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H
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n
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l a
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a
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o
n
g
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S&
L: Investigation of H

ouston developer:turns-up-links to C
IA

 ; 
n A

-1 	
- 	

••.. 	
.- 	

S
t. Joe P

aper C
O

. sold 21,000 acres 
bt the Justice D

epartm
ent's investi- of prim

e G
ull C

oast property for 
igationt into C

orson's dealings, but -
- 5200 m

illion to a consortium
 of in-

did 
 

 say one of the probes involves vestors that included several orga•- •  
prosecutors in T

exas, F
lorida and • Ittted crim

e figures and C
IA

 opera- i  
P

ennsylvania. , 	
fiv

es.: 	
' 	

z • 	
r 
	

' ; 
T

he :P
ost w

as unable to reach 	
T

he P
ost learned that $80 m

il-'-. 
.C

o
rs

o
n
 fo

r 	
lion w

ent directly to S
t Joe P

aper 
C

o
., a

n
d

 a
b

o
u

t „ 3
7

 m
illio

n
 w

a
s 

w
ired to a com

pany tied to narcot-
ics sm

u
g

g
le

rs a
n

d
 d

ru
g

 m
o

n
e

y 
launderers in the isle of Jersey, a 
tax haven in the E

nglish C
hannel. 

- A
bout S

3 m
illion and a 23-acre 

parcel of prim
e w

aterfront property 
—

 land that w
as part of the original 

'S
t. Joe P

aper C
o. tract —

 w
as di- 

verted back to C
orson. 	

. 
D

uring the sam
e year, sources 

• com
m

ent. T
he 

'te
le

p
h

o
n

e
 in

 
h
is

 H
o
u
s
to

n
 

o
ffic

e
 	

has 
b
e
e
n
 d

isco
n
-

n
e
cte

d
. H

e
 is 

:s
a
id

 to
 'b

e
 

staying in S
an 

D
ie

g
o

, C
a

lif., 
'a

n
d
 p

h
o
n

e
 

calls to his res- 

 

•id
e

n
ce

 th
e

re
 cO

R
G

O
IN

I: 	
to

ld
 T

h
e

 P
o

st, C
o

rso
n

 ro
lle

d
 u

p
 

-w
e

re
 n

o
t re

- 
tu

rn
e

d
. • 	

T
a

r
g
e
t 	

m
ore than $150,000 in gam

bling 
debts at Las V

egas casinos, spent 
• -In th 1986 F

lorida transaction, -• -m
oris than $250,000 dy autom

o- 

biles, including $120,000 for an 
A

ston M
artin. bought a high-speed 

--cigarette boat for $150,000, spent - 
around $100,000 on thoroughbred 
race horses, and had a -huge steel 

:w
alk-in vault installed in his H

ous- 
rto

n
 h

o
m

e
. - 	

-
 	

- 
In 1988, the Federal H

om
e Loan 

B
ank B

oard barred C
orson from

 
ow

ning or operating any federally 
in

su
re

d
 fin

a
n
cia

l in
stitu

tio
n
 b

e
-

cause of his role in the collapse of 
V

ision B
anc S

avings. 
A

nd 'in 1989; C
orson's m

other, 
B

J. G
arm

an, received sim
ilar S

anc-
tio

n
s fro

m
 th

e
 T

re
a
sin

y D
e
p
a
rt-

m
ent's O

ffice of T
hrift S

upervision 
for her part in the V

ision B
anc lail-

ure. 
In a new

s release announcing 
the sanctions against G

arm
an, the 

O
ffice of T

hrift S
upervision said 

"exam
iners discovered It num

ber 

• 7f 
p ,"; 

P
 

o
f TH

E 

Fede 
"gating' .  
IL. C

ors 
e
ra

l fa
i 

w
here • 

dem
ise, 

• learned. 
C

o 

O
usrobl.P

O
S

T ST
A

FF'  
'authorities aradrivest14; 

ciustor0. developer •ftobert; 
n in connection w

ith aevi„: 
e
d
 fin

a
n
cia

l in
stitu

tio
n
st, 

ud;-contributed •to 
iThe•I-H

opston-, P
ost 

ralreadj,l•has-::been':: 
1i.arred:rom

,  h
a
vin

g
 a

n
y-d

e
a
lin

g
s' 

