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E
W
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O

R
K

 T
rm

aritrim
i; D

E
C

E
M

B
E

R
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O
W
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•: A
m

e
r
i
c
a
n

 in A
 us tria.,Says,W

iirk- 	
L

ife 
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A
fter L

on
g C

on
troversy, 

eitie C
ollects $15,000 in 

S
ettlem

en
t of C

laim
s 

<t•- e t• 	
< 

• 
B

y C
R

A
IG

 R
. W

H
IT

N
E

Y
 

-• 
. - - • ' s

e
-e

a
 tre

. roe V
e
r
t T

im
is 

S
A

L
Z

B
U

R
G

, A
u

stria—
F

ro
n

i ;J969 to
 

1973, M
arth

a S
ch

n
eid

er p
ro

ild
ed

 co
ver 

fo
r A

m
erican

 in
tellig

en
ce g

en
ii in

 V
ice-

..m
a an

d
 S

n
lzb

u
rg

 b
y takin

g
 leases o

n
 

„ap
artm

en
ts so

 th
at th

ey co
u

ld
 b

e u
sed

 
, fo

r secret m
eetin

g
s. S

h
e h

as sin
ce su

f-
fered

 a n
ervo

u
s b

reakd
o

w
n

 an
d

 n
ear-

b
an

krep
tcy, P

erh
ap

s It w
o

u
ld

 h
ave h

ap
-

p
en

ed
 an

yw
ay. B

u
t sh

e b
elieves h

er life 
w

as ru
in

ed
 b

y h
er in

vo
lvem

en
t w

ith
 th

e 
central Intelligence A

gency. 
The agency refused for m

ore than three 
Y

ears. acco
rd

in
g

 to
 M

iss S
ch

n
eid

er, to
. . 

g
ive h

er a reaso
n

ab
le settlem

en
t o

n
 h

er 
claim

s. T
h

en
, o

n
 D

ec. it, an
 asso

ciate 
g

eh
eral co

u
n

sel o
f th

e C
.I.A

,, Jo
h

n
 K

. 
G

rean
ey, p

aid
 h

er 515,000 in
 cash

--o
n

e , 
hundred $100 bills and another one M

in-
'dred $50 bilis—

on the understanding that 
aho w

ould drop her claim
s and keep quiet 

,about her association. 	
. 

S
h

e d
ecid

ed
 to

 tell h
er 'sto

ry:  anyw
ay, 

and her account provides a glim
pse into 

th
e w

ay th
e C

.I.A
. h

as u
sed

 A
m

erican
 

C
halking to hide covert activities abroad. 

M
ost of w

hat follow
s is her version, docu-

m
en

ted
 b

y h
er co

rresp
o

n
d

en
ce w

ith
 th

e 
ag

en
cy o

ver th
e last fo

u
r years an

d
 b

y 
h

er n
eg

o
tiatio

n
s w

ith
 th

e A
m

erican
 co

n
- ' 

sul in S
alzburg, C

lifford J. Q
uinlan. 

M
arth

a S
ch

n
eid

er, w
h

o
 n

o
w

 teach
es m

u
sic 

T
h

e ilin
g
 Y

etY
 n

n
ein

h
em

a
l H

o
o
k

o
r 

at a g
lrIs''S

eh
o

o
i in

 S
alzb

u
ig

, In
 fro

n
t o

f th
e S

alzb
u

rg
 C

astle - 

•-1•:,•:i N
o R

esponse to Q
uestions 

'O
fficials at th

e co
n

su
late an

d
 at th

e 
em

b
assy in

 V
ien

n
a, asked

 fo
r th

eir ver-
sio

n
 o

f the affair, said
 q

u
estio

n
s co

u
ld

 
b

e an
sw

ered
 o

n
ly in

 W
ash

in
g

to
n

. T
h

e 
N

ew
 Y

ork Tim
es subm

itted queries to the 
C

.I.A
. in

 O
cto

b
er, after an

 in
itial In

ter-
view

 w
ith M

iss S
chneider in the sum

m
er, 

but the agency has not responded, 
o

't h
ave sto

p
p

ed
 T

yin
g

 fo
r th

e C
.I.A

.,' 
said M

iss S
chneider, w

ho is now
 45 years 

old. S
he says sh

e is p
rep

ared
 to

 accep
t 

th
e co

n
seq

u
en

ces o
f tellin

g
 h

er sto
ry 

h
o

w
. 	

