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 d
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e C
IA

 h
as m

ad
e ex

ten
- 

siv
e u

se o
f p

ro
p
rietaries lik

e S
o
u
th

ern
 C

ap
ital to

 h
id

e o
p
-

eratio
n
s u

n
d
er th
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b
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 d
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e D
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m
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ree o
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o
u
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p
lo
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v
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e C
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e p
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u
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e p
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e p
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m
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e C
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urw

ell, H
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 M
an-
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vans not only m
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 an
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o
u
se in

v
estm

en
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b
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r p
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p
le w
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g
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i m
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ed 
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. G
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lori-
d
a, A
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d
 th

e C
arib

b
ean
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's h

o
ld
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m

p
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y
, is ap
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o
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u
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h
t p
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p
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, b
u
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E
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w

n
s 1
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b
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A
irlin

e
s, b

a
se

d
 in

 L
a
g
o
s. N

ig
e
ria

. A
cco

rd
in

g
 to

 C
A

B
 re

-
co

rd
s, th

is co
m

p
a
n
y m

a
ke

s 8
0
 p

e
r ce

n
t o

f its re
ve

n
u
e
s 

from
 a single U

.S
. governm

ent contract for air service to 
re

m
o
te

 o
u
tp

o
sts in

 W
e
st A

frica
. T

h
e
 C

IA
 is a

 m
a
jo

r p
a
r-

ticip
a
n
t in

 th
a
t co

n
tra

ct, a
cco

rd
in

g
 to

 a
 S

ta
te

 D
e
p
a
rt-

m
ent official w

ho puts its value for the year at $575,000. 
In

fo
rm

e
d
 C

IA
 so

u
rce

s re
p
o
rt th

a
t P

a
n
 A

frica
n
 w

a
s se

t 
u
p
 In

 1
9
6
2
 in

 clo
se

 co
o
p
e
ra

tio
n
 w

ith
 th

e
 A

g
e
n
cy a

n
d
 is 

considered inside the C
IA

 to be a covert "asset." 

In
 1

9
7
5
, A

frica
ir so

u
g
h
t C

A
B

 a
p
p
ro

va
l to

 m
e
rg

e
 w

ith
 

S
o
u
th

e
a
st A

irlin
e
s, w

h
ich

 flie
s in

 F
lo

rid
a
 a

n
d
 th

e
 C

a
rib

-
b
e

a
n
. In

 th
a
t filin

g
, A

frica
ir n

o
te

d
 its co

m
p

a
n
ie

s w
e

re
 

m
a
kin

g
 p

ro
fits fro

m
 th

e
ir A

frica
n
 o

p
e
ra

tio
n
s a

t ra
te

s 
"m

o
re

 th
a
n
 a

d
e
q
u
a
te

 to
 co

ve
r" th

e
 lo

sse
s it e

xp
e
cte

d
 

fro
m

 S
o
u
th

e
a
st. A

frica
ir re

ce
ive

d
 C

A
B

 a
p
p
ro

va
l, a

n
d
 

th
u
s p

ro
fits re

ce
ive

d
 in

 la
rg

e
 p

a
rt fro

m
 u

n
p
u
b
licize

d
 

C
IA

 business w
ere used to subsidize air service in F

lori-
da. N

e
ith

e
r G

re
e
n
 n

o
r E

va
n
s w

o
u
ld

 re
tu

rn
 a

 re
p
o
rte

r's re
-

p
e
a
te

d
 p

h
o
n
e
 ca

lls re
q
u
e
stin

g
 in

fo
rm

a
tio

n
 a

b
o
u
t th

e
 

various intertw
ined relationships. E

vans' phone w
as dis-

co
n
n
e
cte

d
 th

e
 d

a
y a

fte
r th

e
 first a

tte
m

p
t w

a
s m

a
d
e
 to

 
co

n
ta

ct h
im

. E
ve

n
 a

 d
ire

ct a
p
p
e
a
l to

 A
frica

ir's W
a
sh

in
g
. 

to
n
 la

w
ye

r, Ja
m

e
s B

a
stia

n
 (a

lso
 th

e
 lo

n
g
-lim

e
 a

tto
rn

e
y 

fo
r th

e
 C

IA
's b

e
st kn

o
w

n
 p

ro
p
rie

ta
ry, A

ir A
m

e
rica

), a
sk-

in
g
 h

im
 to

 se
e
k a

 re
sp

o
n
se

 fro
m

 E
va

n
s a

n
d
 G

re
e
n
 p

ro
-

d
u
ce

d
 n

o
 re

p
ly. 

A
irlin

e
 C

o
n

n
e
c
tio

n
 

T
IIE

 P
A

N
 A

F
R

IC
A

N
 A

irlin
e
s se

t-u
p
 Is n

o
t iso

la
te

d
. 

.i. T
h
e
 C

IA
 h

a
s u

se
d
 its p

ro
p
rie

ta
rie

s to
 e

sta
b
lish

 in
-

flu
e
n
ce

 o
ve

r m
a
n
y o

f th
e
 w

o
rld

's a
irlin

e
s, e

sp
e
cia

lly in
 

the T
hird W

orld. T
o see how

 this is done, it is necessary 
o
n
ly to

 fo
llo

w
 m

e
n
 co

n
n
e
cte

d
 to

 S
o
u
th

e
rn

 C
a
p
ita

l. T
w

o
 

of its directors have also served on the board of a related 
p
ro

p
rie

ta
ry kn

o
w

n
 a

s U
n
ite

d
 B

u
sin

e
ss A

sso
cia

te
s. D

u
r-

in
g
 th

e
 m

id
-1

9
6
0
s, U

B
A

 h
a
d
 o

ffice
s a

t 8
1
8
 1

8
th

 S
tre

e
t 

N
.W

. —
 w

ith
 a

t le
a
st tw

o
 o

th
e
r C

IA
 fro

n
ts o

n
 th

e
 sa

m
e
 

flo
o
r. 

