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ictor Mardterti du es not look, act or talk like a
Because of the Pentagon Papers, Marchetti told me,
top spy. He looks like an overweight bureaucrat "the CIA comes out looking good in
Vietnam because
and he speaks quietly, in a voice that recalls, of in the last years it was trying to get she straight
poop to
all people, Red Skelton. Yet in the basement of his split- the White House. And it does look good
by comparison
level Virginia ranch house hang autographed pictures of to the military. But, one, the CIA
was hawkish in the
CIA Director Richard Helms ("To Vic—with apprecia- beginning and was pretty late
to see the light on the
tion for his support . . .") and former CIA Deputy Di- analysis side; and, two, even now
it is hawkish on the
rector Vice Admiral Rufus L. Taylor, whom Marchetti other—Clandestine Services—s
ide, where the big money
served as Executive Assistant. Marchetti says he has hung is. After all,- the CIA right now is
conducting a $500,000,the pictures "for fun." He has Fla framed Admiral Taylor's 000-a-year secret war in Laos. The
analysts can say it's
recent letter to him, written since Marchetti began speak- a lost cause, just like Vietnam,
but in my view the CIA
ing out about the CIA, cautioning him not "to give help can't take credit for being so great
when at the same rime
to our enemies within and without."
they are carrying out policies like this."
Taylor's letter refers to Marchetti's one-man campaign
Marchetti, 41, graduated from Penn State in 1955
to rehabilitate the CIA's public image. The CIA has been with a degree in Russian studies and
history and was
trying to rehabilitate its out)/ image, and thanks to the recruited for the CIA by a professor
there who was
press, has been brilliantly successful at it. But 'Marchetti secretly on the CIA payroll as a
talent scout. Marchetti
disagrees with the CIA press office's version and with says that the CIA's job offer came
during a secret meeting
2 6 most of the recent reportage on the agency.
in a hotel room, set up by a stranger who identified him.

•

Lefts Ex-master-spy Victor Ma rchetti
outside CIA headquarters in Langley, Virginia. Like other CIA security measures,
the fake "Fairbank" sign fools only the
public. Overleaf& CIA headquarters.

•

break. He says he told Helms that "the intelligence community and the Central Intelligence Agency were just
too big and too costly, that I Thought there was too much
military influence on intelligence—with very bad effects
from that—and that I felt the need for more control and
more direction.
"The clandestine attitude, the amorality of it all, the
Cold War mentality—these kinds of things made me feel
'Pee:
that the Agency was really out of step with the times,"
Marchetti told one interviewer.
"I just got fed up," he told another. His wife, he said,
4•511
"knew I was unhappy and becoming more and more just
4.-g,r-ie ---.1_1„.. _ _ _........,=.1.„A . ..,...•,-..•...W'
a bureaucrat and said, 'Look, you're young enough to do
--.... '-'-..-7•_^re- .-C,-7, . ,
something else, Ill work.'" So she took a job as a
hospital clerk and Marchetti set to work writing a justpublished novel, The Rape Dancer, placed in and around
...- . .. • .-r,.. 4 the executive suite at the CIA.
Marchetti says he could not bring himself, at first, to
.....
speak out about the Agency direcely. After finishitig the
-..;::- --77-:
4novel, he began work on a nonfiction book about the
,,,-...--:.z.,...-.....46.,.-,
ze,,i.-.:.-:,
_::
,
•-y-:,:,z•C.::,;_,_
,•.ei•,-.,;Z-14..
CIA, but a publishing agent declared it was too dull. He
..;.,,„•--.-"--A-f,••
'
----;: ,
-',--.7.-- --._
7t
..,,,...........--_ ,
__
, 7,-- •
has finished s second novel, and now is making another
-, ..,_•• •- •=..'!P.',
stab at non-fiction. Its interviews, he closely guards details on CIA operations or techniques that might he
useful for the book.
He has apparently been more generous, on N. confidential basis, with some Senators and Congressmen, includ-•; .-------:-...,•-•
-------.----•.--.-_- gir-:----,-.'';-r-P- :1-.---..7...
tne erevetor Stuart Srnington, who lest month led a rain
sliYrz"'"
t "°.",---s''r,-;
--•..'r--7--7-',..'7.4
.s,--:;,:itzi"...);:7 ,....t
,,,- -;---;.-•
effort
to liletit the budget of the intelligence community—
i.--:,L:
''7'.
.:rx.:4..
._':::::.,
•f.:_..
;.:!,:3-.-..',:
.,.4.,
..--'451,...
.__4;;
,..:
.„:_v4
._ ‘,1:..
the CIA and the Pentagon's vast intelligence apparatus—
to $4 billion a year. Marchetti does not say, if he knows,
•
g i
what the actual intelligence budget is, but lie has adopted
1.f a•;-_:7
t7Z- '
.
'....•_?1,,..:1_,
;
-..::,2:1',•'
.._ .,:
.-;„-:
-:,.:-'-27-..:
:
;z'r
..--C.
from published sources the figure $6 billion a year. and
..
the estimate that some 200,000 persons are employed
in various facets of American intelligence. Of these, some
10,000 are with the CIA, 6,000 of them working in
"Clandeetine Services;" that is, espionage, counterespionage and covert actions ranging from propaganda
to assassinations and paramilitary activity.
Marchetti figures that "the way to get people excited"
about intelligence and its effects on the country is to
self over the phone as "a friend of your brother."
start with its costs, always a concern to Congress and the
After spending one year as a CIA agent in the field, taxpayers. Once the Senate got into the
eubject of costs,
Marchetti came up through the "analysis side" of the Marchetti recalls, it became
apparent "how much the
agency and ultimately was promoted to the executive Congress really doesn't know
about intelligence activistaff working on the top floor of the agency's headquar- ties." Marchetti says that
"even Symington doesn't
ters in Langley, Virginia. For three years he was Special know. He is on the Armed
Services Committee and the
Assistant to the CIA Chief of Plans, Programs and Appropriations Committee. yet
he doesn't know what's
Budgeting. then to the Agency's Executive Director and going on. The CIA subcommi
ttee hasn't even met this
finally to Taylor.
year.
Through much of his career, Marchetti has said, "I
"At tine place in the debate on the CIA budget, Stennis
was a hawk. I believed in what we were doing." That was [Senator John Stennis of Mississippi
, Chairman of Armed
not the case with Vietnam, however. "In 1965 or '66, 1 Services] said, 'You have to make
up your mind that you
canie to the conclusion that this was the biggest damn are going to have an intelligence
agency and protect it
blunder we'd ever made. I made a decisiun that I'd avoid as ouch, and shut your eyes
and take SAM'S coming: " In
Vietnam like the plague_ Fortunately, I was working on the same debate, Allen Mender
of Louisiana, Chairman
&ask( military matters and I didn't have to pay much of the Senate Appropriat
ions Committee and one of the
attention to it."
five Senators supposed to give closest scrutiny to the
In Peon, Marchetti quit the agency. He has given (W- (A A, said tif the LaOtiali
war: "I wish to Say that I do nut
ei:tent interviewers different reasurts for making the final
tiow. 1 nee, r asked, to begin with, whether or not there 27
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ere any funds to carry on the war in this sum the CIA
'' %kcal for. It never dawned on me to ask about it. I did
is Publicized in the newspapers some time ago."
Mar atria said that Symington "made a good begin:
..At ag" in his attempt to control the CIA budget, losing
hi-i1. Even Marchetti was apparently unaware that in
eat_ 956 an vinrt was made to create a joint House-Senate
e.glauerninee to control the CIA. like the one which over' to atomic energy. That effort lost. 59-27. In 1966,
own): J. William Futhright. Chairruan of the Senate
xeign Rehuiuns Committee, sought to create a special
. „nate panel on intelligence. That effort was defeated
41-20.
e,;_d Said Marchetti: "it's one of my strong beliefs that the
t.- (A
(A has te he more tightly overviewed by Congress. As
17
"e is now, the Agency operates almost exclusively under
r authority of the President. Add the shroud of secrecy
at surrounds intelligence, and all kinds of things can
on. They're arrogant in the intelligence community.
-.7. hey think they know what's good for the country, and
--.' 4.hat the people and the Congress will eventually catch
p. Bemuse they are not tightly controlled, a lot of things
- an go out of whack-"
•
The CIA's secret agents. according to Ala tchetti, "still
rut to he WASPS frorn the Ivy League. They are superriots, believers in the American Irnperium, America
the new England that should spread its philosophies
mend the world. They went to work for the agency
eloping the cold War because they wanted to do somehing for their country, which they thought was the Good,
land to stop the spread of Communism, which is the Bad.
"They aren't right-wing extremists. They are very
.-, ..-,
egoinuguascogneo.
Ant., don't ...owe acones ai all like Jolla
.'..- fliircliers, but like Ted Sorensen, Arthur Schlesinger, Jr.,
tt he Flundys—Eaetern Liberals who are interested in ad,
lancing America overseas."
Marchetti said that "theoretically. it's possible for the
..CIA to pull the President into a war with she President
Licking and screaming. but it's never been done to my
knowledge; and all things being equal, I don't think it's
,ery.
likely. The major covert activities of the agency have
-, l!ways been cleared with the. White House, and, since
Kennedy, there has been a mechanism—the 303 Com-niuee, it used to be called, now it's the 40 Committee-.'eaired by the National Security Adviser and including
'ter deputy secretaries of State and Defense and the CIA
itirector.
"when:nee any intelligence agency is going to launch
• clandestine eiteration ;hat has high flak potential. it has
•e he brought to the attention of the Committee. This
avers most of the big dirty tricks."
While it may not be possible. according to Marchetti,
era the r.f A. t9 start a war without the President's ap:- enval, it is, most ceresinly possible to do so without the
.encovletlge of the Coegress or the people--and, in fact,
■
nts been done again and again. "The President of the
." sayt Marchetti, "even now can ger us
7 • a eeddeo.nt war without going thegiugh the
1".i:e war declared or even getting approval

i.

