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ST
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fn
m

la
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to
ru

g
 Ia
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0
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B
it 

jack A
nderson and L

es W
hitten 

FB
I M

en P
unished for O

bedience 
W

e h
av

e h
ad

 o
u
r b

ru
sh

es w
ith

 th
e 

F
B

I w
hich, in tim

es past, has som
etim

e 
tran

sg
ressed

 th
e law

 in
 th

e n
am

e o
f 

law
 an

d
 o

rd
er. B

u
t th

e Ju
stice D

ep
art-

m
en

t is n
o
w

 g
o
in

g
 to

o
 far in

 its effo
rts 

to
 n

ail m
o
re th

an
 3

0
 field

 ag
en

ts fo
r 

th
o
se tran

sg
ressio

n
s. 

T
h
ey

 are u
n
d
er in

v
estig

atio
n
 fo

r al-
leg

ed
ly

 b
reak

in
g
 in

to
 p

riv
ate resid

-
en

ces, tap
p
in

g
 telep

h
o
n
es an

d
 o

p
en

in
g
 

m
ail w

ith
o
u
t leg

al au
th

o
rity

. 
W

e h
av

e estab
lish

ed
 th

at th
e F

B
I 

ag
en

ts w
h
o
 carried

 o
u
t th

ese assig
n
-

m
en

ts, w
ere m

erely
 o

b
ey

in
g
 o

rd
ers. 

T
h
ey

 w
ere u

n
d
er tig

h
t d

iscip
lin

e. In
 

each
 in

stan
ce, th

e ag
en

t receiv
ed

 th
e 

ap
p
ro

v
al o

f th
eir sectio

n
 ch

ief, w
h
o
 

g
o
t h

is au
th

o
rizatio

n
 fro

m
 W

ash
in

g
-

to
n
. 

T
o

p
 F

B
I o

fficials, fu
rth

erm
o

re, k
ep

t 
th

e Ju
stice D

ep
artm

en
t fu

lly
 in

fo
rm

ed
 

of these dubious and devious activities. 
S

o
u
rces fam

iliar w
ith

 th
e o

p
eratio

n
 

say
 th

e atto
rn

ey
 g

en
eral, h

im
self, n

o
t 

only knew
 w

hat the F
B

I w
as doing but 

gave his general authorization. 
It w

ill b
e in

terestin
g
 to

 see w
h
eth

er 
th

e Ju
stice D

ep
artm

en
t can

 n
o
w

 p
ro

se-
cu

te lo
w

ly
 ag

en
ts fo

r carry
in

g
 o

u
t th

e 
orders of its ow

n high m
uck-a-m

ucks. 
F

o
o
tn

o
te: T

h
e targ

ets o
f m

o
st o

f th
e 

F
B

I break-ins w
ere the S

ocialist W
ork-

ers P
arty

 an
d
 th

e rad
ical W

eath
erm

en
. 

T
h
ere is ev

id
en

ce th
at th

e W
eath

er-
m

e
n
 tra

v
e
le

d
 b

e
tw

e
e
n
 th

e
 U

n
ite

d
 

S
tates an

d
 C

u
b
a, th

at th
ey

 receiv
ed

 
fin

an
cial su

p
p
o
rt fro

m
 F

id
el C

astro
's 

g
o
v
ern

m
en

t an
d
 th

ey
 th

ey
 w

ere re-
sp

o
n
sib

le fo
r sev

eral b
o
m

b
in

g
s in

 th
e 

U
n

ited
 S

tates. U
n

d
er th

e law
, th

e F
B

I 
co

u
ld

 co
n
d
u
ct w

arran
tless search

es 
an

d
 w

iretap
s if th

e actio
n
 w

as d
irected

 
ag

ain
st p

eo
p
le w

h
o
 w

ere a th
reat to

 
n
atio

n
al secu

rity
 an

d
 w

ere co
n
n
ected

 
w

ith
 a fo

reig
n

 g
o

v
ern

m
en

t. 

