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HE SPY WAR

Critics within the intelligence commumty are co

failed to spy effectively on its principal

instead' been penetrated — along
K.G.B., with a resulting exposure o

By Edward Jay Epstein

In July 1877, President Carter's se-
cret Special Coordinating Committee —
the White House unit that oversees the
clandestine activities of the C.LA. —
received a plece of dismaying news: A
Central [ntelligence Agency spy in the
Kremiin, “Trianon," had been appre-
hended by the K.G.B., the Soviet intelli-
gence service. In 1978, the Soviet press
reported that this American spy had
been tried for treason and sentenced to
death,

“Trianon" was the code name for
Anatoly N. Filatov, a 37.year-old aide
in the Soviet Foreign Ministry. The
C.LA. had caught him In & sex trap In
Alglers in 1976, when he was attached to
the Soviet Embassy in Algeria. Alter
being confronted with P

gence chiel James A

with its NA
f its spies and a growing mtelhgence gap.

h.mmmmm&cnumumc.lmmmm
gleton (left) was fired by Director William Colby in 1974,

ncerned that the C.LA. has

adversa;r[y(5 the Sowet bloc, but has

concem to American intelligence. Was
he detected through routine Soviet sur-
veillance? Was he exposed by an acci-
dental leak from American Intelll-
gence? Or was he betrayed by a Soviet
spy in the C.1.A.? To date, this question
remains unanswered. Currently, in re-
sponse (o a request from Senator Dan-
le! Patrick Moynihan, Democrat of
New York, and Senator Malcolm Wal-

photogruphs, Filatov was persuaded —
or blackmailed, as he is reported to
have claimed at his trial —toworkas a
spy for the C.1.A. when he was reas-
signed to the Foreign Ministry In Mos-
cow. Huwu’umlledwimllluum
sary nalia for
nunlllun camera for phﬂngruming
secret d & “'burst’ tr
ter for signaling his contact in the
American Embassy in Moscow, and a
“dead drop” on a Moscow bridgs,
where he could inconspicuously leave
his microfilm for American intelli-
gence agents to pick up.

How he was so quickly caught by the

lop, bl of Wyoming, the Sen-
ate Select Committes on lntell.ig!m:e is

ducting a pr g
Into the circumstances tlnl led to Fila-
tov's exposure. Even after a three-year
hiatus, this Senate investigation threat-
ens to open up a Pandora’s box of se-
crets about the spy war — secrets that
the C.LA. has managed to pressrve

until now.

In recent years, the C.I.A. has been
by restrictions on Its secret
operations. [t must now report to a host
of Congressional committees, answer
Freedom of Information Act requests
and contend with frequent leaks to the
preu. The exposure of C.L.A. sources

'K.G.B. has been a mystery of In

Edward Jay Epstein is currently writ-
ing a book on international deception.

hods by C investl-

pnonl and the pm; has made other
Western Intelligence services reluctant

to share their secrets with the C.LA,,

and the agency's “liaison relation-
ships” with these services have detario-
rated. In addition, the C.1.A."s Inability
to prevent leaks has made it far more
difficult for the agency to recruit spies
and defectors abroad.

When the Senate Select Committes on
Intelligence was briefed on the Filatov
case shortly after his arrest in 1977, ac-
cording to one staff member of the com-
mittee, it found that the case had
thrown the American Intelligence com-
munity into confusion. Consternation
arose because Filatov was apparently
the only United States agent in a posi-
tion of access to secrets in the Soviet
Union — he was, in the language of the
intelligence world, a '‘mole.” More-
over, incredible as It may seem, he
may have been the only mole that the
C.I.A. had established inside the Krem-
lin in more than a decade. According to
one high Government official, who was
in & position to be familiar with all the
major C.ILA. operations between 1969
and 1877, the C.LA. failed to establish a
single productive mole in the Soviet
Union between the arrest of Col. Oleg
Penkovsky in Moscow in 1962 and the
recruitment of Filatov in 1978, This in-
telligence gap was also cited by former

counterp

— by the

C.LA. and a staff by
of the Senate Selsct Commiltes on In-

Natlons — code-named “Top
Hat" and “Fedora' — recruited by the
F.B.L In New York and a Saviet diplo-
mat — code-named “lgor'’ — recruited

C.L.A. counterintelligence determined
that the “moles” were double agents,
working for the K.G.B., and all three
returned to Moscow.

