
01976, 
N

1
fA

R
Y

 2
, 1

9
7
1
 

P
h

o
n

e 2
 

T
h

e W
eath

er 
k'oday—

S
unny, high in low

 to m
id 

30 
La s, low

 near 20. C
hance of preciP

l-
tio

n
, n

ear zero
 to

d
ay

, 1
0

 p
er 

,cen
t to

n
ig

h
t. M

o
n

d
ay

—
R

ain
 o

r 
snow

, high in 30s. Y
esterday's tem

p. 
ran

g
e, 2

9
4

5
. D

etails o
n

 P
ag

e B
2

. 

100th "Y
ear 	

N
o. 28 

B
y B

ob W
oodw

ard , 
W

ashington P
ost S

taff W
riter 

O
n A

ug. 28, 1976, three A
m

erican 
em

ployees of R
ockw

ell International 
,C

orp. w
ere shot to death in T

ehran, 
the capital of Iran. 

R
ichard M

. H
elm

s; w
ho w

as then 
the A

m
erican am

bassador to Iran and 
w

ho form
erly w

as director of the C
en-

tral•Intelligence A
gency

, 
described 

the killings in a private conversation 
w

ith
 an

o
th

er A
m

erican
 th

ree d
ay

s 
later: 

 
"A

 red V
W

 pulled into the front of  

th
e car (carry

in
g

 ' th
e R

o
ck

w
ell 

em
ployee#-and a 'm

inibus. ram
m

ed 
from

 the ,-itvar.. T
hree orilfour m

en 
cam

e osier- the w
all; one stent to the 

front and told the driS
ei td lie dow

n. 
T

he driver ptiV
his–  head .up and w

as 
told to lie dow

n again. T
hen"the nun-

fired through the front, 'killing C
ott: 

cell (one' of the .'o  
epployees), w

ho fell, 
o

u
t o

f th
e car n

 A
lia g

ro
u

n
d

 an
d

:' 
m

oved his hand. O
ne of the m

en cam
e 

and fired point-bL
ink4to his face. 

"A
fter shooting the tw

o in the back 
seat through tha.,rear w

indow
 som

e=
  

body reached in w
ith:a pistol and shot 

each
 o

f th
em

' in
-th

e face. A
ll th

ree 
had pow

der burns in
 the fate. 

• "O
ne of the pistols' w

as , a stolen pia 
to

l fro
m

 th
e U

n
ited

 S
tates M

ilitary
 y

. 
A

ssiptance A
dvisory G

roup (M
A

A
G

), 
the other, one s  w

as befieY
ed, froM

 the 
icartridge cases, to be a B

row
ning.T

he 
people w

ere arm
ed w

ith P
oliih sub-

m
achine guns. T

here w
ere

, about .43, 
' TO

IIIIC
IS' of expended ,am

m
tuxition O

n 
th

e g
ro

u
n

d
. T

h
ey

 =
estag

id
 in

 th
ird

 
car. T

he job w
as professional w

ith the 
sam

e m
odus' operand&

 as in the past." 

T
he• new

spapers ,  rep
o
rted

 th
e o

ffi-
cial explanation: the killings w

ere the 
w

ork of Islam
ic M

oslem
 terrorists. 

B
u
t th

ies 	
- later th

e sh
ah

 o
f 

Iran
 w

as tellin
g
 d

ifferen
t sto

ry
 to

 
an ,A

m
erican

- .W
ho visited him

 at 11 
a.m

. fo
ra *

*
n
id

e au
d
ien

ce at h
is 

lavish sum
m

er palace. 	
-;" 

"T
h
e,R

u
ssias,". th

e sh
ah

 to
ld

 ,h
is 

visitor,'"w
ere behhid this !

 
 incident as 

w
ell as (a) P

revinits . m
ilitarY

 one 
T

w
o

 h
o

u
rs later H

elm
s to

ld -  th
e
 

sam
e A

m
erican

 h
e ag

reed
 w

ith
 th

e • 
shah. 



vO2iirkibe: 

.The t>ire v̀Tctitris'of theterrinlit at-
U& were working. on a secret project 
of ".trulytruly-Buck 	guru; ;proportions 

Was`kmeik" 
then' faded; • neli, 4 f' d  

-1-.; 	million 
glitentfor the 'borders of 

'31it ;144s 	WI; of- the din- 
1,1113 and  .PrObleanis and -coFtiptions 

ijavgnitfallaid*bevit .armstvgde 
program in Iran land other parts of 

IBEX was begun two' 	ag&-rao 
.attempt to apply ;the-Very pest - of 

logYth the inab's de. 
ici ritheiliitelligenne • about his 
,bors"thrOuglielectroniCitid Pho- r v 

a,ba .the 
the Plans have ; eVolyed„ the plot,; has 

See,114..N, A17i;p01L14ti 

'RA14,144;411 
: Rockwell agrees to pax ft se-  agent's fee of $4.5: million to.   

drop op permuda—poet Offie 
Box 1179, Reid House. 