• 
S

even years ago. she hoped for a career 
as an

 opera singer in
 V

ien
n

a, w
h

ere sh
e 

'w
a
s te

a
ch

in
g
 p

ia
n
o
 

a
t th

e
 A

m
e

ric
a

n
 

S
ch

o
o

l. S
h

e
 lo

o
k u

p
 o

ffe
rs o

f frie
n

d
s in

  

th
e A

m
erican

 C
b

rtim
lin

ityln
 F

ela M
id

 an
 

apartm
ent and slow

ly becam
e entangled 

in
 esp

iO
n

ag
e, ' assu

m
ed

 id
en

tities an
d

 
cover storiesi•W

hen the relationship crim
e 

.to, an end, she w
as left w

ith overdue bills, 
an

, o
p

en
 en

d
ed

 lease; th
reats an

d
 little 

regotirse to the law
. 	

' 
N

o H
ope For C

areer in M
usic 

' T
o

d
ay, after a n

ervo
u

s b
reakd

o
w

n
, sh

e 
h

as n
o

 m
o

re h
elm

 O
f a career lb

 m
u

sic. 
S

he says that all she w
ants is "to prevent 

even
 o

n
e m

o
re p

erso
n

 fro
m

 fallin
g

 in
to

 
their C

rap headlong, as I d
id

." 
' M

iss S
chneider had been living In V

ien-
n

a fo
r six years w

h
en

 th
e lease o

n
 h

er 
'apartm

ent exp
ired

 early in
 1969. A

s a 
rh

n
ru

s sin
g
e
r in

 th
e
 V

ie
n
n
a
 S

ta
te

 O
p
e
ra

, 
th

e
 n

e
e
d
e
d
 to

 fin
d
 a

 n
e
w

 h
o
m

e
 q

u
ickly, 

arid. shW
 W

it: N
E
- F

s
 v

e
rfa

iiM
b

irliiiiid
 

e d
ecen

t p
lace in

 V
ien

n
a, esp

ecially 'In
 

th
e w

in
ter, so

 I w
as lettin

g
 m

y. frien
d

s 
in the A

m
erican com

nitnally M
ove about 

m
y p

ro
b

lem
." 

O
ne night that February, the S

ays; the 
telep

h
o

n
e ran

g
, en

d
' an

 A
m

erican
 w

h
o

 
said he w

orked = for. the, A
rm

y them
eli 

he could help. A
s aim

 understood 14
.  .the. 

arran
g

em
en

t w
as th

at sh
e w

o
u

ld
 .10 4. 

lo
b

 w
o

rkin
g

 as a p
u

rch
ath

efo
tib

e 
eery post exchange system

; ,and ar4uk1 
w

ork out o
f • eh

 ap
ertm

en
t th

e 45 
m

ent w
ould 'nay for 	

, 
"I found a place in sum

m
er, and M

ove 
in

 In
 D

ecem
b

er," sh
e said

. !T
h

ey, g
ay 

m
e a co

n
tract to

 sig
n

, b
in

d
in

g
 m

e' to
 

secrecy, and 
I asked

, 'W
h

at ab
o

u
t th

e 
jc

it•r" 

A
i she tells it, "The answ

er w
as,"There 

is rib
, jo

b
—

w
e're fro

m
 th

e em
b

assy an
d

 
w

e :som
etim

es have confidential coeveiz 
iatIons w

e don't w
ant to. hold In the iiirll 

b
eso

t.. W
e w

an
t to

 u
se th

e ap
artm

en
t,' 4 ,, 

In the intelligence businele, this Is know
 i .• 

as &
s 	

.
afe house. 

• 	
. 	

