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! had powder burns in-the face. -3t ;. * work.of Islamic Moslem tertorists. ~ -
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the ground. They escaped in a_third ¢ later: Helins "toltt < the

<°, . ByBob Woodward , .
" Washington Post Staff Writer_ ‘ - mavueu\mwhuwma. at Bmﬁmda -rammed
&, On Aug..28, 1976, three American ~from the;tear. Three’on}four men " |
; mBE%oom of Rockwell International -came oﬁﬁEo. ﬂE o._av dwauw to Em
,}026 were shot to death in .HmbumP 1
’ Eo capital of Iran. ...~ ~ N
Riéhard M. Helms; who was. then
2 ﬁrm American ambassador to Iran and
~who formerly was director of the Cen- .-
,;H& Fno:(_mozom Agency, described
< the killings in a private conversation. .
“-with,another American three, days
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drop are forwarded {0 a Mr‘ Turret-. 3
tini, Chase Manhattan Baik, 63 Rue o
de Rhone, Geneva, Switzex;land. B
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Item: The government of Iran de- \/
posits $5 million in the Riggs Natio;ml
Bank in' Washington: for “payment-on; s
demand by signature’ 6f*Mr. William -
Owens and Mr, i, Henry Plastee.” Ow-
ens and Plastee work for the CIA;

Item: Donald Patterson, a form
CIA employee, 1§ paid $55,000 to "}
thorize payments-of $1.1 million: toan:
-auditing firm, Touche -Ross~ and Co,
-This in turn trigger payments; t6-U'S.
.defense contractors. from ‘another:$47.
‘million deposlted 2t the: fogs (BRHE
'by Iran. . B

Item: Helms sends a handwritten, .

.note to CIA Directar George: Bush re-
‘guesitng that a top CIA-official come
o Iran to hear a series of allegatio
‘about corrupt practices.

* Item: 'Fifteen CIA.. employees ;,ln

< wild) out’of’ control.. TheC
< wildly tre a'h kgo Fn

draw up and expand l‘q‘ ’;o
~phisticated  ‘and “tatomated
gence-gatherlng sysgen;.
1 These arq,gn‘ele .
.xtory "I'htfl*3 ernents °
Zque, .The: M

olthe multibillion: ollar -

* equipmént’sales, ‘progrim 1k
e Irhnian;,‘ from’ the'sh

']mow.
.}'ectives q ‘comt g 8 to- xtop ity to
slow it down, {o bring’s some or&er to
it But the.practmespe ist. :
I+ Documerits’ redently” ¢ n
°The Washington Post ; :
~detail. They ‘include * secret agree-:
qnents‘ for ; previguﬂy ‘updisclosed

°Pentagon from ‘the” shah,” ofn :

“ments, complaints ' and ;allegations. -

*The - -documents- inchide- pgimt Sopimes

“mos reporting on the private conver-

‘sations of the shal;: hirtop ﬁenerals‘-
and Ambassador Helms. s

' U.S. .arms merchhndising 1n Iran--“.




“about “$10.4 ‘billlen -in the last five -
years-~has been the subject of severe
public ‘criticism. But these documents
show it is in much worse shape than
'pvublicly reported. .

The IBEX! poject is a case study in/

‘the kinff’of intrigue and undertheta- |+
ble, dealing whieh, on more than one ;

‘-occasion, ] phatgcteﬂzed the U.S.

‘arms merohsndising program. The |

story begins in eayly 1974,
"By, that, time tpe ‘shah ‘had_ deter-

mined that . he  wanted . electronic G
“eyes and ears around his borders. ‘He i
was influénced, in part; by the exam- |
;ple of the CIA,: which for many years .
bﬁcret monitoring :-

" had’ opersted two~

A general pla.n was drawn up calling
‘for: 11 ‘ground™ ‘monitoring ‘posts, six
airborne; units., and. everal -mobile
ground ynits. Rohert’ﬁ Phillips of the
[.CIA was sént torilvih

feréd,; 1n e kw
Internaﬁ nxal{ﬁ SR 447 Vaie,  E-Sys-
Ttems: nndlmchanluﬁe n ’-;;nq.-’
« ] watned by
Y’Phﬂlipcqa ov. 19 ‘19*14 .tﬁat ‘the iise .

