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F
.B

.I. Intelligence and C
ounterespionage B

udget Is $82.5-M
illion 

B
y N

IC
H

O
L

A
S M

. H
O

R
R

O
C

K
 

S
p

ecial to
 T

h
e N

ew
 Y

o
rk

 T
im

e, 

W
A

S
H

IN
G

T
O

N
, A

u
g 

7—
T

he 
F

ederal B
ureau of Investigation 

is sp
en

d
in

g
 a secret $

8
2
.5

-m
il-

lion
 
a y

ear fo
r its in

tellig
en

ce 
g
ath

erin
g
 an

d
 co

u
n
ter-esp

io
n
-

ag
e activ

ities, th
e H

o
u
se S

elect 
C

o
m

m
ittee o

n
 In

tellig
en

ce w
as 

to
ld

 to
d
ay

. 
It w

a
s th

e
 first tim

e
 that 

the figure for the F
.B

.I.'s expen-
d
itu

re o
n
 in

tellig
en

ce an
d
 n

a-
tio

n
al secu

rity
 o

p
eratio

n
s h

as 
b
e
e
n
 m

a
d
e
 p

u
b
lic

. T
h
e
 b

u
lk

 
o
f th

e $
8
2
.5

-m
illio

n
 is sp

en
t 

o
n
 in

tern
al secu

rity
, co

u
n
tere-

sp
io

n
ag

e an
d
 in

tellig
en

ce g
ath

-
erin

g
 o

n
 n

atio
n
al secu

rity
 an

d
 

o
rg

an
ized

 crim
e m

atters. testi-
m

o
n
y
 b

efo
re th

e co
m

m
ittee re-

vealed. 
E

u
g
en

e W
. W

alsh
, assistan

t 
director for the F

.B
.I.'s adm

inis-
tra

tiv
e
 d

iv
isio

n
, d

e
c
lin

e
d
 to

 
give a m

ore detailed breakdow
n 

o
f h

o
w

 th
e b

u
reau

 sp
en

d
s th

is 
m

o
n
ey

 o
n
 th

e g
ro

u
n
d
 th

e in
fo

r-
m

a
tio

n
 w

o
u
ld

 b
e
 a

 "so
u
rc

e
 

o
f co

m
fo

rt" to
 o

rg
an

ized
 crim

e 
elem

en
ts an

d
 th

o
se w

h
o
 th

rea-
ten

 th
e n

atio
n
's secu

rity
. 

H
e ack

n
o
w

led
g
ed

, h
o
w

ev
er, 

th
at th

is m
o
n
ey

 h
ad

 n
ev

er b
een

 
c
a
re

fu
lly

 a
u
d
ite

d
 b

y
 a

n
y
o
n
e
 

o
u
tsid

e th
e b

u
reau

. 
U

n
d
e
r q

u
e
stio

n
in

g
 b

y
 A

. 
S

e
a
rle

 F
ie

ld
, th

e
 c

o
m

m
itte

e
 

co
u
n
sel. M

r. W
alsh

 said
 th

at 
a
 su

b
sta

n
tia

l p
o
rtio

n
 o

f th
e
 

$
8
2
.5

 - m
illio

n
 w

a
s sp

e
n
t in

 
counterespionage activities. 