A
 fo

rm
e
r U

B
A

 o
ffice

r re
ca

lls th
a
t o

n
e
 o

f th
e
 co

m
p
a
-

n
y's b

ig
g
e
st o

p
e
ra

tio
n
s w

a
s a

 d
e
a
l to

 fin
a
n
ce

 a
 n

a
tio

n
a
l 

a
irlin

e
 fo

r L
ib

ya
, th

e
n
 a

 kin
g
d
o
m

. "O
u
r in

te
re

st w
a
s to

 
le

n
d
 m

o
n
e
y fo

r th
e
 p

u
rp

o
se

 o
f co

n
tro

llin
g
 th

e
 a

irlin
e
," 

h
e
 sa

ys. "It w
a
s to

 o
ffse

t th
e
 co

m
m

u
n
ists fro

m
 m

o
vin

g
 

in
." 

4
 

T
he m

oney—
 reportedly several m

illion dollars —
 w

as to 
co

m
e
 fro

m
 o

th
e
r C

IA
 p

ro
p
rie

ta
rie

s, a
cco

rd
in

g
 to

 th
e
 e

x-o
f-

fice
r, a

n
d
 U

B
A

 h
a
d
 a

 p
la

n
 to

 w
in

 o
ve

r th
e
 L

ib
ya

n
 g

o
ve

rn
. 

m
e
n
t. ''T

h
e
 w

a
y w

e
 se

t it u
p
 w

a
s like

 th
is: W

e
 h

a
d
 to

 o
ffe

r 
th

e
m

 co
n

tro
l o

ve
r 2

0
 p

e
r ce

n
t o

f th
e

 sto
ck o

f th
e

 co
rp

o
ra

-
tio

n
 a

n
d
 w

e
 w

o
u
ld

 le
n
d
 th

e
m

 th
e
 m

o
n
e
y. T

h
e
n
 w

e
 w

o
u
ld

 
h
a
ve

 to
 p

u
t o

n
e
 o

f th
e
ir n

a
tive

s a
lo

n
g
sid

e
 e

ve
ry A

m
e
rica

n
 

in
 a

 sim
ila

r p
o
sitio

n
. T

a
lkin

g
 a

b
o
u
t kickb

a
cks, th

a
t's th

e
 

n
a
m

e
 o

f th
e
 tra

d
e
 o

ve
r th

e
re

. T
h
a
t's h

o
w

 w
e
 co

ve
re

d
 th

e
 

m
e
n
 o

f th
e
 ca

b
in

e
t ... A

n
d
 if w

e
 e

ve
r ca

lle
d
 th

a
t n

o
te

, th
e
y 

w
ould have taken the franchise aw

ay." 
U

B
A

 d
id

 n
o
t w

in
 th

e
 fra

n
ch

ise
, b

u
t n

e
ith

e
r d

id
 T

W
A

 
w

h
ich

 w
a
s in

 a
t le

a
st in

d
ire

ct co
m

p
e
titio

n
 w

ith
 th

e
 A

g
e
n
-

cy's U
B

A
, having prepared a feasibility study. 

W
hy this great intelligence interest in airlines? O

rvis N
el-

son, an aviation veteran w
ho w

orked w
ith the C

IA
 to set up 

Ira
n
 A

ir In
 th

e
 e

a
rly 1

9
5
0
s, e

xp
la

in
s: "If I w

e
re

 sittin
g
 in

 a
 

p
o
sitio

n
 w

h
e
re

 I w
a
s cu

rio
u
s a

b
o
u
t w

h
a
t w

a
s g

o
in

g
 o

n
 in

 
tro

u
b
le

d
 a

re
a
s, th

e
re

 a
re

 tw
o
 th

in
g
s I w

o
u
ld

 b
e
 d

a
m

n
e
d
 

w
e

ll in
te

re
ste

d
 in

. T
h

e
 first is in

fo
rm

a
tio

n
. T

h
e

 se
co

n
d

 is 
tra

n
sp

o
rta

tio
n
 to

 g
e
t in

 a
n
d
 o

u
t, to

 g
e
t a

n
y In

fo
rm

a
tio

n
 

and, perhaps, to do som
e other air activities. Y

ou have tno-
b
ility. Y

o
u
 kn

o
w

 w
h
o
 a

n
d
 w

h
a
t a

re
 g

o
in

g
 in

 a
n
d
 o

u
t. Y

o
u
 

know
 w

ho people's associates are. Y
ou are in a position to 

m
ove your people about." 

O
rvis N

elson, now
 69 and still going strong, has set up 16 

a
irlin

e
s in

 h
is tim

e
 a

n
d
 h

a
s ru

n
 h

is o
w

n
 su

p
p
le

m
e
n
ta

l ca
r-

rie
r. S

o
m

e
tim

e
s h

e
 h

a
s co

o
p
e
ra

te
d
 w

ith
 th

e
 C

IA
 —

 b
u
t h

e
 

ve
h
e
m

e
n
tly sta

te
s h

e
 h

a
s n

e
ve

r b
e
e
n
 u

n
d
e
r th

e
 A

g
e
n
cy's 

co
n
tro

l. H
e
 w

o
n
't sta

te
 w

h
ich

 o
f h

is a
irlin

e
 d

e
a
ls in

vo
lve

d
 

th
e
 C

IA
. H

e
 d

o
e
s sa

y, h
o
w

e
ve

r, th
a
t U

.S
. g

o
ve

rn
m

e
n
t in

-
volvem

ent in foreign airlines is as great as ever. 

