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—New Orleans District Attor-
ney Jim Garrison has been 
linked in testimony with pin-
ball bribery money through 
serial numbers on 13 $50 bills. 

Government agents testified 
in federal court here today 
that bills whose serial num-
bers had been recorded were 
used to pay a hotel bill for 
Garrison. Garrison is charged 
with accepting $4,000 in bribe 
money from pinball operators 
over a six-month period in 
1971. 

Garrison's own driver, Ste-
phen Bordelon, provided the 
key evidence in court. He said 
that on Garrison's instructions 
he took some money that was 
in an envelope on a desk in 
Garrison's room and paid the 
hotel bilL 

Of that money, $650 in $50 
bills turned out to be recorded 
money which government 
agents had given to govern-
ment informant Pershing Ger-
vais. 

In working with Gervais as 
an informant, agents substi. 

.tuted recorded money for bills 
:Gervais received from pinball 
I operators. 

Which Gervais Redeemed 
by Cashing Check 

By JOHN McMILLAN 
and DON HUGHES 

Dist. Atty. Jim Garrison 
used a number of marked 
bills he had earlier received 
as a bribe to pay a room 
tab of more than $1,000 at 
the Fontainebleau Motor 
Hotel in June, 1971, and 
some of the same currency 
was recovered hours later 
by government agents, ac-
cording to testimony Friday 
in Federal District Court. 

As the trial of Garri-
son and two local pinball 
executives concluded its 
third week, U.S. Atty. 
Gerald J. Gallinghouse 
called a string of wit-
nesses to tell their roles 
in planting, receiving, 
handling and recovering 
a group of $50 bills which 
the prosecution contends 
was paid to Garrison as a 
bribe. 
The DA is on trial along with 

John Aruns Callery, a former 
partner in New Orleans Novelty 
Co.. and Robert E. Nims, owner 
of REM Enterprises, on charges: 
of paying  and receiving bribes' 
Coat. in Sec. 1, Page 4, Col. 1.1 
to protect illegak pinball gam-
bling. 

In related testimony, a gov-
ernment witness certified as an 
expert accountant told the court' 
Callery received more than I 
$400,000 from pinball firms or'  
related inter e s't s from 1966 
through mid-1971, although he 
sold his interest in New Orleans 
Novelty in early 1968. 

AT THE FONTAINEBLEAU 
During testimony on Garri-

son's bill at the Fontainebleau, 
Internal Revenue Service Spe-
cial Agent Joel Lalloux said on 
June 18, 1971, he and IRS agent 
Arlie G. Puckett and Floyd D. 
Moore, chief of IRS Intelligence 
Division here, rushed to the mo-
tel at Tulane and Carrollton aft-
er receiving an urgent telephone  

call from Pershing Gervais, 
who was working with federal 
authorities as an informant on 
the alleged pinball bribery con-
spiracy. 

A number of tape recorded 
conversations made in 1970 and 
1971 with Gervais' cooperation 
has been played earlier during 
the trial, bearing what the gov-
ernment contends are the voices 
of Garrison, Callery, Nims and 
seven others indicted in the' 
case, all of whom were arrested 
June 30, 1971. 

When the agents met with'  
Gervais about 3 p.m. in room 
662 of the hotel, he said he had 
just cashed a $2,350 check at 
the front desk and showed them 
the currency he had received. 

Gervais told them that he l 
learned earlier that day the bill) 

• for a two-room suite at the Fon-
tainebleau occupied by Garrison 
was paid, and Gervais cashed 
his check shortly afterwards, 

Lalloux said he brought with 
him a list of serial numbers he 
compiled the previous month 
before of the twenty $50 bills 
personally taken by Gervais to 
Garrison. 

The agent testified when he 
compared the $50 bills Gervais 
received when he cashed his 
check, he found the serial num-
bers of 13 of the bills matched 
the numbers on his list of the 
marked bills to be delivered to 
Garrison as a pinball protection 
payoff. 

Under cross-examination by 
I Fred Barnett, an attorney for 
Garrison, Lalloux admitted that 
he had no other evidence than 
Gervais' word that the 13 $50 
bills Gervais gave the agents 
were indeed among the same 
bills he received from a motel 
cashier when he cashed the 
check. 

