AID C onfirms Its Use
As CIA Coveri m Laos
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The head of the U.S. foreign
aid program confirmed yester-
day that CIA agents use the
civilian aid mission in Laos as
a cover for anti-Communist
operations, much to his dis-
pleasure.

But he asserted that Laos
‘is the only place in the

orld” where CIA operatives

squerade as field workers
f the Agency for Interna-
ional Development (AID),

AID Administrator

.| Hannaly, asked if the use§

: Lﬂ'ﬂ!on in Laos as a cover,
said: “Well, I Just have to

‘| admit that this is- true. This

was a decisipn that was made
back in 1 and by adminis-
trations from now until then,

'|and it is the only place in the

world that we are.”

He said, “We have had peo-
ple that have been associated
with the CIA and doing things
in Laos that were believed to

be in the national interest but
not routine AID operations.

“QOur preference is to get rid
of this kind of operation.”
 Previously, the “aid agency
has déclined to comment on
published reports that CIA
agents pose as AID rural de-
velopment workers but ae-
tually recruit =and train anti-
Communist guerrillas, detect
engmy movements and act as
ground controllers for air
strikes.

The 1962 Geneva Conven
tion declared Laos a neutral

country.
Hannah’s remarks were
made on the Metromedia

radio news program "‘Profile.”

Hannah said he hopes the
connection between the two
agencies could be eliminated
in a % roposed revamping of
he separation was one

recommendatiun of a recent|

task force -that studied AID,
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“I am sure that it Is going to
be in the President's recom-
mengdations for discussion,” he
said. “I hope it is going to be
in the legislation once that is

-|submitted.”

Hannah conceded that the

related activities in Vietnam,
“might” have an adverse af-

' |fect on the AID programs to

other nations. “It certainly has
not helped . . . It distorts the
role of AID" he sald. But he
defended the original deci-

'sions to involve AID as being

" |eorrect when they were made

in 1962. Wi

Hannah was president of

Michigan State University
when it agreed to train South
Vietnamese police officers for
the Ngo Dinh Diem regime.
The program turned out to be

by the CIA.

Hannah, who jéined AID in

1969, sald President ‘Nixon

AID role in Laos, plus its war- '

[

placea a hlgh prlorlty" on the |-

. JOHN A, HANNAH |
++ « defends 62 decision .
/
foreign aid program and ex-
pressed hope' that the Senate

will restore recent 'House-
made cuts in AID’s budget re-
quest for the coming fiscs”
year. '