i-of Tranian! “mlddlemen,” meaning in-

fluence peddlers, would t. T~
ated‘ 1 n}pu’iul 9:1 i }1 -4?3:. ?f Enle

- 1t s quite elear; Phimps wrote to
anlau that - '

Irsnisn govern- ;- i
* ment’ contracat‘s it absolutely forbidden |

ahy dontractors discovered using ! 30.AaM
local agents -on the IBEX program - "

the contractors ;from |
‘nouhéements: offaen “mout,
‘use of local;

s

will be barred from participation.”

Air“Force Gep. Hassan® Toufanian,

the vice minister of war in Iran and -
#theshah’s point man in all weapons )
i procurementsw_ 3

tract, by all ccounts was very keen.
Perhaps for that reason, Rockwell In-
ternational ignored the unequivocal

‘warning it had received from Phillips. .

torset up. an ad- -

Loy e for the proles eqmi?aix?ise: i:,i ;

‘THe' Geri, Toutuniar he referred to
i- Mr. Abolfath Mahvi in the procuré-

! nating. the UASCQ

The - contract stipulated that an
agent's feé, ranging from 5 to 10 per
cent of sales’ would be paid by Rock:

. well to UASCO, for, promotion .of an

i “electronic’ surveillance and ‘counter-

measures program for the borders of
Iram sairday, T SOV P

:Qri¢"of  the' 'people connected ‘with
4 UASCO was a* wealthy Iranian namell
; Abolfath #Mahvi. : He ' was ‘‘the

i

;. vide the necessary: marketing servic
to win the contract.” -

As WWitwmed outs RoZEw'

“middleman” - who "-apparently ‘per--,
' suaded Rockwell that he‘could pro-

. the"IBEX "dontract oni ‘Feb. 17,1975, '
-apparently on the recommendation of Lo
thhi‘cm -team in Iran, ;I‘he initial

e e

‘one of Cozad's assistants lnformed
hlm that Rockweu owed: 84 598,758 on_
the agent’s fee. - 2

Cozsd, who is living ln Csllfornla ’
refuses to talk about.the; matter That

'} slso the corpbrate posture o! Rock-

> well, whose spokesxnan, ‘Fatl “Blount, - -
: said there would

no omment f.rom

“The ‘e isode with UASCO | and the

: forbidden agent’s fee js merely one of

the strange money. transactions: sur:
rounding the IBE_?}’deaf .

states?:%?at § duerza' the {nterference of

ment of defense systems and require-
mients for ithe Imiperial -Armed Forces

¢ from, United States industries, his
: name sholﬂd be pat ‘ti'the blacklist,” *

“That meéssage gbviously got to,Rock:
ter, te,tmi- :

way

well, On Sept. 30, 1975,

sent to the Bermuda’ Post Qfgice'bo:;

+ On Jan. 1, 1975, Rockwell signed -a se- *' by a Rockwell vice president James

~-cret” agents contract “with . Universal ",

Aero Services Coj, Ltd knOWn by its

“acronym UASEO: Its bisiness address

was Post Office Box 1179 at Reid
House on Bermuda.

C. Cozad.”

subject to termination” for five years.
So two weeks after the “termination,”

- The trouble was that the original - 1
agreement ‘specified that™lt “was-“not

-

project were drawn followin
of comphcated transactlons

" the CIA and the Touche FR

ington office.” T o0 ;
“'Pouche Ross s paild ff:l Pilitbn'tor:
ity services, which are basically to fol.,

' low ‘CIA instructions ln authorizlng B

contractor payments.

A former CIA ploi(ee,.Donald
Pntterson, got a,$55,000, commission:

. on'the. Touche Ross contract, which.

" relieves the firm, of “liabflity for any - -
“fraud, colluslon. ﬂlegalities'snd mal :
feassnce P e -

%-"YWhy the contrsct was written that -
way, why Patterson got a commission.

and why the payments to IBEX con-
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