The prosecution then called 
several witnesses in an attempt 
to trace step-by-step the chain 
of events that transpired, begin-
ning with the origin of Gervais' 
check for $2,350. 

Andrew J. Martin, business 
manager of Garrard Chevrolet 
Co., located directly across the 
street from the Fontainebleau, 
testified that on July 18, 1971, 
his firm issued Gervais a check 
for $2,350 for a used car Ger-
vais sold Garrard. The check, 
made out to and endorsed by 
Gervais, was produced as evi-
dence and identified by Martin 
as being the same one issued to 
Gervais. 

'L. V. NEE' 
The next prosecution witness 

was Clement J. Lehrman, who 
in June of 1971 was a Fontaine-
bleau manager. He said on June 
18, 1971, Steven Bordelon, a 
New Orleans policeman as- 

!signed as an investigator for the 
DA's office, came to the front 
desk to pay his room bill for 

L. V. Nee," the alias under 
;which Lehrman said he regis-
,tered guests from the district, 
attorney's office. 	 1 

The bill for the two-room suite' 
was paid by Bordelon, Lehrman,  
continued, with $1,100 in cash.' 
The bill totaled $1,020.11. 

Shortly thereafter Gervais'  
came to the desk and asked' 
(Lehrman to cash his Garrard 
check. 

Lehrman, who identified the 
check in court as being the 
same one Gervais showed him. 
said he okayed the cashing and 
told Gervais to see the cashier, 
Mrs. Audrey Castagnetta. 

Mrs. Castagnetta was the 
prosecution's next witness, testi-
fying she recalled Bordelon. 
who also serves as Garrison's.  
driver, paid the tab with iarge 
bills for the two rooms she said 
Garrison occupied. 

She recalled later cashing 
Gervais' check by giving him 
all of her  large bills, including 
a number of $50s and $1005. 

NO RECORD OF BILLS 
She said under questioning by 

Barnett, as Lehrman had before 
her, that she had not recorded 
the serial numbers of the bills 
she received as payment for the 
suite or the ones she gave Ger-

orals. 
Bordelon then took the stand;  

and verified that June 18, 1971; 
he paid a bill for Garrison's 
rooms with cash the DA had 
given him three days earlier. 

Bordelon said while he had! 
been in Garrison's room three 
days earlier, the DA was taking 
'a shower and yelled instructions 
for Bordelon to take the money 
out of an envelope on a dresser 
and pay his motel bill. 

He said he recalled counting 
the money, amounting to 51,100,, 
which he believed wan all in S30 
bills, but might have included a 
few $100s. 

He put the money in his pock-1 
et. Bordelon testified, keeping it 
separate from his own, and re-I 
turned to the Fontainebleau 
three days later, on June 18,,  
and paid the bill with it. 

CALLERY PROFIT 
The final government witness 

called Friday was Jerry W. 
Brents, a 'special agent for the 
1FBI as well as a certified pub-
lic accountant. 

He said he examined the fi-
nancial records of New Orleans 
Novelty Co., New Orleans Nov-
elty Sales Co., Business Re-
s e a r c h Counselors Inc. and 
State Novelty Co., a Baton 



,RougeStrm which handled gam-
bling-type pinball ma chines 
through mid-1971. 

Brents said he checked the 
records of these firms on re-
gard to the amount of money 
paid by each to Callery from 
1966 through June 30, 1971, indi-
cating that Callery — although 
no longer a partner in New Or-

ns Novelty — maintained an 
active interest in the pinball 
business until the time of his 
arrest. 

Callery was president of Busi-
ness Research Counselors dur-
ing this period. 

The FBI agent said his inves-
tigation of the firms' books 
showed Callery received  
1$440,034.21 from the four firms 
'during the 5'z years. 

