m

et all d
ay

 in
 clo

sed
 sessio

n
 

to discuss the H
ughes problem

 
a
n
d
 th

e
 p

o
te

n
tia

l im
p
a
c
t.  

H
u

gh
es h

old
s 

licen
ses fo

r 
sev

en
 m

ajo
r h

o
tel-casin

o
s In

 
L

as V
eg

as, ab
o
u
t 1

4
 p

er cen
t 

o
f th

e state's g
am

b
lin

g
 In

d
u

s- 

"T
here is an urgency to stay 

o
n

 to
p

 o
f th

e p
ro

b
lem

," said
 

P
h

ilip
 H

an
n

ifin
 o

f th
e co

m
-

m
ission's enforcem

ent agency, 
"b

u
t n

o
t an

 u
rg

en
cy

 to
 tak

e 
any precipitous action." 

U
nder N

evada law
, the gam

-
ing com

m
ission has broad dis- 

cretion in aw
arding licenses to 

operate gam
bling casinos. N

or-
m

ally, a conviction on a felony 
w

o
u

ld
 b

e reg
ard

ed
 as a seri-

ous blem
ish that could render 

an operator ineligible. 
"A

 person under indictm
ent 

is p
resu

m
ed

 in
n

o
cen

t u
n

til 
p
ro

v
e
n
 g

u
ilty

," sa
id

 P
e
te

r; 
E

ceh
ev

erria, ch
airm

an
 o

f th
e 

N
ev

ad
a co

m
m

issio
n
. "If h

e is 
co

n
v

icted
 an

d
 is a co

n
v

icted
! 

felo
n

, it is a to
tally

 
new

 ball 
gam

e and w
hat w

ill happen at 
th

a
t sta

g
e
 w

ill h
a
v
e
 to

 b
e
 

taken into account." 
In W

ashington, the F
ederal 

C
om

m
unications C

om
m

ission, 
a leg

al sp
o

k
esm

an
 n

o
ted

, al- 
w

ays exam
ines A

n individual's 
"ch

aracter q
u

alificatio
n

s" in
 

approving radio and T
V

 licen-
ses. H

ughes ow
ns a L

as V
egas 

television station, K
L

A
S. 

"It w
o
u
ld

 b
e an

 Issu
e th

at 
w

o
u
ld

 h
av

e to
 b

e lo
o
k
ed

 in
to

 
w

hen the license com
es up for 

ren
ew

al," th
e F

C
C

 o
fficial 

said
, "esp

ecially
 in

 th
is situ

a-
tio

n
 w

h
ere it's so

 v
isib

le an
d
 

w
e know

 about it." 
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H
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h
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o
t is- try

. 


