. “We feel that people who have served
" their country, all these years should at thia i

“Formey highranking CIA officials are

setting up a defense fund to help colleagues

caught up in the final stages of independent

counsel Lawrence E. Walsh's Iran-contra
investigation,. © ;.
Legal Defense Fund for CIA Employees,
will be run by five retired agency officials as

" a nonprofit trust to defray the legal bills of -

present and ‘former CIA employees who

have come under investigation by Walsh's .

office.

given an opportunity to defend

;;--‘ in

e " fund is still in its early stages and does not
The fund, organized in Virginia as the = ‘ :

chance to prove themsel;les innocent.” . -

The CIA does not pay for the legal ex--
penses - of - employees who have- been ',
charged with wrongdoing or who choose to
retain their own lawyers to represent them °

Another trustee, John H. Waller, said the

have any precise guidelines or fund-raising’
goals yet. But he said the general rule will
be to help those who can least afford to pay
-their .legal - expenses—whether they are
targets of the Walsh investigation, “sub-
jects* whose ‘conduct is under scrutiny, or
. simply witnesses before the grand jury.
“We're not putting any spin on this atall,” .
said Waller, a former CIA inspector gener-
- al. “We want to recognize that win, lose or

‘Richard F. Stols, who retired,

deputy director for clandestine operations;

Samuel Halpern, a former assistant to the °
director of clandestine operations; and Wil-
liam Donnelly, -a former inspector general

ke Waller, ©

* Walsh had been planning to closé down *

., his 4¥a-year investigation this summer after -

a final review to determine whether anyone
had perjured himself in the lengthy congres-

. sional and executive branch probes of the

Iran-contra affair. But the inquiry expanded
in early July when Alan D. Fiers, former
chief of the CIA’s Central American task -
force, said in court that he took part in at-

" tempts to cover up key aspects of the scan-
‘dal. Dby - o - “

point” bé" given a 1

‘thermiselves,” said one of the trustees, James ..
M. Potts, a former director of clandestine ", cess, it is murderously expensive. This is
proper counsel. We don't feel they- should "~ The other trustéés of the fund, first ré-
be considered guilty until they have a _ported by the New York Times, will be

should have

t -

£

draw, when you get involved in a legal pro-
uman problem, not a political problem.”

. Fiers: pleaded sguilty to two, counts, of .
withiholding information from Congress and .
greed to’eovperate with Walah's office,
“More than,half a dosen present and former
CIA officials have been notified they are
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- wsubjects” of the investiga

CIA Director-designate' Robert M. Gates,

“whose Senateconfirmation ‘héarings have '

been postponed until mid-September. _

' Two other-former CIA officials, Clair E." -

- George, who was chief of the CIA’s clandes- -

+tine operations, and Duane R. “Dewey” .
Clarridge, former chief of the Western Eu-
ropean division, have been notified they are
“targets” of the investigation, a designation
meaning that Walsh’s office intends to seek .
their indictments in the near future.

The reinvigorated probe has, in turn, set
off alarm bells for CIA officials and veterans
fearful of a nasty round of public bloodlet-
ting and finger pointing and its potential
impact on agency morale.. ... ... el
" "“[¢’s a'most unhappy situation when:you =

 get intelligence officers disputing each oth-
.er in the courts,” said ene former high-rank-
. ing official. “Not only js.it unseemly butitis -

‘most harmiful to morale,: These fellows . ovatioi

work on a fiduciary basis basically. When

tion, incliding yoi're

‘Bethesda country club: where. about :400
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ﬂmtfundrepregentaﬁiveshaveinfoxmedthe
igency of their plans, but that the CIA, "as
an institution, has no role or involvement _in

~it.* He said agency lawyers were studying

“the legality and propriety” of whether cur-
rent CIA employees could contribute to the.
fund or receive money from it

A precedent for the fund-raising was set
by former director Richard M. Helms, who

.. pleaded no contest in 1977 to two misde-

from Congress about CIA covert actions in