A
ction on E

nem
y A

gents 

M
r. W

a
lsh

 sa
id

 th
a
t th

e
re

 
w

e
re

 th
o
u
sa

n
d
s o

f e
n
e
m

y
 

ag
en

ts o
p
eratin

g
 in

 th
is co

u
n
-

try
. L

ater an
 F

.B
.I. sp

o
k
esm

an
 

said
 th

at sin
ce 1

9
7
0
 th

e b
u
reau

 
h
ad

 o
n
ly

 h
alted

 th
e activ

ities 
o
f so

m
e
 tw

o
 o

f th
e
se

 ;le
e
r&

 
a y

ear. F
iv

e p
erso

n
s w

ere ar-
rested by the bureau' on espion-
a
g
e
 c

h
a
rg

e
s a

n
d
 fiv

e
 o

th
e
rs 

w
ere ask

ed
 to

 leav
e th

e co
u
n
try

 
b
y
 th

e S
tate D

ep
artm

en
t after 

ah F
.B

.I. investigatioA
 revealed 

th
ey

 w
ere u

sin
g
 th

eir d
ip

lo
m

a-
tic statu

s fo
r esp

io
n
ag

e. 
M

r. F
ield

 p
o
in

ted
 o

u
t in

 h
is 

Q
u
estio

n
in

g
 th

at n
o
t o

n
ly

 tilt F
.B

.I. but also the C
entral Intel-

lig
en

ce A
g
en

cy
, th

e D
efen

se 
In

tellig
en

ce A
g
en

cy
 an

d
 th

e 
th

ree m
ilitary

 serv
ices sp

en
t 

'su
b
stan

tial am
o
u
n
ts o

f m
o
n
ey

 
on counterespionage. 

T
h
e h

ereto
fo

re secret fig
u
re 

o
f $

8
2
.5

-m
illio

n
 is carried

 in
 

th
e F

.B
.I.'s an

n
u
al b

u
d
g
et o

f 
so

m
e h

alf a b
illio

n
 d

o
llars, b

u
t 

its u
se is n

o
t id

en
tified

 in b
u

d
g-

et docum
ents. 

M
r. W

a
lsh

 te
stifie

d
 a

b
o
u
t 

F
.B

.I. budget m
atters in general 

term
s an

d
 n

o
ted

 few
 sp

ecific 
areas o

f ex
p
en

d
itu

re. H
e d

id
 

rev
eal, h

o
w

ev
er, th

at th
e b

u
re-

a
u
 sp

e
n
t "a

 h
a
lf m

illio
n
 d

o
l-

la
rs" in

 its in
v
e
stig

a
tio

n
 o

f 
th

e
 k

id
n
a
p
p
in

g
 o

f P
a
tric

ia
 

H
earst. 
In

 th
is, th

e
 six

th
 d

a
y
 o

f 
th

e H
o
u
se co

m
m

ittee's h
ear-

in
g
s, th

e co
m

m
ittee seem

ed
 to

 
b
re

a
k
 little

 n
e
w

 g
ro

u
n
d
 a

n
d
 

d
id

 n
o
t g

o
 in

to
 clo

sed
 ,sessio

n
. 

D
u
rin

g
 th

e aftern
o
o
n
 p

o
rtio

n
, 

th
e co

m
m

ittee h
eard

 fro
m

 D
o
-

nald C
. A

lexander, com
m

ission-
er o

f th
e In

tern
al R

ev
en

u
e S

er-
vice. 

• 
T

raining of A
gents 

U
nder questioning, M

r. A
lex-

an
d
er said

 th
e I.R

.S
. d

isco
n
ti-

n
u
e
d
 1

0
 y

e
a
rs a

g
o
 a

 sc
h
o
o
l 

th
at tau

g
h
t th

e serv
ice's ag

en
ts 

how
 to place w

iretaps and hugs 
an

d
 h

o
w

 to
 m

atte su
rrep

titio
u
s 

e
n
trie

s. H
e
 sa

id
 a

t th
e
 sa

m
e
 

tim
e
 it i h

a
lte

d
 a

 p
ro

g
ra

m
 

to
 test u

n
d
erco

v
er ag

en
ts b

y
 

s
u
b
je

c
tin

g
 th

e
m

 to
 la

rg
e
 

am
o
u
n
ts o

f liq
u
o
r an

d
 th

e ad
-

v
an

ces o
f w

o
m

en
 I.R

.S
. em

-
ployes. 

I.R
.S

. o
fficials also

 testified
 

th
at th

ey
 g

av
e 3

0
,0

0
0
 tax

 re-
tu

rn
s o

f 8
,0

0
0
 A

m
erican

s to
 

1
2
 o

th
er G

o
v
ern

m
en

t ag
en

cies 
in

 co
n
n
ectio

n
 w

ith
 in

v
estig

a-
tions by those agencies.. 