Pilchard liehns, 'Director of the CIA:
"Let's review everything azaha and let
thy chine fall where they may."

of Congress. He can say, 'Well, I'm not really committing
U.S. troops. I'm using CIA agents, and they're hiring the
actual forces overseas. The President can as without
really 'acting' or being responsible for his actions, since
it's all secret. The American people don't know about it.
Congress doesn't know about it. After all, the war in
Laos started in 1962. The CIA was there."
The United States gets involved in such operations as
the Laotian war, according to Marchetti, by initially developing a secret capacity to act, and then by using it.
"You establish a phony airline, you make friends, you
buy up arms and you stash them away." he said. "For
example, Civil Air Transport was once a Taiwanese
national airline run jointly by the CIA and the NationaList
government. "In the late 1950's, when things began to
heat up in Indochina," said Marchetti, "George Dole,
who developed the airline for the CIA., developed
Air America as a spinoff. It built up into a huge airline. I
once saw reports indicating that Air America hedlog100
employees and more planes than any commercial fleet
in the United States."
According to Marchetti, the CIA's other airlines include Rocky Mountain Air, located near Phoenia, and
Southern Air Transport, near Miami. Rocky Mountain,
he said, "poses as a private general purpoit air company.
It gets contracts {Mat the Interior Department, ostensibly
to train firefighters. Of course, the way tau train firefighters is to make parachutists out of them, which is
what the CIA uses the airline for." The CIA Also maintains, he said, a major arsenal known as Midwest Depot
"out around Kansas City somewhere," where it stores a
"huge inventory" of untraceable weaponry for arming
CIA-supports:4 movements overseas, rut training its uwu
personnel, according to Marchetti, the CIA has a base
known variously as "Camp Nowhere," "The Farm." and
"Isolation," near Williamsburg, Virginia, and another
in North Carolina known as "Isolation Tropic."
Marchetti said that the CIA's clandestine nesonrces ere
apt to be applied nowadays only in countries where
instability is great, especially in Latin America, Asia and
Africa. They are of no use any longer, AS they were
immediately after World War 11. in- Iterope. Marchetti's
list of nations where extensive CIA operations were
mounted includes the Dominican Republic, the Congo
in 1961 and 19454, Chile in 1966 and Laos.
And, of course. Vietnam.
"In the 1950's." said Marchetti, "the CIA had profile
like [Colonel Edward] Lansdale planning secret operations against North Vietnam. They were mucking about
in traditional style, supporting the corrupt regime that
happened to he in power. When it didn't work, we got
involved in the coup against President Ngo Dinh Diem
and his brother, Ngo Dinh Niue In the early 1960's, it
was the CIA that came in with pacification and counterterror programs. The CIA originated the 'Phoenix'
program [the campaign to 'neutralize'—hy death, if
necessary—the: Viet Cong infrastructure]. it's interesting
how CIA liberals justify. murder. They pretend they aren't
responsible for it. They hire the guy who hires the guy
who actually commits the act, but they pretend they had
no part in it.
"Es en into the middle 1960's, the CIA analysts were
doing all they could to support McNamara and the
President. They would ask CIA for these contingency 51

estimates—'What will the Communist reaction be to a
certain US action, such as the bombing of Hanoi?' The
CIA would reply that the Soviets would scream and yell,
but neither they nor the Chinese would enter the war.
There were many contingency estimates done in the early
and mid-1960's, when the US was considering various
tep —from blockades all the way to bombing _Hanoi
and Haiphong- The estimates always read that the Chinese hordes were not going to come down, as in Korea.
"The estimates always bad an encouraging tone. F
drink they were correct. The agency was never so hawkish as to suggest that our actions would lead to a military
victory, but they did say that our actions would have a
generally beneficial result. What stetted to happen in
1966 or so, when we were really building up in Vietnam,
was that a split .began developing in the agency. The
danelestine types wanted to matinee supporting the

effort, The analysts began to imply that things were going
badly, and they started to challenge what the military
was saying about the war.
"If you're Di, caor of the CIA, Its your duty to report
to the President that intelligence says things are going
badly. But it's also your duty to support his policies with
your clandestine guys. It was getting pretty daffy over
there, but it's my impression that Helms, a Clandestine
Services guy, was not appredative of analysis. I got the
impression that be seas playing the role of good soldier
for the President.
"About 1968, one morning after Helms had had a
pretty difficult time at the White House, he said at a staff
meeting that J was at, 'You know, we're getting pretty
dovish in our reporting to the White House. The President doesn't like it. We'd better look at this stuff and see
if we can't come up with some stuff to give him spine
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encouragement,' At this point, the analytical guys argued
strongly and passionately that the President was wrong
and he had to be told. The argument got hot across the
rt
teble, but for the first time there was a full scale debate
g
on the domino theory, the economic, political and mintery importance of 'Vietnam. The Director kind of
--ft
at
blinked, and be said. 'Let's review everything again and
ne
he the chips fall where they may.'
e
"That's when the CIA finally began turning around
ier
as a whole, but it was in 1968, after the Tet offensive.
You nee can't say that the CIA was so dovish. la's a misconception from the Pentagon Papers."
:elf
According to Marchetti, the favorable CIA image that
try is abroad in the land is also the result of some careful
- 1 planning on the pan of Richard Helms. Soon after taking
see over at the CIA, Marchetti said, Helms appointed Jake
Goodwin, a burned-out spy, to head the CIA Press Office.
me
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"Previously." he says, "the Press Office was relegated
to minor rules, mostly clipping papers in the basement
of the building and saying `no comment' on the telepheroe. Helms brought Goodwin into high-level staff
mecrings and listened to his advice on what to get into
the press and how to do it For one thing, Helens used
to hate lunch often with reporters at the Occidental
Restaurant. His executive assistant told me once that
Helms had lunch more often with reporters than at the
agency, the White House or with Congressmen. This
technique netatalized the trashblgtou Post and the New
York Times," the two most influential newspapers in
Washington. "In the mid-1960's, the Pen would attack
the agency indiscriminately. It was like the FBI—the Poo
would print anything against ie.( remember, I shuttle
cancelled my subscription. except that I like the fetets
sports page. You can see the difference in the Pest and
the Times now. They're highly favorable, Helms always
gets a pat on the back, and he's always referred to as the
'able' director or something like that.
"The Phoenix program—or something had and nasty
like h—never gets mentioned or, if it is mentioned, never
gets tied too closely to the CIA and never at all to Helms."
By coincidence, the Pon carried a story the day after
Marchetti made this remark reporting that the bloody
Phoenix program had been judged a failure by US
officials in Saigon. The story ran on page 13, buried
amidst Indo-Pakistani war stories. It referred to the CIA,
but not to its Director.
What to do about the CIA? Besides exertion r:4 congressional control over intelligence and its budget,
Marchetti recommends separating intelligence analysis
and intelligence collection into separate organizatiouse
eleee_eione service.; should be a 'small. highly peacesionaI, very well-covered operation, very secret along the
fines of British intelligence and limited to the collection
of information by human means.
"Covert action—that is, all those things from propaganda, secret contact with movements overseas, intimatefog elections, paramilitary operations—should be eliminated entirely. I don't think we've bad a successful
paramilitary operation yet. liven those thought to have
been successful—like the Guatemalan overthrow —we're
paying an awful price for now in terms of damage to our
reputation and opposition from radicals and guerrillas.
Covert action served a useful purpose, perhaps, in the
early days of the Cold War, when the Soviets were behaving pretty crudely, heir it doesn't mal.esense.iny more.
"The united States govrerement does not need to save
the world from C.ornmunism, Why support corrupt old
dictators jetet because students are mouthing Communist
slogans? What do we expect them to mouth? They can't
be expected to recite Our Cunstitution any more, the way
they used tu. it's time for us to try to influence the world,
if at all, by example. I do think that we should continue
to calker intelligence— though, as much as possible by
overt and technical means. Because it is still a fact that
you can't trust et eryautly."-Irealge
The CIA runs pr tears, along with opium,

on Air Anteriva, its Asian-based airline.
Marchetti: "Air America has 10,000
employees and more planes than any
cerratmrcial fleet in the US."

