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xports Went Into Ir

found their way mto Iraq s mrssnle, :

On Pfolfa
. These exports included bactena

or fungus cultures, computers and |

: electromc instruments, chemical

‘process control equipment, and ‘

fb:e ;missile navigation and communica- :

Tions gear, according to a formerly

- “gecret State Department document
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P
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‘made public yesterday by House

. ‘Banking Committee Chairman Hen-
) ryB Gonzalez (D-Tex.).. - ...
About two of every seven export

’ hcenses “approved between 1985

: and 1990 “went either dlrectly ‘to

the fraqi armed forces, to Iraqi énd- " °

*users engaged in weapons produc- \
“tion, or to- Iraqn enterprises sus-: |
* pected of diverting techinology” to. |
weapons of mass destruction, Gon-~ \
, .ihlusaldmaspeechontheﬂouse 2
floor. - E
i He and otfier Iegmlators also‘ con- |
“tend that the executive branch ei- -
ﬂther neglected of deliberately ig-
“nored a series of warnings about |
Iraq’s procurement of U.S: equip-"
ment for its unconventional arsenal.
. President. Bush has denied that
‘ the United States slept while Iraq.
“armed, saying at a July 1 news con- |
“ference that “we did not go.to en-
“hance [Iraqi President Saddam Hus-
“sein’s] nuclear, biological or chem-.
sical: capability” before the:gulf war.
Senior officials have said that most..
.of the U.S. exports were benign and
.meant primarily to help draw Iraq
‘into a closer economic and political
relatxonshnp with the United States.
2 U.S. and U.N. officials say, more-
over, that dangerous exports to
‘Iraq by American commercial firms
:were only a fraction of those by
-firms in other countries. A classi-
fied interagency report to Congress
. last year said Europeans “were key”
+*to Iraq's immense chemical arsenal
~¢and also provided most of the for-
eign aid to other Iragi weapons of
'mass destruction.
. But evidence emerging from the
U.N. and congressional inquiries.

- demonstrates that U.S. exports

“ o

“played a supporting role. )
" Iraqi Uses Seldom Verified
'3 Gonzalez disclosed yesterday, for

e productlon or military research. .
3 ,; ;. Slx U S

“%ent to the University of Baghdad,
“now also suspected of fronting for
, jraqsweapons program. .-
4" In addition, the Bush administra-
t:on approved 10 U.S. exports for
- the Technical and Scientific Mate-
‘rials Division of the Iraqi Trade
. Ministry, tied in a classified 1990
"“CIA report to “biological warfare
‘support and .numerous other mili-
- fary actlvmes, accordmg to Gon-
zalez!

i 3

S &' *Iraq was able to obtam v

»5"equipment of a predominantly com-
z%mercial or civilian character, such
.38 computers, from American firms
““for the Sa'ad 16 facility,” Iraq’s
prmcrpal research and development

eenter for ballistic missiles, said last

ryear *s classified iriteragency report

,to Congress. At least two 6f these

¥ exports occurred after 1986, when

. -Sa'ad 16's purpose had been de-
,.scnbed in a secret Defense Depart- .

ment report to Commerce officials.
Some of the exports were ap-

proved with conditions proscnbmg
ir use in nuclear or missile ap-

;plmtmns But U.S. officials verified |
. =that Iraq was observing these con-:
E v«dltrons on only one occasxon, ac-:

** example, that a dozen or so high-
tech exports were approved for use |
qat Iraq’s Salah Al Din, Saddam and . -
7 ,a&;t State Eslabhshments,{ all |
smlinked by. ‘seéret U.S.. governiment
1reportsbeforethegulfwartoarms .

exports of biological ma- -
a}eml were. approved for the Iraqi -
+Atomic Energy Commission, which -
sthe CIA said in a secret report last.
‘Sadycar-had acted as‘a “cover” for the .
Traqi ‘germ weapon program. An-
“*ysher 11 biological exports were

PrOJects for Mass Dest

e

~cording to Gonzalez. ~ITagicany, in
“the case of Iraq, the United States,
%Aid not-adopt a policy of coriductmg

“3aid yesterday.

