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Eugene W. Walsh: backed into disclosing classified budget. 

$82.4 Million Allotted for Security Investigations 

Fly Reveals Intelligence Budget 
as Ineton Poet EStittf Writer 

After considerable frustra-
tion with other government in-
telligence agencies, the House 
intelligence committee yester-
day pried a budget figure for 
spying out of FBI—$82.4 mil-
lion. 

The committee's chief coun- 
sel complained that the public 
FBI figure is much too low 
and leaves out many activities 
that contribute to the FBI's in-
telligence work. 

The Internal Revenue Serv-
ice volunteered a budget fig-
ure for its intelligence opera-
tions—K3 million and shrink-
ing, according to IRS Commis-
sioner Donald C. Alexander. 

The House committee mem-
bers, led by Chairman Otis 
Pike (D-N.Y,), gave up a week 
of their August recess for pub-
lic hearings on what the vari-
ous intelligence agencies 
spend. But the major ones—
the Central Intelligence 
Agency, the National Security 
Agency and the Defense Intel-
ligence Agency—have secret 
budgets and it would be 
against the classification laws 
discuss them in public. 

The committee members did 
hear the budget numbers In 
private, and many of them 
suggested broadly that the bil-
lions spent on intelligence re-
flect much that is questiona-
ble duplication or waste. 

Yesterday, the chairman 
coaxed a budget figure out of 
Eugene W, Walsh, and FBI as-
sistant director, by backing 
him into the subject. Walsh 
said the FBI budget included 
a classified section, which he 
could not talk about. Pike 
asked him what the total 
budget was. Walsh replied it is 
$448 million. 

"How much of that la 
classified?" Pike asked. 

"The amount we consider  

classified 	is 	$82,4138,090," 
Walsh responded. 

"I guess It isn't secret any 
more," Pike said.. "You've now 
told us how much is secret." 

The $82 million covers inter-
nal security investigations of 
terrorists, civil rights violators 
or those attacking government 
installations, 	counter-espio- 
nage aimed at tracking for-
eign spies, and criminal intel-
ligence covering organized 
crime, among other things. 

The committee counsel, 
Searle Field, insisted that the 
budget figure excludes impor-
tant elements of support 
within the FBI that contribute  

to intelligence costs, such as 
the fingerprint file system. 
"Isn't it a fair statement that 
the American people are 
spending closer to half a bil-
lion dollars rather than $82 
million on intelligence?" Field 
asked. 

"I can't agree with that, sir," 
Walsh replied. 

Rep. Robert Malmo (D-
Conn.) joined in the com-
plaint. "It's been the effort of 
certain agencies—and I be-
lieve the Justice Department 
is one of them—to keep their 
intelligence budget low so the 
figure would be more appeal-
ing to Congress," he said. 

Giaimo also needled Walsh 
about the cozy treatment that 
the FBI budget traditionally 
has received from congres-
sional oversight committees. 
"Hasn't it been a very sacro-
sanct budget, which truly 
didn't receive any oversight 
scrutiny?" Giairno asked. 

"I think the testimony of 
former Director [J. Edgar 
Hoover was given great weight 
by the members of the Appro-
priations Committee," Walsh 
said. 

"It certainly was. It cer-
tainly was," the congressman 
said. "Go ahead." 

"That's my response," Walsh 
replied. 

In the afternoon, the com-
mittee members found IRS 
Commissioner 	Alexander 
more forthcoming than any of 
their previous witnesses and 
anointed him with compli-
ments on his candor. Among 
other things. Alexander said 
the IRS needs new legislation 
to tighten controls over the 
confidentiality of, tax returns 
and perhaps to outlaw the 
scandalous political uses of in-
come-tax investigations, as ex-
posed in the Watergate case. 

Alexander said that two 
years ago the IRS was spend-
ing $11.8 million a year on its 
generalized intelligence gath-
ering, mainly the pursuits of 
tens of thousands of unsoli-
cited "tips" about tax cheat-
ers. When Alexander became 
commissioner in 1973, he con-
eluded that this operation was 
not very productive and has 
scaled it down to $4.3 million 
a year. 

Alexander agreed with the 
congressmen that the distribu-
tion of tax-return information 
among government agencies, 
including state and local tax 
agencies, is too loosely con-
trolled. IRS is tightening its 
rules for sharing the tax data 
with state governments, he 
said, but Congress also sh'-uld 
enact new control legislation. 