C I A DOPE CALYPSO
by Allen Ginsberg (for Peter Dale Scott)

IN NINETEEN HUNDRED FORTY SIX
CHINA WAS WON BY MAO TSE-TUNG
CHIANG KA1-SHEK'S ARMY RAN AWAY
AND THEY'RE WAITING THERE IN THAILAND TODAY

THE WHOLE OPERATION FELL INTO CHAOS
TIL THE U.S. INTELLIGENCE CAME INTO LAOS
I'LL TELL YOU NO LIE I'LL SPREAD NO RUMOR
OUR BIG PUSHER THERE WAS SOUVANNA PHOUMA

SUPPORTED BY THE C I A
PUSHING JUNK DOWN TWiAND WAY

THREE STRONG PRINCES IN A POWER PLAY
BUT PIIO1JiA WAS THE MAN FUR THE C A

FIRST THEY STOLE FROM THE MEO TRIBES
UP IN THE HILLS THEY STARTED TAKING BRIBES
THEN THEY SENT THEIR SOLDIERS UP TO SHAN
COLLECTING OPIUM TO SELL TO THE MAN

TOUBY LYFONC HAD WORKED FOR THE FRENCH
BIG FAT MAN LIKED WINE AND WENCH
PRINCE OF THE MEOS GREW BLACK KID
OPIUM FLOWED THROUGH TIE LAND LIKY A FLOOD

PuShiNG JUNK IN BANGKOK TODAY
SUPPORTED BY THE C I A

COMMUNISTS CAME AND CHPLED TIE rmINcli AWAY
SO TOUBY TOOK A JOB WITH THE C 1A

BROUGHT THEIR JAM ON MULE TRAINS DOWN
TO CIIIENG MAI THAT'S A RAILROAD TOWN
SOLD IT NEXT TO POLICE CHIEF BRAIN
Hft TOOK IT TO TOWN IN THE CHOOCHOO TRAIN

AND HIS BEST FRIEND GENERAL VANG PHAO
RAN OUR MEG ARMY LIKE A SACRED COW
HELICOPTER SMUGGLERS FILLED LONG TIENG'S BARS
IN XIENG QUANG PROVINCE ON THE PLAIN OF JARS

TRAFFICKING DOPE TO BANGKOK ALL RAY
SUPPORTED BY THE C I A

IT STARTED IN SECRET THEY WERE FIGHTING
---- YESTERDAY
CLANDESTINE SECRET ARMY OF THE C I A

THE POLICEMAN'S NAM WAS MR. PHAO
HE PEDDLED DOPE GRAND SCALE AND HOW
CHIEF OF BORDER CUSTOMS PAID
BY CENTRAL INTELLIGENCE'S U.S. AID
THE WHOLE OPERATION NEWSPAPERS SAY
SUPPORTED BY THE C I A
HE GOT SO SLOPPY & PEDDLED SO LOOSE
HE BUSTED HIMSELF & COOKED HIS GOOSE
TOOK THE REWARD FOR AN OPIUM LOAD
SEIZING HIS OWN HAUL WHICH SAME HE RESOLD
BIG TIME PUSHER A DECADE TURNED GREY
WORKING FOR THE C I A

3•I

ALL THROUGH THE 'SIXTIES THE DOPE FLEW FREE
THRU TAN SON NHUT SAIGON TO MARSHALL KY
AIR AMERICA FOLLOWING THROUGH
TRANSPORTING CONFITURE FOR PRESIDENT THIEU
ALL THESE DEALERS WERE DECADES AND TODAY
THE INDOCHINESE MOB OF THE C I A
-- January 5, 1972

Heroin traffic:

p

rofessor Samuel Flier Morison has
written how in
1903 Theodore Roosevelt. "in the
face of international law and morality" secretly
ordered the
US Navy to support the "revolut
ionary" secession of
Panama from Colombia. The secession,
which led swiftly
to the Canal Zone treaty, is described
by him as a plan by
"Panama businessmen, agents of
the French company
[which stood to gain $40 million in
compensation under
the treaty] and United States army offic
ers."' He neglects
to add that the "agents" of the Fren
ch Panama Canal
Company were New York investme
nt bankers J. & W.
Seligman and their Washington lobb
yist Buneau-Variila,
who organized and financed the "rev
olution" out of a
suite in the Waldorf-Astoria.
In some ways, the Panama exercise
in "big stick"
partition is an instructive precedent
for the pcat raat C.Te
involvr.ment in Indochina.' Legally,
the picture appears to
be different today; for many of the
bankers' activities in
preparing for revolution and war
would today be outlawed, under sections 956-60 of the
US Criminal Code.
In theory, at least, responsibility for
this kind of defense
of American "interests" is now a mon
opoly of the CIA.
But in fact, the CIA still maintain
s dose contact with
J. & W. Seligman and similar Wall
Street insdrations.
These contacts have been powerfu
l; it was presence
from Wall Street which succeeded
in pushing the infant
CM into its first coven operations.
President Truman,
who created the CIA in 1948, has
• since declared his
unhappiness at the deflection of the
CIA from its intelligence function: "I never had any thou
ght . .. when I set
up the CIA that it would be injec
ted into peacetime cloakand-dagger operations."' His inten
tions. however, counted for less than those of Allen Dull
es, then a New York
corporation lawyer and Pres
ident of the Council on
Foreign Relations. The Administ
ration became concerned that the Communists might shor
tly win the Italian
elections:

Some amazing
coincidences linking
the CIA, the Mafia,
Air America,
several
members of
the Brook Club,
Chiang
Kai-S,
the Kuomintang,
Prince Puchartra
of Thailand,
many banks and
insurance companies
— practically
everyone except
Richard Nixon.
Wasn't he asked?
by Peter Dale Scott

Forrestal felt that a secret counterac
tion was vital, but
his initial assessment was that the
Italian operation
would have to be private. The weal
thy industrialists
in Milan were hesitant to provide the
money, fearing
reprisals if the Communists won,
and so that hat was
passed at the Brook Club in New
York. But Allen
Dulles felt the problem could not
he handled effectively in private bands. Ile urged
1u-tingly that the
government establish a covert orga
nization with unvouchered fend:, the decision was
made to create it
under the National Security Council.
'
35

In short, the Defense Secretary felt the operation
should be private. but a private corporation lawyer determined it should he public. By this arrangement,
presumably, the men in the Brook Club even got their
money hack out of the hat; since then the funds- .unvouchered —have come from us, the public taxpayers.
Truman's lack of sympathy for the way the CIA was
bring "diverted" into covert operations did not result
in any measures to curb the control of the CIA by Well
Street Republicans. On the contrary, as the CIA began to
burgeon under Bedell Smith, all terra perseens who arc
known to have served as Deputy Direceors of the CIA

against the Communist mainland' Willis Bird (OSS,
China) headed a Bangkok "trading company" called Sea
Supply, Inc., which supplied arms and umber supplies to
the Kuomintang troops of General Li Mi in Burma,' and
later trained the Thai border police under Thai Interior
Minister Phao Sriyenterel
But by far the largest CIA proprietary in Asia was
Civil Air Transport —CAT Inc.—chestered in 1950 and
known since 1959 as Air America- In 1961, General
Edward Leetsdale wrote a memorandum to Maxwell
Taylor on unconventional warfare, published as part of
the Pentagon Papers, confirming Air America's link
with the CIA:
CAT. Civil Air Transport (Chineee Nationalist)
CAT is a commercial airline engaged in scheduled
and non-scheduled air operations throughout the Far
East, with headquerters and large maintenance facilities located in Taiwan. CAT. a CIA proprietary,
provides air logistical support under commercial
cover to most CIA and other US Government agencies'
requirements.... During the past ten years, it has had
some notable achievements, including support of the
Chinese Nationalist withdrawal from the mainland,
air drop support to the French at Dien Bien Phu,
complete logistical and tactical air support for the
[1954 Indonesian operation, airlifts of refugees from
North Vietnam, more than 200 overflights of Mainland China and Tibet, and extensive support in Laos
during the current ii.96L1

Harry S. Trout
under Smith and Truman came from New York legal and
financial cirdeee' These men used their corporate experience and connections to set up a number of dummy
private enterprises. as "proprietaries" or wholly-owned
fronts for the CIA. partioulariy for Far Eastern operations.
The capital came from government sources, but profits.
if any, are said to have been retained by the "companies"
themselves.
Thus William Ray Peers (an Office of Secret Services
hand from Bur= and China, later the Army Chief of
Staff's Spedal Assistant for Special Warfare Activities)
headed up Western Enterprises. Inc.. in Taiwan. a cover
for the launching of Kuomintang—Nationalist Chinese —
36 commando raids from the islands of Quemoy and Matsu