AUDIT REPORT 
t  On Feb. 9, 1968, Brents testi-
ified, Callery was paid $105,000 
{for his interest in New Orleans 
Novelty when he sold out. He 
had received $233,526 from Busi- 
ness Research Counselor s; 
;42,732.60 from New Orleans 
Novelty Sales Co.; $61,945.40 
from New Orleans Novelty's 
partnership drawing account, 
and $39,562.81 from State Novel-
ty Co. 

Brents is to be called by de-
fense attorneys for cross-exami-
nation when the trial resumes 
Monday morning. 

The other seven indicted along 
with Garrison, Nims and Cal- 
lery have since either pleaded 
guilty or had their cases se-
vered, and have testified as 
government witnesses. 

They are Frederick Soule Sr., 
fa former police captain who 
said he kept $63,000 in bribe 
money in a pickle jar buried in 
his back yard; Robert Frey, for-
mer police vice squad command-
er talked into taking payoff mon-
ey by Soule; Louis Boasberg, a 
partner in New Orleans Novel-
ty; Harby Marks, an employe 
of Boasberg's; John Elms Jr. 
and Lawrence Lagarde Sr., both 
partners in TAC Amusements 
Co., who both testified that for-
mer police Supt. Joseph I. Giar-
russo received $30,000 in bribes 
from TAC, and John Elmo 
Pierce, owner of Pierce Amuse-
ment Co. 

During the morning session 
the government played a tape 
recording of a conversation be-
tween Gervais and Garrison in 
which Gervais allegedly passes 
another $1,000 to the DA. 

Thursday recordings of two 
other money exchanges were 
played in court. 

In the recording of May 28, 
1970 conversation, Gervais tells 
Garrison, "I'm so long carrying  

this . . . thousand it's driving 
me nets. I'm scared to death 
I'm going to lose it." 

Garrison: "Bub, well, that's 
(inaudible)." 

Gervais: "First, now listen, 
. . . 

Garrison: "You got, at least 
you got something started, 
huh." 	. 

Then Gervais tells him that' 
Soule wants to ask the pinball 
dealers for more money. Garri-
son says to tell Soule to "leave' 
well enough alone." 

WISE HEAD 
Garrison said for Gervais to 

tell Soule that "a very wise 
head, that, uh, that you have a 
lot of confidence in has a feel 
for the situation . . ." 

Gervais: "Says that now is 
not the time." 

Garrison: "You said it exact-ly." 
Garrison then tells Gervais 

that Boasberg sent him a four-
, page letter congratulating him 
on his book. "Heritage of 
Stone," and he thinks that Boas-
'berg provides the;1,000 Gervais 
gave him. "He alone has sent 
me a thousand?" he asks. 

Gervais: "Oh, no, no no. Him 
and, uh, Nims." 

Garrison: "Oh." 
Gervais: "Uh, not' Nims, him 

and TAC. Young Tac." 
Garrison: "Oh." 
Gervais: "Yeah, see." 
Garrison: "That's good." 
Gervais: "And don't forget it-

Now. . ." 
GREED IS RUIN 

Garrison: "But I, but I don't 
get greedy, that's what always 
catches these . . ." 

Gervais asks Garrison wheth-
er the legislature is going to 
take any action to introduce 
anti-pinball legislation. 

Garrison replies that they are 
not because "obviously they are 
well under control and were 
well taken care of last time be-
cause they can't really get 
started, but every day . . ." 

Then he says, "But I can tell 
you that every day somebody 
brings it up but, uh, they, uh, 
don't get, uh, past uh, they 
don't even get started on the 
vote." 

Later Gervais tells Garrison 
former pinball dealer Santo Di-
Fatta wants him to institute ac-
tion against some people who 
defrauded him out of $150,000. 
Garrison agrees. He says, "Ii 
mean, you know, I don't forget.' 
He's helped me or where the 
. . - would I be?" 

LEAVE IT OUT 
He tells Gervais to have a re-

port on the situation written butt  

to "leave, uh, that activity out 
of it." 

Gervais: "What activity?" 
Garrison: "Uh, p, p-b, pin-

balls." 
Prior to the playing of the 

tape Special MS agent Joel 
Lanoux testified that the money 
Gervais gave to Garrison was 
bribe money brought to Gervais 
by Marks. 

