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"Over the years the Central Intelligence Agency has developed seemingly 
intricate but actually ststem for secretly transferring large 
amounts of =ney to organizations here and abroad. 	 

The ststem violates a basic intelligence principlei-that-each-secret---  
activity is insilated from others. The interlockingg naaure of the CIA 
system led to the disclosure of literally scores of- the-agencys operation 

"Xost common technicque was known as the tpass-through"--,actually-a--- 
triple pass. 

First, agency transfers money to a "front!!_f_oundatian...such-as the- — 
6otham Foundation,bordon crust,i,incigan Fund, etc. 
None of these foundations is listed. with_"foundation_directory" 

Next, second pass,comes from front foundation,that makes 

a "contribution" to a prominent foundation known for its charitable and 
education organizations. 

' Third pass comes when legitimate organizations make._ contribution to 	 
Clef L.751CAAPEr RECIHNET GROQNILAT16N. 

ur 1-A5S THROUGH WEHAT1UNS ARE THE L.D. FOUNDTION OF HOUSTON, 
THE 	7r w 	CN -OF DAILAS, FATED FaNnTION OF NEW YORK, AND 
KAPLAN FUNL: CF i 	Yut . 

"TEE hAlilL foundtion contributes to a wide range of RELIGIOUS 	 ,charitTible 
medical, education organizations. 
Th3 "AkJERICAN FRIENDS-  oF THE LIDDLE EAST itECE1VED--;150;000: 

THE ALER1CAN-FRIENJJ5 -r6SHViCE CunElTrEE ASTOCOT-T50.000-and-the 
uF b1SHui-S uk RUSSIAN uUI6ILF. 	ritiS61AN GUT A8,000. 
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"Never had the Central Intelligence Agency's inner workings seemed quite so painfully visible, fight down to their very foundations. For fifteen hears the agency has been convertly funneling money through a mze of philanthropic funds to maintain students, tecahers,scholars, 
CHURCHMEN,JURISTS,union organizers. 

"The techniqued seemed surprisingly simple. the C1A;s pet tactic was a"three layer pass through" operation for getting money from its own doffers into the hands of favored philanthropies,some knowing and some apparently not. 
"First, the agency set up a score of dummy foundations, (like Price, Gotham, or Beacon), mailing adresses and mysteriously self replenishing bank accounts. THESE FRONTS SHOW UP NEITHER IN STANDARD FOUNDATION 

DIRECTORIES NOR IN THE FILES OF TRF INTERANL REVENUE 

" For the "Pass through" the CIA adoped 30 of the 15,000 authentic 
roundations operating in the U.S. amd made them CONDUITS TO THE RECIPIENT . GROUPS. " We were approached about three years ago by a representative of the CIA ," said Willaim P. HOBBY JR, PRESIDENT OF THE HOUSTON POST 
AND TRUSTEE OF THE HOBBY FOUNDATION." WE WERE TOLD THAT IF WE COOPERATED, WE WOULD RECEIVE CERTAIN FHNDS FROM THE CIA. ...." MOST SIMPLY TE$44140 ANSWERED A CALL TV PATRIOTIC DUTY" 

"What the CIA was doing was secretely underwriting a miscellany of American organizations abroad, sometimes as cover for intelligence tahtering, more often to MOUNT A SOCIAL DEMUHRSTIC COUNTERFORCE TO COMMUNIST PROPOGANDI 
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11 "William Hobby Jr. said the Hobby Foundation of Houston,Texas, had been for 
many years a conduit for the transfer of funds from the Central Int-sing= 
ency Agency to various organizations here and broad." 

"We have for a period of serveral Mears cooperated-with-tha- - C-IA;said--------  
Mr.Elobby.nand we are glad to have done it and RQUD TO,„„HAVE BEEN OF 
SERVICE TO THMEDERALI GOVERNMENT. 	- - 

Mr.Hobby said "Substantial sums were -involved"He delined-to say-specificalI 
how the money had been transerred to the foundation before being passed 
on to designated organizations.. 

Mr.Hobby said the Hobby Foundgition passed on funds for the first time two 
or three years abo. 
In 1963 the foundation made grants to the following organizations involved 
TE-WgFseas activities; 

"AMERICAN FRIENDS OF THE MIDDLE EAST..$50,000. 
"Fund for International Social and Economic Education $50,000. 

"BERLINER VEREIN ZUM  FORDERRUNG der Publixistik in der Eulwicklung-
lunden jp(r.7,77777-  

Mr.Hobby declined to say which organizations had been designated by the i
intelligence agency to receive contributions. 

In 1964. American friends of the Middle East received $75,000 
Berliner Verein $100,000 

     

In 1965  THE FOREIGN POLICY ASSOCIATION, THE INSTITUTE OF International 
-- Education, Project of Hope- and People to People each got t6500.4 

COMMITTE OF CORRESPONDENCE $5,000 
Berliner Verein $100,000. 

  

 

American Friends of Middle East 450,000 

   

Mr. Hobby said that THE AMERICAN FRIENDS OF THE MIDDLE EAST AND THE 
INTERNATIONAL DEVELOPMENT FOUNDATION EACH RECEIVED FUNDS FROM OTHER FOUND 
ATIONS Defter the money channelled through "front" foundatikons. 


