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D
id the C

anadian M
ounties Pull T

heir P
unches W

ith B
C

C
I? 

A
15 

O
T

T
A

W
A

 —
T

hose w
ho w

ear the scarlet 
tunics of the R

oyal C
anadian M

ounted P
o-

lice (R
C

M
P

 I, legend has it, alw
ays get 

their m
an. B

ut F
ollow

ing a special federal 
inquiry into the case of the collapsed B

ank 
of C

redit and C
om

m
erce C

anada (B
O

X
 I. 

all the "M
ounties" "got" w

as a lot of egg 
on their collective faces. 

T
he four C

anadian branches of B
C

C
C

-
in T

oronto. M
ontreal. V

ancouver and O
t-

taw
a—

w
ere w

holly ow
ned subsidiaries of 

the Infam
ous L

uxem
bourg-based B

ank of 

T
he A

m
ericas 

B
y W

arren K
insella 

C
red

it an
d
 C

o
m

m
erce In

tern
atio

n
al 

throughout its nine-year existence. O
n July 

5, 1991, all four branches w
ere shut dow

n 
by the O

ffice of the S
uperintendent of F

i-
nancial Institutions, on the heels of an un-
precedented international crackdow

n on 
B

C
C

I's global em
pire. F

ollow
ing the lead 

of financial regulators in the U
.S

., B
ritain 

and five other nations, C
anadian authori-

ties took control of an estim
ated $208 m

il-
lion (C

anadian ( in assets and changed the 
locks at the four branches. 

A
larm

ed by reports that the bank's offi-
cers allegedly w

ere involved in laundering 
of drug m

oney, arm
s sales and even the 

fu
n
d
in

g
 o

f terro
rist g

ro
u
p
s, C

an
ad

ian
 

m
em

bers of P
arliam

ent decided to launch 
an inquiry of their ow

n. O
n July 30, m

em
-

bers of the H
ouse of C

om
m

ons F
inance 

C
om

m
ittee voted to exam

ine the activities 
o
f B

C
C

C
. O

n
e o

f th
e co

m
m

ittee's first 
tasks w

as to find out w
hether B

C
C

C
 did 

anything crim
inal—

and, if so, w
hat the 

M
ounties knew

 about it. 
A

t hearings held from
 A

ugust to N
o-

vem
ber of this year. the stunned parlia-

m
entarians discovered that the C

anadian 
subsidiary of the rogue bank had been im

-
plicated in no less than three m

oney-laun- 

dering conspiracies. In tw
o of the cases, 

the M
P

s w
ere told, there had been success-

ful prosecutions of co-conspirators residing 
In the U

.S
. B

ut in C
anada, there had been 

no prosecutions, no arrests and not even a 
sin

g
le fo

rm
al in

v
estig

atio
n
 o

f B
C

C
C

 
launched by the R

C
M

P
. A

s L
iberal P

arty 
finance critic H

erb G
ray put it: "T

here is 
som

ething very puzzling here," 
B

ut the case of B
C

C
C

 grew
 even m

ore 
puzzling in O

ctober, w
hen m

em
bers of 

P
arliam

ent w
ere told that the form

er dep-
uty com

m
issioner of the R

C
M

P
—

the m
an 

w
ho had supervised B

C
C

C
-related probes 

from
 1987 to 1989—

had gone to w
ork for 

B
C

C
C

 as a paid consultant four m
onths af-

ter his retirem
ent. H

enry Jensen had been 
the second-m

ost-senior officer on the force. 
W

hen questioned by the finance com
m

ittee 
in O

ctober about his B
C

C
C

 job, M
r. Jensen 

said
 h

e w
as h

ired
 to

 "p
ro

tect" th
e b

an
k

 
from

 m
oney launderers. H

is conclusion 
about B

C
C

C
's stated attem

pts to counter 
m

oney laundering: "U
pon m

y exam
ination 

o
f th

eir p
ro

ced
u

res an
d

 p
o

licies, I co
n

-
cluded they w

ere exceedingly severe. In 
effect, It w

as driving clients aw
ay." 

B
ut apparently not all clients w

ere be-
ing driven aw

ay by B
C

C
C

's "severe" anti-
m

o
n

ey
-lau

n
d

erin
g

 p
o

licies. D
u

rin
g

 th
e 

course of the finance com
m

ittee's hear-
ings, M

P
s w

ere told about the follow
ing 

cases: 
• In July 1988, the O

ttaw
a branch of 

B
C

C
C

 w
as nam

ed by the F
B

I as being at 
th

e cen
ter o

f a L
ib

y
an

 g
o
v
ern

m
en

t-led
 

m
oney-laundering conspiracy. D

uring the 
course of the successful U

.S
. prosecution 

and deportation of six L
ibyan co-conspira-

tors also im
plicated in a plot to assassi-

nate O
liver N

orth I, U
.S. authorities discov-

ered that the L
ibyans had opened w

ell-
n
o
u
rish

ed
 acco

u
n
ts at B

C
C

C
's O

ttaw
a 

branch in 1987. T
he m

oney ostensibly had 
been placed in C

anadian banks to evade 
the 1986 trade em

bargo against the M
uam

-
m

ar G
adhafl regim

e. 
D

ocum
ents flied In the federal court in  

A
lexandria, V

a., as part of a plea-bargain 
agreem

ent w
ith the L

ibyans, reveal how
 

the B
C

C
C

 accounts w
ere used to pass on 

hundreds of thousands of dollars to neo-
N

azi groups, the A
m

erican Indian M
ove-

m
ent and the anti-S

em
itic N

ation of Islam
. 