S
o
m

e
 o

f A
m

e
rica

's co
m

m
e
rcia

l a
irlin

e
s h

a
ve

 w
o
rke

d
 

clo
se

ly w
ith

 th
e
 C

IA
 in

 th
e
 p

a
st. A

 re
tire

d
 C

IA
 o

p
e
ra

tive
 

w
ith 20 years of field experience recalls, "W

hen w
e w

anted 
so

m
e
th

in
g
 fro

m
 P

a
n
 A

m
, w

e
 w

e
n
t rig

h
t to

 Ju
a
n
 T

rip
p
e
" 

(th
e
 co

rp
o
ra

tio
n
's e

x-ch
ie

f). In
 P

a
n
a
m

a
, th

e
 fo

rm
e
r o

p
e
ra

-
tive

 sa
ys, th

e
 A

g
e
n
cy h

a
d
 a

 d
e
a
l w

ith
 P

a
n
 A

m
 in

 th
e
 m

id
-

1
9
5
0
5
 u

n
d
e
r w

h
ich

 C
IA

 m
e
n
 co

u
ld

 ru
m

m
a
g
e
 th

ro
u
g
h
 b

a
g
-

g
a
g
e
 d

u
rin

g
 tra

n
sit sto

p
s. T

h
e
 a

irlin
e
 e

ve
n
 p

ro
vid

e
d
 th

e
m

 
w

ith m
echanics' overalls. 

U
nited B

usiness A
ssociates had other w

ays of getting in-
fo

rm
a
tio

n
 fro

m
 fo

re
ig

n
 co

u
n
trie

s a
n
d
 p

la
n
tin

g
 a

g
e
n
ts In

 
key places. A

n ex-em
ployee rem

em
bers: "W

e w
ere running 

co
m

p
a
n
ie

s a
ll o

ve
r th

e
 w

o
rld

 a
s a

 m
a
n
a
g
e
m

e
n
t co

n
ce

rn
. 

W
e
 w

o
u
ld

 h
ire

 a
n
d
 p

la
ce

 a
 m

a
n
a
g
e
r in

to
 a

 co
m

p
a
n
y, a

n
d
 

h
e
 w

o
u
ld

 th
e
n
 re

p
o
rt b

a
ck to

 u
s a

s fa
r a

s th
e
 fin

a
n
cia

l re
- 

5 
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cords w
ere concerned. In turn, w

e w
ould report back to the 

investor." T
he investor w

as the C
IA

. 
S

im
ilarly, in recent years the C

IA
 has set up m

anagem
ent 

consultant firm
s in the international energy field. A

n exec-
u

tiv
e at o

n
e o

f W
all S

treet's m
o

st im
p

o
rtan

t in
v

estm
en

t 
h

an
k

s co
n

firm
s th

at certain
 co

n
su

ltan
t firm

s w
ith

 ties to
 

U
.S

. in
tellig

en
ce w

in
 g

o
v
ern

m
en

tal an
d
 p

riv
ate co

n
tracts 

in
 th

e M
id

d
le E

ast as m
an

ag
em

en
t ex

p
erts an

d
 u

se th
ese 

positions to gather secret econom
ic intelligence. T

he invest-
m

en
t b

an
k
er rep

o
rts th

at th
is d

ata is th
en

 p
assed

 o
n
, at 

least in part, to A
m

erican com
panies in a position to profit 

from
 it. 

F
ro

m
 th

e C
IA

's p
o
in

t o
f v

iew
, o

f co
u
rse, th

e p
rin

cip
al 

v
alu

e o
f th

e p
ro

p
rietaries' p

en
etratio

n
 o

f in
tern

atio
n
al 

business com
es from

 the know
ledge and consequent lever-

ag
e flo

w
in

g
 b

ack
 to

 th
e A

g
en

cy
. It h

as g
ath

ered
 v

o
lu

m
i-

nous inform
ation on both A

m
ericans and foreigners —

 in-
form

ation w
hich is preserved in orange cardboard folders, 

know
n as "201 files." A

ccording to a source fam
iliar w

ith 
th

e C
IA

's eco
n
o
m

ic reco
rd

s, th
e 2

0
1
 file o

n
 in

tern
atio

n
al 

sto
ck

 m
an

ip
u
lato

r R
o
b
ert V

esco
 alo

n
e is m

o
re than six 

inches thick. 

E
rn

b
arrassio

ff M
o
ve

s 

T
H

E
 M

A
N

A
G

E
R

S
 and em

ployees of C
IA

 proprietaries 
are an extrem

ely m
obile group of people, m

oving fre-
quently am

ong com
panies and governm

ent agencies. T
heir 

activities m
ust be accom

plished secretly, w
ithout revealing 

C
IA

 co
n

n
ectio

n
s, an

d
 th

is req
u

irem
en

t so
m

etim
es p

u
ts 

other governm
ent agencies in com

prom
ised positions. 

F
o

r ex
am

p
le, in

 1
9
7
3
 a T

h
ai n

atio
n
al n

am
ed

 P
u
ttap

o
rn

 
K

hram
khruan w

as arrested on charges of sm
uggling som

e 
59 pounds of opium

 into the U
nited S

tates. T
he U

.S
. attor-

ney's office in C
hicago w

as forced to drop the case because 
the T

hai w
as a C

IA
 agent and the A

gency w
as unw

illing to 
su

p
p

ly
 d

ata in
 co

u
rt ab

o
u

t h
is b

ack
g

ro
u

n
d

 an
d

 activ
ities. 

F
orm

er C
IA

 D
irector W

illiam
 C

olby told an inquiring con-
g
ressio

n
al co

m
m

ittee last y
ear: "It w

as q
u
ite easy

 to
 see 

th
at h

is activ
ity

 fo
r u

s w
o

u
ld

 b
e rev

ealed
 in

 th
e co

u
rse o

f 
th

e trial. W
e req

u
ested

 th
e Ju

stice D
ep

artm
en

t n
o
t to

 try
 

him
 for this reason. T

hey agreed." 
O

n
e m

atter th
at w

o
u
ld

 h
av

e p
resu

m
ab

ly
 b

een
 rev

ealed
 

at a trial w
as th

at P
u
ttap

o
rn

 w
as carry

in
g
 o

u
t h

is su
p
p
o
s-

edly anti-drug intelligence w
ork under the cover of a hand-

icraft business set up for him
 by Joseph Z

. T
aylor &

 A
sso-

ciates. T
hat firm

 w
as another C

IA
 proprietary, w

hose cor-
p
o
rate secretary

 o
n
ce w

o
rk

ed
 fo

r U
n
ited

 B
u
sin

ess A
sso

-
ciates. 