ructlon

. ™bost-installation” checks,”: Gonzalez‘
i % Confidential Cr)mmeroe Depart :

ment files also reveal that the Rea-:
,,,gan and Bush admmnstrahons ap-~

“proved at least 80 direct exports to

- =the-Iraqi military. These  included
o -eomputers, communications' equip-
» —ment, and. aircraft’ navigation and
‘ u-radareqmpment Gonzalez said.

y  of these "éxports were '
- made before Irag’s eight-year war.
“with Iran ended in 1988, a period in
+ which Washington maintained an |
* official policy of neutrality toward

s

’the combatants  but. . vigorously

: 'worked to . block foreign military

+ purchases by Iran. -

In addition, the UK. Speclal

'Comrmssnon on Iraq secretly m-‘

formed the - administration . six
. months ago that equment from 11

“{QAifiérican companies was found in.

{Iraqi missile and chemical manufac-

{turing plants. The equipment in-
*cluded a “filling system for projec- '
“tiles,” a “pressure and temperature

* regulator,” a ballistic missile “X-ray

: *maclune and the chemical ingre-

- dients of a deadly nerve agent, ac-
cordmg to the: report, a _copy of

1 which was obtained by 'l‘he Wash- .
k. mgtonPost- A e
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University of Baghdad i

" Commission; "~

A secret State Department docume

Rep. Henry Gonzalez (D-Tex.) co

~ that the United States approved exports to “probably . <
prollferatlon-related" users—makers of chemical, missile,

. ‘nuclear and germ weapons—inside Iraq..The cases included:

| .m“at least 17 licenses . . . for the export of bacteria or fungus |

clltures either to the Iraqr Atomnc Energy Commlssuon or the ware Jesed

m several licenses, glven to “a known procurement agent for '
Iraqi missile programs,” for export of computers and .
- electronic instrumenteto the Iraql Atomlc Energy

m a license for the export of a computer to the'lragi Ministry

of Minerals, “known to be- assoclated wrth the Iraql CW

~ [chemical weapons] program PN )

m licenses for export of equipment to control chemical

processes and computer-assisted design and manufacturing;. .

_ma license to export navrgatnon/direction—finding/radar/mobile T

" communications: equipment" to a thissiie-related facility;

m and a license for the export of possible: mrssile telemetry.
- electronic communications, equrpment.
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" Also, a recent conﬁdentral report
by the International Atomic Energy
Agency has identified at least 15
American companies that inspec-
tors believe made major machine
tools used or earmarked by Iraq for
its nuclear weapons program, ac-

cording to U.S. officials who spoke -
on condition that they not be

named.
Much of the ‘equipment drscov-

ered by the U.N. and IAEA reports

was not sophisticated enough to be
subject to U.S. export constraints at
the time it was shipped, according
to U.S. and company officials. All of
the American firms named in the

 confi dential reports, including Ley- -

" bold, have denied any wrongdoing.
Feuding Among Agencies

. The history of U.S. high-tech ex-

ports to Iraq, as depicted in hun-
dreds of declassified administration
documents surrendered in recent
months to congressional mvestrga-
tors, is marked by a bitter, long-
running battle between the depart-
ments of Commerce, State and De-
fense, which uneasily shared.re-
-sponsibility for reviewing most li-
-cense applications. s )

~Using the time-honored Bureaw
cratrc ploy of deliberate delay, the
Pentagon repeatedly tried to hold
up exports it worried. would help

~

' sessment.”

Irag’s nuclear and ~migsile ; pro-

i grams; :*Iraqe hadwbeent;mméwhat ¥
:less than:honest in’ regard: to the
" intended end-use of high technology

equipment” obtained from the Unit- .

ed States, Richard N. Perle, then an

assistant secretary of defense, com- _

plained in a' 1985 memorandum to

Secretary of Defense Caspar W..
. Weinberger. -

The State Department responded

with a steady stréam of appeals for .

help to higher authorities at the

White House. For a March 1987
meeting between then-Vice ‘Pres-

ident George Bush and Iraqi Am-

bassador ‘Nizar Hamdoon, for. ex- .-

ample, the proposed “talking points”

for Bush from.the State Depart- -

ment said: “From the Iraqi perspec-
tive, ‘the long delays appear to be
capricious. We agree with' that. as-