Item : Stowe payments to ,the „Mail 
drop are forwarded to 'a Mr. Turret-- J. 
tins, Chase Manhattan Bank, 63 Rue 
de Rhone, Geneva, Switierand., 

Item: The goVernment of frith de-
posits $5 million in the Riggs National 
Bank in` Washington? for "payment on.; 
demand by signature" Of ' Mr. William ' 
Owens and Mr:,..,,,Henrx Plastee." Ow-
ens and Plastee 'Work for the CIA. ` 

Item: Donald Patterson,.„a former, 
CIA employee, fir paid $55,000 to au- • 
thorize payments of $1.1 million. to an 'y 
'auditing firm, Touche Ross and Co: ' 
This in turn trigger payments hi VA. •• 
'defense contractors.from another 447. 
',million deposited at AMA/gra :0M110;  
:by Iran. 	; 

Item: Helms Sends a handwritten 
:note to CIA Director George. Busk re- , ' 
Nuesitng that a top CIA official come , 
to Iran to heir a series of allegations 
about corrupt practices. , 

Item: 'Fifteen CIA employees yin,  

OfeiitTnetindir-EiSiter. as 'the 
States!AlPOSTY TOPPI R.TS.A.474:$ 

:'-draw up andeneolt AIM 4, fqr Ah, 00-  
.1thistIcated inid4atitOinided. qintehot 

:gencc"gat4er4Ig BY4e,n171::4Y• 
These iire.:all'ele*.ents is the IB, 

-1story. The 	are not 	- 
Xogr:PeAes$18;),Vsepertment;impww:9 

-lhe multibillion-dollar U.S.' military 
:equipment sales'  icigrain in Iran- is • 
-"'zvildly out ot control. The CIA,owsil , 
-She Iranianit,from' the' shah 'O' 

They all eondemn-it. hey issue di- - 
:I•ectives kl, co 1111 	 to stops. it,..to 
'slow it down, to rineiome order to 
-it. But the.practIcespersist. 

Documents,' re4entlp obtained ' 
-The WasbingtiniPtist 80;311 this out in - 
:detail. They include secret agree,: 
-inents for , previouSly t undisclosed 

`lassre ilern4"--messagilir,*k-itbs.A 
-Pentagon from the shah, official' la-
:malts, complaints• and,allegatiOns. ; 
:The documents include -dezens-Ofilieri 

mos reporting on the private conver-
-sationa of the shah,-..1111A0P• generals 

and Ambassador Helms. 	• 

• 
U.S. arms merchandising. in fran_ 
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`about $1014 	in the last five 
yearehtta been the subject of severe 
public 'criticism. But these documents 
show it is in much worse shape than 
publicly reported. 
The IBEX POJect is a case study in 
the kind o4. intrigue and under-the-ta-
blodealing .  which; on more than one 
,ocettsion'have,eha:rieteilied the U.S. 
arms merchandising program The 
story begins in early 1974. 

.̀,By _that _One ,Ite shah ' had_ deter-- 
Mined that he wanted electronic 
eyes and _ears around his borders: He 
Was influenced, in part, by the exam 
,pie .91e.Wilich  for many years 
had 'operated .two secret monitoring 
posts along the -,1,25bmile7border be-
tween Iran andthe Soviet Union. 

' '0!,Se Aellitiked4erVIX rtassistance. 
A,general;Plan was drawn up calling 
for 11 ,grotinit.'inetiltttrint)posts, six 
airborne,, mita, Autd;74,everal mobile 
ground nniti. tibeit B. Phillips of the 

was sent to llriditeriet up an ad-
to* ,for the proie4...Bicla were 

trAr-eentliables en- 
, "OrefLOAP4IM tcoalOttgo-.Pekwell InternaliOnal . GTE , 	.ta,!!'E-Sys- 
T_Aems"M14,1dehitnic/fe.  

poles` werehVaried by 
T Phillips bn llov. i9, LIM.; thit the use 

of trial/ins: 	 meaning in- 
fluence peddlers, would, not .bo. toler-
atect 

• it *lite oletti`;7tRbillIPB wrote to 
the contractors, "iron} the. many pro-

-1 nottheentents' of 'Gen.' Thlifinian 'that 
use oflOcal,agentkoin , Iranian govern-

.' Ment tantracti is absolutely fOrbidden 
ge.Ohon:saictonrsia*dishceovreerfederrnedsintog 

local agents on the IBEX program 
will be barred from participation." 