• w
ith

 f 	
rally:Insured financial in: 

stItutIona, 	 is the forrner son-in•law
; 

. of H
ouston businessm

an and pond's. 
• cal:poW

er:. broker: W
aJter;1)4s.:1 

M
ischer S

r.1,;i•Itscb‘if i' ■ • •44-i.s.:11.,':.4.l ,  
:A

ssis ant.. ..U
.S

Y
A

tto
rn

e
)ii;jo

h
ii; 

S
m

ith
, w

h
o

 h
e

a
d

s th
e

 fra
u

d
 d

ivi-; 
sio

n
 o

f e
ll.S

. A
tto

rn
e

y's o
ffice

 In
' 

H
ouslo , said,. "there are'currently ,; 

tw
o ois otngj.untcnsive•lnveeatitga-,:JJJJ  

Lions" that foc - tis on.C
.orsort2:I.S.P

, :iu4 
"

 ' !D
uring: an eight-m

ontifinvesti,; 
gallon inks) the rple of fraud, In the:, 
nation's' savings erd loan ,trues,:: 
T

h
e
 P

o
t h

a
s found evidence ;fug-T. 

1,  
gesting possible link betw

een the'i 
C

entral Intelligence A
gency: and, 

organized crim
e in the failure of at. 

': - 
	 '•'• .i.  . 	

''',.":;:, '.:;1; , X :t, 
le

a
s
t 2

1
.ri 

.th
fts

,: -  in
clu

d
in

g
 :l 6: kItz 

Texas.  
C

orson purchased one of these ,  
th

rifts, 'V
isio

n
 B

a
n

c S
a

vin
g

s In
 

K
ingsville, w

hich had assets,b1;70. /  
m

illion, lin early 1986. • ' , I': :•:1•:.4 lz 
:'• F

our m
onths later, the thrift w

as1 
insolvent; in part because of. $20 :, 
m

illio
n
in

 lo
a
n
s th

a
tw

e
re

m
a
d
e
,in

4
 

help lintince a F
lorida land•deaf.w

% ., 
C

orson Is ,lele.tilified In federal. 
la

w
 •e

n
iq

rce
m

n
ti,re

co
rd

i isc'zi 
"know

n' m
oney : launderer7' ;O

ne 
form

er C
IA

 operative S
old The 'P

ost i  
that C

orson frequently acted as *.'.a' 
m

u
le

" fo
r th

e
 a

g
e

n
cy, `:m

e
a

n
in

g
': 

that he 'w
ould carry large sum

s of ••• 
cash fro n country to country, ,,';''',+:4 

T
he C

IA
•w

citdcr neitheicim
fi' 

nor defly•w
hether C

orson t hari tA
 

relationship w
ith the agency41' ,ro.., 

: `O
ne pf the poop's: w

ho:helpecU
i 

arrange' the F
lorida land transac, -.  

tints w
as M

iam
i: -  law

yer, Law
rence; 

Freem
ah,: a convicted rnoney laun-'? 

darer w
ith ties to ' C

IA
 agents' ante 

,o
rg

a
n

ize
d

 ',crim
e

/ fig
u

re
s. H

illykl  

o
f la

rg
e
, sp

e
cu

la
tive

 lo
a
n
s th

a
t 

w
ere tainted w

ith conflicts of inter-
' est and other violations of law

 and 
regulations." 

_ 	
. 

"F
urther investigation by O

T
S

 
_revealed that V

ision B
anc insiders 

had received financial benefit from
 

loans m
ade by V

ision B
anc that re-

su
lte

d
 in

 su
b

sta
n

tia
l lo

ss to
 th

e
 

- thrift," the 01'S
 release said. 

