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ouston 

S
t Joe P

ap
er C

o. sold
 21.000 acres 

of p
rim

e G
u

lf C
oast p

rop
erty for 

8200 m
illion

 to a con
sortiu

m
 of in

-
vestors th

at in
clu

d
ed

 several orga-
n

ized
 tim

e figu
res an

d
 C

IA
 op

era-
tives. 

T
h

e P
ost learned th

at 180 m
il-

lion
 w

en
t d

irectly to S
t Joe P

ap
er 

C
o
., a

n
d

 a
b

o
u

t $
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 m

illio
n

 w
a
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w
ired to a com

pany L
ied to narcot-
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u
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n
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 d
ru

g
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o
n

ey
 

lau
n

d
erers in

 th
e Isle of Jersey. a 

tax h
aven

 in
 th

e E
n

glish
 C

h
an

n
el. 

A
b

ou
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illion
 an

d
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parcel of prim
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- lan
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 th
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s d
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the Justice D
epartm

ent's investi-
'gallons into C

onsort's dealings. but " 
d

id
 say on

e of th
e p

rob
es in

volves 
p

rosecu
tors in

 T
exas, F

lorid
a an

d
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ennsylvania_ 
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h
e 

telep
h

o
n

e in
 

h
is H

o
u

sto
n

 
• 

o
ffice 	

h
as 

' r
 b

e
e
n

 d
isc

o
n

-
n

e
c
te

d
 H

e
t 

s
a
id

 to
 b

e
 

rayin
g in

 S
an

 
D

iego, C
alif,. 

a
n

d
 p

h
o
n

e
 

calls to his res-
id

e
n

c
e
 th

e
r
e
 c
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gh
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t 
arou

n
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b
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In
 1988, th

e F
ed

eral H
om

e L
oan

 
B

an
k

 B
oard

 b
arred

 C
orson

 from
 

ow
n

in
g or op

eratin
g an

y fed
erally 

in
su

red
 fin

a
n

cia
l in

stitu
tio

n
 b

e-
cau

se of h
is role in

 th
e collap

se of 
V

ision
 B

an
c S

avin
gs. 

A
n

d
 in

 1989. C
orson

's m
oth

er, 
B

.I. G
arm

an. received sim
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s from

 th
e T
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ep

art-
m

en
t's O

ffice of T
h

rift S
u

p
ervision

 
for her part in the V

ision B
anc :all-
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ew
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n

ou
n
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g 

th
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s again
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an
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h
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u
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e O
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ith
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 at B
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in D
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ontras first be-
ca

m
e a

 p
o
in

t o
f co

n
tro

v
ersy

 in
 

1984. w
h

eh
 th

e D
em

ocratic con
-

trolled
 C

on
gress cu

t off aid
 to the 

C
on

tras alter revelation
s th
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e 
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IA
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B
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oney for covert operations 
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u
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not be dependent on C
r:Ingress for 

approval and funding. O
ne of these 

w
as th

e p
rogram

 to sell arts to 
Iran and divert 

the profits to the 
C

o
n
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s, a

 sch
em

e th
a
t led

 to
 

N
orth's resignation and subsequent 

p
rosecu
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 for h

is role in
 th

e af-
fair. S
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ce th
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n
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possible links betw

een the C
IA

 and 
S&

L
 fraud, as w

ell as additional ev-
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ce of con

n
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s b
etw
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 crim
e figu

res an
d

 failed
 

thrifts. 

M
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 th
e 

trial, B
renneke 

T
he P

od that the banking and S&
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officials involved in such schem

es 
w

ere req
u
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 to sign
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secrecy 
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ents" w

ith the C
IA

. 

T
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n
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u
ted

 organ
ised

 
crim
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figures 
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-
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T
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L
s not only 
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clu

d
e large in
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tion

s su
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 as 
M

ainland Savings in H
ouston and 

Sunbeh Savings in D
allas. but tiny 

thrifts such as V
ision B

anc Savings 
in K

ingsville_ 

In
 ea

ch
 ca

se, th
e in
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tio

n
 

m
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e su
b
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tial loan
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w
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k
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 crim

e, th
e -

C
IA

 or b
oth

. E
igh

teen
 of th

e 22 
w

ere either ow
ned or controlled by 

p
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p
le w

ith
 lin

k
s to

 o
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a
n

ized
 

crim
e, th

e C
IA

 or b
oth

 A
n

d
 in

 
each institution's failure, fraud w

as 
a key factor. 