The money was passed in 
room 118 of the Fontainebleau 
Motor Hotel where Garrison had 
taken a room after moving out 
of his house at 4830 Owens 
Blvd. 

Under cross-examination by 
one of Garrison's attorneys, 
Fred J. Barnett, Special IRS 
Agent Floyd D. Moore, the chief 
of the New Orleans IRS intelli-
gence division, testified about 
first meeting Gervais. 

NOPD CHECK 
He said Gervais asked to 

meet him, and Moore said he 
was aware that Gervais worked 
with the IRS during the 1960s in 
an investigation of members of 
the New Orleans Police Depart-
ment. 

There was an IRS investiga-
tion of Gervais at the time for 
filling inaccurate returns in 
1965, 1966, and 1967. Moore said 
it was agreed that if Gervais 
would amend his returns, the 
government wouldn't take ac-
tion against him for not report-
ing ing money received that he told' 
the government about. 

Moore said Gervais had want-
ed to work with the government 
but was concerned about in- 
criminating himself if he report-
ed bribes. Moore said that the 
money Gervais had not reported '  
included in addition to pinball 

!bribe money, money received 
for services he performed with 
judges for lawyers. 

WANTED TO MOVE 
Gervais insisted that he not 

be a witness if he worked for 
the government and that was 
agreed to. He later insisted also 
that he be moved from New Or-
leans at the conclusion of the in-
vestigation. 

Asked by Virgil Wheeler, Cal-
lery's attorney, if he had ever 
known special agents of the IRS 
to assist "a person in the cate-, 
gory of Pershing Gervais in the 
preparation of an income tax 
return before," Moore replied: 
"I never met a person in the 
category of Mr. Gervais be- 
fore." 

Barnett questioned Moore 
about Gervais' move to Canada 
June 30. 1971, Moore said Ger-
vais wanted to be out of town 
before the publicity surrounding  

the arrests' came out, and 'he 
said Gervais expressed some 
concern about his physical safe-
ty. 

However, Gervais returned to 
New Orleans Sept. 8, 1971. 

Moore said that Gervais be-
'came disenchanted because his 
job fell through, several of his 

'wife's show dogs had died in a 
'kennel and his furniture hadn't 
arrived. 

$4,000 MAKEUP 
After meeting with Gervais, 

he said Gervais agreed to re- 
I Continued in Sec. 1---. Page 6 
turn and a job with General 
Motors was arranged for him at 
a salary of $18,000 annually. 
The first job was to have paid 
$22,000. The government agreed 
to pay him $4,000 to make up 
the difference in the job salary. 

Gervais called him in May, 
Moore said, and told him he 
was fed up and was returning 
to New Orleans to sue the gov-
ernment because it had "de-
faulted" on its agreement with 
him. Moore said Gervais told 
him'he was "coming out swing- ing  

Moore, who said he sympa-
thized with Gervais' problems, 
told him, "you've got to do 
what you've got to do. Go on 
back." 

Barnett tried to ask Moore 
whether the government's 
agreement with Gervais would 
be canceled if he returned to 
the city. However, Judge Her-
bert W. Christenberry said the 
question had nothing to do with 
the merits of the case. 

JUDGE'S WARNING 
Concerning Gervais' participa-

tion in the case, Judge Christen-
berry told the jury, "All law 
enforcement agencies use in-
formers. There's nothing illegal 
or unethical about it. Their tes-
timony must be viewed with 
suspicion but their use is an ac-
cepted -  law enforcement prac-
tice." 

IRS Agent Arlie C. Puckett 
testified about recording the,  
conversation between Gervais 
and Garrison on May 23. He 
was cross-examined by Wheeler 
about Callery's involvement in 
the case. 

The period of the indictment 
under which the defendants are 
charged is from Oct. 15, 1970, to 
June 30, 1971. Puckett agreed 
with Wheeler that Callery nei-
ther made nor received bribe 
payments after Oct. 15, 1970, but 
said Callery was still involved 
because he continued to make 
arrangements for the money to 
be paid. 

The trial will resume at 10 
a.m. Monday when the govern-
ment is expected to conclude its 


