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The following article is based of reporting by Philip Taubman and Jeff Gerth M b, bt o s

and was written by Mr. Taubman, saiif .40 o e .yt-hathis

former ties to Mr. Wilson had ““haunt-
ed" him and hurt his business.
An Emerging Puzzle

The extent to which these men and |
companies may be linked to Mr, Wilson

is part of the emerging puzzle about all
of Mr. Wilson’s acitivities over the last
decade.

Already, that puzzle has raised ques-
tions for many senior Government offi-
cials about the Government’s lack of
control over the transfer of sensitive
technology_abroad by former senior
military and intelligence officials. They
also say they are troubled by the
C.LA.'s inability to prevent private mis-
use of intelligence and international
connections by its current and former
employees, :

The sale of advanced technology and '
military equipment abroad is carefully

!mummhvnnm-

WASHINGTON, Sept. 5 — A series of | tors Inc., a petroleum services corpora |
interlocking businesses here that trans- tion that has employed at least four for.
fer advanced technology and sensitive | mer C.LA. agents, was established by
military equipment to foreign govern- | Mr, Wilson in 1978 for Thomas G. Clines,
ments, especially in the Middle East, | who was &an active senior agency official
are operated by a group of men once at the time, according to Mr. Clines. An-
closely associated at the Central Intelli- | other Clines company, Mr. Clines said, 3
gence Agency with Edwin P. Wilson, a was started with a loan arranged in T g
'ormer C.LA. agent who has been | Switzerland that involved Mr. Wilsen's
-harged with illegally shipping explo- | Geneva attorney, and Mr. Clines said he
sivesto Libya, E could not rule out the possibility that |,

One of the companies, A. P, 1. Distribu- | Mr, Wilson was involved in the loan.

= Another of the businesses, the Egyp-
tian American Transport and Services
Corporation, known as Eatsco, has an
exclusive contract with the E| an
Government to handle the shipment to
E'.gypmrbuuonaotdouminmmtary
equipment bought in the United States,
g.cmessaldheowneddﬂpercemuf 4

——

Federal investigators say there is

| additional evidence linking Mr. Wilson

to some of the companies. For example,
notations about Eatsco and an affiliate
appear in handwritten notes made by a
man charged with attempting to mur-
der a Libyan dissident last year in Fort
Collins, Colo., Federal law enforcement
officials said. These officials said they
had evidence that made them believe
that the notes were made by the suspect,
Eugene A, Tafoya, during or after a

meeting with Mr. Wilson. The officials
belleve Mr. Wilson may have arranged

andﬂnmcedthalmimuonmempt. 3

Nonao!themenoruorpomtionshave
been accused of criminal conduct, ac-
cording to Federal authorities, All the
businessmen involved denied having
any current business or financial rela-

Continued on Page 22, Column 1

controlled by Federal law and Govern-

. ment regulations that are enforced by

the Department of Commerce and the
Department of State, but officials at
both agencies acknowledge that the
laws and regulations have frequently

been circumvented by Mr. Wilson and
others

C.LA. officials say the agency has.no
mechanism to prevent former mnurloy-
e life on

ees from capi in privat
plcmnecﬂwmuns and informa-
tion they acquired while for the

:f“"" William J, Casey, the
Central Intelligence, announced
earlier this summer that, largely in re-
sponse to Mr. Wilson's activities, he had
ordered a review of agency policies in
thisarea,

Officials said, for example, that they

were concerned that Mr. Wilson had

used agency em

the hslp!of key C.LA. officials in an un-
successtul effort to sell highly sensitive

surveillance equipment :&iﬁ"" ac-
cording to former Wilson tes,
According

clals, in another instance, also in 1976,
Mr. Wilson hired Rafael Quintero, a for-
mer C.I.A. contract agent who had re-
ﬂortedtol{r.cunu.forateeofﬂ mil-

ol to assassinate a Libyan dissident
living in exile in Egypt.