The Commerce Department

‘found itself sometimés playing the

mediator in this dispute and other
times advocating commercial inter-
ests. Major disputes were occasion-

- ally settled by White House orders

that freed for Iraq more than a doz-
en export licenses.
‘An early U.S. motive in expand-

oy

ing high-tech trade with Baghdad *
was to help bolster Iraq economi~ :

.. cally-against Iran during the brutal
~countries,

war between the

Even after the Iran-lraq war, ad-

Wl

‘ministration officials continued__to.

res R T

_promote U.D.-Iraqi trade m a failed

* effort to gain influerice in Baghdad -
 and moderate Iraq (1 behavxor in the

_region.

- Traq involved munitions. -Virtually

, all the rest involved so-called “dual- .
", use” equipment, ostensibly .meant

. for civilian application but also ca-

...pable of, being .used in a military

.program. U.S. law proscribed such
- exports to countries listed as sup-

Onlyafervofthe Us. exportsto“‘

porting terrorism, a label Washing- -

. ton applied to Iraq before 1982 and

reinstated one month after Iraq’s

- August 1990 invasion of Kuwait.

.-~ In between those years, Iraq al- -
lowed at least three major terrorist

organizations to operate from its
territory, and provided refuge to
. Abul Abbas, a terrorist blamed for
" the notorious 1985 hljackmg of the

cruise ship Achille Lauro in which

-an American tourist was killed. But

““the Reagan and Bush administra-

tions. decided to leave Iraq off the
terrorist list during this period in
what officials say was a deliberate
effort to avoid an interruption of
trade that would jeopardize polrtrcal
ties and harm U.S. commercral in-
terests. . .
As a result, Iraq ‘was ofﬁcrally
descnbed under Commerce Depart-
-Jment rules as‘a Free World na-

.stion-—adesignation . that lumped
Iraq vnth Bntam and France in “

I ¢
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" By James R.upert .
§ e “4Washington Post Foreign Service ., 7
’ Egypt's staté-run news agen-
" cy yesterday reported rumors in
- Kuwait that Iraqi President Sad-
i:dam Hussein ‘had been: assassl- '
“nated, - but " Iraqi - dppositio
sources and. U.S. officials. sai
»they oould not confirm the ac-
. t,

y ¢heckpo 38
set up on roads leadmg from .
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galmng accéss to- Amencas hlgh-

tech goods. Export licenses could

-.be refused to a Free World pation...be
only for a few reasons, such-as risk

of diversion to the Soviet Union,

threat to regional stability or use in

developing nuclear weapons.

As former undersecretary of
commerce Dennis Kloske told a
House Foreign Affairs subcommit-
tee last year, without broader for-
eign policy controls on Iraqi ex-
ports, “we had no legal authority, I

mphasize no legal author- -
ot demy o . ommended approval “because there

are no foreign policy controls ap-

ity, to deny an export to Iraq.” ..
. Paul Freedenberg, who served as

* assistant secretary of commerce for

trade administration in 1988 and .
1989, said the White House re-
Jected his proposal at that time to
impose ‘such foreign. policy controls:s
in response to Iraq's-use of poison
.gases against Irariian soldiers .and

-.ethnic Kurds.. The National” Secu-‘ .

. rity Council under President Ronald -
Reagan responded that “the licens-

ing policy with regard to Iraq was -
. » »Normal trade, hesaid. .

utive branch’s handling of a-1987
application = to _export. roughly
$1 million worth of computers and’

wwm

software to Nassr State ‘Establish-
‘ment, where the equrpment was to
n...be used in.tgol desigNmmmmenmian
““This- system could contribute
directly to increasing Iraq’s military
force capability,” the Pentagon said

" in one memorandum, adding that its

export would undermine America’s :

_“image of neutrality” in the Iran-

Iraq war then nearing an end. It

" bluntly called Nassr, where officials

later said key Iraqi missile work

'was done, a “bad end-user.”

