S SOV

A S e e

sae

Gerrilyn i Brill.rixht. theacﬁn: Us. attorney for theBNLcue,mwerl quutiomat a mseonlerem in Atlanta.

ST

e



e g‘,.q#:f,-,i;

‘“TATLANTA, June 2—A federal
“judge today called for the appoint-
“‘ment of a special prosecttor after

“*the former Atlanta branch manager

_ofan Italian-owned bank repeatedly
i:dodged -questions -about how he

<made $5.5 billion in’ unauthorized -
. -Joanato Iraq. i il

s.+Judge - Marviri:* Shoob’

.:ritent officials or higher-ups at Banca
.sNazionale del Lavoro (BNL) knew. of
the - “off . the' books”: niature of ' his
«branch’s massive loans to Yraq. Iraq
;-used at least some of the money to
saym itself militarily:- The U.S.-De-
s.partment: of Agriculture  guaranteed
~$1.25 billion of the loans, of which
$347 million is in default. : :

.. Drogoul denied any direct ‘in-

"Volvement by government or senior
“bank  officials, but confounded the

~ “udge with vague hinits that he had

. acted with their tacit approval. Dro-
“'goul said he would be more forth-
“'coming with prosecutors once he
~had a chance to review documeénts.
" Under. a_last-minate. agreement
*accepted by Shoob' today, ‘Drogoul

 pleaded guilty to 60 of 347 counts of -
~‘conspiracy

by and fraiud. Prosecutors
“‘agreed to ask for leniency'in sentenc-

\%ing,. scheduled for ‘Aug, 13, if Dro- -

4:goul ‘provides credible evidence: that
advances the investigation. He faces
a maximum sentence of 390 years in

prison,  $17.5 million. in fines and.

eus, Bank Ex-Offcial

tried for °
~more than 2% hours'to find out from -
-sChristopher: - Drogoul,  the . branch
{manager, whether any U.S. govern-

.with the disclosure by Rep. Henry B.

LE

on the House Judiciary Committee

- as.they approach a vote on the is-

sue. While the judge praised the

work so far of Assistant U.S. Attor-

ney Gale McKenzie and other fed-
eral investigators, he said he feared

only “a sanitized version” of the

scandal would be made public. . -

:’Shoob, appointed to the bench' by
President Jimmy Carter, said Dro-
.goul's attorney told him last week

that Drogoul wanted to plead guilty

. to all 347 counts and disclose every-
thing’ he ‘kniew about dealings with- -

Iraq."When Shoob asked why pros-

- ecutors subsequently accépted a plea

to fewer counts, McKenzie said they
néeded a guarantee they could inter-
view Drogoul for weeks. -~ - "

“This case ought to have a special

_ prosecutor because I'm not getting

the information from Mr. Drogoul,”

the judge declared. - .

" The Justice Department’s handling
-of the BNL case has come under in-

creasing scrutiny -in -recent weeks,

Gonzalez (D-Tex) of a number of

internal government memos suggest-

~"ing the case may Yave been delayed
for diplomatic reasons.. L

"One menio’to. the Federal Re-
serve ‘Bank and another Treasury
Department . document ~ ' show

McKenzie and then-U.S. Attorney °
- Robert L. Barr had intended to seek

a BNL indictment in early’ 1990.
But the indictment against 10 BNL
defendants, including Drogoul and
several Iraqis, was not handed up

" "“until Feb, 28, 1991—one day after |

- .+Shoob's call for a special prose-

 cutor is likely to boister Democrats  fire in the war with Iraq.”

with the bank were it indicted.” - %"

in funneling the loans to Iraq, said: “T' .
‘would horiestly have to say.no, with .

_In_another memo, -officials from
Treasury, Defense, State and other ™ '
agencies argued against indicting the - |
government-owned Central Bank of
Irag, both because it was protected -
by sovereign immunity and because .
“it would. be ‘very difficult for the
U.S.G.-[U.S. governmient] to-work

" Gerrilyn G; Brill, acting U, at-!

torney for the BNL case, said at 2’

news conference:today: that- foreign..
policy considerations neither delayed
the _indictment “nof i rrowed * its- !
scope. She said the charges were
sought as quickly as the evidence' -
was gathered, and the reason the’
Central Bank of Iraq was'not indicted .
had to with sovereign immunity pro-*

" tections, not diplomatic concerns.

At the hearing before Shoob,
McKenzie tried to allay the judge’s
apparent suspicion that prosecutors
plea-bargained with Drogoul to avoid” |
public disclosures that could embar- -
rass the U.S. government. She said -
nothing prohibited Drogoul from an- °
swering the judge’s questions, - ..

In:a typical, befuddling answer,
Drogoul, asked by the judge if any
officials had approved ‘of his actions

provisos. . . : * He did not elaborate, "%
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The Bush administration intends

to: sell Saudi Arabia $1.8 billion

worth of helicopters, missiles, rock-

-ets and small military vehicles, as .
.well as support ‘sérvices for F-15
-and:F-5 fighter aircraft, the Pen-
‘tagon.announced

yesterday,
Congresshasbeenmformedof

- -the proposed sales and:has 30 days:.
-to block them, butnosuchactlonxs
:anhc:pated officials said. .