"Insiders also arranged to have 
p

ro
ce

e
d

s o
f sig

n
ifica

n
t d

o
lla

r 
am

ount loans m
ade by V

ision B
anc 

d
ive

rte
d
 th

ro
u
g
h
 th

e
 b

o
rro

w
e
rs 

and others back to them
selves," 

the 01'S
 said. 

S
aid John S

m
ith, head of the 

fraud division in the. U
.S

. A
ttor-

ney's H
ouston office: "T

he allege-
' lions that have been m

ade are seri-
ous allegations. T

hey are being 
actively investigated.' 	

4 
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D
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23 W
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ta
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- E
slinded w

e, cod of covering leder* Insured depask .. 
	 - 	
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S

o
u
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 T

h
e R
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 P
o

st b
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n
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o

m
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en
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w
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.. 
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S&
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A
U
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 p
o
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n

p
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d
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A
A
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p
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E
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ated cost 
• ;N

am
e 	

C
ity 	

A
s
s
e
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 to
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taxpayers  

E
vidence finds C

IA
, organized crim

e m
ay be im

plicated in failure of 22 S&
L

s 

. Sunhat Savings 
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V
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avings • 
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D
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L
am
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avin

g
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M
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B
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K

nasvile 	
m
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m
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B
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F
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M
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4
0

 

	

1
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7
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6
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b
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n
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n 	 •'. • 933 -itillion5J 

	

l_S talon 	
1.3 bilicn 
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'
0
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p
o

ssib
le

 lin
k b

e
tw

e
e

n
 th

e
 C

e
n

tra
l 

Intelligence A
gency and organized 

crim
e

 in
 th

e
 fa

ilu
re

 o
f a

t le
a

st 2
2

 
thrifts, including 16 in T

exas._ 
T

h
e
 .H

o
u
sto

n
 P

o
st, d

u
rin

g
 a

n
 

• e
ig

h
t-m

o
n
th

 in
ve

stig
a
tio

n
-  in

to
 th

e
. 

ro
le

 o
r fra

u
d
 in

 S
&

L
 fa

ilu
re

s; h
a
s 

found num
erous links betw

een or-
ganized crim

e figures and C
IA

 op-
e

ra
tive

s, in
clu

d
in

g
 so

m
e

 in
vo

lve
d

 
- in

 g
u

n
 ru

n
n

in
g

, d
ru

g
 sm

u
g

g
lin

g
, 

m
o
n
e
y la

u
n
d
e
rin

g
 a

n
d
 co

ve
rt a

id
 

to the N
icaraguan C

ontras. 
T

h
e
 e

vid
e
n
ce

. o
b
ta

in
e
d
 b

y T
h
e
 

P
ost from

 court docum
ents, sw

orn 
te

stim
o

n
y, la

w
 e

n
fo

rce
m

e
n

t re
-

ccirds and interview
s w

ith key gov.: 
em

inent investigators and prosecu-
to

rs su
g

g
e

sts th
a

t th
e

 C
IA

 m
a

y 
h
a
ve

 u
se

d
 p

a
rt o

f th
e
 p

ro
ce

e
d
s 

ro
m

 S
&

L
 fra

u
d

to
 h

e
lp

 p
a

y fo
r co

- 

01990. T
h

e H
o

u
sto

n
. P

o
st C

o
. 