The 
is Air=force Gen. Bassani  Toufanian, 
the vice minister of war in Iran and 

J'the shah's' point man in all weapons 
procurements 	• 

1 	. 

*whom' it isaiiit•bii: 
„ 	.• .• 	 ,nine  ntit 	t 

germ 	• :, 	 - 

3 ,:Xt said, in parti;”I.iam authorisedto 
state that, due to the interference of 
Mr. Abolfath Malivi in the procure-
ment of defense systems and require-, 
merits 	'the IMperial-Arined Forces 
from United States, Jpdustries, his 
namesholild` tie Pit on the blickliat..!'• 

That message. phyidinlY. got to, Rock. 
well On . Sept_ 40; I9'154'1.- jetter.tectti-' 
natlink;  the VASCO, ,airepinent was 
sent to the Bermuda PoSt. 044Ce: box," 
by a Rockwell vice president James 

 Cozad: • 	" • • 	" 	•  

The trouble was that the original 
agreenient 'SPecified7UNTt'iiiitt  
subject to termination" for five years. 
So two weeks after the "termination,"  

one of Cozad's assistants informed 
hint that finckWell' owed gili5113,758 On 
the 

 
him, 
	'fee. 	 • 	'• 

Cozad, who is .1iiing is :California. 
refuses to talk about the,matter, That 
IS also'the' OrpOrate Posture-of Reek- 

spekeinian, Earl' Blount, 
Said there would 	oogient-from 
the 'ceMpf4k.., 	'"- 

The eplaode:With'iliHOO.  and the 
forbidden agents fee-.IS,merelY one of 
the strange Money- transactions sur- 
rounding thelHEX tea 	. 

othera!:iii;;OW-tlieFRiggsoritiimai 
Bank and_ the CFA. 
• :rit .has beCOme a: standard practice 
on "covert" :projects; such as IBEX, to 
bidt401410112091bMtIOtitlfariPlyinents * 
Naito; Out .to.O.Sz'cOntraitorg. This is 
defferinthe 

the case of IBEX, letterg of 
Credit of more than f47 	Were' 

ut 	 r • .".! 1•.! 	• 

.•;14 
sent toT4igge:bY the Jranian govern-
ment. Checks 'to' contractors ,  on: the 
project'were draWn 
of complicated transactions involving 
the CIA and the Touche ROM Wash-
ington office. 

Touche Reis Is raid' 0.1 
Itq services, which are basically to fol-
io* 'CIA instructions in authorizing 
contractor , payments. 

,A ,former.  CIA employee, , tonald 
Iatterson, got a , $55,000 commission 
on the Touche 'Rosa contract, which 
relieves the firm:  of "liability, for any 
fraud, collusion, illegalities and mal-
feasance." „ 

"' Why the contract was written that 
*ay, why Patterson got a commission-
and why the payments to IBEX con- 

The competition for the IBEX con-
tract, by all accounts, was very keen. 
Perhaps for that reason, Rockwell In-
ternational ignored the unequivocal 
warning it had received from Phillips. 
On Jan. 1, 1975, Rockwell signed-a se-
cret agents elintriet-with Universal 
Aero Services Cp),A,td., known by its 

*acronym illiSdialbausineali atktreks 
was Post Office Box 1179 at Reid 
House on Bermuda. 

The contract Stipulated that an 
agent's fe°,' ranging from 5 to 10 per 
cent of sires: would be 	Rock:.  
Weli lto, UASCO, for promotion, of  an 

-"electronic' surveillance and ,connter-
,. measures program for the borderi Of. 

TOtienf :the-People -,connected' with 
UASCO was'a Wealthy Iranian named 
AbOlfatli • %,111ahvi.-  "- He • Wits 	the 
"Middleman" who', apparently 'per- „ 
suaded Rockwell that he' could` 'pr& 
vide the hecesiary marketing services 
to win the contract.' 