It Is, of course, impossible to state
with certainty that the C.I.A. had no
productive spies in the Soviet Union
during the period between 1962 and
1976. Deception and lies are common
and necessary tactics in the spy war.
However, the consistent failure of the
C.I.A. to resolve its most vexing intelli-
gence problems since the early 1960's

the contention that the C.1.A.
has not established a dependable
source [n the Soviet Union.

The primary task of any clandestine
intefligence service — whether the
C.LA. or the K.G.B. — is to establish
muoles within the enemy's Inner sanc-
tum who are in a position to warn of
changes in its plans and intentions. “‘No
intelligence service can function unless
it has secret sources,'’ Richard Helms,
a former Director of Central Intelli-
gence, pointed out to me. There are, to
be sure, other profitable ways of gath.
ering inteiligence, such as satellite sur-
veillance and the interception of com-
maunications by powerful antennae, but
these do not require the operation of &
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Michael Goleniewski, the most productive agent in the history of the C.LA., claimed to be the heir to Czar Nicholas of Russia. The agency broke off with him n 1964.
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Soviet Unlon, was caught in 1962 and sentenced to death in Moscow

a year lster.
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In 1963, Jack E. Dunlup, a Soviet spy in the N

ational Security Agency, was found de
sulcide — just after being interrogated.
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clandestine service. The spotting, com-
promising, recruiting and handling of
moles on a regular basis requires a highly
professional secret service. And, even in
the age of satellites and electrofilc wizar-
dry, moles who can report on the strate-
gic thinking of an adversary remain a
crucially important part of the continuing
intelligence war,

While public debate over the C.LA.,
fueled by Presidential inquiries and Con-
gressional invesugations, has narrowly
focused on the charge that the agency has
abused its power by spying on domestic
groups outside its legal purview, the se-
cret concern in intelligence circles, which
has not surfaced in any of the many pub-
lic hearings, Is that the C.LLA. is not
spying effectively on |ts principal adver-
sary: the Soviet bloc. As one counterintel-
ligence expert from the RAND Corpora-
tion put the question: ““Why has the C.1.A.
repeatedly failed to penetrate the Soviet
system by recruiting agents?**

Within the C.LA. itself, this question
has been the center of a bitter and de-
structive debate that has persisted unre-
solved for some 20 years. On ane side of
the issue, it s argued that the K.G.B. has

successfully established its own moles in
American Intelligence, and that these
agents report (o Moscow the secret plans
and sources of the C.1.A., thereby making
It impossible for the C.LA. to recrult —or
keep secret — lts own moles, Tennant
Bagiey Jr., who was the deputy chie! of
the C.1.A.'s Soviet Bloc Division In the
mid-1060's and was responsible for coun-
tering the activities of Soviet intelligence,
explained in a series of interviews that it
takes a mole to catch a mole.” According
to his view, the two most successful moles
that the C.[.A. ever recruited, Col. Peter
Popov (1853-58) and Colonel Penkovsky
(1961.82), were both caught by Soviet in-
telligence because they had been be-
trayed by a K.G.B. mole, or moles, work-
ing In American intelligence. Bagley
claimed, moreover, to have seen during
his tenure in the C.1A. direct evidence of
a mole “feeding back,” as he put It,
operational plans of the C.LA. to the
K.G.B. “In one case, Soviet Intelligence
clearly knew about an elaborate C.LA
plan to recruit a Soviet-bloc diplomat In
Switzerland," he pointed out. He knew of
no productive mole that the C.L.A. had re-
cruited in the (Continued on Page 102)

