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Favors’ by Solon Bared

It was addressed to James D. &mved withmngbozo to pﬁy sl:;:ck
C th f the/the money in six years. He since
AEDRINE QU JAN gz ot received two extensiotis of two
. ughin re =
Monroe Abstract and Title Co. ﬁ;: ::;2& %o m‘kgil mﬁ_
of Miami, owned by Rebozo,/mum of 10 years.
¢, SBA afficals three. mes
_|tions, of es

$100,00 loan from the Mer wrote Smathers to advise him of
: how things were progressing.
_chairman of the|“Vou may be sure the applica-
House Banking Committee told|tion will
the House that SBA loan officers|consideration and we thank you

SBA Loan to Smathers'

Friend Involved

By DONALD M. ROTHBERG
WASHINGTON (AP)—Former

Sen. George Smathers urged the
Small Business i

Administration

to grant a now-controversial
¥y Ioan to his close friend, Miami
entrepreneur Charles G. “Bebe"
Rebozo, in 1962, records dis-
closed Monday. ‘

Rebozo, whose friends also in-

p|clude President Nixon, obtained
the $80,000 loan despite negative

recommendations an

Ilagency staff members, -

several

At that time, Smathers was a

top-ranking Democrat on the
ESenate Select Committee on

Small Business, which handleg
d/jegislation affecting the SBA.
The Florida Democrat retired

8,|from the Senate in 1968.

Rep. Wright Patman, D-Tex.,

le-|called Monday for the SBA to
T-demand immediate repayment

|of the loan. In a House speech,

1a-|Patman said Rebozo had re-
ly,|ceived special favors from the

by(SBA.
185 LETTER SENT
64| Records made available o

The Assoclated Press showed

Rebozo's loan application, it got
a letter from Smathers.

Written on Small Businesg
Committee stationery, the letter
conciuded, “I would appreciate|
your doing whatever you can to
be of assistance to Mr. Rebozo.”

- o B

that before the agency received—

Miamli office of the SBA.

sonsh!'SBA participation in a

chants Bank of Miami.
Patman,

recommended rejection of the
application. According to Pat-
man, a letter was written turn-
ing down the application but
was never sent.

Instead, Rebozo went to
Washington to confer with Lo-
gan Hendricks, director of the
SBA office of loan procurement.
In a2 memorandum telling of the
meeting, Hendricks noted that
the appointment had been set up
by Smathers.

Hendricks said Rebozo was
“very optimistic as to the earn-
ing potential, believing that a
$100,000 loan can be paid in full
in five years.” He then told how
he agreed to consider an appli-
cation for an $80,000 loan.

SIX YEARS SET

application was ap-

That

given every proper

for your continued Interest in
the SBAN" said one letter to
Smathers.

Smathers’ Washington law of-
fice said the former senator was
unavailable for coti-];emant.

Last 5 Associated
preas hscloasd fhat another Be-
bozo friend, Thomas A. Butler,
head of the Miami SBA office,
had chosen Rebozo to be devel-
oper of a shop center for
Cuban refugee
The project was backed by a
$2.4 million SBA guarantee of
full repayment of rent on all
available space.
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