B
 

B
Y

 P
E

T
E

R
E

W
T

O
N

 
O

F TH
E H

O
U

STO
N

 PO
ST STAFF 	

6
6
 T

h
a

t w
o

u
ld

 b
e

 a
 

E
vid

e
n

ce
 re

la
te

d
 to

 th
e

 n
a

tio
n

's 
w

e
 d

o
 n

o
t vio

la
te

 U
.S

. -  
savings and loan crisis suggests a 

o
n

g
re

ss w
a

s u
n

w
illin

g
 to

 
su

p
p

o
rt p

u
b

licly. • • 	
- 	

- 
T

he C
IA

 denied that the agency 
• has used savings and loans to fund 

co
ve

rt a
ctivitie

s. "T
h

a
t w

o
u

ld
 b

e
 a

 
vio

la
tio

n
 o

f U
.S

. la
w

s, a
n
d
 w

e
 d

o
 

n
o
t vio

la
te

 U
.S

. la
w

s," . sa
id

 C
IA

 
spokesm

an M
ark M

ansfield. 
T

h
e
 P

o
st, h

o
w

e
ve

r, fo
u
n
d
 e

vi-
dence that the C

IA
 has intervened 

In
 crim

in
a

l in
ve

stig
a

tio
n

s in
vo

lvin
g

 
agency operatives accused of S

&
L 

. fra
u

d
, a

n
d

 m
a

y b
e

 a
t le

a
st p

a
rtly .  

m
ated 513 billion to cover fedem

ily 

vio
la

tio
n

 o
f U

.S
. la

w
s, a

n
d

 	
insured deposits. 

 
M

onroe, w
ho successfully prose• 

la
w

s
." 	

cured R
enda in K

ansas C
ity, said 

although he is convinced the C
IA

 
M

a
rk M

a
n

sfie
ld

, C
IA

 sp
o

ke
sm

a
n

 
either m

asterm
inded or' condoned 

-- a
 ce

rta
in

 a
m

o
u
n
t o

f S
&

L
 fra

u
d
, 

-
 
' 	

• 
. re

sp
o

n
sib

le
 fo

r th
e

 fa
ct th

a
t a

 su
b

- .b
a

n
., _

 ... _
, 	

,. 	
_
._

 p
ro

vin
g
 it w

o
u
ld

 b
e
 e

xtre
m

e
ly d

ill- 

„tie
s g

o
n

e
 u

n
p

ro
se

cu
te

d
. 	

T
he late W

illiam
 C

asey, then di- ': 
'T

o get to the bottom
 of it w

ould 
stantial am

ount of suspected fraud  - 	
"
r
 •

 -
 .-

 •
 

	

_ 	
. 

rector of the C
IA

, and U
. C

ol. O
fi- 	

. 	
„ . 

ve
r N

o
rth

, th
e

n
 a

 W
h

ite
 H

o
u

se
 .ta

ke
to 

.
 

a
id

e
, h

a
d
 w

a
n
te

d
 to

 se
t u

p
 se

lf 	
it R

e
n

d
s b

e
h

in
d

 b
a

rs, M
o

n
ro

e
 

 
su

sta
in

in
g

 o
p

e
ra

tio
n

s th
a

t w
o

u
ld

 - m
o

d
 

 cl•-•:. 	
4 	

._ 
not be dependent on C

ongress for. 	
"It's like

 tryin
g

 to
 g

ra
b

 sm
o

ke
,” 

ro
 

appval and funding. O
ne of these - S

aid B
ruce M

afteo, form
er special 

w
a

s th
e

 p
ro

g
ra

m
 to

 se
ll a

rm
s to

 p
ro

se
cu

to
r w

ith
 th

e
 Ju

stice
 D

e
p

a
rt-

Ira
n
 a

n
d
 d

ive
rt th

e
 p

ro
fits to

 th
e
 m

e
n
t's O

rg
a
n
ize

d
 C

rim
e
 S

trike
 

- C
o
n
tra

s, a
 -sch

e
m

e
 th

a
t -le

d
 to

 -- F
o
rce

 in
 B

ro
o
klyn

.-- - . 	
• 

N
orth's resignation and subsequent 

b
ar 1988 during a federal court trial 

an
te co

m
p
a
n
y,' m

e
a
n
in

g
 th

e
 fe

d
- C

a
lifo

rn
ia

. 
in D

enver that the C
IA

 had set up a eral deposit insurance program
.. 	