• •" 	
:A

 r• - 
C

annot R
ecall C

ontract Term
s • ..1'• 

 .., 
1 :. M

iss
r S

ch
n

eid
er n

ever g
et a cb

p
y o

f 
th

e co
n

tract, sh
e says, an

d
 sh

e can
n

o
t 

rem
em

b
er Its term

s. S
h

e m
ain

tain
s th

at 
• sh

e d
id

 n
o

t b
ecam

e a g
o

vern
m

en
t em

-
pleyee by signing it and that her em

bassy 
contact, a reserve Foreign S

ervice officer, 
told her, "Y

ou'll never regret your associ-
M

inn w
ith the U

nited S
tates G

overnm
ent. 

'Y
o

u
've g

o
t to

 tru
st u

s." 



H
e
r A

m
e
ric

a
n

 c
o

n
te

a
ls n

e
v

e
r to

ld
 h

e
r 

fo
r w

h
o
m

 sh
e
 w

o
rk

e
d
 a

n
d
 th

in
g
s ra

n
 

sm
eo

th
ly

 at first. T
h
ey

 p
aid

 th
e ren

t an
d
 

th
ey

 alw
ay

s g
av

e n
o
tice b

efo
re th

ey
 cam

e 
fo

r a v
isit. 

"I w
asn

't su
p

p
o

sed
 to

 co
m

e b
ack

 u
n

til 
after th

e v
isits.' sh

e say
s, "b

u
t so

m
etim

es 
I d

id
. T

h
ere w

ere lo
n

g
 co

n
v

ersatio
n

s w
ith

 
p

eo
p

le in
 fo

reig
n

 lan
g

u
ag

es, I th
in

k
 fro

in
 

I 	
E

astern
 E

u
ro

p
e.'  

in
 th

e su
m

m
er o

f 1
9
7
0
, M

iss S
ch

n
eld

er's 
o

p
e
ra

 w
o

rk
 to

o
k

 h
e
r to

 S
a
lz

b
u

rg
 fo

r th
e
 

an
n
u
al m

u
sic festiv

al. A
lm

o
st as so

o
n
 as 

sh
e arriv

ed
 , an

o
th

er A
m

erican
, w

h
o
 id

en
-

tified
 h

im
self a

s
 P

eter F
u
lk

 —
n
o
t h

is real 
n
am

e—
to

o
k
 h

er to
 d

in
n
er. S

h
e w

as A
n
x
- 

io
u
s a

b
o
u
t h

e
r c

a
re

e
r, sh

e
 sa

id
. 	

.• 
1, "'W

e
'll h

e
lp

 y
o

u
,' h

e
 to

ld
 m

e
," M

iss 
S

ch
n
eid

er said
, W

e h
elp

 a lo
t o

f p
eo

p
le. 

ilio
w

 d
o
 y

o
u
 th

in
k
 th

e
 o

th
e
rs d

o
 it?

' h
e
; 

old  '
•
 
	

• 
• 

P
ro

m
ises o

f C
areer R

ecalled
 

A
g

ain
, sh

e w
en

t alo
n

g
. "T

h
ey

 k
ep

t tell?' 
in

g
 m

e
. w

e
 w

a
n
t to

 se
e
 y

o
u
 su

c
c
e
e
d
,"; 

N
iss 

S
c
h

n
e
id

e
r sa

id
. "T

h
e
y

 n
e
e
d

e
d

 a
n

 
a
p
a
rtm

e
n
t in

 S
a
lz

b
u
rg

, th
e
 

sa
m

e 
a
s in

. 
V

ie
n

n
a
. S

o
 th

e
y

 g
o

t m
e
 to

 a
g

re
e
 to

 ta
k

e
 

'O
n

 th
e ap

artm
en

t In
 S

alzb
u

rg
 in

 ad
d

itio
n

 
to

 .th
e
 o

n
e
 In

 y
je

n
n
a
. T

h
e
y
 sa

id
 th

e
re

'd
 

'
 	

fin
aq

q
jA

V
rieleje

.. trie,'.  I'd
 Ju

st b
e
 

th
e
 te

n
a
n
t"

' 

'

In
 N

o
v
em

b
er 1

9
7
0
, sh

e sig
n
ed

 a lease 
,.o

n
 A

p
artm

en
t 5

2
 at P

arls-L
o

d
ro

n
-S

trassa 
I' 1

7
. T

h
e lease, w

h
ich

 h
ad

 n
o

 fix
ed

 d
ere-

tio
n
 a

n
d
 p

ro
v
id

e
d
 fo

r c
a
n
c
e
lla

tio
n
 o

n
ly

 
-after six

 m
o

n
th

s' n
o

tice an
d

 a co
u

rt Ju
d

g
-

• 
	... 	