Such an assassination plan, detailed
in the 1980 indictment of Mr. Wilson,
was never carried out. In 1978, public
o swrzvtary 210 e Y
came secretary and of A.P.I.
Distributors

Network of Wilson Assoclates
The establishment of the corporations
and the emergence of a network of for-
mer Wilson associates in the Washing-
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ton area occurred around 1¥/%, a8t apout
the time Mr. Wilson was shifting his
operations overseas, to Wil-
son associates. The people in this net-
work, clustered in the same Virginia of-
ﬂcebuﬂdmgs employing the same law-

yers ais:fingmwmeofthssame
business activities that Mr. Wilson did,

also have in common
friendships with Mr. Wilson.

Despite the numerous links to Mr.
Wilson, the men and companies dis-
ctmedtmehnvenotbeensystemu-

cally scrutinized by Federal authorities,
Government offi said. The main
reason, they said, is that the Justice De-

partment investigation and prosecution
of Mr. Wilson have concentrated on ac-
tivities that occurred between 1576 and
1878,

In 1976, according to Justice Depart-
ment officials, Mr. Wilson, a former
contract employee of the C.1.A. who was
involved in the Bay of Pigs invasion and
other covert operations, closed a deal
with the leader of Libya, Col. Muammar
el-Qaddafi. The deal called for Mr. Wil-
son to sell his expertise in intelligence,
arms and explosives to the militant

Arab nation in North Africa to train ter-
rorists, the officials said.

Last year, Mr. Wilson and another
former C.LA. agent, Frank E. Terpil,
were indicted by a Federal grand jury
here on charﬁ’eu of illegally shipping ex-
plosives to Libya and conspiring to mur-
der Umar Abdullah Muhayshi, a former
member of the Libyan Revolutionary
Cmmdlwlnhnddefectedwneighborlng

hostile to Libya.

ButhMr Wi and Mr. T are
fugitives. Mr. Terpil is believed to be
ltvi.nginBeirnt,aner Wilson cur-

llvesin'rrlpou,thel.ibyanmpi
tal ederal Investigators

According to a survey of rate
records in the United Sates over-
seas, as well as interviews with more

50

the network of individuals and compa-
gi?Ai'smh;erlInes wmhg worked at the

years. companies are
involved in Saudi Arabia, Latin Amer-
ica and the Far East as well as Libya,
Egypt and Mexico,

Clines’s Friendship With Wilsen
Before Mr. Clines retired from the

ingol'cuvmagmulndotherintem-
gence operatives, Mr. Clines served
under cover himself as an agent in
Southeast Asia and played a role in the
Bayaf Pigs invasion, intelligence offi-
clals said.

Mr. Clines met Mr. Wilson at the
C.LA., and the two men became close
to former associates.

devices to sell to Libya, Mr. Clines
he was sitting with Mr. Wilson in a Vir-
ginia bar as production plans for the
timers were worked out with represent-
atives of Scientific Communications
Inc, of Dallas, a longtime supplier to the
C.1LA. Mr, Clines later said he was there
inadvertently, as a social friend of Mr.
Wilson, and that he felt he was *"‘used”
by Mr. Wilson.

In an interview last month, Mr. Clines
said Mr. Wilson played no role in A.P.1.
Distributors. In another interview yes-
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terday, Mr. Clines said that in June 1978,
five months before his departure

the C.I.A., he asked Mr. Wilsan to help
estahl!shtheprivateco ration so he
could Lﬁginm business on his retirement

According to incorporation records in
Texas, the paperwork to create A.P.L
Disu'ibutonwashnndled for Mr. Clines
by the Washington law firm of Dick-
stein, Shapiro & Morin, which repre-
sented Mr. Wilson at the time.

Mr, Clines also said yesterday that in

an effort to remove any Wilson connec-1

tion from A.P.I. hemwedquicklyn.ftur
l;;nr:;im l’mEethe C.LA. in October

change the company’s attorneys,
who held the corporation’s records.
However, records of the CT Corporation
System, which assisted in the registra-
tion of A.P.1., show that attorneys were

not switched until April 29, 1980, a few | ¥25® i

daysanertheindictmantoer Wilson,
according toa CT official.

Incorporation papers list Mr. Clines

dent, Mr, €ro as secretary
director and Ricardo A. Chavez as
treasurer and director. According to
senior intel  officials, Mr. Chavez
am ;ozl‘;ked rt:::l C.L.A. and, like Mr.
,  Tepol directly to Mr.
Clines, who was both men’s ‘‘control
officer.”