T
he T

aylor firm
's w

ork as a C
IA

 front com
prom

ised an-
other governm

ent entity, the A
gency for International D

e-
v

elo
p

m
en

t. T
h

en
-A

ID
 D

irecto
r Jo

h
n

 H
an

n
ah

 h
ad

 an
-

nounced In 1970 that A
ID

 provided no cover to the C
IA

 any-
w

here in the w
orld outside of L

aos. In fact, w
ith the appar-

ent know
ledge of H

annah, the C
IA

's T
aylor &

 A
ssociates 

w
as then in the m

idst of a seven-year, m
illion dollar effort 

to train T
hailand's border police, under the cover of an A

ID
 

contract. In 1974, Joseph T
aylor him

self received a high 
S

tate D
epartm

ent appointm
ent from

 P
resident N

ixon. 
T

he C
IA

's protective arrangem
ents for its proprietaries 

extend far beyond the Justice D
epartm

ent or A
ID

 to other 
federal agencies. T

he C
IA

 has stopped audits —
 or started 

th
em

 —
 at th

e IR
S

. It h
as in

terced
ed

 su
ccessfu

lly
 at th

e 
highest levels of T

reasury, C
om

m
erce, the C

A
B

, the F
A

A
 

and even the park police. It has also been able to influence 
A

ir F
orce issuance of lucrative M

ilitary A
ir T

ransport con-
tracts. 

L
aw

yers w
ho have had ties w

ith C
IA

 proprietaries have 
also represented w

ell-know
n figures in politically charged 

cases. B
efo

re Jeffrey
 M

an
ley

's arriv
al, th

e co
v
erin

g
 B

u
r-

w
ell firm

 w
as k

n
o
w

n
 as B

u
rw

ell, H
an

sen
 &

 M
cC

andless. 
R

obert M
cC

andless resigned as a partner in 1973 in order to 
serve as co-counsel to John D

ean in the W
atergate proceed-

in
g
s. Jeb

 M
ag

ru
d
er, an

o
th

er k
ey

 w
itn

ess ag
ain

st N
ix

o
n
, 

aides in W
atergate trials, had a law

yer, Jam
es B

ierbow
er, 

w
h
o
 b

ad
 serv

ed
 as v

ice p
resid

en
t o

f S
o
u
th

ern
 A

ir T
ran

s-
port, one of the C

IA
's largest air proprietaries. T

o com
plete 

the circle, B
ierbow

er w
orked out of the sam

e offices in the 
m

id-1960s as S
outhern C

apital's M
arvin E

vans, and E
vans 

later shared space w
ith M

cC
andless' firm

. 
(M

cC
andless, w

hen queried by a reporter, claim
ed he had 

n
o
t k

n
o
w

n
 o

f th
e C

IA
 in

v
o
lv

em
en

t w
ith

 h
is firm

. B
ier-

bow
er refused com

m
ent, saying h

e cou
ld

 n
ot talk

 ab
ou

t 
clients.) 

"T
he law

yers lend an aura of legitim
acy and protection 

In the proprietary w
orld," an ex-C

IA
 staff attorney notes. 

A
nd it follow

s that the m
ost prestigious law

yers afford the 
m

ost legitim
acy. T

he C
IA

 has obtained the services of top-
flig

h
t law

y
ers, as th

e p
ath

 fro
m

 S
o

u
th

ern
 C

ap
ital sh

o
w

s. 
T

w
o of the firm

's officers have been law
yers in the W

ash-
ington law

 firm
 of P

urcell &
 N

elson. F
our law

yers in P
ur-

cell &
 N

elson have served as directors or officers of C
IA

 
com

panies in at least seven instances. 
T

h
ree law

y
ers at an

o
th

er p
restig

io
u
s W

ash
in

g
to

n
 firm

, 
L

eboeuf, L
am

b &
 L

eiby, w
ere officers during the 60s of an-

o
th

er p
ro

p
rietary

, F
o
reig

n
 A

ir T
ran

sp
o
rt D

ev
elo

p
m

en
t, 

w
hich w

as organized, according to D
. C

. corporate records; 



fo
r "in

v
estin

g
 in

 fo
reig

n
 air carriers." T

w
o
 law

y
ers at an

-
other dow

ntow
n law

 firm
, John M

ason and G
erald M

alia, 
served as law

yers and officers for several C
IA

 com
panies. 

T
he list goes on. 
T

h
e A

g
en

cy
 ap

p
aren

tly
 w

an
ted

 p
ro

p
rietary

 b
o
ard

s th
at 

read like m
em

bership lists in the A
m

erican establishm
ent. 

T
h

e b
o

ard
s o

f C
IA

 p
ro

p
rietaries, su

ch
 as R

ad
io

 F
ree E

u
-

ro
p

e, in
clu

d
ed

 in
 th

e 6
0

s w
ell-k

n
o

w
n

 n
am

es fro
m

 th
e 

w
orlds of com

m
erce, finance, and the m

edia, am
ong them

: 
R

ich
ard

 M
ello

n
 S

caife o
f th

e P
ittsb

u
rg

h
 b

an
k
in

g
 fam

ily
, 

G
en

eral M
o

to
rs ch

airm
an

 Jam
es R

o
ch

e, p
u

b
lish

er Jo
h

n
 

H
ay W

hitney, ex-U
nited F

ruit president T
hom

as D
. C

abot, 
C

B
S

 president F
rank S

tanton and socialite W
inston G

uest. 
T

h
ere w

ere retired
 g

en
erals su

ch
 as L

u
ciu

s C
lay

 an
d
 o

ffi-
cers o

f su
ch

 co
m

p
an

ies as A
m

erican
 A

irlin
es, In

terco
n
ti-

nental H
otels, B

ell H
elicopters and V

irginia G
entlem

en dis-
tilleries. S

o
u
th

ern
 C

ap
ital's tw

o
 p

resid
en

ts h
av

e b
een

 th
e 

late H
en

ry
 K

o
ch

, w
h

o
 w

as d
irecto

r o
f fin

an
cin

g
 fo

r th
e 

W
o

rld
 B

an
k

's In
tern

atio
n

al F
in

an
ce C

o
rp

o
ratio

n
, an

d
 

L
eigh C

ram
er, a retired vice president of the F

irst N
ational 

C
ity B

ank. 
"Y

o
u
're d

ealin
g
 w

ith
 y

o
u
r co

n
serv

ativ
e elem

en
t in

 th
e 

higher price bracket, for the m
ost part," a retired C

IA
 m

an 
noted. "E

ven so, you've got to run A
gency security checks 

on them
 to m

ake sure they're not supporting every radical 
cause on the street." 

