
V
4
1
1
1
1
:1

1
1
1
 . _

 

S
ou

th
ern

 A
ir T

ran
sport L

in
ked to C

IA
 

(1/
1

.' 
B

y
 Illta

rtc
 
7

U
S

S
P

IT
IS

S
 	

ja
a
a
m

si  so
u

g
h

t p
er- 	

In
 th

e
 re

c
o
rd

, h
o
w

e
v
e
r, rifle

 C
o
rp

., w
h
ic

h
 is sa

id
 

W
am

hintton P
ost S

taff W
riter 	

m
issio

n
 to

 b
u

y
 o

u
t th

e
 sto

c
k

 a
re

 e
x

h
ib

its a
n

d
 d

o
c
u

- trirtrffrelaren
t co

m
p

an
y

 o
f 

F
o

r an
 airlin

e w
h
ich

 few
 h

eld
 b

y
 tw

o
 o

th
er su

p
p
o
sed

 m
en

ted
 p

lead
in

g
s w

h
ich

 th
e A

ir A
m

erica. 

p
e
o

p
le

 h
a
v

e
 e

v
e
r h

e
a
rd

 o
w

n
e
rs. 	

law
y

ers p
rep

ared
 to

 sh
o

w
 	

T
h

e co
m

p
etin

g
 air tran

s- 
ab

o
u

t, S
o

u
th

ern
 A

ir T
ran

s- 	
In

stead
 o

f a p
u
b
lic h

ear- S
o
u
th

ern
 A

ir's co
n
n
ectio

n
 to

 
port com

panies are trying to 
p

o
rt h

as h
ad

 a lo
t g

o
in

g
 fo

r 	
in

g
, C

A
B

 A
d

m
in

istrativ
e 	

th
e C

IA
. 	

b
lo

ck
 th

e sale to
 W

illiam
s 

it th
e p

ast few
 y

ears. 	
Judge 	

M
ilton 	

S
hapiro 	

T
he exhibits show

: 	
b
y
 arg

u
in

g
 th

at th
e co

rn
- 

	

It g
ets g

u
aran

teed
 lo

an
s g

ran
ted

 a m
o

tio
n

 fo
r ex

ecu
- 	

• In
 th

e p
ast fo

u
r y

ears, p
an

y
 h

as v
io

lated
 C

A
B

 law
 

fro
m

 so
m

e
 o

f th
e
 b

ig
g

e
st tiv

e
 se

ssio
n

s. It's n
o

t u
n

- S
o

u
th

e
rn

 M
r h

a
s re

c
e
iv

e
d

 in
 th

e
 p

a
st. II h

a
s d

o
n

e
 so

, 
b

a
n

k
s. It h

a
s so

m
e
 o

f th
e
 p

re
c
e
d

e
n
te

d
, 	

but 	
th

ere ab
o

u
t $

6
.7

 m
illio

n
 in

 lo
an

s leg
al b

riefs arg
u

e, b
y

 ch
an

g
- 

c
h

o
ic

e
st m

a
rk

e
ts in

 th
e
 lu

- se
e
m

s to
 b

e
 o

n
ly

 o
n

e
 o

th
e
r fro

m
 a

 c
o

rp
o

ra
tio

n
 c

a
lle

d
 in

g
 its sto

c
k

 o
w

n
e
rsh

ip
 

B
e.

c
ra

tiv
e
 p

a
sse

n
g
e
r c

h
a
rte

r c
a
se

 o
f a

n
 a

c
q
u
isitio

n
 h

e
a
r- 	

v
eral tim

es w
ith

o
u

t g
ettin

g
 

serv
ice field

. A
n
d
 h

o
v
erin

g
 in

g
 b

ein
g
 h

eld
 in

 p
riv

ate b
e- A

ctu
s T

e 	
o
 . S

o
u
th

e
rn

 
approval of the C

A
B

. 
r sti o

w
e
s A

au.s $3 m
il- 

apF
o
r ex

am
p
le, d

o
cu

m
en

ts 
o

v
e
r it lik

e
 a

 h
e
lp

fu
l b

ig
 	

cau
se o

f "n
atio

n
al d

efen
se" lio

n
. A

ctu
a, it tu

rn
s n

u
t, also

 sh
o

w
 th

at in
 1

9
5

7
 a 

m
an 

b
ro

th
er, it seem

s, is th
e U

.S
. co

n
sid

eratio
n
s. 	

o
w

es $
3

,1
2

5
,0

0
0

 to
alirA

tn
er- n

am
ed

  F
 
r
 
M

n
n

r  ow
ned 98 

C
entral Intelligence A

gency. 	
O

th
er ch

arter airlin
e co

rn
- 	

ca, th
e C

IA
's b

etter k
n
o
w

n
 o

f th
eth

en
 1

0
0
 o

u
tstan

d
in

g
 

T
h

e
 C

IA
's sp

o
n

so
rsh

ip
 	

panics got w
ind of W

illiam
s' 	

