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Federal Jury

Indicts

In Fraud Case

Assoclnted Preas

A federal grand jury in-
dicted W; T Carr, former-
Texas ﬁ%ﬁeml, on
charges stemming from an al-
leged attempt to defraud an
insurance company, the Jus-
tice Department announced
here yesterday, |

Indicted with Carr were Jge

tny, former oresident
m.rpatown State Bank

of Houston, and W
a former insurance commis-|Fla

sioner for the state of Texas
and president of National
Bankers Life Insurance Co. of
Dallas from 1962 to 1970. Carr
was state attorney general
from 1862 to 1966,

A second indictment
charged Carr and five other
Texans with securities fraud
and conspiracy.

The first indictment
charged Carr, Osorio and No-
votny with 12 counts of mail
fraud and wire fraud in an al-
leged scheme to defraud Na-
tional Bankers Life ' of
$582,000.

The indictment alleged that
Carr and Osorio used the

las lawyers Iqm_tgsﬂas and
Jdaczell Qrman with securities

~|fraud and mail fraud, the Jus-

Texans

money t{o repay personal
dehts,

It charged that they had
borrowed $550,000 from the
City Bank and Trust Co, of
Dallas, then borrowed the
same amount from the Ex-
change Bank of Dallas to pay
off the first loan which was
used by Carr, Osorio and No-
votny to purchase control of
South Atlantie Co, of Tampa,

The indictment alleged that
Carr, Osoric and Novotny
used assets of National Bank-
ers Life as security for the Ex-
change Bank loan and that Na-
tlonal Bankers had to wuse
$582,000 to make good the
guarantee because it could not
pay it off,

Th e second indictment
charged Carr, Osorio and Dal-

fraud, mail fraud, false filings
with the Securities and Ex-
change Commission, and con-
spiracy; Dazid Hogyer, a Dal-
las businessman, and no

, a Houston attorney,
were charged with securities

tice Department added.

Both indictments were re-
turned in the U.S. District
Court in Fort Worth, the de-
partment said.

It said securities fraud was
punishable by up to $5,000 fine
and five years In prison; mail
and wire fraud $1,000 and five
years on each count; false fil-
ing $10,000 and two years; and
conspiracy to violate the false
iiling provisions by $10,000
and five years in prison.




