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'Sen, John J. Willlams (R-
Del) accused the Intermal
Revenue Service yesterday of
attempting to help Sen. Tho-
mas J. Dodd (D-Conn.) escape
tax Hability on “testimonial
gifts” of between $170,000 and
$200,000. -

Willlams said IRS officlals
have hinted that Dodd may
owe no taxes because of loop-
holes in the tax law and are
quietly lobbying at the Capitol
for a new law that would “ex-
cuse past violations.”

“This would be ‘a neat
trick,” Williams declared, “. .
Af they (IRS) could get Con-
gress and the publie to accept
it. 1 flatly refuse to bé a.part
of any such backstage plan.”

IRS Commissioner Sheldon
Cohen denied the Wiliams al-
legation and said he has nel-
ther suthorized nor heard of
any lobbying on the matter by
IRS. -

Williams’s charge came. in
the wake of spreading contro-
versy over the Dodd affair
and in the context of wide-
spread expressions of concern
in Congress over the ethical
sﬁmdards of men m publlc
life, -

Wthhln the past week it han
been disclosed that several
Congressmen — Dodd, Sen.
Thomas ' McIntyre (D-NH.),

Rep. Robert Giaimo (D-Conn.),
Rep. Thomas Morgan (D-Pa)
and others — have been the
beneficiaries of political con-
tributions mot earmarked for
campaign purposes. More dis-
closures of this nature are ex-

Criticized by Case

“T. feel strongly,” Sen. Clif-
ford Case (R-N.J) told the
Senate yesterday, “that both
the giving and receiving of
such _contributions are thor-
oughlybadpuhﬁc policy.”

IRS Aids Dodd
In Tax Dispute
Wllllams Says
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a minimum step, Case

urged the Senate to-enact leg-
islation' requiring all members
of Congress to disclose the
sources of their income and to

Bennett (D-Fla.) said d)e Dodd
case has raised an issue “high-
ly embarrassing to every
member of the House and

Senate” and has emphasized|

the need for new legislation.
Bennett proposed the creation
of a Commission on Ethics in
the Federal Government, the
creation of a House Commit-
tee on Grlev&ncec to receive
detailed = financial | reports

be administered by the Com
ptroller General, -«
Williams Prodnees Letfar

a It wes Williams, however.
who bored into the Dodd case

He put into the record a su-
licitation letter.used to raise
funds for Dodd in 1963 which
showed, - Willlams said, that
the momey was. intended for
Dodd's 1964 ‘re-eléction cam-

to the Senator as Dodd's asso-
clates maintain, and that
Dodd therefore owes income
taxes on whatever amount he
diverted to his personal use.
“Any effort to claim that
campaign funds diverted to
the personal use of a public
official are not taxable is a
farce,” Willlams declared. “In
fact, as far as I am concerned
even if the Member does pay

from Eouse' members; and a|
more effective lobbying law to |

]palgn. that it was not a “gift”

tax on these diverted fumh it
is still improper.”

Dodd has never made a de-
tailed public statement on his
use of the “testimonial funds”
—estimated at up to $200,000
—turned over to him in 1961,
18963 and 1865. But his “asso-
ciates" claim they were tax-
free gifts, mt campaign con-
tributions.

Fluul-l!llslng Plea

To refute this claim, Wil
liams introduced a letter writ-
ten on Oct. 16, 1963, by Paul
V. McNamara of Brldgeport,
Conn. It solicited contri-
‘butions to a $100-per-person
cocktail party and a $25-per-
plate dinner  in Fairfield
C:lunty on Oct. 26. The princi-
pal -af was then Vice
mmé%m B. Johnson
and the purpose of the fund-
raising, according to McNama-
ra's letter, was as follows:

“In 1964, our friend, Sen.
Thomas J. Deodd wﬂl cam-
paign for re-election , , , It

me to stress the heavy finan-
cial burden this campaign will
involve. For this reason, it is
necessary for those of us who
respect and admire Senator
Dodd to lend whatever aid we
can to assist him- present-
”

. McNamara said y
‘it sounds like my letter. If it
is, it speaks for 'itself. Al
tbough it wasn’t specified in
the letter, I was aware in my
own mind that the Senator
was heavily encumbered from
past campaigns and would
have to meet those debbs to|.
Eet ready fo:r 1984." :
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