A
ll to

ld
, th

eir d
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u
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even
tu

ally cost taxp
ayen

 4n
 esti- m

ated S
 13 billion to cover federally 

insured deposits. 

M
onroe. w

ho successfully prose-
cu

ted
 R

en
d

a in K
ansas C

ity, said 
although he is convinced the C

IA
 

eith
er m

asterm
in

d
ed

 or con
d

on
ed

 
a certain

 am
ou

n
t of S

&
L

 frau
d

, 
proving it w

ould be extrem
ely diffi-

cu
lt 

'T
o gel to the bottom

 of it w
ould 

tak
e 10 tim

es th
e effort"

 ii took
 to 

p
u

t R
en

d
s b

eh
in

d
 b

an
, M

on
roe 

said. 

"
It's lik

e tryin
g to grab

 m
ak

e,"
 

said
 B

ru
ce M

elee, form
er sp

ecial 
p

rosecu
tor w

ith
 th

e Ju
stice D

ep
art- , 

m
en

t's O
rgan

ized
 C

rim
e S

trik
e 

F
orce in

 B
rook

lyn
.- - 

C
ongress has done little to spot-

ligh
t th

e lu
ll scop

e of S
&

L
 frau

d
. 

w
ith

 th
e p

ossib
le tem

p
t-ion or the 

H
ou

se B
an

k
in

g C
om

m
ittee u

n
d

er 
U

S
 R

ep
. H

en
ry B

 G
on

zalez. D
-

T
exas. H

is com
m

ittee has been in-
vestigating C

harlet; K
eating and the 

failure of 
h

is iliiin
ar

-Savings in
 j 

C
alifornia. 

T
h

e ab
sen

ce of m
ore In

ten
se 

scru
tin

y is d
esp

ite rep
orts b

y th
e 

stall of a congressional subcom
m

it-
tee an

d
 th

e G
en

eral A
ccou

n
tin

g 
O

ffice that fraud w
as a key factor in 

m
ost of the nation's S&

L
 lam

es. 

M
ost of th

e m
on

ey lost In SA
L

 
failu

res h
as yet lo b

e b
e traced

 to 
its u

ltim
ate d

estin
ation

. T
h

e cele-
brated cases of S&

L
 officials' w

an-
to

n
 sp

en
d

in
g
 o

n
 ca

rs, b
o
a
ts, 

p
lan

es, con
d

os an
d

 lavish
 en

ter-
tain

m
en

t accou
n

t fO
r'oith

j a tin
y 

p
ercen

tage of th
e m

on
ey lost F

ed
- - 

eral an
d

 con
gression

al in
vestiga-

tors w
h

o h
ave th

e su
b

p
oen

a p
ow

er . 
to trace the m

oney have show
n 

tic
apparent interest in doing so. 	

• 

M
onroe, the form

er prosecutor. -
  _ 

said he suspects that C
ongress and 

fed
eral regu

latory agen
cies h

ave 
n

ot b
een

 m
ore aggressive b

ecau
se 

h
igh

 govern
m

en
t officials w

ere 
aw

are of w
hat he believes w

as the 
C

IA
's in

volvem
en

t in
 M

t h
u

rl. 
A

s m
atters n

ow
 stan

d
, M

on
roe 

said, C
IA

 and high governm
ent of-

ficials w
h

o m
igh

t h
ave h

ad
 ties to 

people involved in S&
L

 fraud can 
m

ain
tain

 th
e facad

e of "
p

lau
sib

le 
d

en
iab

ility"
 th

at th
ey ord

ered
 or 

condoned anything Im
proper. 

A
t th

e sam
e tim

e. M
on

roe said
. 

"the C
IA

 know
s that these people 

are goin
g to u

se th
ee fin

an
cial in

-
stitu

tion
s (for C

IA
 p

u
rp

oses) an
d

 
are going to com

e to the C
IA

 w
hen 

th
ey get in

 b
au

b
le."
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E
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en
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 to th
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gs an

d
 loan
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p
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