Dear Sol, 1/29/90

4fter we spoke last night I thought again about the Schering drug story 1 wrote
almost 50 ye.rs ago I got to thinking abput that series again :nd sonothing did come to
mind that nay interest ytu. It says, among other things, that ecen in those days when
there was more of a willingmess to be aware of and report matters of consequence, parti-
cularly about Hitler and the Nazis, thére still was a lindit on what coula get published.

Aside fron Sherin, » I was then working on other stories but + now don’t recall
which. T}p reason £ didn t go on the hﬁﬁgsholm trip with 1il is that I had so many stories
to work on and was in debt. 1 do remember that in a two-month period I nade enough,even
though¥ I was not well paid, having no agent and not much bargaining pover,to pay my debt,
buy a nev car for cash and have a little left. (In those days the car cost me only sabout
$750, without heater or radio, both of which J put in at lower cost.)

CLICKy vas owned by loe annenberg, who was in jail, and it and his other properties,
inecluding the ©hiladelphia Inquirer and Triangle publications (which owned CLICK) and
their radio stations were run by Walter snnenberg, his son,later the friend of so many
presidents and other celebrities, CLICK had been officed in f%iladelphia but at the tinme
1 was working on those stories it had ioved to fifth avenue ofiices, just above 42, in
NYC, I worked out of those offices on the Schering and other stories when ¥ was in NYC,
Thus I could and did get phone calils there.

While I was then in NYC I got a phone call from a woman reporter of whon I'd
never hsard. I recall her name as Hamnah Baker. She was with Ralph Ingersoll's P,

Here 1 digress for a moment to report that CLICK was then eaited by M.Robert
Rogers, who becd me a friend. After he and I vere no longer with CLICK and aifter Ph
no longer existed, ﬁogers and " ingersoll planned & new daily for HYC and Hogers told
me that when it got started he wanted me to be the city editor. Kt never happened, of course.

Baker wanted to talk to me about a sTbry + had already developed but had not
written because I'd nat been able to devekop any interest in it, an agpect of khe IG
Farben-Standard Uil cartel in which the British partner was Imperial Chemicals. Bécause
I then wondered how she knew about it L believe + had not mentioned it to any of the
pveople I knew on FM. I told her the story, what my documentation was, and + never heard
froum her or from anyone on P about it and I never wrote it. So, solid as the story was,
it was too hot for P, When Elgave up on getting it published I gave it to both our
Bepaf?hent of Justice and the “ritish intelligence agents with whom I thén worked. It
was the period of the Hazi-Soviet fact, knoun as "the shibboleth periodg" as you nay
recall. In those pre-xevoxing days the only copies that could be made were photostats
or photographic. Bach was costly. and I had Jots of photostats.

When I was working on the dohm & Ha.s/ plexiglas story, which #id crcate quite a
stir when it was published, among other things I was tracing patent assignments in thé
Commerce Department Building, where the Patent Lffice was on the first floor. Iu going
over the card files I stumbled onto a rather large number of references to Jasco, a U.S.
corporation, and to IG. So, I decided to trace them and & did get photostats of each
item in the card files. &4s I now recall, Jasco stood for Yoint american Stock Co. it
was a touisimna corporation.

“n sumary, what this showed is that Standard 0il had agreed to hold a¥d not use
the Nazi patents on synthetic gas and synthetic r bbgr, both major items in that era and
in that vwar. The Nazis could and did produce both B¥ Esso saw to it that the US would not.
¥t is my pecollection that the same was true of Inperial “hericals. «nd after Pearl
darbor, important as those products were, they got scarcer because none could come from
Southeast isia and getting the rubber fronm Brazil was more difficult and dangerous.

So, important as all or this was to the war effort, there was no interest in
publishing the story which was solddly supporteqby all those photostats of all those deals.



I then was woridng with the Justice énti-Trust Division, .hich Thurman arnold
then headed, but mostly, almost entirely, with those under him. Of +those people most
of my contact was with Yoe Borkin. He was then an economist and goipg $0 law school.
(45 a lauyer he wrote the book you may remember, The Crooked fudge.#) 0f the La.yers
the only one I reumcmber was a B4rolinian named Hodges. 4t some point Borkin suggested to
me that the “ritish could maxe”usesfwe could not make of the intelligence I was develop-
ing. 5o, at his suggestion, I became an unregistered British agent. I did this in a very
sinple way. 1'd seen the infornation officer at the Sritish Embassy in conneciion with
ny other writing so ¥ went to see her. She was Eraig iicfeach(e?)y and then had the highest
rani of any wonmen in thelr diplomatic service. She sent me to see a couple of wen in
a large brick house the British had south of ¥ass. and about %4 or 35 St. They were
name Crowe and Westrupp, the latter a former reporter with Beayerbrook. They returned
my photostats anad I gave them to DJ. She abo sent Mt JEPhihm, Lolyd”

Hany years later, in telling a BQitish raporter who beceme a good friend, Ian
licbonald, about this, he laughed and identified this woman as his aunt. « few months
ago, after David Ignatius, editor or the Post's Sunday Outlook section, had a story on
the activities of "4 lan Known &4s Interpid," the top ¥ritish spy here then, Stephenson,
I wrote ignatius telling hin there werc Yazi activities that were well-known then, if
not to hinm because he was too young, and that what Stephenson did was no more than balance
them. When he was interested and his interest included checking on other activiies of
which she could have had knowledge, I asked Ian if she were still alive and she is,
still living in the US, She has *to be at least 90. But Ignatius did not, to the best
of my kno.ledge, get in touch with her,

In the cowrse of trydng to get all the government's records on or about me, when
I got no record of my activities during that period, I took it up with Quinlan J. Shea, then
head of DJ appeals.