sh
a
re

s o
f S

o
u
th

e
rn

 A
ir 

airlin
e. A

etn
a. ch

arg
ed

 th
e 

sto
ck

. A
 1

9
6

2
 statm

en
t said

 
a
n

d
 a

p
p

a
re

n
t c

o
n

tro
l o

f th
e
 p

la
n

 to
 b

u
y

 
out 

S
o

u
th

e
rn

 c
o

m
p

e
tin

g
 a

ir tra
n

sp
o

rt c
o

rn
- th

a
t th

e
 sto

c
k

 w
a
s th

e
n
 

M
iam

i-b
ased

 airlin
e em

erg
es A

ir an
d
 filed

 o
b
jectio

n
s. p

o
n
ies, is m

erely
 a "co

n
d
u
it" 

sh
ared

 b
y
 M

o
o
r, W

illiam
s, 

fro
m

 th
e d

etails o
f an

 u
n

u
- T

h
eir m

ain
 co

m
p

lain
t: th

e fo
r m

o
n

ey
 flo

w
in

g
 fro

m
 A

ir 
B

ru
n
d
ag

e an
d
 

su
a
l a

n
d
 su

p
e
r-se

c
re

t c
a
se

 c
o
m

p
a
n
y
 h

a
d
 b

e
e
n
 b

u
ilt A

m
e
ric

a
 to

 S
o
u
th

e
rn

 A
ir.' 

b
efo

re th
e C

iv
il A

ero
n

au
tics w

ith
 h

elp
 fro

m
 g

o
v
ern

m
en

t 	
• A

b
o
u
t o

n
e
-th

ird
 o

f 	
G

u
 re

. e
re

 w
a
s 

na reco 	
tat the C

A
B

 had 
B

oard. 	
a
g
e
n
c
ie

s a
n
d
 w

o
u
ld

 b
e
c
o
m

e
 S

o
u
th

e
rn

 A
ir's fle

e
t o

f 
It's b

e
e
n
 w

id
e
ly

 k
n
o
w

n
 a

 "se
rio

u
s c

o
m

p
e
tito

r" b
e
- p

la
n
e
s is le

a
se

d
 fro

m
 A

ir 
fo

r y
e
a
rs th

a
t th

e
 C

IA
 	

cau
se o

f th
at fed

eral su
p

- A
m

erica. A
n

d
, it is ch

arg
ed

, 
m

in
c
e
d

 its o
w

n
 a

irlin
e
, p

o
rt. 	

S
outhern A

ir also is depend- 
called

 A
ir A

m
erica. N

o
w

 it 	
L

aw
y

ers fo
r th

e co
m

p
et- en

t u
p

o
n

 A
ir A

m
erica an

d
 

a
p

p
e
a
rs th

a
t th

e
 sp

o
o
k

s o
f in

g
 a

irlin
e
s—

W
o
rld

 
A

ir- 
its su

b
sid

iaries fo
r m

ain
te-

L
a
n
g
le

y
 h

a
v
e
 a

n
o
th

e
r a

ir- w
a
y
s, In

c
., T

ra
n
s In

te
rn

e
- n

o
n
c
e
 a

n
d
 g

ro
u
n
d
 h

a
n
d
lin

g
 

lin
e—

o
n

e w
h

ich
 w

as in
d

i- 	
tio

n
al A

irlin
es, In

c., an
d

 o
th

- serv
ices. 

rectly
 fin

an
ced

 th
ro

u
g
h
 A

ir ers—
w

ere b
o
u
n
d
 in

 an
 o

ath
 	

• S
o
u
th

ern
 A

ir h
as b

een
 

A
m

erica. 	
o
f silen

ce ad
m

in
istered

 b
y

 th
e recip

ien
t o

f lo
an

s fro
m

 
It c

a
m

e
 o

u
t th

is su
m

m
e
r S

h
a
p

iro
. T

h
e
y

 c
a
n

't ta
lk

 tw
o

 p
ro

m
in

e
n

t b
a
n

k
s to

ta
l-

w
h
en

 o
n
e o

f th
e o

w
n
ers o

f ab
o
u
t th

e case an
d
 S

h
ap

iro
 in

g
 $

8
.6

 m
illio

n
. T

h
e 

loans 
S

o
u

th
ern

 A
ir's sto

ck
, w

an;  w
o

n
't e

ith
e
r. 	

w
ere g

u
aran

teed
 b

y
 th

e P
a- 

a
u

th
ro

iz
e
d

 a
n

y
 tra

n
sfe

r 
sin

ce th
e 1

9
5
7
 statem

en
t, 

S
o
u
th

ern
 A

ir's co
m

p
etito

rs 
pointed out. 

B
rundage w

as director of 
th

e
 U

u
ta

u
 o

fth
e .

B
udget 

d
u

rin
g

 th
e E

isen
h

o
w

er-  ea-
m

in
istratio

n
, an

d
 M

cG
u
ire 

}w
as a deputy assistant secre-

tary
 o

f d
efen

se an
d

 later an
 

cassistant secretary for inter-
inational security affairs. 

S
o

u
rces clo

se to
 th

e case 
sp

ecu
lated

 th
at B

ru
n

d
ag

e 
an

d
 M

cG
u

ire w
ere h

o
ld

in
g

 
th

e S
o

u
th

ern
 M

r sto
ck

 as 
nom

inees for the real ow
ner 

—
the C

IA
. M

cG
uire acknow

l-
ed

g
ed

 y
esterd

ay
, "I w

as a 
nom

inee." 
N

o further com
m

ent," he 
F

or w
hom

? 
said. 