Federal investigators said that in
1976, when Mr. Wilson, financed by
Ubyn was looking for someone to as-
sassinate Mr, Muhayshi, the Libyan de-
!ector 1 in Egypt, he hired Mr.

the tors say is
rmnamed mwnm?w lrtlxe
Wilson indictment.

The investigators said Mr. Wilson of-
fered Mr. and two other
Cubans §1 for the assignment

and gave Mr, Quintero a check for | CPL

mmmwmﬂmw
Clines said Mr. Quintero ques-

&MNM&MCIA wn.slmmlvud
assignment to him. Mr.
Cljnmtnmmldtwoseniurofﬂculslt
, he said. They sent word
back theplanned murder was not
sanctioned by the agency, Mr. Clines
said, and Mr. Quintero and the two
Cubansnevermompted to execute a

Shortly after the founding of A.P.I.
- buman;rhlchl sellst oﬂo-niilrﬂnng
t ores for -
marﬁ;MI: Medeoe.x?t opened ofﬂcespriil
Houston, quarters with a
freight-fo rwu\ﬂng usguny t.hat Mr.
wum helpodtneutab
according to corporate reaorda
%Ind former business uaoclntes of Mr.
Justice Department officials said that

former empl of the company,
Aroundworld Shi and Chart
Inc., are under investigation

e b e
pm o c ves
to Libya 1n 1877.

fmmMr.Clinessﬂd.hedso!aundedtwo

r Services Corporation with a former offi-

(fomer Egypﬁanlnten .EATS E%'%
| tian American Tramport

After his retirement from the C.I.A.,

other com
ternati
International Research and
known by the initials I.R.T.
841, ted in Delaware in
September 1978, was founded to sell to
security systems and to handle the pro-
curement and sale of military hard-
ware, according to a company official.

es, Systems Services In-
Inc., also called 5.5.1., and
Trade Ltd.,

LRT. to an executive, was
involved with ** tics systems and
“!tﬂl’lle-"
Actually, to
records, there are two L.R.T. compa-
niea One was ted in Bermuda
Afﬂl 1979 and registered there with
egistrar of Companies, The other,

In August 1979, Mr. Clines established
the Egyptian American Transport and

cial in the Government, Hus-
sein K. Salem. The company, which was
incorporated in Delaware but has its
headquarters in Falls Church, Va., was
founded at the time the United States re-
duced restrictions on the sale of military
equipment to Egypt, when sales of such

equlpment were starting to grow rap- |

Slnrt]yutenheformumofzauco
the Egyptian Government awarded it
an exclusive contract to handle the ship-
ment of all mili

The two men said they met 15 years
ago in the Far East. h::ler.Wﬂ-

search of the home of Mr. Tafoya, the |
manchl.rgedmmthauttamptadms- k

sination in Cc»ll:u'ldo.tlns notes in

's handwri them
appal:g.‘l

edmunvuugn : “Sah.m muian_
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EDWIN P. WILSON

Former agent for the Central Intelligence Agency
who has been charged with illegally shipping explo-
1 sives to Libya as part of an operation to train terror-
ists there. Federal investigators say they have evi-
dence that he commercially exploited his intelli-
gence connections while employed by the U.S, gov-
ernment.

. Mr. Wilson's Former Associates

RAFAEL QUINTERO

An ex-C.L.A. contract employee
whose " contact officer"” in
the intelligence agency

THOMAS G CI.IB
Former senior C.1.A. official
who is connected with

saveral Wilson-linked was Mr. Clines,
companias, joining According to Federal
one of them while. . investigators,
he was still with Mr. Quintero was hired by
the intelligence Mr. Wilson in 1876 to as-
agency. . sassinate a Libyan dissi-
& dentliving in exile in Egypt.
THECDORE G. /
SHACKLEY RICARDO A. CHAVEZ
Former deputy to the Ex-C.1.A. contract employee
director of operations whose "‘contact officer’' inthe
atthe C.l.A,, cne of the intelligence agency was
agency's most powerful Mr. Clines,
and sensitive jobs. He held
ameeting at his home in 1978 " m
with Mr. Wilson and others at which anaged Mr. s farm
the sale of electronic military Virginia, and later handled administrative
squipment to Egypt was discussed. and financial duties for several of

Mr. Wilson's corporations.