Genital Lansdale erred, however, in failing to distinguish
between the Taiwan commercial airline CAT Co., Ltd.
(alias Civil Air Transport, or CATC.L), and the Amerlean opersting firm CAT, Inc., the CIA proprietary which
supplied CATCL with pilots and other personnel- Sixty
percent of the capital and control of CATCL was Chinese
Nationalist, represented by officers of the former Kincheng Bank in Shanghai, Who allegedly fronted for T. V.
Soong, the brother of Madame Chiang Kai-shek.'4 Sooree
is one of the most important figures in this history.
CATCL had been set up by General Chennault in
1946. Chennault's partner in CAT was Whiting WillQuer, a US "economic intelligence" officer who during
World War 11 supplied the Flying Tigers as an officer of
China Defense Supplies under T. V. Soong. CAT's
treasurer in the 1940's was James J. Brennan, who after
the war served as T. V. Soong's personal secretary in
China. And the lawyer for CAT, as for the Flying Tigers.
was Tommy Corcoran, who after the war was rumored
to be handling T. V. Soong's multi-million dollar investments in the United States."
In the late 1940's, CAT flew military support missions
for the Kuomintang against the Communists, while
Chennault lobbied openly from a Washington office
against the more cautious China policy of the TrumanAcheson State Department. In November, 1949, Chennault, after a similar visit by Chiang, flew to Syngman
Rhee in Korea. "to give him a plan for the Korean military air force"; even though it this time it was still US
official policy to deny Rhee planes, to discourage him
from invading North Korea." In December, 19-49, Tirte
later claimed, Dean Acheson told one of its correspondents that "What we must do now is shake loose from the
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Chinese Nationalists"; while in January, 1949. George
i+ennan predicted that "by next year at this time we will
have recognized she Chinese Communists.""
All such thoughts were frustrated by the sudden outbreak of the Korean War in June, 1950—an event still
imperfectly understood. but which may have been anticipated by certain Kuomintang speculators; who, because of the war, "dearer) an estimated profit of about
$30,000.000" in soybeans."
• Shortly after the outbreak of the Korean War, the CIA
proprietary, CAT Inc.. was chartered in Delaware. The
American CAT promptly supplied planes, pilots and US
airlift contracts to the Taiwan's CATCL, which in this
period was the sole flag air carder of Chiang's new
Republic-I.' While Tommy Corcoran continued to represent Soong, Chennault, and CATCL, the aviation law
firm of Pogue and Neal handled the incorporation of
CAT Inc. During this period of formation, a vicepresident of the National City Bank of New York. Walter
Reid Wolf, was recruited briefly as a CIA Deputy Director
from 1951 to 1953; soon afterwards, two of Wolf's
fellow-directors in the small Empire City Savings Bank,
Samuel Sloan Walker and Arthur B. Richardson, were
named to the board of CAT, Inc. At the same time,
Desmond Fitzgerald entered the CIA. He was a cousin
of Walker's and a dose business associate of Wolf's and,
like them, a member of New York's 400-member Brook
Club, "perhaps clubdom 's richest from the point of view
of inherited wealth."'" Other Brook Club members included three directors of CAT, Inc., two directors of Pan
Chlaog K.ai-shrk's promoters wetre.r S. RobertAlts,
son, who for six years was Eisenhower 's Assistant Secretary of State for Far Eastern Affairs, and journalist Joe
Mona.
In this pyramid, the CIA's official control over CATCL
was remote and unreliable. While it owned 100 percent
of CAT, Inc.. sod of CAT's Asian subsidiary, the OA only
owned 40 percent of CATCL, and thus could hardly be
called to account -when (as frequently occurred) CAT
planes flew in support of operations conforming to
Taiwan and Kuomintang foreign policy, but at odds with
the official foreign policy of the United States. Even the
CIA's control over the Airdale/Pacific Corp.. which is
said to clear profits in the order of $10 million a year, is
open to question: it is possible that the proprietary relatioeship is as useful in supplying an "official " cover for
private profit as it is in supplying a "private" cover for
the CIA."
Air America itself has a private stake in Southeast
Asia's burgeoning oil economy, fur it

Perhaps the most obvious stake has beets that of Pan
Am (on whose board sit Robert Lehman of Lehman
Brothers and James Sterling Rockefeller of the National
City Bank). Like the National City Bank itself, and the
larger Bank of America which in the early post-war
period was still allied with it," so also Pan Am was particularly oriented towards development of a "Pacific rim
community," as opposed to an "Atlantic community." It
has been shown that Pan Am's staggering profits in the
1960's were built on its early monopoly of commercial
air service to Thailand and Indo-China. Pan Ant's Indochina service was opened, with the assistance of the US
Gavel- omen'. "in the national interest," on May 22nd,

Walter Spencer Robertson

1953, 17 days after CAT, using planes and pilots "loaned'
by the USAF, began its military airlift to Dien Bien Phu.
Flies prospectors looking for copper and geologists
The inauguration of CAT's airlift to Laos in September
searching for oil in Indonesia, and provides pilots for 1959, which has continued with little interruption ever
commercial airlines such as Air Vietnam and Thai since, was likewise a godsend to Pan Ant and the other
Airways and for China Airlines fTaiwart's new Chi- big US airlines, at a time when they were suffering badly.
neseowned flag airline which since 1968 has taken Laos generated a need for additional military airlift
over CAT's passenger services.]°
which, af...e considerable lobbying and threats of quitting
international service, was awarded by contract to the
financial
the
1+1ttch larger has been the economic stake of
ial carriers-26 Thanks to its Pucific operations.
interests represented on the board, of Patine Corp. and commerc
its charter revenues soar almost 300 percent
saw
Am
Pan
repreRead,
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CAT Inc. over the years (such
and showed a profit in 1961 for the first
years,
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One can note with some cynicism that at the heart of
the so-called China Lobby in Congress in the early 1950's
was to he found the heart of the Part Am lobby. Senator
Pat McCarron of Nevada, who chaired the Congressional
inquiry into Owen Lattimore and the Institute of Pacific
Relations, bad first achieved fame as author of the 1938
Civil Aeronautics Act, and later as an oil lobbyist. In his
heyday as a China Lobbyist, McCarran was also known
as "the gamblers' senator"; and is said to have held court
at the Riverside Hotel in Reno, making deals with Syndicate men to obtain casino licenses despite the law;'
Nevertheless, one cannot call lobbying a tenspiracy. any
more than one can discern anything illegal, in the fact
that Air America's top operating personnel were also
recruited from Pan Arn." But when one-looks beyond the
Washington offices of Air America to the Asian field
operations of CAT, with its 60 percent Chinese Nationist control, the possibility of Kuomintang-taindual connections and activity demands to be explored.
The most questionable of CAT's actisitits was its
Sustained supply of arms and other supplies to Kuomintang (KAT) General Li Mi and his successors in
Burma and North Thailand, between 1949 and 1961.
Li Mi is probably the only Maier opiom-dealer in the
world to have been honored with the US Legion of Merit
and Medal of Freedom; his 93rd Division began collecting opium from the Meos of northern Laos as early as
1946." Faced with a public scandal aftia. Burma complained about these foreign intruders on its soil, the US
hired CAT Inc. to fly them out in 1954. Nevertheless, the
bulk of the troops refused to :nine, and CA's CL condratted to supply them. possibly using some of the very

Senator Pat McCarron
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same planes chartered for the illusory repatriation. Ac-

cording to an . informed source, "the CIA saw these
troops as a thorn in Mao's side and continued to supply
them with arms and money," even though they had
"decided to settle de....wn and become rich by growing
opiron.'"a
The decision to finance and supply the remnants of
Li Mi's troops had grave consequences for the world
opium and heroin cradle, and also for that part of it
handled by the so-called National Crime Syndicate in the
United Stares. The new right-wing Thai Government of
Phibum Songgram, !taring seize-d power in a 1948 coup
(over the issue of controlling the local Chinese),'*legalized the sale of opium and established an official Thai Government Opium Monopoly, on September 17, 1949. This
happened just as the Chinese Communists were expelling
the last of the KNIT-linked warlords who bad supplied
the Far East and America with opium le-fore World War
IL Shortly thereafter. prepared opium in the containers
of the Thai Government Monopoly was seized in a raid
in Boston, Massachtiaeos, an event not noted in the US
press but duly reported by the US Government to the
United Nations Commission on Narcotic Drugs."
Throughout the 1950's, US Government representatives
continued to notice quietly that Thailand was a source for
the opium and heroin imported into the United States,
though this relative candor waned in the 1960's with the
escalation of the war in Vietnam."' They also reported
the rapid increase in both opium-trading and opiumgrowing in northern Thailand, whets the KNIT troops
were estsshisited; and awed that most of this opium was t
exported out of Thailand for illicit traffic abroad."
Up until about 1964, however, the United States also.
complained officially and ostentatiously to the UN
Narcotics Commission about "Yunnan opium," brand
"999" morphine, and heroin from "the Chinese mainland," as part of Peking's "twenty-year plan to finance
political activities and spread addiction."" In 1958, for
example, the US reported the smuggling into the United
States of 154 pounds of heroin "front mainland China";
and in 1960 that "the principal sources of the diacetylmorphine [heroin] seized in the United States were Hong
Kong, Mexico, and communist China."" But other delegates and the Commission itself would complete this
misleading picture: "Yunnan opium" was opium which
came from anywhere in the "fertile triangle" (the BurmaThai-Laos-Yunnan border area). The Hong Kong
authorities "were not aware of a traffic in narcotic., from
the mainland of China through Hung Kong"; but
"quantities of narcotics reached Hong Kong via Thailand."'" The bulk of "Yunnan opium," and the "999"
morphine in particular, were in fact trafficked under the
protection of the KNIT troops in Burma and north Thailand supplied by CAT. In 1960, the UN Commission
discreetly noted the presence in the Burmese sector of
the "fertile triangle" of "remnants of KM]. troops who
were maintaining themselves largely on the profits of the
opium trade. It was reported that they received their
supplies periodically by air."3a
Why did CAT planes continue until 1961 to support
the suppliers of heroin which was flooding, vie Thailand
and Hong Kong, into the United States? One reason was
indeed military, to use the KNIT troops and raids "as a
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thorn in Mao's side," especially during the ClA/CATsuppotted operation in Tibet from 1956-60. for which
the CIA agent Tony Poe (later stationed in the Laotian
opium center of Ban Houei Sai) trained Tibetan guerrillas in the cannot:tins of Colorado s'
But a second reason was political: to maintain contact
with the elaborate fabric of Chinese secret societies or
"Triads" throughout Southeast Asia. The profits and
relationships of the opium trade, in other words, would
help to preserve the pre-war Nationalist influence among
the Chinese middle class of these countries, and thus
challenge their allegiance to the new Chinese People's
Republic. This question of Chinese allegiance was particulurly acme in the early 1950's in Malaya, where the
farming of the opium franchise among Chinese "Triade."
had been resorted so by the British authorities since at
least the 1870's."' Organized opium traffic, in other words,
had Invitee a well-established accommodation and
control mechanism; and after World War II the opium
was supplied by the "fertile triangle.'"
Although the British by and large resisted Triadf' Arr offer, to mobilize against the Chinese insurgency
in Malaya, they also found it difficult to crack down on
the opium and gambling activities of the Wa Kei secret
society, "without disrupting the fabric" of the Wa K.ei
end leaving a sAciunt for the Communists to fill." Mean•
while the wealthy Chinese owners of tin-mines in the
nears, etpostd eaneatryside fi•und it expedient to sub' :i.re a We Kri- fried private army "with strong KNIT