A crucial role in the
intelligence war is
played by moles, but
their longevity is
limited. The men shown
here all were caught,
were killed, or fled.
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#ith C.LA. prodding, British int
caught K.G.B. spy George Blake, who
later escaped from prison to Mescow.
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Hans Clemens was part of » ring of Soviet moles discov-  Lieut. Col. William Whalen, the highest-runking K.G.B. As deputy chief of
ered in West German Intelligence in the early 1960's. mole ever found, worked for the Army Chief of Stafl.
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Bernon F. Mitchell, s Soviet spy In the Like Mitchell, Willinm H. Martin passed A NATO official and former aide to nine Col. Israel Beer rose o become an ad-
National Security Agency with access to  National Security Agescy technical data French ministers, Georges Paques spied viser fo Prime Minister David Bes-Gur-
secret codes, defected to Moscow in 1960,  to the K.G.B. and fled to Moscow in 1960, for the Soviets for 20 years, until 1963, loa before his exposure as & Soviet mole.

The New York Times Magarine / Septamber 2, 1960 n
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SPY WAR

Continued from Page 36

Soviet Union since the that Angl had d on.
of Penkovsky in 1962, (Bagley | Colby expiains in his autobiog-
retired from the C.ILA. in | raphy that he took these ac-
1072,) He sccounted for this | tions becauss he helieved that
fallure in blunt terms: "It is | A *ultr -

impossible for the C.LA. to

Angleton, who served as the

Name. bla suspects. When these ad- National Security Council,
Address tive didnot | & number of
result in ferreting out the mole | gence officers believed that
City. State. Zip. or plugging the apparent Jeak, | Filatov had been betrayed by
more drastic ac- | amoleinthe C.1LA.
My travel agent is. tion. In 1968, he explained to |  In fact, the C.1.A. had cogent
me, mpletely “'cut off” | e in its flles testifying
the entire Soviet Bloc Division | in no uncertain terms to the
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Soviet Bloc ‘which
was then responsible for all
C.LA. inteiligence activities in
the Soviet Unlon and Eastern

Europe,
On the other side of the de-
bate, a large number of C.LA.
Willlam

earty 1960's, the C.1.A. uncov-
ered, through the services of
its own anonymous spy, a well-
organized complex of Soviet
moles that Included not only
American but also French,
German, [sraell, British,

h and NATO officers.

Most of these agents, ac-

£
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formed the Americans that he
had hidden away a cache of
documents in & tree trunk in
Warsaw for the C.LA. to re-
trieve after he had escaped.
When the C.LA. recovered
these it found

at the time of his defection,
Galitsin claimed to have at-
tended Moscow staff

in which the infiltration of

Goleniewski, he suggested
that the K.G.B. had its moles
inthe C.1.A., the British Secret
Service, NATO, and French in-

ple, that he could pinpoint the
leak in the C.LA. that had be-
trayed him. He revealed that
Polish had known
about a 1850 C.LA. plan to re-
cruit a Polish diplomat in
Switzeriand. The C.1.A. did not

its agents In France in cabinet-
level positions ‘‘close, very
close, to de Gaulle.” Accord-
ing to one member of Angle-
ten's counterintelligence staff,
the Golitsin leads focused sus-

This lead was specific | pursue the lead, to | sin d ded an

enough (o identify immedi- | Goleniewski. He later sald to | payment of $1 million for his
ately one member of the | me that the debriefing officers | information, and received a
group, Helnz Felfs, Felfe, a | had spent “only a few hours' | substantial portion of it from
former Nazi officer, was then | on this subject, and never | the C.LA.

the deputy chief of West Ger- | brought it up again. According to Philippe de
man counterintelligence, Like | Before the debriefing could | Vosjoli, who had been the liai-
Blake, Felfe had risen to his | be leted, Goleniewski | son the C.I.A. and
high position through a series | presentsd the C.1.A. with still | French intelligence in Wash-
of ** West G He informed | ington, and was gradually
security police immediately | his case officars that “Gole- | brought in on the case, Golitsin
placed Felfe under close sur. | niewski" had merely been a | insisted that at least six
veillance, and eventually | cover name he hadused in Pol- | French intelligence officers
caught him transmitting se- | ish intelligence. His real | wereSoviet moles. After Golit-
crets. The surveillance led to | name, he sin provided clues that could
the arrest of a number of other | Grand Aleksei Nichol fit two col in