O
n occasion, these security investigations, w

hich are car-
ried

 o
u

t w
ith

o
u

t th
e k

n
o

w
led

g
e o

f th
e p

erso
n

 co
n

cern
ed

, 
can

 h
av

e u
n

ex
p

ected
 co

n
seq

u
en

ces. A
n

 atto
rn

ey
 w

h
o

se 
firm

 set u
p

 p
ro

p
rietaries fo

r th
e C

IA
 d

u
rin

g
 th

e 1
9

6
0

s re-
calls th

at A
g
en

cy
 sleu

th
s tu

rn
ed

 u
p
 in

fo
rm

atio
n
 th

at th
e 

firm
's recep

tio
n

ist w
as a m

ad
am

 ru
n

n
in

g
 a strin

g
 o

f call 
girls. "T

he fact that our receptionist had a lot of phone calls 
w

as n
o

t u
n

u
su

al," th
e law

y
er say

s, "b
u

t w
e w

ere to
ld

 sh
e 

w
as a w

eak link and w
e ought to get rid of her." 

T
a

citu
rn

 C
rew

 

M
O

S
T

 O
F

 the roughly 40 law
yers and outside directors 

co
n
tacted

 fo
r th

is article d
id

 n
o
t w

an
t to

 talk
 ab

o
u
t 

their involvem
ent w

ith the C
IA

 —
 or about anything else 

fo
r th

at m
atter. O

n
e lied

 ab
o
u
t h

is C
IA

 co
n
n
ectio

n
, b

u
t 

later ad
m

itted
 it. T

h
e law

y
ers ten

d
ed

 to
 cite the attorney-

client privilege as reason for their silence, even w
hen they 

also had served as corporate officers. A
 few

 of the law
yers 

m
ade im

passioned pleas for anonym
ity, arguing that reve-

lation of C
IA

 w
ork w

ould do dam
age to their careers. 

In
 v

iew
 o

f th
is v

u
ln

erab
ility

, w
h
y
 d

id
 so

 m
an

y
 law

y
ers 

flock to the C
IA

's service? O
ne form

er C
IA

 official says the 

8
 

law
yers are draw

n to proprietary w
ork because they enjoy 

"a sen
se o

f in
trig

u
e th

at a law
y
er d

o
esn

't get d
raftin

g
 a 

w
ill." A

 know
ledgeable law

yer cites a m
ore practical rea-

son that m
ight have applied to som

e. "W
orking for the C

IA
 

can be im
portant in the w

ay you im
press clients. It allow

s 
you to say, 'I'm

 In here tight on im
portant national security 

m
atters.'" 
T

he late H
ow

ard H
ughes, w

hose com
panies held huge 

C
IA

 co
n

tracts, ap
p

aren
tly

 b
eliev

ed
 th

at C
IA

 ties h
elp

ed
 

business. A
ccording to testim

ony of his form
er lieutenant, 

R
ob

ert M
ah

eu
, H

u
gh

es felt th
at "

if h
e ever b

ecam
e in

-
volved In any problem

 w
ith the governm

ent, it w
ould be 

beneficial for him
 to be in a position of being a front." 

M
oney is a practical m

otivation for those law
yers w

ho 
are paid according to their norm

al fees schedule. T
he m

ost 
often

 cited reason for cooperation w
ith the C

IA
, how

ever, 
w

as patriotism
. A

rlington law
yer L

. L
ee B

ean explains his 
ow

n involvem
ent thus: "I had polio and I happened to be 4- 

F
. I tried to get into the w

ar in a crazy w
ay. T

hen I w
as told 

b
y

 a d
ear frien

d
 o

f m
in

e th
at, if I w

o
u

ld
 w

o
rk

 w
ith

 th
e 

A
gency, it w

as a w
ay to help m

y country. It w
as the pa-

triotic th
in

g to d
o, I th

ou
gh

t. I still d
o ... R

egard
less of 

w
hat's happened to the C

IA
, on the w

hole It's done a good 
job." 

T
he C

IA
 has never had trouble getting the "front people" 

it w
ants. R

etired G
eneral C

ounsel L
aw

rence H
ouston told a 

reporter that he had approached hundreds and hundreds 
of law

yers over th
e years an

d
 on

ly m
et on

e w
h

o tu
rn

ed
 

h
im

 d
ow

n
 —

 an
d

 th
at m

an
 refu

sed
 b

ecau
se th

e C
IA

 
w

ouldn't pay him
 enough. A

ccording to C
IA

 sources, there 
is still no scarcity of em

inent new
 recruits. 

W
illin

g
 R

ecru
its 

N
T

 O
N

E
 O

F
 this m

eans that there w
as a huge conspiracy 

11 at the heart of the U
.S. governm

ent or that law
yers or 

prom
inent establishm

ent figures knew
 about illegal C

IA
 ac-

tivities —
 ju

st th
at h

u
n

d
red

s, if n
ot th

ou
san

d
s, of p

rom
i-

nent outsiders w
ere w

illing to w
ork w

ith the C
IA

. W
ithin 

this context, the C
IA

 w
as able to assem

ble a farflung com
-

m
ercial em

p
ire th

at feed
s off its ow

n
 earn

in
gs as w

ell as 
governm

ent funds. P
roprietary revenues from

 outside the 
C

IA
 averaged over $30 m

illion per year, according to the 
Senate report. T

hat is m
oney earned independently of C

on-
gress and not reflected In the C

IA
 budget —

 w
hich is secret 

anyhow
. 