	

As it 	oat; 	 din 	: - 
i theIBEX "contract on 'Feb. 17, -1975, 

apparently on the recommendation of . 
the CIA team in Iran, The initial 

	

1-=phiseli 	,c9r,„ 

By July, I075;-NahVgs "role as the 
agent in the; 'IBEX project became 
known to Gen, Toufanian, who wrote 

„int* 



tractOri follow:this circuitous path are. 
004 

Mk won't  it** *,1  matter - 

ut 99s‘TISnts: show that the sys-
ai Produced eluirisof-.Pi Mil. 

, P#-  
-7110'arO 
the .rsipc 

• miller with the ilystem calls:, 1 
ug rbitgi i 

Moreover, thBheart of IBEX Ia an 
extremely eXpeninve' and at tozpated  
comPtiter network Which 'the United 
States bss Previttee!! Iund ellifieluk- 
ble' 	••• 

So the • ultimate- -Value :of IBE is 

• corruption, waste and eblinescence in 
otberS,rPioje4Scifl- Xra;k4a7/0-1007. 

teni, 
lieu farjlewlett-Packard 
lion • or a 	o 

a, 	 einvseapi:to 
work-, dOnbta Shout IBEX have:, been 
growing eYer since 1141 project began. 
TliPie was Arid tba matter pf the 
*OS* egeeti-  ..' fee oraski 
Rockwell Withi-IIASCa..---r 

;senior, 
man 

ched ;OWIt-lie d 	sit dowp and 
oath notes of  
40044,ba4:*** :He t4iii told this 
man h4f;:iiIkk foire10441.114hil bands" 
of the ilettoislibilitt. it • 
on CIA-i4Lltl$Jed ltLgo1ng.to  
blow up 'ortr.them. 'They'could o what 
they wished." 	V 
hOnitatths.: concerns 'hes to do with 

414dt ;i,e‘:••• •••4.    
IDesittmenta from :OW IREX:the %Ilse 

the possibility. it,_:. _ia-ailoged, for 'exam-
Ple,Ahat Iran  Asivuwied, as  a.'techt. 
nolOgicil duniping ground for equip-
meflt-APALSOUWetklitit." the . National 
SecOrtil. 400047:1014 fetger tr.S;:Intel-
ligence agencies have dpund..nupracti 
gal  an.#;9100.3'.  

romikfhAillik9t 1j4 epmeae 
to be Installed 	 On, 
1**SWhitt:Tharare tdgernd,to take 
*PM In. response to 

But theY cannot work :1A1 night 
clouds. Thus, one E!elitsgen official, fa.. 

come.a mattçr„ of serious conc .  
Irritation tothe  shai.'” 

He his been . proteslng for .months 
to U.S. authorities and at the seine 
time Iiis9isierne,1;arakiisione ./ of .0.1,144  
of tha.MheriCanOnyoll.eltlitildsOwurs.): 

!pawl* #41110 b01411K4-..9Arre#r 
22;1976; ordered Taufaidonle.'i 
send a six-page letter of Complaints to 
Secretary of Defense...,  Donald H.  
RumSfidenie wSz se;IiiiiiiiciOUs' 'of 1  
• kale fro111440 	.4404.had 

bII the' 	:e_hitre,4 tnta- 
gon officials hi the 	tp.toSkina „ 
with "Malfealumee7 
tiofig.' ) 1.01,.4.11.04144,44 
that Weaungoouse was 
1.FoOt,  

telling sisitors-;AthaV; 
nient 
fekifin PtirtiCular; was 
plete. 

irersation with the shahon Sept 1;, the 
Iranian leader charged that lie.chi-
canery of RentagetemAtelete: 
Military and 'civiliintrreprisentatiyea, 
,base ...^wor1404roblert,Po.#4,11Wkio unavoidable until the election, but not 
necessarily longerthan. _ 

Monthi ago the ailltiet14414a4- 
iugful,relations with • top . Pentagon 
l'oPretientatiaea' lreit, 	one 
case 'liked that the senior II3:repre-
1194 tive in his ..country, Erie: yen 

• dissatisfaction with-V9 
' ether .collinlehttil âe thIttaitett 

ineittes , of conversations prepared 
• by Rickhard Upilock, who WaS-410,„ 
'.iiik.:Idi11973 by then-  Defense 
;teryilanies R. Schlesinger.' His ;nig- 

'tee IRAN, 4.18, Col. 1- 

4 

14di 