backing" as a mobile armed force against the Communist
guerrillas. This "Kinta Valley Home Guard" is given
credit for restoring security to the Malayan tin industry
by 1954."
In Thailand. also, the farming of the opium franchise
has been used by she government for over a century as a
means of controlling the local Chinese population; and
the enormous profits from the opium traffic have been a
traditional source of corruption inside the Siam es e Government." In the 1950's, the Thai police Inferior Minister
General, after an initial phase of anti-Chinese administration, "showed every willingness to co-operate with
Kuomintang Chinese in the campaign against Commit•
nism.""At the same time, his police, and in particular his
border police, collaborated with Li Mrs KNIT troops in
Burma by officially "confiscating" their contraband
opium in return fur a reward to KMT "informers." (As
early as 1950, a US Government representative noted
cynical reports that it was profitable for the opium-trader
to be seized and to share the reward with police)."
It seems indisputable that some elements in the KMT
used opium as a means to organize and finance KM-1
links Vi ir b and control over the important Chinese corninunities' of Southeast Asia. This is not surprising: the
KMT had relied on the Triads and gangs involved in the
opium traffic as early as 1927, when Chiang Kai-shek,
encouraged by foreign bankers, used the "Green Gang"
of To Yueh-sheng to break the Communist insurrection
in Shanghai:"
After the remnants of the Shanghai "Green" and "Red
°ergs" 1110 relocated in Hong K orig. eine fads increeemg reterences in nisi Reports to the narcotics trafficking
of That/ societies in Hong Kong and indeed throughout
the world. In 1963, for example, the US representative
to the UN Narcotics Commission "observed that the
problem of the Triad organizations (Chinese groups involved in the illicit traffic in the Far East and Europe)
appeared to be significant in recent trafficking developments?' Other delegates, confirming that "many heroin
traffickers ... had Triad backgrounds," noted the activities of Hong Kong Triad representatives in Germany,
Spain, and Switzerland."
This world-wide network of Chinese secret societies
in the opium traffic extended both before and after World
War II to the I-fip Sings, one of the Clinesc tongs in the
United States, and also to the Bing Kong and other
American tongs. In the 1930's, the national president of
the Hip Sings, Yee On Li, was convicted for a Mafialinked narcotics operation involving the wife of Lucky
Luciano's partner, Thomas Pennachio; Yee was 11150
involved with "Hip Sing dope dealers in Chicago, San
Francisco, Pittsburgh, New York, Cleveland, Dallas, and
other important cities."" In January, 1959, a new generation of Hip Sing officials, including San Francisco
president George W. Yee, were again indicted for narcotics smuggling. A US Government report on the
indictments noted that the tong's activities possibly
paralleled "the operations of the Triad societies in !long
Kong.""
It has been claimed that profits from narcotics smuggling in the United States have been channeled into
Chiang Kai-shek's lobby in the US Congress, thus helping
to keep open the opium supply lines through Laos and 39

tl: ilaa,d. I t1 1960, Ross Y. Koen, iii his book, The China

etoy Lu American Pal. ire, wrote that

There is .
considerable evidence that a number of
[Neinnalie.1 Chinese offitials engaged in the illegal
smuggling of narceenes into the United States with
the lull knowledge and connivance of the Nationalist
Chine7e Government. The evidence indicates that
several prominentAmericans have participated in and
profited from these transarriens. It indicates further
that the narcotics business has been an important
factor in the activities and permutations of the China
Lobby."
Professor K.oen expressed the hope that his charges
would lead to a fuller legal investigation; they led, instead, after a denial from Narcotics Commissioner
Auslinger, to his book's being suppressed by the publisher. But Anslinger's denial, recently published, does out
touch uponMr. Koen's charge about the China Lobby:
I can give you an unqualified statement that this is
manufactured out of the whole cloth: that there is no
scintilla of evidence that any Chinese °finials have
engaged in illegal smuggling of narcotics into the
United States with the fait knowledge and cenniv,znce

of the C.bikese Nationalist Government."
And, without the italicized qualification, Mr. Anslinger's
refutation is hard to believe. For Chiang's Consul General
no Sen Fragelsco at the time of the Hip Sing arrests in the
late 1930's, Huang Chao-chin, himself 'narrowly es.
cer.ad
... on chars.= of smuggling narcotics
in the US."" Since 1932, Huang has been a member of
the KMT Central Committee, and today he is Chairman
of the First Commercial Bank of Taiwan.
The KAM% stake in the CAT airlift to its troops in the
"fertile triangle" became obvious in 1961, when Fang
Chih, a member of the KMT Central Supervisory Committee and Secretary-General of the Free China Relief
Agency (TCRA?. admitted responsibility for an unlisted
CAT plane that had just been shot down over Thailand
by the Burmese Air Force." The Asian Peoples' AntiCommunist League (APACL), of which the FCRA at the
same address was a member agency, was itself an organization through which the KMT maintained overt contact
with right-wing political and financial interests in Europe
and America, as well as with overseas Chinese communities.
The Chairman of the APACL's secret liaison group in
America (in effect the heart of the American China
Lobby) was in 1959 Charles Edison, yet another rightwing member of the Brook adv.?) The APACL also
wrenc of its collaboration with psychological-warfare
experts in .he Department of Defense, and with the John
Birch Sociecy_ The unpublicized visit to Laos of Fang
Citih, in the weeks immediately preceeding the phony
Laos "invasion" of 1959, suggests that the narcotics
traffic, as well as Pethet Lao activity, may have been
reason why CATS planes inaugurated their flights in
that year into the opium-growing Meo areas of Sam
Neva province. This, in turn, would explain the extraordinary rumors, reported in the Chritrian Science Atanitor,
that the Laotian Air Force's "opium runs are made with
10 CIA 'protect ion.' "31