“ But the State Department. rec-

plied to computer exports to Iraq,

- nor-are there any other statutory or .

regulatory grounds for ‘rejecting
this case,” ac¢ording to an Aug. 10,

1988 ,s,upnma( ry of . the debate pre-:
{ by the %m%e Depa”rf:"1

‘ment
IamBau'd then actmg drrector of . -
‘ Commerces Office’ of Export Li-

censing, -subsequently. wrote a-:

.memo to the Pentagon dismissing -
;as legally irrelevant any concerns ‘

bout Nassrs nuhtary ties::

9011 llcenae - applications to Iraq.”™. |
;. The license was finally approved

n Oct. 18, 1988, 14 months after

he apphcatron was recelved o

“We should begm a major effort

“to free up licensing requests. . . to
enahle our ‘companies ;.. to par-
ticipate in development projects,” a

secret State Department document, '

entitled Guidelines for U.S.-Iraq
"Policy, said ‘that. year. Expanding.

U.S. high-tech exports, “more than

" anything else, can result in Iraqi ef-

forts to improve ties. To Iraq, tech-
nology is our most important asset.”

A ‘Suspicious’ Transaction

U.N. inspectors concluded after e

visiting Daura last year that the
‘Leybold Vacuum Systems export of
‘a_high-tech welder from its offices
m Connecticut:had.been a major as- .«
“get to the Iraq nuclear development
program. They found the welder .
~“with a special-fixture for holding -
‘the rotor tube” of a uranium cen-
trifuge, accordmg to a report pub- g
lished late last year. : ‘
- The Connecticut firm, which has
since sold its welding business to
-another company, was then a sub-

. . hcase

sidiary ‘ot Leybold AG of Hanau,
,,,Germany, .one _of _that country’s -
* largest ‘makers of machine tools,
-%+The German company specializes in
state-of the-art vacuum technology -
' «for . precise .’
ntrifuges and -
her uramum enrlchment equrp-

license to expo: ”lathe to Iraq, and; “
“ﬁsﬁ{é*’Commefé ‘Pepartiient offi-

cials - questloned the . application,

" according -to. ; rnent

. “The Iraql govemment mtends to
use our system [after fitting it with
a laser] for general military repair’
- 'applications such as jet engines,
rocket cases, etc.,” the apphcatron
for the lathe stated. :
- Chuck Guernieri, then _actmg
Chief of the department’s review

F3

"-,,erence ‘to various’ mifitary ‘applica-
tions and promptly called for a spe-
| review “on the policy advisabil-
lity” of approving“thé export*in a -
: memorandum to senior technical
“officials, he said, “If the U.S. is se-
““rious about proliferation of the abil-
e .1ty to manufacture ballistic missiles
in Third World countries, then it is
" difficult to hp a consenting party to
. a transaction like this.” .
¢ Kim Marsho, the licensing officer
- assigned. to review the application, '
subsequently [Teferred it to the de- |
fiforcement branch re-
“sponsible® for: blocking illicit tech- -
-gnology diversions. - ‘
- “The transaction seems a bit sus-
p1c10us," ‘Marsho said in an internal
memo. “They are removing the la-
“gser from the system and- stating
-that it will be supplied by another -
.vendor. Had the laser remained in
‘the system, the application would
requnre missile-tech review.”
U.S. officials who spoke about the
Worebeonditions o ¥

‘named said llcensmg ofﬁcers had
ample grounds for suspicion. They
$aid the parent company, Leybolrl ;
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. . s they moved it there to escape pom-
AG, along with Degussa AG= “bardment f}y U.S. and ‘allied war-
- which was then an affiliate and now planes during ‘the gulf war. The
owns Leybold AG—has a long his- Iraqis noiedge it was inten
_tory of contr versial.sales of nuclezmen . ) weapons. .
arét?léfé&%fédals "an?hig’ﬁi&h Commerce Department officials
industrial equipment to states stich say the approval of both licensés
as Pakistan, India, North Korea, »vas appropriate given the export ..
Czechoslovakia, Romania and Libia, policiés in-effect at ‘that time. *In
Jay Hatfield, the enforceméiit retrospect, it would have been wise
officer assigned to review the case, :Bot to have approved this [beam
welder] license,” said fain Baird, the

shared Marsho’s concerns about - d s P .
potential diversion, according to'a - ( epartment’s export licensing chief,

recent. memorandum reconstruct-
ing the department’s internal - de-

- liberations.. Together with office

director Michael Dennis, Hatfield
plotted to block the export by send-
ing it to the Defenseé Departént
for what he expécted would be 3n
interminable delay, according to the

memo, .. . ] s

But- Leybold’s representative in
Washington, Werner Hein, called
Hatfield to complain that the gov-

-long, the memo states. .