R
epresentatives of the groups m

entioned 
In the plea bargain have confirm

ed that 
L

ibyan donations in various form
s w

ere re-
ceived. M

r. Jensen had initially assisted 
the F

B
I in its case, but concluded there 

w
as insufficient evidence to file crim

inal 
charges in C

anada. 
• In 1989, an undercover R

C
M

P investi-
gation tripped across B

C
C

C
 in a m

oney-
laundering investigation dubbed P

roject 
A

lbus. T
he M

ounties' investigation focused 
prim

arily on m
em

bers of the Ism
aili M

us-
lim

 sect w
ho, they suspected, w

ere laun-
dering m

illions of dollars through banks in 
T

oronto and V
ancouver into a S

w
iss bank 

account. T
he suspects w

ere found to have 
a very large safe-deposit box at the m

ain 
T

oronto branch of B
C

C
C

. in w
hich cash 

and the phone num
bers of several B

C
C

C
 

bank m
anagers w

ere found. 
W

hile the R
C

M
P

's investigations led to 
no arrests in C

anada, a U
.S

. investigation 
of the sam

e group led to 11 successful pros-
ecutions in T

exas. A
sked w

hy the M
ounties 

did not have the sam
e success in prosecut-

ing their side of the investigation, M
r. Jen-

sen said that the R
C

M
P

 investigation w
ent 

n
o
w

h
ere b

ecau
se o

f in
su

fficien
t "re-

sources." 
• In 1989, R

C
M

P
 undercover agent 

P
aul V

idosa w
as probing m

oney launder-
in

g
 in

 relatio
n
 to

 P
ro

ject A
lb

u
s. W

h
en

 
agent V

idosa m
entioned to B

C
C

C
 bank offi-

cers his supposed connections w
ith m

em
-

bers of the Ism
aili sect, the officers alleg-

edly prom
ised an "unlim

ited" credit line 
at th

e O
ttaw

a b
ran

ch
 o

f B
C

C
C

. W
h

ile 
B

C
C

C
 m

anagers do adm
it having m

et w
ith 

M
r. V

idosa several tim
es w

hile he w
as un-

dercover, they deny he w
as extended any 

preferential treatm
ent. T

he form
er agent—

w
h
o
se E

astern
 O

n
tario

 h
o
m

e w
as fire- 

bom
bed and burned to the ground in S

ep-
tem

ber, shortly before he w
as to testify 

before the finance com
m

ittee's B
C

C
C

 in-
quiry—

stands by his story. 
O

ther B
C

C
C

-related cases discussed at 
the finance com

m
ittee have raised m

ore 
questions than they have answ

ered. O
ne is„ 

a drug m
oney-laundering prosecution an-

flounced In V
ancouver in A

ugust, w
ith al: 

leged B
C

C
C

 involvem
ent: another case" 

questions the decision of B
C

C
C

 m
anage-

m
ent to pour $27 m

illion (U
.S.1—

m
ore than 

ltle7e- of the C
anadian subsidiary's entire 

capital base—
into questionable real-estate 

investm
ents In the P

uget S
ound area of 

W
ashington state. 

U
nlike authorities In the U

.S
. and the 

U
.K

., C
anadian authorities have yet to de-:: 

tide w
hether B

C
C

C
 w

rongdoing m
erits • 

crim
inal charges. A

nd it appears unlikely 
that they w

ill ever do so—
despite the star- • 

tling testim
ony heard by the H

ouse of 
C

om
m

ons Finance C
om

m
ittee. A

sked w
hy 

the M
ounties had not been m

ore diligent 
about the B

C
C

I's C
anadian branches, cur-

rent R
C

M
P

 D
eputy C

om
m

issioner G
illes 

F
av

reau
 testified

: "T
o
 th

is d
ay

, to
 th

is 
day, w

e do not have grounds in C
anada to • 

investigate the B
C

C
C

. Y
ou just do not start 

an investigation w
hen you do not have , 

grounds." 
M

r. Jensen, m
eanw

hile—
w

hose em
ploy-

m
ent w

ith w
hat rem

ained of B
C

C
C

 w
as . 

term
inated in Septem

ber—
sees nothing im

-
proper in his relationship w

ith the dis-
graced bank. H

e said in O
ctober: "T

he 
bank of C

redit and C
om

m
erce C

anada did 
not have a public reputation that w

as detri-
m

ental or that one ought to avoid.... I'm
 

still unaw
are of anything w

here B
C

C
 C

an-
ada acted inappropriately, let alone crim

i-
nally." 

M
r. K

insella is an O
ttaw

a author. H
is . 

book on L
ibyan terrorism

. "U
nholy A

lli-
ances," is to be published next spring. 