N
ow

, according to the Senate com
m

ittee report, the large 
C

IA
 airlines have been sold off, and Southern C

apital is the 
last sizab

le p
rofitab

le fron
t. T

h
e S

en
ate rep

ort d
oes n

ot 

9 



4 

sta
te

, h
o

w
e

ve
r, th

a
t th

e
 C

IA
 h

a
s u

n
lo

a
d

e
d

 th
e

 a
ir p

ro
p

rie
-

ta
rie

s to
 co

m
p
a
n
ie

s a
n
d
 in

d
ivid

u
a
ls w

ith
 w

h
ich

 it h
a
s lo

n
g
 

b
e
e
n
 c

lo
s
e
ly

 c
o
n
n
e
c
te

d
 a

n
d
 th

a
t th

e
 A

g
e
n
c
y
 w

ill a
lm

o
s
t 

c
e

rta
in

ly
 b

e
 a

b
le

 to
 m

a
k
e

 c
o

n
tin

u
e

d
 u

s
e

 o
f th

e
s
e

 w
o

rld
-

w
ide assets. 
M

o
re

o
v
e

r, th
e

re
 is

 ro
o

m
 fo

r d
o

u
b

t a
b

o
u

t w
h

e
th

e
r th

e
 

S
e
n
a
te

 co
m

m
itte

e
 g

o
t e

ve
n
 a

 clo
se

 a
p
p
ro

xim
a
tio

n
 o

f S
o
u
th

-
e

rn
 C

a
p

ita
l's

 o
p

e
ra

tio
n

s
 o

r in
te

rtw
in

e
d

 c
o

n
n

e
c
tio

n
s
. A

c
-

co
rd

in
g
 to

 tw
o
 so

u
rce

s fa
m

ilia
r w

ith
 th

e
 co

m
m

itte
e
's w

o
rk, 

th
e
 sta

ff co
n
d
u
cte

d
 virtu

a
lly n

o
 in

d
e
p
e
n
d
e
n
t in

ve
stig

a
tio

n
, 

re
ly

in
g
 a

lm
o
s
t e

x
c
lu

s
iv

e
ly

 o
n
 re

c
o
rd

s
 v

o
lu

n
te

e
re

d
 b

y
 th

e
 

A
g
e
n
cy. A

s o
n
e
 o

f th
e
 so

u
rce

s sta
te

s w
ith

 re
a
l b

itte
rn

e
ss, 

"L
is

te
n
, th

e
 p

ro
p
rie

ta
ry

 s
e

c
tio

n
 o

f th
e
 re

p
o
rt w

a
s
 d

o
n
e
 in

 
th

e
 la

s
t m

o
n
th

 o
r tw

o
, a

n
d
 it w

a
s
 b

a
s
e
d
 o

n
 w

h
a
te

v
e
r th

e
 

C
IA

 to
ld

 th
e
m

 .... T
h
e
 A

g
e
n
cy w

o
u
ld

n
't le

t th
e
m

 se
e
, fo

r e
x-

a
m

p
le

, th
e
 b

a
sic file

s o
n
 th

e
 a

ir p
ro

p
rie

ta
rie

s." 
A

s
 fo

r S
o
u
th

e
rn

 C
a
p
ita

l, th
e
 S

e
n
a
te

 c
o
m

m
itte

e
 d

id
 fin

d
 

th
a
t "se

rio
u
s q

u
e
stio

n
s re

m
a
in

 a
s to

 th
e
 p

ro
p
rie

ty o
f u

sin
g
 

s
u
c
h
 a

 m
e
c
h
a
n
is

m
 to

 p
ro

v
id

e
 in

s
u
ra

n
c
e
 a

n
d
 re

tire
m

e
n
t 

b
e
n
e
fits fo

r A
g
e
n
cy e

m
p
lo

ye
e
s." N

e
ve

rth
e
le

ss, th
e
 co

m
m

it-
te

e
 re

c
o
m

m
e
n
d
e
d
 th

a
t th

e
 c

o
m

p
a
n
y
's

 in
v
e
s
tm

e
n
t p

ro
-

g
ra

m
s
 b

e
 p

e
rm

itte
d
 to

 c
o
n
tin

u
e
 w

ith
 s

o
m

e
 re

s
tric

tio
n
s
 —

 
w

h
ich

 th
e

 C
IA

 h
a

d
 a

lre
a

d
y im

p
o

se
d

 o
n

 itse
lf. S

o
u

th
e

rn
 C

a
p

-
ita

l w
ill n

o
 lo

n
g

e
r b

u
y sto

ck in
 A

m
e

rica
n

 co
m

p
a

n
ie

s, a
n

d
 it 

re
p

o
rte

d
ly w

ill n
o

t b
e

 u
se

d
 in

 su
p

p
o

rt o
f o

p
e

ra
tio

n
a

l a
ctivi-

tie
s. 
T

h
e

 C
IA

 re
fu

se
d

, h
o

w
e

ve
r, to

 a
n

sw
e

r a
 re

p
o

rte
r's w

ritte
n

 
q
u
e
stio

n
s o

n
 w

h
y th

e
 m

o
n

e
y cu

rre
n
tly in

ve
ste

d
 b

y th
e
 C

IA
 

fro
n

t c
a

n
n

o
t b

e
 p

u
t in

to
 n

o
n

-c
o

n
tro

v
e

rs
ia

l g
o

v
e

rn
m

e
n

t 
b
o
n
d
s o

r w
h
y Its p

a
ym

e
n
ts ca

n
n
o
t b

e
 m

a
d
e
 th

ro
u
g
h
 re

g
u
-

la
r A

g
e

n
cy ch

a
n

n
e

ls In
ste

a
d

 o
f th

ro
u

g
h

 co
rp

o
ra

te
 co

ve
r. 