"] distinctly recall that he thre ai-

ened on several occasions to take
the matter to higher [Bureau of Ex-
port Administration, or BXA].Zii-

thorities,” Hatfield recalls in”the

‘ernment's review was taking téo~ -

‘niemo. “Not long after my first coi-"

, Versation . . . Mr. Dennis called iie ‘
into his office because. he had re-
. ceived a phone call from BXA man-
- agement. He ‘told me that he was’

receiving pressure on this mattér.{f
Senior export officials subse-

quently vetoed Hatfield’s sugges-

 tion that the case be referred to the

Defense Department, and - ruled
that it was not subject ‘to missile

 technology controls. That left the

licensing officer with no choice Bt

“to approve the application in Feb-'

ruary 1988, according to the meno.
Dennis, who is now in private
industry, said in an interview that

he does not recall any extraordinary . ..

pressure from senior officials in the
Leybold case, The department’s
inspector general said in a report
several months ago that his office
had.found no_evidence to back:up
Hatfield’s allegation of undue pres-

“many in April 1988, The device w

“installed by Leybold:AG-employees
-at Taiji, a facility that they said the
Iraqis. claimed performed only air- .
‘craft or aerospace work. The com-:*

“the equipment was misused.

~partment m-a lengty: June ‘report
“that it Connecticut subsidiary had
‘trained Iraqi:gechnicians prior to

shipping the device to Iraq via Ger-

pany said it has no reason to believe

“U.N. inspectors found the welder
at Daura @f‘tey Iraqi officials- said

mem e Lae

L

In a recent interview, “Knowing
that this piece of equipment wasin
fact diverted by the Iraqis to unac-
ceptable end-users; of course ev-
erybody wishes this license had fiot
been approved and the equipment -
had not gone,” -
Company Vows Changes
. Hartmut Pausch, a2 spokesms
 for Leybold AG in Hanag;, [é.;rm::ia;,l
said that “to date Leybold has riot
been found to have violated any ex-
port-related law or regulation.” ‘A
spokesman for ° Degussa - AG::in
Frankfurt said “to our best knowl-
edge, all export deliveries to Iraq
have been made in full compliange
with _the ‘ export control laws™in
" ‘But Pausch "also acknowledged
that -“the ‘Tragi €xperience demon-
Strated to -us, and_to ,others, - the

" .. need to be more aware of prolifer-

ation concerns.” He sdid the ¢om-

;- pany has comprehensively reformed -
.+ s export procedures and its direc-
- tors have formally pledged not to
<« -supply “commodities, technologies

or services” directly or indirectly.if
the company has ‘reason to believe
they will be used for nuclear wéap-

- ons,

. 'l_‘hé Commeréé Depaftméht;ﬁs
similarly implem_ented what it calls -
an “Enhanced Proliferation Control

" Initiative” that ‘places special re-
<stncnops on .exports to countries
- determined to be pursuing chem-

ical, nuclear, missile or germ weap-

ons, .

Secretary of State James A. B;l:-
er IIl sent an outline of some ele-

sure. S .
_But Rep."Doug Barnard Jr. (D-
:Ga.), whoshaskbeen::investigating
the case, said that “the Commerce
Department tilted excessively in
favor of Iraq” and needs ‘to <be

ments of the plan to Commerce De-
partment Secretary Robert A, Mos- -
bacher with a note that “Irag’s ex-
traordinarily aggressive weapons
proliferation efforts makes this sit-
uation urgent.” The message was

watched more carefully “to see that dated July 25, 1990, two weeks be-
this kind of failure does not occir fore Iraq’s invasion of Kuwait, -
again.” ) e » . : —
- Regarding the beam welder, Ley- Tomorrow: The German Cannechon

bold AG told the_ Commerce De-