E
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Germany
group of alleged West German
spies.) A classified 1973 review
of the memoirs of General

Gehlen (which 1
through a Freedom of Infor-
mation Act request) termed
the Felfe case a *'

from the C.T.A. that his father,

Caar had ly es-
caped from Russia to Poland
aher the Bolsheviks had

seized power, told
his astonished audience that
he was now heir to the czar's
fortune.

When news of these disclo-

States in 1060, after more than
30
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however, could not be put in
the position of supporting his
claim to the czar's fortune. In
1964, the C.LA. severed lts
relations with its former spy.

0
Almost exactly one year
after Goleniewski had de.
fected in Berlin, a K.G.B. se-
curity officer named Anatoll

Gﬂlﬂm defected from

in Helsinki,
Finland, and was taken by the
C.IA. to Washington, whers
he was turned over to Angleton

for questioning.
Even though he held a reia-
tively low rank in the K.G.B.

collected in the United States
in this operation would, ac-
cording to Golitsin, be chan-
neled to the K.G.B. through its

was being con-
trolled by K.G.B. moles and
used to collect information for
the Soviet Union, mot France.
He protested the scheme,



uncovered in the NATO al-
liance.

malﬂmwar.'mlllncnd-
ible story began with & letter
sent on April 1, 1958, to the
American Ambassador in
Switzerland, Henry J. Taylor,
Taylor promptly turned the
letter over to the C.LA. station
chief in his

Tennant ,molm

took con-
trol of the case, recalled in &
series of interviews with me
that the letter was written in
fluent German, and that the
author, who claimed to be a
high-ranking officer of a Com-
munist intelligence service,
nhmémdhnﬂphummear

aven Y
ous uuhnrluw accord-
ing to Bagley's recollection of
the case, that there were
‘moles in Western intelligence
who would betray him if he
identified himself, He there-
fore proposed helping Western
intelligence put **its own house
in order,” presumably by fer-
reting out the moles, before he
would consider defecting to
the West. He signed the lstter
“'Heckenschiltze,"
1n his initial reports, sent to
mailing addresses supplied by
the C.LA., “Heckenschiltze"
rapidly identified seven Soviet
spies. These included a British
admiralty alde at the Portland
Naval Base, named Harry
, who had been sup-
plying the K.G.B. with secret
information about United
States nuclear submarines;
Col. Israel Beer, an [sraell
military historian who, in fact,
was 8n Austrisn who had emi-
grated to Israel 20 years earfi-
er, pretended to be an Ortho-
dox Jew and gradually won the
d of Prime Mi

cret Service had in its files to
the K.G.B.

The depth of this K.G.B,
into British Inteili-

David Ben-Gurion and other
Israsli leaders: and Col. Stig
‘Wennerstrom, the Swedish air

gence stunned the C.LA. When

mnrlu.lhdlplnmmﬁuyw
and Donald Maciean had

"Hmmumm" also pro-
vided a document that caused
- serious embarrasament at the
British Secret Service — a pur-
ported list of 26 Polish officials
compiled by British agents in
Warsaw as potential targets
for recruitment. This list,
“‘Heckenschiitze” explained,
had come from the K.G.B.
When Bagley and other C.LA.
officers evaluated the list, the
question arose: How could the
K.G.B. have obtained such a
sensitive document unless it
had a mole inside the British
Secret Service?
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that he had pointed to Wend-
land as a key Soviet mole in
West German Intelligence
under the code name "Organi-
zator” as early as 1961. Gen-
eral Wendland had been the
mmumnlIWUIG&-
securi

ris Hamilton, a Syrian-born re-

non F. HltﬂllnlﬂlWﬂH.lmK.
Martin, who had defected to

mdhld

tion priar to his death. He now
was presumed to have been a
Soviet mole for some 22 years,
according to a C.LA. officer
who had been privy to the in.
vestigation. Within two weeks,
four other German officials,
‘who were reported 1o be sus-

breaking techniques.