Before he and I wet, which . happpened when Judge June Green asked me to work
with him in my /\ing records rcquest, he viondered what kind of persistent nut or pest
I was.He told me what I'm telling you. Now it happened that he was a friend of Bprkin's and
lunched with hin: often. (He is much younger than Borkin was or I am.) Bnce when they
were talldng about quin's work he mentioned me and Joe told him he knew me and that if
I seemed like "a paint toucher" i was for real, That did make a difference and Shea
stop.ed at least overt opposition, befame friendly and\fﬁten was of some help., There
also was much he did not dare do in the face of FBI opposition and the FBi finally forced
him out by getting him kicked upstairs. He has since retired and works paft-time with
Scott aenstrong's National Security archive which, I think, is housed with.f&ookings,
whether or not connected with it.

S atis Bo, Quin tried to locate those records for me. e finally told me that he sas
wsaified they were not in the department. gé also told me that he suspected that when
he left Justice Borkin had taken them and other records that he used in his really fine
H&ok, "IG." He had a copys loaned it to me, and Joe has theﬁjhsco story in it. ©y then
he'd gotten much to add to it.

Some of this is reflectegin ny appeals but I suspect that after a certain period
of time Justice and the FBI destroy those lkinds of records.-+f I am correct there will
be no official record of ry efforts to help the war effort wi~h the economic intelligence
1 developed in working on that cartel sories. These appeals would have been the only
record, in any event, unless Shea's office made notes and vrote letters internally.



Infrequently and incomplet:ly I fron time to time get a few CLIUKX records fron the
FBI. Do dute they do not include most of our anti-Nazi vork, particularly in latin america.
(I qia get fron the CIA records that do establish that I gave Jimmy Roosevelt some of this
that ¥DR used in a fires&ide chat, roughly, la:i plans for a putech in Chile.) Our friend
41 was involved in that, I now do not recall’clearly how, but he worked there. If you are
still in touch with them please remember me'to them.

There never was any ovVert trouble with CLICK, 4nnenberg or his lauyers about those
stories. I was able to satisfy the la.yers when they had any questions. But there came a
time when they made trouble for &mnenberg, as Rogers told me the story. First, he and his
#ife wented to break into Main Line society, whech locked down its long nose at such
stories. ‘hen, too, the Chicago America First banks held their debt and those people also
did not like the stories. Yo, &remkmx dmnenberg shook the staff up, fired Nogers, which
ended ny connection, and those he put in charge ran the successful magazine into the
ground. Paper then was scarce so he folded CLICK to gut that paper for,as & ¥ now recall,
Beventeen. Whatever the magazine, he gave it an advertising staff, which CLICK did not hmve,
and it nade nmore money. BLICK was unusual in that it made money without advertisinge

We mentlon, frathryn C. Blackburn last night, "Casey" as she was known. She then was
Lowell Mellett's assistant in what I think then was known as The Office of Government
“eports. J; t was an information agency and she hat}sr succeeded him., She used ne as a
sort of recruiter and probably did other young men in whom she had a sort of motherly
interest. Rogers is one of those who helped the war effort in jobs in which she placed
them, I got hin to coue to Washington, he stayed with us on H “treet until he was con-
@éted, and he wound up ovwning a controlling interest, after zhe war, in WQW, which he
renamed WGMS, and after I was fired by State I worked for it as its news and special
events editor. among the others was a friend, Bidney Kuaufman, who married James P,
Warburg's daughter, andrea, Sifiney was in novies, was very bright and a fine bus..ness—
man, had been an assistant to Walter Wanger, one of Hollywood's top people, but didn't
like “ollywood. luch later he produced the Macbeth that won an Emmy for N3K and a EXK
movie in which he used klansman andmede in louisiana — and lived through it. Ye and
4ndrea lived in Forest hills and wére of great help to me when 4 was trying to get my
first book publoshed. When * was in NYC I stayed with them. &fter “‘ogers sold his interest
in UGKS to RKC he started Eggheads for Eisgnhower. Izil and L had won all the honors in
poulyry of which you probably do not know so, to atiract farm and rursl votes, he
arranged for us to visit and be photographud with Bisenhower. We'd have had no objection
to that but we could not have had anything, no matter how indirect, to do with Hixon, so
we both declinede.

I left VWM when an investigator for the House Unimericans appeared and started
asld.ng‘questions about me. She had the name of a girl who was in my high school class.
I didn t see her there and she made no effort to see me so I don't know if they are the

same Bleanor Matson. The last reporting I did there was the "‘Rruman election. coop

Ike did want some ducksI brud for his Yettysburg farm and we delivered a kumk of
then. He also liked “il's recipés and wrote her about them.

It was through Casey that ¥ made the “hite House connection for Paul Richman of
which = told you.

Rogers and I were twice in the same 0SS component. I was sent to the #ilitary
District of Washington personnel office from Walter “eed Hospital und it assigned ue, as
a soldier, to the Présent_at:.on Branch. Rogers was there and ther was shifted to the Latin
American “ivision. After 4 was given a medical discharge I was hiréd as a civilian by the
Latin dnerican Division beczuse of ny investigative experience and work on Nazi cartels.

- . - ol
One thing reminds of another, 1«11t}190}nuch to reienber!