T
h
e
 C

IA
 h

a
s cle

a
rly n

o
t g

ive
n
 u

p
 o

n
 S

o
u
th

e
rn

 C
a
p
ita

l. A
s 

th
e

 S
e

n
a

te
 re

p
o

rt n
o

te
s, th

e
 A

g
e

n
cy h

a
s p

la
n

s to
 e

sta
b

lish
 

w
ith

in
 th

e
 S

o
u
th

e
rn

 C
a
p
ita

l c
o
m

p
le

x
 s

e
v
e
ra

l n
e
w

 c
o
rp

o
-

ra
te

 "s
h

e
lls

" w
h

ic
h

 ca
n

 b
e
 "a

d
a

p
te

d
 to

 va
rio

u
s n

e
w

 C
IA

 
m

issions." 
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P
L
U

S
H

 W
a
s
h
in

g
to

n
 la

w
 o

ffic
e
s
 

m
a
y
 s

e
e
m

 fa
r re

m
o
v
e
d
 fro

m
 

th
e

 g
risly a

n
d

 o
fte

n
 ille

g
a

l w
o

rld
 o

f 
covert operations, but the C

IA
's pro-

p
rie

ta
ry co

m
p
a
n
ie

s ca
n
 p

ro
vid

e
 a

 
co

n
n
e
ctio

n
. T

a
ke

 th
e
 e

xp
e
rie

n
ce

 o
f 

a
n
 A

rlin
g
to

n
 la

w
 firm

. 
In

 th
e

 e
a

rly 1
9

6
0

s, its se
n

io
r p

a
rt-

n
e
r, L

. L
e
e
 B

e
a
n
, w

a
s co

n
ta

cte
d
 b

y 
a
n
 o

ld
 frie

n
d
 fro

m
 h

is U
n
ive

rsity o
f 

V
irg

in
ia

 d
a
ys n

a
m

e
d
 R

o
b
e
rt G

. H
a
r-

p
e
r. H

a
rp

e
r w

o
rke

d
 o

u
t o

f o
ffice

s o
n
 

1
7
th

 S
tre

e
t N

W
 sh

a
re

d
 b

y th
e
 firm

 
of P

urcell di N
elson, and he secured 

th
e

 a
id

 o
f B

e
a

n
's firm

 in
 s

e
ttin

g
 u

p
 

tw
o
 C

IA
 p

ro
p
rie

ta
rie

s. 
O

n
e
 w

a
s ca

lle
d
 Z

e
n
ith

 T
e
ch

n
ica

l 
E

n
te

rp
ris

e
s
, a

n
d
 u

n
til 1

9
6
4
 it p

ro
v-

id
e
d
 co

ve
r to

 th
e
 C

IA
's e

n
tire

 M
ia

m
i 

sta
tio

n
, w

h
ich

 w
as the A

gency's big-
gest installation anyw

here outside of 
W

a
sh

in
g
to

n
. Z

e
n
ith

 T
e
ch

n
ica

l w
a
s 

one of over 5
0
 p

ro
p
rie

ta
rie

s th
e
 C

IA
 

m
a
in

ta
in

e
d
 in

 F
lo

rid
a
 a

lo
n
e
 fo

r C
u
-

b
a

n
 o

p
e

ra
tio

n
s
. F

ro
m

 b
e

h
in

d
 Z

e
-

n
ith

's co
ve

r, th
e

 C
IA

 w
a

g
e

d
 a

 se
cre

t 
w

a
r a

g
a
in

st C
a
stro

, fe
a
tu

rin
g
 sa

b
o
-

ta
g
e
, cro

p
 d

e
stru

ctio
n
 a

n
d
 n

u
m

e
ro

u
s 

a
ssa

ssin
a
tio

n
 a

tte
m

p
ts. 