One day after Hamiiton de-
fected from the N.S.A., Jack
E. Dunlap, an employee of the
N.S5.A since 1958, was found
dead of carbon monaxide poi-
soning — an suicide.
One month later, when Dun-
lap’s wife found sealed pack-
ets of Government documents
in the attic of their house, It
was reported that he was a
Soviet agent.

Col. Thomas Fox, the chief

Intelligence
service — the National Se-
curity Agency (N.S.A.). Even
though it has more
and a larger budget than any
other American Intelligence
agency, including the C.LA.,
its existence was clasuified a
sacret through most of the
1850's. This extraordinary
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Tneck{46586C), Size Colowe_______ Qv a colone] at the N.S.A. base pil-
O Cheek [ MusterCand T American Express  [] VISA fer some “'expendable items of
Canl # Expires Go * from

Nim

Mail Ordlers, Add 81 Ship. and Hidbe Calil. Delivery Add Sales Tax

Address

Ne. 150, Post 51.. San Franciseo

Zip
, Calil., 84108 1415) 397.7700

Carving +
Turning +

Cear Wood

odworking

= Finishing
Picture framing
Hand Tools

..'_ 147 Easl Xand 1
day/evening classes

level p
tion was that he had expanded
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* Powered by water,
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7 DAY FREE TRIAL
WHITAKERS
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373254
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m 24 page color cata-
log of new and tradi-
fional neckwear for all occa-
sions. Open Collar and Four-in-
Hand styles in imported silks,
wools and polyesters. Maficu-
lous tailoring at affordable prices
not available at refail. Just mail
coupon for the only catalog of
its kind in the world.

[T Please send Ires catalog
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Address
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Slate ____Zip
OST Cravats, Inc
502 W, Lantana Rd.,
Lantana FI, 33452
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call (212) 684-3642 cess to the "no inspection’
vehicle y for smug-
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NORTHERN CATSKILL MOUNTAINS

PRIVATE HOME and RESORT

back riding, performing arts and fesfi
2% hours trom New York Clly, Price $385,000 In-

Brochure 516,/921-6507 (By owner)
Brokers orotected

SECLUDED VILLAGE ESTATE
This hunm&lg maintained six bedroom compound with pool
and isanis cour! is being offered furnished st $1,300,000.
AGAWAM REALTY LTD.
67A Jobs Lane

EAST HAMPTON TOWNSHIP

OCEANFRONT 5 ACRES
Vislas of ocean snd beach from this magnificant 5 bed-
room, 4% baih C. y desi . |
known architect. Luxury guest house. Many fireplaces.
Gradual winding path to 450 fi. of ocesn beach. One of the
finest walerfront homes on the East coast.

$1,200,000
PONY FARM REALTY
46 MAIN ST., E. HAMPTON, N.Y. 11837

516/324-5850
MADISON, CONN. PRIVACY - VERMONT
- NEW YORK BORDER
Five Badroom
Brick Muiti Level Home
On 20 ACRES
s Four baths, four fire-
piaces, 3 living rooma,
e A S with Vermont marble fire-
“,“‘mll": place.
bt Mg e
. il Lo, Brook, trout pond, skiing,
T emiing, riding. Magnificent sel-
e Py ling. $275,000 furnished.
condorminiums i New Haven, in Must sell, Ofters wei-
Emmn ANY come. Sensible lerms.
525 Bosion Powt Rd, 518/884-3748
2032450916
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of Staff as intelligence adviser
to the Army Chief of Staff.
Since Colonel Whalen, as intel-
ligence adviser, could demon-
strate a “need to know," he

tired from the Army because
of a physical disability. Ac-
cording to his indictment, the
highly classified data sold to
the K.G.B. included “Informa-
tion pertaining to slomic
weaponry, missiles, military
plans for the defense of Eu-
rope, estimates of compara-
tve military capabilities,
military intelligence reports
and analyses, information con-
cerning the retaliation plans
by the United States Strategic
Air Command and information
pertaining o troop move-
ments.” He gave away, In

natlonal

for the Study of Intelligence.
The participants included,
among others, current and for-
mer officers of the C.LA,

lce, French Intelligence lnd
Israell Military Intelligence,
as well as a defector from the
Czech Intelligence Service.
one of these sessions,
Dr. William Harris, a consult-
ant to the Senate Select Com-
mittee on [ntelligence with ac-
cess Lo (op-secret