T
h
e b

reak
-in

s co
n
tin

u
ed

, it sh
o
u
ld

 
b
e ad

d
ed

, after ex
-A

tto
rn

ey
 G

en
eral 

R
ic

h
a
rd

 K
le

in
d
ie

n
st o

rd
e
re

d
 th

e
m

 
sto

p
p
ed

 in
 1

9
7
2
. N

o
r is th

ere ev
id

en
ce 

th
at p

ast A
tto

rn
ey

s G
en

eral h
ad

 sp
e-

cific k
n
o
w

led
g
e o

f th
e b

reak
-in

s; th
ey

 
w

ere m
erely

 aw
are th

at th
e F

B
I u

sed
 

su
rrep

titio
u
s en

try
 in

 n
atio

n
al secu

rity
 

cases. 
P

o
litical D

eal?—
 T

h
e d

ay
 b

efo
re 

T
om

 K
leppe resigned as sm

all business 
ch

ief to
 tak

e o
v
er th

e In
terio

r D
ep

art-
m

en
t, h

e d
id

 a q
u
iet, m

u
ltim

illio
n
-d

o
l-

lar favor for friends in the oil business. 
K

le
p
p
e
 a

rb
itra

rily
 o

v
e
rru

le
d
 h

is 
staff at the S

m
all B

usiness A
dm

inistra-
tio

n
 to

 allo
w

 eig
h
t larg

e refin
eries to

 
q
u
alify

 fo
r p

referen
tial treatm

en
t. T

h
e 

decision gives them
 access to $20 m

il-
lion In governm

ent oil. 
It w

as a last-m
in

u
te ru

lin
g
 th

at th
as 

th
r so

u
r sm

ell o
f p

o
litics. O

n
e o

f th
e 

eig
h
t b

en
eficiaries, P

o
w

erin
e O

il, a 
C

alifo
rn

ia co
m

p
an

y
, is rep

resen
ted

 in
 

W
ash

in
g
to

n
 b

y
 th

e law
 firm

 o
f P

resi-
d
en

t F
o
rd

's clo
se frien

d
, R

o
b
ert C

o
l-

lier. In fact, C
ollier w

as am
ong the few

 
frien

d
s w

h
o
m

 th
e P

resid
en

t in
v
ited

 to
 

h
is sw

earin
g
-in

 cerem
o
n
y
 tw

o
 y

ear 
ago. 

P
o

w
erin

e h
ad

 b
eco

m
e to

o
 larg

e to
 

q
u
alify

 as a sm
all b

u
sin

ess u
n
d
er th

e 
S

B
A

 stan
d
ard

s fo
r refin

eries. T
h
ere-

fore, it w
as about to lose the opportun-

ity
 to

 p
u
rch

ase ch
eap

 g
o
v
ern

m
en

t o
il, 

w
hich is set aside for sm

all refineries. 
T

h
e g

o
v
ern

m
en

t receiv
es o

il fro
m

 
th

e m
ajo

r o
il co

m
p
an

ies as a ro
y
alty

 
fo

r d
rillin

g
 o

r g
o
v
ern

m
en

t lan
d
. T

h
is 

ch
eap

 ro
y
alty

 o
il is m

ad
e av

ailab
le to

 
sm

all com
panies to help them

 com
pete 

w
ith the giants. 
A

fter P
ow

erine outgrew
 its status as 

a sm
all b

u
sin

ess, it tried
 to

 g
et th

e 
stan

d
ard

s ch
an

g
ed

 so
 it w

o
u
ld

 still h
e  

eligible for the royalty oil. B
ut the S

B
A

 
staff recom

m
ended strongly against it. 

T
h
e ch

eap
 o

il sh
o
u
ld

 b
e reserv

ed
, th

e 
staff u

rg
ed

, fo
r firm

s th
at refin

ed
 less 

than 30,000 barrels per day. 
"T

o
 in

crease th
e cap

acity
 stan

d
ard

 
at a tim

e w
h
en

 ro
y
alty

 o
il is lim

ited
 

su
p
p
ly

," th
e staff cau

tio
n
ed

, "w
o
u
ld

 
sev

erly
 d

im
in

ish
 th

e sh
are n

o
w

 g
o

in
g

 
to each sm

all business to a point w
here 

(th
ey

) m
ay

 lo
se eco

n
o
m

ic effectiv
e-

ness." 
N

e
v
e
rth

e
le

ss, K
le

p
p
e
 ra

ise
d
 th

e
 

standard to 45,000 barrels per day. B
y 

an
 in

terestin
g
 co

in
cid

en
ce, P

o
w

erin
e 

refines 44,120 barrels per day. It looks 
alm

o
st as if th

e n
ew

 stan
d
ard

 w
as set 

to accom
m

odate the com
pany w

ith the 
W

h
ite H

o
u
se co

n
n
ectio

n
. H

o
w

ev
er, 

sev
en

 o
th

ers refin
eries also

 w
ill b

en
e-

fit from
 the ruling. 

T
he day after K

leppe m
ade this m

ul-
tim

illio
n
-d

a
lla

r a
d
ju

stm
e
n
t in

 th
e
 

sm
all b

u
sin

ess stan
d
ard

s, h
e left th

e 
S

B
A

 to
 b

eco
m

e In
terio

r S
ecretary

. 
K

lep
p
e claim

s h
e m

ad
e th

e d
ecisio

n
. 

sim
p
ly

 to
 reso

lv
e th

e m
atter b

efo
re 

leaving S
B

A
. H

e selected the 45,000 fig-
ure, he said, as a com

prom
ise betw

een 
the 30,000 his staff recom

m
ended and 

the 60,000 sought by the refineries. 
T

h
e eig

h
t co

m
p
an

ies th
at w

ill b
e-

n
e
ift fro

m
 K

le
p
p
e
's d

e
c
isio

n
 a

re
 

hardly sm
all. T

he sm
allest does an an-

n
u

al $
1

7
1

 m
illio

n
 b

u
sin

ess. N
o

r w
as 

K
lep

p
e u

n
aw

are o
f th

e frien
d
sh

ip
 b

e-
tw

ee the P
residnet and C

ollier. 
F

o
o
tn

o
te: C

o
n
g
ressm

en
 Jo

h
n
 M

o
ss 

(D
-C

alif.) and John D
ingell (D

-M
ich.) 

ask
ed

 th
e G

en
eral A

cco
u
n
tin

g
 O

ffice 
to

 in
v
estig

ate K
lep

p
e's d

ecisio
n
. T

h
e 

G
A

O
 fo

u
n
d
 n

o
 c

o
n
tra

c
t b

e
tw

e
e
n
 

K
le

p
p
e
 a

n
d
 o

il lo
b
b
y
ists, b

u
t n

o
te

d
 • 

th
at th

ey
 d

id
n
't h

av
e access to

 a co
m

-
plete record of K

leppe's contacts. 