T
h

e
 o

th
e

r p
ro

p
rie

ta
ry se

t u
p

 b
y 

B
ean's firm

 becam
e A

nderson S
ecu-

rity C
o
n
su

lta
n
ts, In

c., lo
ca

te
d
 first in

 
A

rlin
g
to

n
 a

n
d
 th

e
n
 in

 a
 lo

w
 m

o
d
e
rn

 
b
u
ild

in
g
 in

 S
p
rin

g
fie

ld
. A

n
d
e
rso

n
's 

o
ste

n
sib

le
 fu

n
ctio

n
 w

a
s 

to
 p

ro
vid

e
 

se
cu

rity se
rvice

s to
 p

riva
te

 in
d
u
stry, 

b
a
n
ks a

n
d
 sch

o
o
ls, b

u
t in

 fa
ct its 

m
a
in

 jo
b
 w

a
s to

 se
rve

 a
s th

e
 h

id
d
e
n
 

o
p
e
ra

tio
n
a
l a

rm
 in

 th
e
 W

a
sh

in
g
to

n
 

a
re

a
 o

f th
e
 C

IA
's O

ffice
 o

f S
e
cu

rity. 
T

h
e
 S

e
n
a
te

 In
te

llig
e
n
ce

 C
o
m

m
itte

e
 

d
e
a
ls w

ith
 A

n
d
e
rso

n
 S

e
cu

rity In
 Its 

re
p
o
rt, b

u
t ca

lls It o
n
ly "th

e
 S

e
cu

rity 
P

ro
je

ct." 
S

ta
rtin

g
 in

 1
9
6
7
, A

n
d
e
rso

n
 S

e
cu

r-
ity trie

d
 to

 g
a
th

e
r in

fo
rm

a
tio

n
 a

n
d
 

in
filtra

te
 W

a
s
h
in

g
to

n
-a

re
a
 p

e
a
c
e
 

a
n
d
 civil rig

h
ts g

ro
u
p
s —

 in
 o

rd
e
r, 

T 



C
E

N
T

E
R

 F
O

R
 N

A
T

IO
N

A
L

 S
E

C
U

R
IT

Y
 S

T
U

D
IE

S
 

T
h
e
 C

e
n
te

r fo
r N

a
tio

n
a
l S

e
c
u
rity

 S
tu

d
ie

s
 is

 a
n
 in

d
e
p
e
n
d
e
n
t o

rg
a
n
iz

a
-

tio
n
 d

e
v
o
te

d
 to

 n
o
n
p
a
rtis

a
n
 re

s
e
a
rc

h
 a

n
d
 p

u
b
lic

a
tio

n
 o

n
 n

a
tio

n
a
l 

s
e
c
u
rity

 is
s
u
e
s
. A

 c
e
n
tra

l c
o
n
c
e
rn

 is
 th

e
 re

la
tio

n
s
h
ip

 b
e
tw

e
e
n
 

tra
d
itio

n
a
l lib

e
rtie

s
 a

n
d
 fre

e
d
o
m

s
 a

n
d
 th

e
 e

x
e
rc

is
e
 o

f s
ta

te
 p

o
w

e
r in

 th
e
 

n
a

m
e

 o
f n

a
tio

n
a

l s
e

c
u

rity
. T

h
e

 p
rin

c
ip

a
l p

u
rp

o
s
e

 o
f th

e
 C

e
n

te
r is

 to
 

p
ro

m
o
te

 p
u
b
lic

 u
n
d
e
rs

ta
n
d
in

g
 a

n
d
 in

v
o
lv

e
m

e
n
t in

 th
e
s
e
 is

s
u
e
s
 o

f 
n

a
tio

n
a

l im
p

o
rta

n
c
e

. 

T
h
e
 C

e
n
te

r is
 a

n
 in

d
e
p
e
n
d

e
n

t, n
o

n
-p

ro
fit, ta

x
-e

x
e

m
p

t p
ro

je
c
t o

f th
e

 
F

u
n
d
 fo

r P
e
a
c
e
. It is

 fin
a
n
c
e
d
 b

y
 ta

x
-d

e
d
u
c
tib

le
 c

o
n
trib

u
tio

n
s
 fro

m
 

p
riv

a
te

 d
o
n
o
rs

 a
n
d
 fo

u
n
d
a
tio

n
s
 a

n
d
 re

c
e
iv

e
s
 n

o
 g

o
v
e
rn

m
e
n
t fu

n
d
s
 o

r 
s
u
p
p
o
rt. 
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h
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. C
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 o
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la
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n
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n
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b
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o
tt 

M
a
tth

e
w
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h
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a
irm

e
n
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xe
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 C
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n
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. C
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. C
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 C
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. D
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b
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h
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h
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h
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b
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u
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p
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p
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P
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A
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e
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e
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S
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e
ye
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le
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e
r 

H
a
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ille
n
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A
b

ra
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7. 

the A
gency later claim

ed, to provide 
advance w

arning of dem
onstrations 

th
at m

ig
h
t th

reaten
 C

IA
 b

u
ild

in
g
s. 

W
ith

in
 th

e A
g

en
cy

, th
is d

o
m

estic 
su

rv
eillan

ce p
ro

g
ram

 w
as co

d
e-

nam
ed "M

E
R

R
IM

A
C

." A
 few

 m
onths 

after lt began, C
IA

 agents operating 
u

n
d

er it w
ere in

stru
cted

 to
 co

llect 
in

fo
rm

atio
n
 o

n
 w

h
o
 w

as co
n
trib

u
t-

in
g
 m

o
n
ey

 to
 th

e targ
eted

 g
ro

u
p
s -

a far cry from
 protecting buildings. 

T
h
e R

o
ck

efeller C
o
m

m
issio

n
 

found that these M
E

R
R

IM
A

C
 activi-

ties "ex
ceed

ed
 th

e C
IA

's statu
to

ry
 

au
th

o
rity

." 
A

n
o
th

er A
rlin

g
to

n
 law

y
er, w

h
o
 

h
elp

ed
 B

ean
 set u

p
 b

o
th

 A
n
d
erso

n
 

S
ecu

rity
 an

d
 Z

en
ith

 T
ech

n
ical, ex

-
plains his current feelings: "A

s I look 
at it n

o
w

, I see th
e p

o
ten

tial ev
ils, 

b
u

t w
h

ere d
o

 y
o

u
 d

raw
 th

e lin
e? 

H
ow

 do you deal w
ith C

om
m

unists? 
Y

o
u
 h

av
e to

 lo
o
k
 at th

e fram
ew

ork 
of w

hat things w
ere like then." 

A
sked if he felt m

isused after cre-
a
tin

g
 c

o
m

p
a
n

ie
s in

v
o
lv

e
d

 In
 a

t-
tem

pted assassination and illegal do-
m

estic sp
y
in

g
, th

e law
y
er rep

lied
, 

"Y
es, v

ery
 d

efin
itely

. T
h

ey
 trad

ed
 

on m
y patriotism

. M
y loyalty to m

y 
co

u
n
try

 h
as b

een
 u

sed
 im

p
ro

p
erly

 
—

 all u
n
d
er th

e g
u
ise o

f 'w
e can

't 
tell y

o
u

 an
y

th
in

g
 b

ecau
se o

f th
e se-

crecy
, b

u
t b

eliev
e u

s, it's all fo
r th

e 
g

o
o

d
. W

e're th
e g

o
o

d
 g

u
y

s; w
e're 

trying to help and you can help us.' I 
fell fo

r it. I n
ev

er d
ream

ed
 th

at o
u
r 

little tin
y

 actio
n

 w
o

u
ld

 en
d

 u
p

 th
is 

w
ay

 .. W
e d

o
 th

is as law
y
ers ev

ery
 

d
ay

, n
ev

er k
n
o
w

in
g
 w

h
at w

ill b
e 

d
o
n
e w

ith
 th

e leg
al en

tities w
e set 

u
p
." 	

—
JO

H
N

 M
A

R
K

S 

1
2
 