Ex-C.L.A. Agents and International Ties l
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The Corporate Connection

Egyptian American Transport and Services
Handles the shipment to Egypt of billions of dollars in military equipment purchased in
the United States. v v > = -

! Principal shareholder with 51%: Hussein K. Salem

Owner with 48% share: Thomas G. Clines 1

AP.L Distributors Inc. ;

Supplies oll drilling equipment and explores for oil, primarily in Mexico. The company
was sst up for Mr. Clines by Mr. Wilson while Mr. Clines was a C.I.A. employee. A.P.l,
shared quarters in Houston with a freight-forwarding company, Aroundworld Shipping
and Chartering Inc., that Mr. Wilson helped establish earlier, according to corporate
records and associates' statements. U.S. officials say Aroundworld employees may

have handled the shipping of 20 tons of piastic explosives to Libya in 1977 for Mr. Wil
son.

President: Thomas G. Clines .
Secratary and Director: Rafael Quintero g
Treasurer and Director: Ricardo A. Chavez

mmmnm

Founded to sell ssacurity systems and handle the procurement and sale of military hard-
ware,

President: Thomas G. Clines i
Consultant: Theodore G. Shackley ~

International Research and Trade (Bormusda) Lid. (LR.T) )
Involved with logistics systems and storage. The corporation was founded originally in
Bermuda with financing from unknown Swiss sources. .
President: Thomas G. Clines
Consultant: Theodore G. Shackley .

Ressarch Assoclates International :

A consuiting company that shares office space with S.5.1, and LR.T., two companies
founded by Mr. Clines. "

Prasident: Theodore G. Shackley

mmmmﬂdﬂ y.
Sells security systems here and abroad. Incorporation paperwork handled by law firm
that represents |.R.T., S.8.1., Eatsco and Research Assoclates. The company has sup-

The New York Times / Sept. 6, 1981
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Leesburg Pike, Suite 307 Falls Church,
V " 5

Investigators said Mr. Tafoya appar-
ently meant Mr. Salem but partly mis-
spelled the name. Mr. Salem denied that |
he was ever associated with Egyptian
intelligence. il

F.B.1 officials said they were looking
for explanations of these and other nota-
tions made by Mr. Tafoya on the same
piece of paper, including the names,
slightl; ed, of ‘s current
er, Kam assan All,

they believed that Mr. T had made

the notes either during or a conver-

sation with Mr. Wilson. :
Evidence of Mesting Cited

The investigators say they have evi-
dence to substantiate that such a meet-

ing took place, incl en-
tries showing that Mr. T and Mr.
Wilson were in Malta and at the
same time. Telephone obtained

numerous

the
calls from Mr, Tafoya's residence to
Mr. Wilson in Libya. /

The nnut::, in Mr. Tnfoya's handwrit-

, include: i i
mﬁDefmeMlnlster underlined] often
finishes up his official business in a few
days, and then takes time to clean up
personal business at EATS." In the
notes, Mr, Tafoya identified Mr, All as
Defense Minister. Mr. All held that job
until June, when he became Forelgn
Minister. He identified Mr. Ghazala as
the military attaché at the
Embassy in Washington, a post he held
several years ago,

Former associates of Mr. Wilson said
that despite his close ties with Libya, a
nation viewed with extreme hostility by

W'M%%d:ﬁ:mmigﬁ

1870’s, for example, after he had left the
C.LA,, Mr. Wilson played a central role
in to sell electronic equipment to
Egyptmn& behalf of a California manu-
facturer. In that pe these former
associates said, Mr. Wilson dealt fre-
quently with senior officials in the
E| intelligence service.
Help for Other Wilson Friends

As Mr, Clines has expanded his activi-

ties'in te business, he has helped

and outside the C.L.A. to get started or
established in business.