Is it too much to suggest that CAT's entty into Laos in
1959 had less to do with North Vietnent and the nonexistent 'Invasion" of Laos, reported by Brook Club
member Joe Also p, than with opium? The US Government itself, commenting on the nearby rebellion of the
same year in the Shan states of Burma, called it "an
instance of a rebellion precipitated by the opium tralfic.""
The KMT-sponsored Shan rebellion followed a crackdown in the summer of 1959 by the Burmese Government, after Psi L.-he-jets and some 2,000KNIT
'
troops had
been driven from Sansk,yin Mountain in Yunnan into
Burma in 1958."
By March, 1959, according to Bernard Fall, "Some of
the Nationalist guerrillas operating in the Shan states of
neighboring Burma had crossed into Laotian territory
and were being supplied by an airlift of 'unknown
planes'."" Their old opium routes were being threatened
to the south as well. In Jely, 1959, the Thai Government,
in response to years of US Governmenr pressure, ended
its opium monopoly and announced it would clamp
down on the narcotics traffic." Shortly after this prohibition, heroin, in the place of the bulkier opium. "came to
be regarded as the major problem" in Thailand." By
September, 1959, CAT had commenced charter airlift
in Laos at the expense of the American taxpayer.
Meanwhile, in May and June of 1959, Fang Chih of
the Asian Peoples' Anti-Communist League (APACL)
visited KMT camps in Laos, Burma, and Thailand, as he
did again in 1960. On August 18, 1959, five days before
the arrival of the two CAT places in Vientiane, end 12
days before the alleged "ittoteien," K i.itet"I -t.nute. who
was President of the FCRA as well as of the Taiwan
A PACL;'recei ved in Taiwan the mysterious tat i ofitteetiel
Colonel Oudone Senanikone, a member of what was then
the ruling Laotian family and nephc.n. of the Laotian
Premier Phoui Sananikotle.67 On August 26th, 1959, in
Washington, Oudone's father, Ngon Sanunikone, signed
the US-Laos emergency aid agreement which would pay
ICI charter the CAT planes, eight days after their arrival.
This was only a few hours after Eisenhowee had left for
Europe on the same day, not having had time to study
the aid request, for Ngou had only submitted it on August
25. On August 27, Col. Oudone Sananikone attended the
founding in Telwan of a Sino-Laotian friendship society,
whose trustees included Ku Chengdcang and Fang (lib."
Oudone Senanikone headed a "Laotian" parainilitary
airline, Veha Akhat, which in those days serviced the
opium-growing areas north of the Plaine des Jarres with
Chinese Nationalist planes and personnel (CAT had not
yet begun its operations to the Meos in this region., which
offered such profitable opportunities for smuggling as a
sideline for enterprising pilots.)" Colonel Oudone
Sananikone also figured prominently in the secret thretway talks between officers of Laos, South Vietnam, and
Taiwan, which preceded the Laotian coup and resulting
crisis of April 19th, 1964, a coup which was reported
two days in advance by Taiwan Radio."
Another major figure in the 1959 and 1964 Laotian
plots was General Duane Rathikoune, who flew with Joe
Alsop to Sam Neon and showed him the staged evidence
of the 1959 "invasion." General Ouane is said to have
admitted in a recent interview that he was "the real
of opium operations in Laos."
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What is extraordinary, and quite possibly criminal
under US law, is not the involvement in narcotics of the
KMT, nor that of the Taiwan airline CATCL which it
controls, but of Americans exercising the authority of
the CIA.
The CIA as an agency, it is true. cannot be identified
wi:h the narcotics trade any more than can the whole
of the Kuomintang. In 1955, for example, while the CIA
was running its airlift to the opium trade in Thailand,
General Lansdale in Vietnam used CIA funds to smash a
pro-French organization. which controlled the dope and
gambling activities of Saigon and its Chinese suburb,
much as the Triads operated in Malaya." In 1971, Air
America planes are reported to have taken part in the
growing US crackdown on the narcotics traffic.
But while General Lansdale was cracking down on
naraxica in Vietnam, William H. Bird, the CAT representative in Bangkok, is said to have co-ordinated CAT
airdrops to Li Mi's troops in the "fertile triangle." in
1960, after CAT began flying in Laos through "the great
Laos fraud," his private engineering firm began the
construction of short airstrips in Men territory which
were coon used for the colleedon of Laos opium, some
of it dastined to be manufactured into heroin in Marseilles, and forwarded to the National Crime Syndicate
in the United States." Soon Bird and Son had its own
airline of 50 planes flying US contract airlift to the
opiurn-growing tribesmen, and rumors soon arose that
Waiter a. Smith
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these planes, like Air America's in the same area, were
not infrequendy used for smuggling."
Willis Bird, William Bird's brother or cousin in
Bangkok, headed the Bangkok office of a "trading com•
pany" called Sea Supply, Inc. As i noted earlier, Sea
Supply first supplied arms to the KMT troops of General
Li .1Sli, and later trained Plano Sriyanon's Thai border
police who were also implicated in KMT opium-smuggling activities. Like William, Willis Bird also branched
into the construction business on his own. In 1959, as
Vice-President of the "Universal Construction Company," Bird was said by a Congressional committee in.
vestigating corruption in Laos to have bribed an ICA aid
official in Vientiane." In 1962, when President Kennedy
was struggling to bring the CIA hawks in Thailand under
control, his brother the Attorney General belatedly returned an indictment against Willis Bird, who has never
returned to this country to stand trial."
What particularly concerns us is of course not the
personal venality of a US construction official or of pilots
dabbling in opium on the side, so much as the sustained
support by CIA proprietaries of narcotics-struggling activities which affected the continental United States. It is
not at all ,clear that this policy had official sanction!
Eisenhower scans to have been unaware of the airlift
operations of Air America and Bird and Son in Laos,
which were apparently only authorized by an elaborate
conspiracy of deceit. By all accounts, the Kennedy Administration was exerting pressure to remove the "estimated 4,000 Chinese Nationalists" who "were reportedly
operating in western Laos in 1961," having been "flown
from Taiwan into bases iu northern Thailand."'" Eve.•.
the JohnsorrAdministration announced in February 1964
that it would withdraw Air America from Laos: this
announcement came to naught after the organizer of
CAT's American replacement, John Davidson of Seaboard World Services, was "accidentally" killed in a
dubious and controversial explosion of a CAT plane."
How could the objectives of a US president be at odds
with those of a CIA proprietary? The obvious stake of
KMT interests in CATCH- is a partial expLanation, to
which one can perhaps add the stake of private American
interests as well- For it is a striking fact that the law firth
of Tommy Corcoran, the Washington lager for CATCL
and T. V. Soong, has had its own links to the interlocking
worlds of the China Lobby and of organized crime. His
partner, V'. S. Youngman, joined the board of US Life
and other domestic insurance companies, controlled by
C. V. Starr (OSS, China) with the help of Philippine and
other Asian capital. Youngman's fellow-direcors of
Starr's companies have included John S. Woodbridge of
Pan Am, Francis F. Randolph of J. & W. Seligman,
W. Palmer Dixon of Loeb Rhoades, Charles Edison of the
post-war China Lobby, and Alfred B. Jones of the Nation.
alist Chinese Government's registered lobby, the Universal Trading Corporation. The McClellan Committee
heard that in 1950 US Life (with Edison a director) and
a much smaller company (Union Casualty of New York)
v. ere allotted a major Teamsters insurance contract, after
a lower bid from a larger and safer company had been
rejected. Ilefia was accused by a fellow-trustee, testifying
under oath before another committee; of intervening on
behalf of US Life and Union Casualty, whose agents were 41