C.LA., Is not an effective
means of detecting disloyaity.
In all the N.5.A. cases, for ex-
ample, the Soviet moles had
undergone lie-detec-
tor tests without their clandes.
tine activities for Soviet intel-
ligence being discovered.
Finally, just as the British
Secret Service resisted the
idea that it had been infil-
trated by K.G.B. moles even
after it had received the in-
criminating documents from
Goleniewskl, American intelli-
gence services are under-

said that the C.1.A. had to op-
mmmuuumptlmthnlt
Was 8 S Taitalls

to pursue

evidence of & mole. For exam-

ple, Willlam C. Sullivan,
D

lnball!jmculervim He added,
1 assume we will never be rid
of penetrations."” Dr. Harris's
matter-of-fact statement
caused considerable unease
among some of the intelli-
gence officers present. Was
Dr. Hln'lsmulllywmuu
that there were

mleawuplummmnm-
telligence, asked one former

Chiefs of Staff. (Pleading CI.A. uxn:uuve Dr. Harris
guilty in 1966 ges of con- ponded that the
spiring with a Soviet agent to | * " he had re-
divulge national defense docu- | ferred to could include nonhu-

prison, and parcied after six

years.)
Through the services of Dun-

isp and Whalen, the K.G.B.

as one
telligence officer puts it, in
g the window” on vir-

t

gﬁ
¢

1
i

twally all American intelli-
gence-gathering activities in
the Soviet bloc. Just as the
C.LA. was able to ferret out
K.G.B. moles by tracing the
4 that Gol

man sources such as micro-

phones.

Later, in private, Dr. Harris
expiained to me that he had no
doubt that the K.G.B. had suc-
ceaded in placing moles inside
the C.L.A. He said that even if
the C.LA. had the best con-

of the
F.B.I. for Domestic Intelli-
gence until 1971, claims that J.
Edgar Hoover, the F.B.I. Di-
rector, refused to allow him to
move against what he was con-
vinced was a Soviet mole in the
F.B.l.'s New York office. In
his autobiography, Sullivan
how he discoversd
the leak and, unable to identify
the mole, proposed transfer-
ring, one u-yuu all personnel
out of the suspected section.

Hoover replied, "*Some smm
newspaperman is bound to

%

als — Ihm would still be a
— “.2 percent”

3
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— that would slip through.
Since the C.1.A. has processed
tens of thousands of officers in
the past 10 years, there might
be several hundred potential
recruits. Dr. Harris then sug-
gested that the C.1A. did not
in fact have a good record at
quality control. In 1978, for ex-

operations of the KH-11 satel-
lite system that is used over
the Soviet Union. When the
C.LA. investigated, it discov-
ered that there were at least 13
other missing KH-11 manuals.
The fact that Kampiles passed

and
moles in American intelli-
gence, In the past year, [ at-
tended a series of conferences
on ‘“Intelligence Require-
ments for the 1880's,” spon-
sored by a group of Harvard,

the cases of moles in the
N.S.A. and the Defense De-

The C.LA. must eventually
come to terms with the possi-
bility that it has a mole prob-

" The C.I.A. must assume
that the K.G.B., which has
proved itself a first-ciass intel-
ligence service, will develop
moles with access to secreis.

tests for locating leaks, can be
evolved. If, however, the
agency continues (o evade the
issue, as its critics claim It
does, there |s little likelihood
that American intelligence
will be able to do what it is
paidtodo, B

o