• 
In

te
n

t, d
id

 n
o

t sa
y

 th
a
t th

e
 G

o
v

e
rn

m
e
n

t 

w
o
u
ld

 sh
a
re

 th
e
 re

n
t, w

h
ic

h
 w

a
s a

b
o
u
t 

$
1
5
0
 a m

o
n
th

. 
"I n

e
v
e
r c

o
n
sid

e
re

d
 th

e
 a

p
a
rtm

e
n
t in

 

S
alzb

u
rg

 as m
in

e," M
iss S

ch
n

eid
er so

ld
. 

B
u
t, sh

e said
, th

e resp
o
n
sib

ility
 fo

r p
ay

-

in
g
 th

e
 re

n
t, fu

rn
ish

in
g
 th

e
 p

la
c
e
, a

n
d
 

b
u
y
in

g
 c

le
a
n
in

g
 su

p
p
lie

s a
n
d
 c

u
rta

in
s 

p
re

sse
d

 in
 o

n
 h

e
r a

n
d

 c
ro

w
d

e
d

 o
u

t h
e
r 

c
a
re

e
r.. 

' S
h
e
 lo

st so
m

e
 o

f h
e
r p

ia
n

o
 stu

d
e
n

ts 
in

 V
ie

n
n
a
. H

e
r in

c
o
m

e
 sh

ra
n
k
. H

e
r d

e
-

p
en

d
en

ce o
n
 h

er co
n
tacts g

rew
. F

in
ally

, 
h
er p

sy
ch

ic an
d
 fin

an
cial slates b

o
th

 co
l-

lap
sed

 u
n
d
er th

e p
ressu

re in
 th

e au
tu

m
n
 

o
f 1

9
7
2
. 

V
ien

n
a A

p
artm

en
t L

ease C
an

celed
 

T
h
e
 la

n
d
lo

rd
 In

 V
ie

n
n
a
 c

a
n
c
e
le

d
 th

e
 

lease In
 S

ep
tem

b
er, Ju

st a
s sh

e su
cceed

ed
 

in
 arran

g
in

g
 a sin

g
in

g
 au

d
itio

n
 in

 M
u

n
ich

. 
W

ith
o

u
t a

n
 a

p
a
rtm

e
n

t in
 V

ie
n

n
a
, h

e
r 

A
m

erican
 co

n
tacts—

p
erh

ap
s u

n
settled

 b
y
 

th
e tro

u
b
le sh

e h
ad

 b
een

 g
iv

in
g
 th

em
 o

n
 

th
e ap

artm
en

ts—
an

n
o
u
n
ced

 th
ey

 w
o
u
ld

 
term

in
ate th

e relatio
n
sh

ip
, 

. M
ils S

ch
n

eid
er n

ev
er w

en
t to

 th
e au

cil-
tiO

n
. S

h
e
 su

ffe
re

d
 a

 n
e
rv

o
u

s c
o

lla
p

se
. 

C
o
n
fu

se
d
, still n

o
t c

le
a
r w

h
a
t n

e
n
 h

a
p
-

p
en

ed
 to

 h
er, sh

e m
o
v
ed

 to
 th

e S
alzb

u
rg

 
a
p
a
rtm

e
n
t, b

u
t w

a
s u

n
a
b
le

 to
 p

a
y
 h

e
r 

ren
t, w

h
ich

 w
ith

 u
tilities an

d
 h

eat cam
e 

to
 ab

o
u
t $

2
4
0
 a m

o
n
th

. 
S

h
e Is a p

recise, m
eticu

lo
u
s p

erso
n
 w

ith
 

sh
a
rp

, sp
a
re

 fe
a
tu

re
s. S

h
e
 sa

v
e
d
 e

v
e
ry

 
d
o
c
u
m

e
n
t a

n
d
 sc

ra
p
 o

f p
a
p
e
r th

a
t fe

ll 
in

to
 h

e
r h

a
n
d
s d

u
rin

g
 th

e
 a

p
a
rtm

e
n
t a

r-
ran

g
em

en
ts. 

