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By NICHOLAS M. HORROCK

Kpecial to The New York Times

WASHINGTON, Aug 7—The

is spending a sceret $82.5-mil-
lion a vear for its intclligence
gatheringz and counter-cspion-

Committee on Intelligence was
told today. :

It was the first time that
the figure for the F.B.L’s expen-
diture on intelligence and na-
tional security operations has
been made public. The bulk

'on internal security, countere-
spionage and inteiligence gath-
ering on national sccurity and
organized crime matters, testi-
mony before the committee re-
vealed. ’

Eugene W. Walsh, assistant
director for the F.B.1's adminis-
trative division, declined to
give a more detailed breakdown
of how the burcau spends this
money on the ground the infor-
mation would be a “source

Federal Bureau of Invesligation:

F.B.I hut also the Ceuntral Intel-
ligence Agency, the Defense
Intelligence Agency and the
'three military services spent
substantial amounts of money
on counlerespionage.

The herctofore secret figure

age activities, the House Select of $82.5-million is carried in

the F.BL's annual hudget of
some half a billion dollars, but
its use is not identified in budg-
et documents.

Mr. Walsh testified about
F.B.1. budget matiers in general
terms and noted few specific

of the $82.5-million is spentlareas of expenditure. He did

reveal, however, that the bure-
au spent “a half million dol-
lars” in its investigation of
the kidnapping of Patricia
Hearst. .

In this, the sixth day of
the House committce’s hear-
ings, the committee secemed to
break little new ground and
did not go into closed session.
During the afternoon portion,
the committee heard from Do-
nald C. Alexander, commission-

of comfort” to organized crime]er of the Internal Revenue Ser-

elements and those who threa-
ten the nation's security.

He acknowledged, however,
that this money had never been
carefully audited by anyone
outside the bureau.

Under questioning by A,
Searle Field, the committee
counsel, Mr. Walsh said that
a substantial portion of the
$82.5-million was spent in
countercspionage activities.

Action on Enemy Agents

Mr. Walsh said that there
were thousands of enemy
agents operating in this coun-
try. Later an F.B.L spokesman
said that since 1970 the bureau
had only halted the activitics
of some two of these agents
a ycar. Five persons were ar-
_._.nmgn by the burcau on espion-
age charges and five others
were asked to leave the counlry

by the State Department after|hol,

ah F.B.L investigatioA revealed
they were using their diploma-
tic status for espionage.

Mr. Ficld pointed out in his
questioning that not only the

vice.
Training of Agents

Under questioning, Mr. Alex-
ander said the LR.S. disconti-
nued 10 years ago a school
that taught the scrvice’s agents
how to place wiretaps and bugs
and how to make surreptitious
entries. He said at the same
time it i halted a program
to test undercover agents by
subjecting them to large
amounts of liquor and the ad-
vances of women LR.S. em-
ployes. .

LR.S. officials also testified
that they gave 30,000 tax re-
turns of 8,000 Amcricans to
12 other Governmenl agencies
in connection with investiga-
tions hy those agencivs..

The agencics receiving the
returns included the Depart-
ment of Agriculture, the Alco-
Tobacco and Firearms
Burcau, the Department of
Commerce, Federal Deposit In-
surance Corporation, the Feder-
al Home Loan Bank Board,
the General Accounting Office,

H

the Interstate Commerce Com-|high metal fence around the!
mission, the Department of Jus-| entire Martinsburg facility that
tice, the Department ofLabo r, would bar the eavesdroppers.
the Securities and Exchange|from setling up close to the;
Commission and the Renegotia-|computer.
tion Board. Meanwhile, the Presidential
‘T'he Justice Department and{press secretary, Ron znz.,.a_r_
its United States Attorneys|was asked whether Mr. lord
used some 500 of the returns./had taken a posilion on testi-
Mr. Alexander for the first/mony that the National Securily
time acknowledged that the|Agency was eavesdropping on'
LR.S’s massive computer in|the lelephone calls of American;
Martinsburg, W. Va., was vul-|citizens,
nerable to being tapped electro-| Mr. Nessen said “the intel-
nically by someone with suffi-|ligence agencies, including
ciently sophisticated equip-|N.S.A., have vilal national
ment. But he said the service|security responsibilities and the
was taking what precautions|President in no way will pre-
it could, including placing alclude these inteliigence agen-

ra
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cies from carrying out legiti-
mate foreign intclligence r
sponsibilities.” '
He said, however, that th
President had “stated all intel}
ligence agencies will operate
thin the constitution and ap-
plicable laws”. "
william S. Colhy, Director of
Central Intelligence, told the
House committee yesterday
that N.S.A. listened in on tele
phone calls made by Americans

t|in this country.