- The sales include: -

“m $606 milliod for 362 Hellﬂre -

parts, training,

_ ment_for’ the 12 Apache Sdate
' hehcopters Saudi Arablapurchased
“during the binldup to last yeats"f;f'." it

‘ernnmthassoldtleaudmss'd

US. Plans $1.8 Billion Saudi M M]h [ , Sgle

f.tleﬁeldrockets 40tmckslmownras

IerWVs,andavarietyofspare;'_’* !
hangarsandeqmp--‘-
hip -

Perslan Gulf War. -

“m $495  ‘million for™ : “contractor " Jatio
mamtenanceandtrainingtechnwul‘ - structi

‘ fleet of F-154.So far; the U.S.’ 80V- lical e
-/ equipmen tandtnnnmg .
“+m.$157" million- for maintenance,

_“tréining ‘and support:for the Saudt
fleet of F-5 fighter aircraft.




By Thomas W. Lippman
M Post Staff Writer .

Semor :House - Democrats ' sig- -
naled yesterday that they will seek

appointment of an independent
prosecutor to investigate the Bush
administration’s dealmgs with Iraq

'before Iraq’s invasion of Kuwait.

- Siich an investigation could be an.

acute election-year embarrassment
for President Bush because it would

probably focus on the roles of Clay-
ton Yeutter, former agriculture sec-"

retary and now White House do-
‘mestic policy chief, and’ ‘Robert A.
Mosbacher, former. commerce sec-
retary and now general chairman of

the Bush reelection campaign. Both -

were in the Cabinet when their de-

partments were providing aid to -

Iraq before the August 1990 mva-
sion.

misuse of the federal farm credit

program to finance Iragi arms pur- -
chases, alteration of key documents '
‘and apparent administration efforts -

to mislead Congress to warrant ap-
pomtment of an mdependent coun-.

sel.

“f firmly believe that vxolatnons of
federal criminal laws have occurred
and that these violations will never
be completely investigated or pros-

ectited unless an independent coun- .

sel is appointed,” said Rep. ‘Charlie
! Rose (D-N.C.),-a senior member of
 the Agriculture Committee.

At a Judiciary Committee hearmg

“The Democrats sald several com- -
mittee investigations have un- .
‘earthed enough information’ about -

yesterday punctua

- ‘Democrats of trying to “criminalize”
‘. flawed foreign policy. decisions and
" playing election-year- pohtm inan
effort to embarrass Bush. - -

\dlsgmseexportsofmxhtarytech-

nology and. frustrate -attempts- by -
‘Congress to find out ‘who was re-’
sponsible. They complamed at’

length that the Justice Department,

. tling up the inquiry and helping oth-

tion.

“The Department of Justrce is
. progressing from; foot-dragging ‘to
. stonewalling,” ~said + Banking;. Fi
‘nance and Urban Affairs Committee

' ~Tex.)
“Somewlll saywere playmg pol-

deeper cynicism.” ..’
Under a law mspxred by the Wa-
tergate scandal and designed to

M“'teee can ask the attorney general to

"

parttsan ’.appomt‘
Wmslm!. Republicans - -accused

But Democrats insisted that then' ‘
aim was. to get tothe bottom of de- .
cisions by several executive branch .
~ departments to back new loans to

Iraq even- after the country was
clearly not credltworthy, alter Com- =~ p,
merce Department documents to

: " vigorously  investigating:
.~ allegations: of wrongdomg, is ‘bot-

er departments. eoneeal mforma-‘_'

'Chalrman Henry B. Gonnlee -

1tics, ‘said’ Judiciary; :Committee ..
. Chairman " Jack: ‘Brooks (D-Tex.), .-t
“but the ' administration’s ‘position - i
only serves to inflame passions and:
"+ . . push the Amencan people mto
: o not decide whether to ask for ap-

“» l TR g ) i

prevent the executive branch from -
‘inveatigating itself, :a majority of =
‘members of either party on. the: ..
House or Senate Judiciary commit-

Democrats Press orIrag Aid I

| I”dePendent Prbsecutor Could Emb

‘often called a special prosecutor.

*.The attorney general need not do
80, but must explamsuchadecnslon
'_j’mdetalltotheeomnuttees. ol
e Wnth the cigar-puffing - Brooks'

, yesterday’s hearing was
clearly stacked against the Bush
administration. The only. witnesses
.were Senate: Agngnlture, Nutrition

" and Forestry Committee Chairman

atnckJ Leahy (D-Vt) and three

. senior_-House . Democrats:. "Rose,
Gonnla and ‘Rep. : :Doug -Barnard
Jr of Georgia. All have oonducted

plea

‘bank fraud indlctment. But US.

Dtstnt:t ‘Judge: Marvin: Shoob; ex-

pressing the sameé: frustration with_

‘ mabllityto obtam mformat:,on as
; 3i0 Democrats,
" Brooks: said the committee will

‘pointment of an independent pros-

_ecutor- until ' administration - wit-
nesses have an opportunity to tes-

- tify.: ButoomrmtteeDemocratssaid '

Athere is ‘stronig- sentimént ‘on their
slde to proceed over Repubhcan

an. mdependent;:eounsel

ded guilty: ' I q“‘:(f;.a .'
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