ported by Meyer Lansky's -couriers, and "laundered"
through the interlocking Exchange and Ineestmeut Bank
The National City Bank itself had tenses leased its in Geneva." Lou Pollee. King's fellow-director of the
racetrack in Havens (and also, through a subsidiary, the Miami National Bank and a director also of the Swiss
Hotel Necklinele de Cuba's casino) to Meyer Lansky of Exchange and Investment Bank, was investigated by the
the Organized Crime Syndicate." In 1950, Citibank's McClellan committee about his use of Teamster capital
largest shareholder, Transamerica Corporation, was rep- to acquire the Miami National Bank, and subsequently
resented through James F. Cavagnaro, in the shadowy indicted for perjury."
It is said that rich Thai and other Asian capitalists,
"World Commerce Corporation" organized by several
OSS veterans. In 1950, the World Ceimmerce Corpora- as well as wealthy Syndicate gangsters such as "Trigger
tion was involved in dubious :soybean operations" while Mike" Coppola., have invested heavily in Florida's postits subsidiary, Commerce International {China), spon- war land boom, through companies such as the General
sored the unauthorized Pawley-Cooke military assistance Development Corporation of Meyer Lansky's business
mission to Taiwan,?'-' and the illegal stnuggling of sir- associate Lou Chester." Such business associations might
planes from California to the government of Chiang Kai- help explain why, fur eseimple, Prince Puchartra of
shek." Smith "Sonny" Fassoulis, accused of passing Thailand became the only royal 'representative at the
bribes as the vice-president of Commerce International 1966 opening of Caesar's Palace in Las Vegas, a hotel(China), was under indictment ten years lacer when he casino said to be controlled by Jimmy Hons."' The same
associations, if they were exposed, might cast Light on the
surfaced in the Syndicate-linked Guterma scandals."
A director of Air America through the years has been unexplained 1968 business trip to Hong Kong and SouthRobert Guestier Goeler of the City Investing Co., where east Asia of Santo Traflicante, an old Lansky associate
his fellow-directors through the years have included named in narcotics investigations." Treffic-ante had been
Joseph Hines of the aforementitnaed US Life (Binne was preceded in 1965 by John Pullman, Meyer Lansky's
involved in Bahamas and other land speculations with courier to the Miami National Bank. In April, 1965,
Meyer Lansky's business associate Lou Chester)," and Pullman visited "the Peninsula Hotel in Hong Kong,
John W. Houser (an intelligence veteran from the Pacific where the syndicate had casinos and obtained much of
who negotiated the lease of the Havana Hilton hotel its narcoties.""
The apparent involvement of CIA proprietaries with
casino to Cuben associates of the Syndicate)."
We find the same network linking CIA proprietaries, foreign narcotics operations is paralleled by their apwar lubisite, and ut eeeieed Jaime, *Lieu we tutu [Ate parent interlock 'with the domestic ins.titutiorz
attention from CAT to the other identified supporter of with organized crime. The need to understand such inactivities, Sea Supply Inc. Sea Supply Inc. was organized volveidents more fully may well become more urgent is
in Miami, Florida. where its counsel, Paul L. E. 1-letliwell, the future, as the Indochina war is "Yietnamized" and
doubled after 1951 as the counsel for C. V. Starr insur- handed over increasingly to CIA proprietaries such as
ance interests, and also as His Thai Majesty's Consul in Air America. Fur the thrust of this adminetily sketchy
Miami. It would be hard to say whether Ilelliwell (the inquiry has been to suggest that, with the maturation of
former OSS Chief of Special Intelligence in China) was both capitalism and third-world natiotulisne and with
more active in representing US or Thai government the outlawing of private war operations Like those
interests: in 1955 and 1956, for example, the Thai Con- financed by the Seligman in 1903, wealthy US interests
sutate in Miami (operating out of Helliwell's office as (using the secret authorities delegated to the CIA) have
secretary fur the American Bankers' Insurance Company resorted systematically to orgenized uudaws to pursue
of Horida) passed over $30,000 to hs registered foreign their operations.
It is true that the embarrassing links between Air
lobbyist in Washington, Tommy Corcoran's law partner
James Rowe. Inasmuch as Corcoran and Rowe were two America and CATCL have been diminished in the last
of the closest personal advisers to Lyndon Baines John- five years. But the opium-based economy of Laos is still
son, then the rapidly rising Senate Majority Leader, being protected by a coalition of opium-growing CIA
Helliwell's lobbying activities for the opium-dealing Gov- mercenaries, Air America planes, and Thai troops." "f lay
ernment of Phibun and Phan Sriyanon may well have recent crackdown on Turkish opium production handled
had a more powerful impact on US policy than his legal by Corsicans in France can, of course, only increase the
importance of heroin deriving from (and refined in) the
activities for the CIA.
Mi'ami, of course, has been frequently identified as "a "fertile triangle," which is already estimated to supply
point where many of the more importam United Stares possibly 25 percent of American heroin consumption."
Official US doubletalk about the domestic heroin
and Canadian and even the French (narcotics] traffickers
congregate."" American Bankers' Insurance, the com- problem, and the reluctance since about 19G3 to recogpany from whose (Ace Helliwell doubled as 1 hai Consul nize the "fertile triangle" as a source for it, is only one
General end counsel for Sea Supply, Inc., appears ro have further symptom that the public sanctions of law and the
maintained its own marginal links with the institutions constitution have yielded ground to private interests and
servicing the world of organized crime and narcotics." the secret sanctions provided by the CIA. More specifThe most striking interlock is that of its director, Jack L ically, the use of illegal narcotics networks to fight comKing, who in 1964 was also a director of the Miami munism, resorted to by capitalists in Shanghai in 1927
National Bank. The 'liatni National Bank was identified and in Southeast Asia in the 1950's. seems without our
in 1969 as having served between 1963 and 1967 as a knowledge to have been sanctioned inside the United
42 conduit through which "hot" Syndicate money was ex- Stares.,,
Hofla's close business associates Paul and Allan Dorf.
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A Short History
of CIA Intervention
In Sixteen
-Foreign Countries
lt: fitly, 1947, Congress passed one of the most signOcernt
; titres of legislation in the history of America in peacetime. The
National Security Act of 1947 created The National Security
ratincil, the Department of Defense, the Joint Chiefs of Staff, the
Slates Air Force and, not least of all, the CIA. This act
presided the Agency withfr-re prinespal duties:
concern_ I. To advise the National Security Council on matters
ill intelligence.
of such isstel2. To make recommendations for the coordination
hgenee matters.
to national
3. To cm-relate and evaluate intelligence relating
ents.
departm
ent
governm
other
to
it
nate
dissemi
and
security
4. To tier!erm "such additional services 41 common concern as
determines can he more efricienirj
the Icnaina..:
y."
accomplished centrall
the NSC
5. To perform "loch other functions and dirtier as
direct."
would
In 1949 Congress passed the Central Intelligente Agency Act,
re
allowing the agency-to disregard Lows that required disclosu
lands
expend
to
ation,
organiz
the
ing
of information concern
without regard to laws and regulations governing expenditures
,with no other accounting than the Director's ranchers, and to
make rontrarts and purchases without advertising.
With such unprecedented authority, with unlimited access to
money, with liberty to act with.out regard to sr-many or TCrielr
gnrevdinental
lap rithcr
0,0,0:iz.:fimc, the Cl :I has become a selfecintaisted ;tate. One oineruer ranks the CIA as
the fourth world power, after the U.S., Russia, and
Chine.
Partly because of the CIA's special "secret"
status slid /tardy because of the laziness of the press,
the total history of CM intervention in foreign courttrier has never been refrorted. -What you read instead
ore fragment.—an attempted bribe in Mexico last
.1u4, en dscat.inotion in Africa last November.
hat trnerget Lere it an atlas of intrigue bet
and design: on the contrary, the CIA's
s erratic and contradictory as that of
7..--acy hi the Federal stable. fins you
.,,prehend the enormous size of the
rufklegs heb.dok.r. The ruler permit
addi-tion for
foliation arul
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BOLIVIA: 1964 An uprising of the Bolivian people and
Army tonk the reins of power front the National Revolutionary Movement and appointed Antonio Arguedas a3
Minister of the Interior. Within two months he was ape
proadted by United States Air Force Colonel Edward Fox.
Fox told Arguedas to resign his new post or ecemornic aid
to Bolivia would be suspended. Soon after his resignation
Arguedas was approached by a kuown CIA operative and
asked to co-operate with them in a secret mission, and in
return the CIA, working behind the State Department's
hack, pledged to restore Argueclas as Minister of the Interior. Whets Arguedas was hack in office the CIA requested
that he exercise authority oat an American mining claim.
When Arguedas claimed that he could do nothing, the CIA
attempted to frame him with pro-Castro/Guevere documents. Luckily Arguedas saw the ploy and related the entire
story at a press conference held in Peru several days later.
BOLIVIA: 1971 A CIA "Brain trust" was formed for the
specific purpose of gathering together exiled leaders of
several Latin American countries, Victor Par Estenssoro,
former President of -Bonvie, was rim:tic-tett by the Agency
while residing in Lima, Peru. A revolt was arranged to return Paz to power. But the agency's plans went unexpectedly
awry when Colonel Hugo Batreer took over the office just
prior to Par's triumphant return.

I

BErrisut GUIANA: 1962-66 CIA operations in British
Guiana revealed the extent to which the Agency has penttretcd the mainstream of American life. Cheddi Jagan, the
Marxist-oriented Premier of British Guiana was not trusted
by the US. The CIA dircugh eperatiees i n 4,FleCIO afEllured unions supported lengthy strikes in this small South
American country in their eventually successful effort to
overthrow Jagan. Approximately $1,000,000 of American
union and government money was channelled through the
CIA-controlled a ffili ate unions.
Mohammed Moesadegb, Iran

BRAZIL: 1965 Organized labor again beca me a tool of the
CIA in its effort to break up the politically active labor unions
of BraziL Masquerading as the International Federation of
Petroleum and Chemical Workers, the CIA funnelled
$50,000 into various Brazilian petroleum unions, persuading them to join with the Interarnerican Regional Organization of Workers, an AFL-CIO affiliate. So fir the CIA has
been successful in its efforts.

CHILE: 1970 With elerxisteeening Salvador Allende as
President, Chile is currently beyond the bounds of CIA
aeti:itim The policy of the agency is to "wait and sere." The
CIA hopes that Allende's socialization program will go sour
with the peasants within the next year and a half, and that
the country will be ripe for a takeover by Allende's predecessor, Eduardo Frei, a Christian Democrat.

CONGO: The CIA, fearing Soviet influence on the new
republic. chose to support Joseph _Mobutu as their champion
over Patrice Lumumbe whom the agency claimed was too
much influenced by the Communists. Although there is no
direct evidence there have been many implications that the
CIA was instrumental in Lunenba's murder. Many oldie
CIA and State Department personnel were later moved
neat ly en masse from the Congo to Laos under the assumption that similar situations required similar solutions.

COSTA RICA: 1954-56 Jose Figueres was a moderate
socialist whu became President of this small democratic
country in an open citation in 1953. His presence was
particularly bothersome to the CIA because of Figueres'
government policy allowing asylum to anyone who desired
it. The CIA accordingly saw this as a strain upon their in
talligence gathering and surveillance capabilities. To get
rid of Figueres the CIA engineered a twofold plan; first, to
create embarrassment within the Communist Party, and
second to somehow link Figueres with the Communists. The
first succeeded in creating confusion within the State Department, since the straight diplomats hadn't been informed
of die plan; and the second failed entirely. 'The agency also
managed to work at cross purposes with the US Ambassador, who at the same time had been urging President
Eisvnhower to invite Figueres to Washington in order to
lend him a measure of prestige.
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DOMINICAN REPUBLIC: 1962 Through contacts with
the CIA made by the American Consulate, two prominent
landowners and former politicians conspired with the help
oldie CIA to assassinate Rafael Trujillo, t he arrogant dictator
of this small Carribbean nation.
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EGYPT: 1952 Seeing no advantage in supporting the de-

cayicg mortar thy of King Farouk, the CIA played an important tole in support of the revolt that placed General Naguib
and Gallia Abdul Nasser at the head of the country. Nasser,
though, proved to be more independent than the US government would have liked; so the State Department convinced
peendaea noaso-arena to refute American aid in building
the Aswan Dam.
GUATEMALA: 1954 One of the most tragic examples of
CIA intervention in foreign affairs Was the Guatemalan
Revolution of 1954. Jacobo Arbenz Guzman, the popularly
elected socialist President of the small country was a man
marked by the CIA. Guzman had become too friendly with
the Soviet Union, and had commuted the unpardonable sin of expropriating 225,000 acres of United
Fruit Company holdings. The U.S. started to
move against Guanaan in june of 1954 with
the CIA calling the shots. Supporting
Carlos Castillo-Armes, an Americantrained Guatemalan Colonel, the agency
trained mar. in 1-lotiduras and waited
patiently for the right moment to mote
against the Arbenz government. That
moment came when a Swedish
freighter docked at Puerto Barrios
and prepared to Quitted 2,0(10
tuns of CUChuslovald4,1:1[7118.ClII4. The Athena govern-

'JO

ment fell in ten days and
Cetstillo-Armes' repressive
regime took over, fully sanctioned by the CIA. One of
the fire' actions of the new
government was to appoint
"defense committees" which
Could meet in secret and
In (late anyone a "Communist.-
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John F. Kennedy
and Allan Dulles, U.S.