A
fte

r h
a
y
in

g
 re

c
o
v
e
re

d
, sh

e
 trie

d
 to

 
fin

d
.o

u
t fo

rw
 o

m
 sh

e h
ad

 b
een

 w
o
rk

in
g
 

a
n
d
 to

 g
e
t w

h
a
t s

h
e
 th

o
u
g
h
t w

a
s
 a

 
reaso

n
ab

le settleen
en

t o
f h

er d
eb

ts. 
• "T

h
ey

 k
ep

t referrin
g
 m

e to
 th

e p
ro

p
er 

p
e
o

p
le

," ,sh
e
, sa

y
s, "a

n
d

 re
u

se
d

 to
 te

ll 
m

e w
h
o

 th
ey

 w
ere." B

u
t, u

sin
g
 a p

ictu
re, 

sh
e,traC

k
ed

. d
o
w

n
 P

eter, fu
lk

 b
y
 h

is re
a
l t  

n
a
m

e
 a

t h
i s h

o
m

e, in
 B

erch
tesg

ad
en

. H
e 

h
as sin

ce retired
 en

d
 m

o
v

ed
 to

 W
ash

in
g

- 

A
p
p
eal to

 M
em

b
ers o

f C
o
n
g
ress 

H
av

in
g
 o

n
ce liv

ed
 in

 R
iv

er E
d
g
e, 

sh
e
 tu

rn
e
d
, to

 N
e
w

 Je
rse

y
 m

e
m

b
e
rs o

f 
C

o
n

g
ress fo

r h
elp

. It w
as th

ro
u

g
h

 th
em

, 
sh

e said
, th

at sh
e learn

ed
 th

at th
e D

ep
art-

*
te

n
t o

f S
ta

te
 a

n
d
 th

e
 C

.I.A
. w

e
re

 h
a
n
-

d
lin

g
 h

er case. 
In

 N
o
v
e
m

b
e
r 1

9
7
3
, th

e
 G

o
v
e
rn

m
e
n
t 

m
a
d
e
 a

n
 o

ffe
r' o

f $
3
,0

0
0
. T

h
is w

a
s in

-, 
creased

, after C
o

n
g

ressio
n

al in
q

u
iries, to

 
$
3
,3

0
0
 in

 Jan
u
ary

 1
9
7
4
, M

iss S
ch

n
eid

er I 
said

. S
h
e refu

sed
 th

at am
o
u
n
t an

d
 m

o
v
ed

 
fro

m
 th

e
 fa

te
fu

l a
p
a
rtm

e
n
t in

to
 a

 o
n
e
-

ro
o

m
' flat. T

h
e G

o
v

ern
m

en
t d

eclin
ed

 to
 

in
crease its o

ffer. 
F

in
ally

 sh
e tu

rn
ed

 to
 th

e A
m

erican
 C

iv
il 

L
ib

e
rtie

s U
n

io
n

 a
n

d
 . to

 th
e
 p

re
ss, a

n
d

 
th

in
g
s b

eg
an

 to
 h

ap
p
en

. 
L

ast m
o
n
th

 M
r. Q

u
in

lan
, th

e co
n
su

l in
 

S
a
lz

b
u
rg

. w
ro

te
, to

 h
e
r in

 lo
n
g
h
a
n
d
, "I 

h
a
v
e
 n

e
w

s fo
r y

o
u
 a

t la
st." H

e
 se

t u
p
 

an
 ap

p
o

in
tm

en
t at th

e co
n

su
late fo

r D
ec. 

8
, a

n
d

 w
ro

te
 to

 h
e
r o

n
 th

a
t d

a
y

, "T
h

e
 

o
ffic

ia
l w

h
o
 h

a
s c

o
m

e
 to

 d
isc

u
ss y

o
u
r 

claim
 Is M

r. Jo
h

n
 	

G
rean

ey
, w

h
o
se title 

la 
A

sso
ciate G

en
eral C

o
u
n
sel o

f th
e C

an
-

:rat In
tellig

en
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