The most prominent is Theodore G.
Shackley, former deputy to the director
of operations at the , one of the
C.LLA.'s most and sensitive

ons. As with Mr. Clines,~ Mr.
met Mr. Wilson at the agency
and the two men became friends.

According
clals, Mr. Shackley
Mr. Wilson's defense when
was under attack or investigation, In
1877, when charges of

tentionof the C.I.A., Mr. wrote
a memo to Stansfield Turner, Di-

mcmromeﬁﬂhtﬂHémee, uestion-

the credibility of Kevin P, nqlulealv.

a agency employeee and Wilson

bcgrgeamm' te was making the
LI ! 2

Intelli, officlals also said that

gence
Mr. Shackley played a role in 1977 in dis-
couraging the Senate Intelugmcﬁnz:

ey declined to
discuss his activities while at the C.L.A.
In May 1976, at the time Mr. Wilson
was becoming heavily involved in
Libya, he a meeting with Mr,
Shackley at Mr. Shackley’s homa in Be-
thesda to discuss, among other things,
his hopes of selling electronic military
i il bk
m cturer, according to
il;[r‘. Mulcahy, who attended the meet-

Military Hardware Discussed
Mr. Mulcahy, who was wo! for
Mr. Wilson at the time, said he and Mr.
Wilson were joined by Harry Rastatter,
a business associate of Mr. Terpil who
had recently returned from a trip to
s and Iran, “We

Several days later, according to Mr,
Mulcahy, he and Mr. Rastatter went to
the office for an appointment with Col.
Jack Weyand. Later, on June 1, 1976,
Mr. Mulcahy wrote a memo to Colanel

Weyand the “wish list” of
m%mmuﬂw
.iﬁulenhygn:ven

to The New York Times. It lists a num-
advanced electronic de-

i
|
g
|
gk

Mr. Shackley has acknowledged that
he attended May meeting at his
house, but said his in talking to
Mr, Wilson was to collect information
from non-C.1.A. sources. He said he was
unaware at the time of Mr. Wilson's ac-
tivities in Libya.

When Shackley left the C.I.A. in Sep-

tember 1978, he went to work

Clines at A.P.I. Distributors, S.ng: ﬁ
LR.T. Ltd. Friends of Mr, Shackley
familiar with his business activities sajd
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Last September, Mr. Shackley

founded Research Associates Interna-|viewed

tional, a consull

company. Research
Associates currently shares office space | himself as
In Rosslyn, Va., with 5.5.1. and LR.T. |company, He refused to identify its own-
ers or directors. : v I8 i

Ltd., and the incorporation paperwork
for Mr. Shackley's company was han-

Mr. Lowers, who declined to be inter-
further unless his name was
cation, .described
director. of the

Others familiar with the «

dled by the Washington law firm of said one its top executives is a former
Shaw, Pittman, Potts & Mﬂdgﬁ. C.LA. official. Sources familiar with
which represents A.P.I., LR.T., §.5.I. Seico said that the company, which has

ﬁ&tmo. according
Friends of Mr. Shackley said he was

to company offl- | 14 security systems to' the United
States and forcign ents, was set

ooking o eparaeofics space o R | 1 0 epace anther ey sy

search Associates.
Lowers Has Offices in Building

associate of Mr. Clines

A business
Another former associate of Mr, Wil- said that Mr. Clines was of buy-

son, Donald Lowers, who managed Mr,
Wilson’s farm in Virginia and later han-

Ang Seico, wh.tchhusnldma;pyeqﬂp-

dled administrative duties for Mr, Wil. | Pe0: to Eatsco.

-
The investigation of Mr. Wilson, trig-

tly
Church buil that houses Eatsco, ﬁ'edﬁvemn by Mr. Mulcahy, is
Mr. I.ow:gns ot

from complete. Investigators expect

> the Systems
Engineering International Corporation, | new indictments shortly involving the
known as Seico, was founded in June in | 1977 sale of explosives to Libya. And

Delaware. Incorporation perwork | some senators have privately exp
was handled by Shaw, Plttmrn Potts & | an luterestinmhrﬂ:gnur%hm'sm

ressed

Trowbridge, according to incorporation | tivities as well as Government's
documents. handling of the case.
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