INDONESIA: 1955 netting i nn became annoyed at President Sukarno's leftist tendencies. lie had become friendly
with the SOViE12,,
excropriating huge tracts of former
Dutch properties, and weleonted a Communist coalition into
his Jakarta government. With the wild riches of the Indonesian Archipelago at stoke, die CIA took to the air to
strike at the Sukarno government. Once again the familiar
scenario emerged: the State Department denied everything
while the CIA dew its B-26 bombers out of the southern
Philippines, raining bombs on the small islands populated
by Indonesians partial to Sukarno. When one American
pilot was shot down over Ambonia in the Spring of 195-0,
the State Department in Washington was left to answer for
the CIA.
IRAN: 1951 Mohammed Mossadegh, the Shah-appointed
Premier of Iran, bowed to popular sentiment and nAtIonallied the British-owned Anslo-Iranian Oil Company in
1953. The action spawned a boycott of Iranian oil and the
economy began rn falter. In the face of these conditions, the
British and American governments decided that Mossadegh
would he better done away with. Kermit (Kim) Roosevelt,
the grandson of Teddy, illegally entered the country and
began organizing CIA operatives to overthrow Mossatlegh.
Roosevelt did his lob well. hlossadegh was promptly arrested and the Shah returned from unofficial exile in ROMe.
The incident also worked well for American business. The
British lost their monopoly and a consortium of Gulf Oil,
S:arelard Oil and :`!obit Oil
40 perecnt of khe concession in a reorganization of the former company. Roosevelt later left the CIA officially to take a position with Gulf.
IRAQ: 1958 The CIA was less successful in Iraq than it
was in Iran in 1953. The revolution killed King Feisal but
the new government was faced with a series of revolts from
various tribal factions who were angered at the murder of
Feiss!. This instability was encouraged by the CIA, who
Actively supported the tribes. Because of the oil companies,
it was mandatory to maintain a friendly pro-Western
government in Iraq, so the CIA worked to offset the Arab
Unity cries beaming from Radio Cairo by setting up many
of their own clandestine stations. •

Cheddl Jagan, British Guiana
reilte,§Matte•

JORDAN: 1958 King Hussein's pro-Western sentiments
had shackled pro-Arab factions within the country and
weakened the all•Arab alliance. The CIA stayed in Jordan
to protect these sentiments and successfully repulsed two
separate rebellions against the crown.
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LAOS: 19(O-present Since the French withdrawal frbm
Indo-China in 1954, Laos has been in turmoil. The CIA
has been involved in every aspect of espionage activity
over the past 20 years in Laos. In December, 1959, the
high-living right-wing military leader, Mound Nosouvan, was assisted by the CIA in overthrowing the
US State Department-supported government of Phoui
Sananikone. Using rigged elections in April 1960. the
CIA was able to keep Nosouvan in power. When
Nosouvan himself was overthrown by A determined
young paratrooper, the CIA assisted Nosouvan in set.
ring up his military government further down the Mekong in the province of Savannaket. The State Department sided with the paratrooper. Kong Le.

With the North Vietnamese incursions onto Laotian
t Prts) territory, the CIA hts been actively trying to organize the
triendl,., hilitribe people who are scattered
throughout the filtiLIO•
f forme,
ion it.t'l tains of Indochina.
the In! PORTUGUESE ANGOLA AND MOZAMBIQUE:
.e air ti 1965 A number of planes were flown from the United
fitiniti2t Statcs to Portugal for use against black liberation move.r)ThinA ro ta[, in these countries. During a rather bizarre trial, the
outhcri two men apprehended openly admitted, just as Francis Gary
Pulate Powers had before them, that they worked for the CIA and
merica that the planes were flown across the United States and
I' 1956 through Customs with the full knowledge of a number of
wer to government agencies. Seven planes eventuallyrtached Africa.

URUGUAY: 1969-71 Using martial law to quell the
ointeistuden: and worker disturbances in this bankrupt country,
nationiPresident Jorge Pacheco Areco, with the assistance of in.
patty i4ernintry CIA operatives, is pressing for an amendment to
and thi the Uruguayan constitution which would allow him to run
ions, lhi again for President.
vssadegit
..,asevti VIETNAM: 1955-present The CIA has been involved in a
myriad of activities since the CIA's predecessor--the Office
;try
Secret Services—left the Indochinese theater soon after
.sad
cde g
aptly WW H. The Agency's influence has permeated the entire
..., R,,,n range of US policy in Vietnam. It was the CIA which at first
,..„. Th developed the "intimate" relationship between President
„if cy Diem and Madame Nita. It was also the CIA which plotted
t he can with the Buddhists several years later to have Diem assas. Roos,,sinated.
io, (-,„ti The CIA wax designed to collets intelligence. but as the
oz.)i.z. 4f tliz ,..; [.:paridcd, s] did Ole 46...r3tcy. The CIA
than • originated the "pacification effort” and agents were given
._'sal b, carte blanche to make it work. With CIA funds they formed
4,,9 fro Revolutionary Development Cadre teams assigned to per„der form "good deeds” for the villagers. But their real function
,was to collect intelligence and serve as militia.
,L. The Agency also set up the Vietnamese FBI and works
-it-losery with the IJSAID people to co-ordinate police
• , activities at the village level. They were previously involved
„-, with the training of Montagnards in the Highlands of Cenral Viet-Nam but have since turned that responsibility over
to the Special Forces. The CIA organized intelligence col.theo-tu.ection systems which could be co-ordinated with mobile
,try an CIA troops (The Provincial itecon Unit —PRU).
.
Justiti
];
td t„, 1 Ins Nhm-t Inch?). of CIA activities define; three charac-

Ngo Dinh Diem, Vietnam

teristics of the Agency's operatiqns? 1) That the CIA will use
ay means to achieve its goals; 2) that its goals are contrawal /rm.eictory and'ften only self-interested; 3) and that in pitman, ci kug the pa/4 the agency frequently contracts alliances i:.*
e actin.'
are, even in terms of the real politic that dominates
,t iflA thinking. yelpitcfeating to the United States.
,-,-",` 7 x.
I-.
umi r.;,. The game goes on, &at-all-lc we anvil; it to. In the past,
.....-.-:7.4n..--..*-t s
•::: .: :" '..'",-..: ' .
.wing th,;rrbdps out acquirseasse has been based on a feeling
of F'41 r.., :oat at on ly happens over there, that CIA subversion hat
! -.
.
lit-.
. -FL
' .
Ni
.
.._
1 960. „1.,'..:d no ?material effect at home. tInt in the light of recent
‘4,.„
.r. *Lc 'tearch by Peter Stott [see pages 11 10 42] and others, it
..„mi„ •?1:hit to look like the CIA is also a crucial force in the sorb9-,;
.
3n in se1ersien of American cieltnre, The means.'
‘t. '
,, t h,.. ?vi
Heroin addiction. The CI .4's natural ally. The Itiationa I
d 7.
.;ta t;_ 13,1' 4r)e S.I.ndicate. The,.cool? Vim knows?
— Victor lictlotarr.
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Footnotes from lleraia Traffic: Suite Iffii4Z;11g Ctdricidrutet
, appearing on page 45.

tional City flank of New York and of its investment afSliate City
Bank Farmers Toot, was a CIA Deputy Director (prevenahly
lvicCorniel's successor) hum 1951 to 1953.
Robert Amara, Jr., son of a New York manufacturer who was
1. Samuel Eliot Morison, Tiv Oxford History of the Aprericern
Peisple (New York: O.U.P., 1965), pp. 025-26. Pointing to the a co-director of at lean three Boston Sons with directors of
subsequent impact an all Latin America, Mariann concludes that United Fruit, came .t0 the CIA as Deputy Director for Intelligence
"The United Steles it paying dear today for Roosevelc's impetuns- (torn the Harvard Law School in 1952 (according to rrilet ir69)Laws E. Becker, of the Wall Street law firm Cahill, Cordon,
by in 1903."
Reindel and Ohl (oque:mating the inetrnent finny of Dillon
2. For example the "nadno.hoildine" activities in Vietnam of
itcad
and Stone and Webster) went on leave to the CIA in April
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