; 	
; 	

• 
• 

T
he 

system
atic program

 to raise m
oney 	

•- 	
a

b
se

n
ce

 o
f M

o
m

 in
te

n
se

 
ro

  
for the C

ontras. 	
ifte

r d
ie

 tria
l; B

re
n
n
e
ke

 to
ld

 scru
tin

y is d
e
sp

ite
 re

p
o
rts b

y th
e
 

T
he P

ost that the banking and S
&

L staff of a congressional subcom
m

it- 

that C
IA

 aid continued despite the 

tk:rsn 	
I bar= 

ToT4K„7 

• 

Lloyd M
onroe, a form

er prosecu-
to

r w
ith

 th
e

 Ju
stice

 D
e

p
a

rtm
e

n
t's 

o
rg

a
n
ize

d
 crim

e
 strike

 fo
rce

, sa
id

 
the federal agencies responsible for 
in

ve
stig

a
tin

g
 S

&
L

 fra
u

d
 a

re
 n

o
t in

 
the "position to investigate w

rong-
d

o
in

g
, a

n
d

 a
re

 b
e

in
g

 p
re

clu
d

e
d

 
from

 investigating w
rongdoing that 

' is possibly being conducted in the 
nam

e of national security." 	
• 

M
o
n
ro

e
, n

o
w

 a
 fe

llo
w

 a
t B

ro
w

n
 

U
n
iv

e
rs

ity
, a

s
k
e
d
 rh

e
to

ric
a
lly

: 
"H

o
w

 d
o
 yo

u
 e

xp
e
ct th

e
 g

o
ve

rn
. 

• m
ent to investigate itself?" 

, prosecution for his role in the af - 	
C

ongress has done little to spot- 

fa
ir. 

lig
h
t th

e
 fu

ll sco
p
e
 o

f S
&

L
 fra

u
d
, 

, 	
.. 	

w
ith the possible exception of the 

B
re

n
n
e
ke

 sa
id

 th
e
 C

IA
 e

ffo
rt to

 H
o
u
se

 B
a
n
kin

g
 C

o
m

m
itte

e
 u

n
d
e
r 

• ra
ise

 m
o

n
e

y fo
r co

ve
rt o

p
e

ra
tio

n
s U

.S
. R

e
p

. H
e

n
ry B

. G
o

n
za

le
z, D

-
in

vo
lve

d
 a

 num
ber of schem

es to T
exas. H

is com
m

ittee has been in-
R

ich
a
rd

 B
re

n
n
e
ke

 a
 fo

rm
e
r C

IA
 si h

o
n
 fu

n
d
s fro

m
 fin

a
n
cia

l in
stitu

- ve
sti a

tin
 C

h
a
rle

s K
e
a
tin

: a
n
d
 th

e
 

in- S
epre-rh

77
-- tiliT

is-
11 	

e
xp

e
n
se

 o
 a

n
 in

su
r- . a

ilu
re

 o
f h

is 	
coin 

S
avings in 

trolled C
ongress cut off aid to U

se 
 

"C
o

n
tra

s a
fte

r re
ve

la
tio

n
s th

a
t th

e
 - T

h
e

 P
o

st in
 1

9
8

8
 re

p
o

rte
d

 th
a

t a
 ; s'iM

o
st o

f th
e

 -m
o

n
e

y lo
st in

 S
&

L
 

C
IA

 h
a
d
 h

e
lp

e
d
 m

in
e
 N

ica
ra

g
u
a
n
 n

u
m

b
e
r o

f fa
ile

d
 T

e
xa

s S
&

L
s h

a
d
 .!a

llu
re

s h
a
s ye

t to
 b

e
 b

e
 tra

ce
d
 to

 
harbors. Y

et there w
ere allegations 

a
i

con tn neectinogures
ns to m

reaPrItedReonrgdaaniz anedd ...l b tsra
t u
led timeasalese destination. 
	v.cealne

: 

S
u
p
p
o
rt fo

r th
e
 C

o
n
tra

s first b
e
- o

fficia
ls in

vo
lve

d
 in

 su
ch

 sch
e
m

e
s. te

e
 a

n
d
 th

e
 G

e
n
e
ra

l A
cco

u
n
tin

g
 

ca
m

e
 a

 p
o

in
t o

f co
n

tro
ve

rsy a
n

 w
e

re
 re

q
u

ire
d

 to
 sig

n
 "se

cre
cy . O

ffice
 th

a
t fra

u
d

 w
a

s a
 ke
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