T
h
e ag

en
cies receiv

in
g
 th

e 
retu

rn
s in

clu
d
ed

 th
e D

ep
art-

m
en

t o
f A

g
ricu

ltu
re, th

e A
lco

-
h
o
l, T

o
b
a
c
c
o
 a

n
d
 F

ire
a
rm

s 
B

u
re

a
u
, th

e
 D

e
p
a
rtm

e
n
t o

f 
C

om
m

erce, F
ederal D

eposit In-
surance C

orporation, t he F
eder-

a
l H

o
m

e
 L

o
a
n
 B

a
tik

 B
o
a
rd

, 
th

e G
en

eral A
cco

u
n
tin

g
 O

ffice,  

th
e In

terstate C
o
m

m
erce C

om
-

m
ission

, the D
epartm

ent of Jus-
tice, th

e D
ep

artm
en

t o
fL

ah
o
 r, 

th
e S

ecu
rities an

d
 E

x
ch

an
g
e 

C
om

m
ission and the R

enegotia-
tion B

oard. 
T

h
e Ju

stice D
ep

artm
en

t an
d
 

its U
n
ite

d
 S

ta
te

s A
tto

rn
e
y
s 

u
sed

 so
m

e 5
0
0
 o

f th
e retu

rn
s. 

M
r. A

lex
an

d
er fo

r th
e first 

tim
e
 a

c
k
n
o
w

le
d
g
e
d
 th

a
t th

e
 

I.R
.S

.'s m
assiv

e co
m

p
u
ter in

 
M

artin
sb

u
rg

, W
. V

a., w
as vu

l-
n

erab
le to being tapped electro-

n
ically

 b
y
 so

m
eo

n
e w

ith
 su

ffi-
c
ie

n
tly

 so
p
h
istic

a
te

d
 e

q
u
ip

-
m

en
t. B

u
t h

e said
 th

e serv
ice 

w
as tak

in
g
 w

h
at p

recau
tio

n
s 

it c
o
u
ld

, in
c
lu

d
in

g
 p

la
c
in

g
 a

  h
ig

h
 m

etal fen
ce aro

u
n
d
 th

e! 
en

tire M
artin

sb
u
rg

 facility
 th

at 
w

o
u
ld

 b
ar th

e eav
esd

ro
p
p
ers 

fro
m

 se
ttin

g
 u

p
 c

lo
se

 to
 th

e
 

com
puter. 

.M
ran

u
h
ile, th

e P
resid

en
tial 

p
ress secretary

, R
o
n
 N

essen
, 

w
as ask

ed
 w

h
eth

er M
r. F

o
rd

' 
h
ad

 tak
en

 a p
o
sitio

n
 o

n
 testi-

m
ony that the N

ational S
ecurity 

A
g
en

cy
 w

as eav
esd

ro
p
p
in

g
 o

n
 

the telephone calls of A
m

erican i 
citizens. 

M
r. N

essen
 said

 "th
e in

tel-
lig

e
n
c
e
 a

g
e
n
c
ie

s, in
c
lu

d
in

g
 

N
.S

.A
., h

a
v
e
 v

ita
l n

a
tio

n
a
l 

security responsibilities an
d

 the 
P

resid
en

t in
 n

o
 w

ay
 w

ill p
re- 

clu
d
e th

ese in
tellig

en
ce seen

-
., 

d
es fro

m
 carry

in
g
 o

u
t 

m
ate ftireig

n
 in

tellig
en

ce r 
sponsibilities." 	

t 
H

e said
, h

o
w

ev
er, th

at 
P

resid
en

t h
ad

 "stated
 all in

teli 
lig

en
ce ag

en
cies w

ill o
p
erate 

w
ith

in
 th

e co
n
stitu

tio
n
 an

d
 ap

-
plicable law

s". 
W

illiam
 S

. C
olby, D

irector of 
C

en
tral In

tellig
en

ce, to
ld

 
th

e 
H

o
u
se co

m
m

ittee y
esterd

ay
 

th
at N

.S
.A

. listen
ed

 in
 o

n
 tele! 

phone calls m
ade by A

m
ericans 

tin this country. 


