““The Weather

Today — Windy, high in teens, low
near zero to 10. Chance of precipita-
tion 10 per cent through tonight.
Tuesday—Chance of snow, high in’
20s. Yesterday’s temperature range,
33 to 10. Details are on Page C2.
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South Korean businessman Tongsun -

) ‘Park who is under federal investiga-

+ tion for lavishing money and gifts on

U.S. congressmen, has become a cen-
tral figure in a billion-dollar struggle
between giant multinational corpora-
tions for. lucrative contracts for the
_shipping of liquefled natural " gas ~
" (LNGQ) to Japan, )
In an effort to influence a crucial,
- pending decision by U.S. Commerce

" Secretary Eliot Richardson on & huge

U.S. loan guarantee needed by one of
the competing LNG shlppers, each

side of the .controversy. is accusi.ng. »

MONDAY, JANUARY 17,

Japan, * ..
Accorhmg to: federalf

TongslmfPatk of working mproperly Y OOV

for the other. . REReeY
Richardson 1s expected ‘to decide

this week whether the U.S. govern-
ment will guarantee $700° miuion in, .

loans ‘for the construction of ‘'seven

LNG supership tankers by the Gen:

eral Dynamics Corp. for_use by the
Bu.rmah oil Co.; of England to ship

- antee'made to the troubled Lockheed
. ‘Aircraft Corp 1 :

1971

yuincy, Mass.,?

‘and a pla.nt in Charleston; S.C.; and
.. 1ay_ off 6,000. American workers.. >Bur- g«
: mah Oil, al‘.readw suﬂerlng from an ex- -

* " Clroulstion 923-6100 -

" BesBox A2

traordinary debt bﬁrden

3170 'pxck up the NG shipplng contmt u

w

fl&

- Hon 'siﬂxiplng "diépu't'é:with”.rapen Line

million tied up in the - tanker deal,
likely would lose a 20-year contract to

transport LNG to Japan and m.i.ght go .
tish: observ-

bankrupt, aceonling to Bri
ers.
The firms most likely to benefit
from a U.S. refusal to make. the loan’
guarantee to General Dynamics and
Burmsah Oil are X, U, International, an
/ /American conglomerate that already
‘owns several of the rare, expensive
LNG superships, and Japan Line Ltd.

They would have an opportunit‘y to .

-tional and ‘othery have accused Bur-

- Burmah Ofl'lost it,

In a behind-the-scenes campaign to
stop the loan guarantee, I. U. Interna-

mah Oil’'of passing $3 million through
Tongsun Park to pay off government

officials here and abroad.

- Burmah Oil acknowledges paying $3 —
mmlon to Tongsun Park, but. denies i
any impropriety. It contends that
$3 million is. a fee ‘to Tongsun:; k
for the negotiation of an unre!ated

-$56 milnon lettlement of a szoo-mil

g

Ltd.
On the other side, General Dynnm
ics has accused ‘Tongsun - Park" of

.- working for its opponents and tryin,
Tecently to- obtain hundreds of mil-

- lions of dollars in business from- Gen.
eral Dynamics in return for not scut-

. - tling the loan guarantee wlth last-mn:

ute interference.

LU Intemuoxial and Japan Line, -
3 for whom Tongsun Park has regula.rly N

* See PARK, Ad, Col 1
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béen a consultant acknowledge meét-

with Tongsun Patk recently. But i

they deny asking or paying him to in-
ene in any way on-their behalf in
LNG contract and loaﬁ guarantee_

o

;:rhe controversy reflects nof only

complex, big money, cutthroat ;
&peﬂﬂon in international shipping,
also the hidden and’ sometimes &

biguous roles of middlemen
Tongsun Park-angd his Washingfon as,
- sqfiate, entreprepeur C. Wyatt
son, These middiemen sometimes re
ve in such deals millions of dollars .

"'“E

r fees for “introducing”” interested S

tties and “facilitatmg" negotiatlons

*ﬁ’.’.l‘ongsun Park has been undef inten- ;;

e federal’ investigation’ for many.
gnﬂas here"for his role as a middle- .
n in federally’ subsidlzed sales o
5. rice ta South Korea and his al-y
leged dispensing of millions of dollars
ﬁuch of it'from the Tite sales com-

foris~in cash; glfts and: campaignr

- chmtributions to US. ‘conigresshien on .

alf of the South. Korean govern- R

ent.
¥31is involvement with the multma-
t!dnal shipping firms -struggling- for:::

the LNC shipping contact raises ques: -

s about whether ‘he ‘had other:
ces of the cash he spentin Wash- '
iton'and whether he was acting ‘o

¢half of interestq other “than:the:
juth Korearn government f
encefbuying here. -
thopgh: ‘the ' changes
q& “Park are the most.Benea:,
alin the-intense conttoversy "the'”
.mdst’ substantial issues involve gles-
t{ons of the-legality.of Burmah Oil's ;
efforts o win the NG contract and

A,»-.na»

. Ginlify for the loan guarantee. . . i

“Although serious- questions’ have

n raised about the legal qualifica- .;
s of corporations invelved ijin;the »

vpﬂture, sources close to Commerce

etary Richardson say his staff be-
ue.Ves that Burmah and General. Dy-
.namlcs are ‘probably now in full techf '

al compliance with the law:
he deadline - for the U.S." zov

1?;; nt’s decision on the loan gumntee i

31, when the Japanese govern-
nt can take the’ LNG shipping con-
ct away. from Burmah Oil if it is

a Cocmmerce Secretary, Juanita

d make the decision before the
Qx'd administration’ -ends" at: noon

ursday because Richarson’s staff -

s already studied the case carefully:
ADiplomatic sources here say that

mpany and‘damage to Britain’s'al:
ghaky économy, is lfkely to:

tervéne with the U8, government if

dson does not approve the loan
antee. Burmah

o - g AT W«!
PARK; From A1 €50 which tne srusn

Through weeks of interviews. ‘with &

: Arsy and with the aid of a number of

‘ a§count has been put together.:
QH compddted from of natural gas

akers to be the wave of etutufé’ #e
$Some 30 of these highly’ sophisti-
“¢jted tankers have already been built
in shipyards around the world at ‘costs.
of as mpuch as, $180 million €ag eagh. At
ét.‘ner 40 aré scheduled ‘to g’ Built by |

" ! mﬂnonayeartothek'}_ )
3l are fitted with Soheres thist m ';,tj§

W rse by the fact that: plants ’tb

dkher end, plants being buil
e hquid back. into. usuab

( fnvolm tﬁ )

'owners and operators are T

‘Fhom energy market of the “early |

& zlohe lilniﬂC

greyer. he; collkl )

“.ndt assured of getting the necessary &
¢ ‘GtankersfmmGeneralDynalﬁics. :
IThe Carter administration's desig- -

ps, has’ agreed that . Richarson ,

t_‘f’eat Britain,  to prevent possible -
kruptey of its second largest oil:«

Oil owns 25 per -
dent of the glant British Petrpleurt-

N

_from’the ‘hetgy markevs umpact on';
»British Petrol um, Burmah had diffi- -
‘ : S/, progr;ss 5
ja; rn'énts to‘ General, Dynamies for”
fovd . Th ? Englan ‘i

s another 50 per cent:

yzens of participants in the contro-

ternal documents made: available to
e Washington’ Post,” “the powing 1

N

ticipating, that: liquefied natural ;

ould be supplying a large parge of -
world’s energy needs by.J9 ship- '
ners not long ago: cqnaider G

1, .despite the fact that at. “east
t:iof those jalready constructed
-been lying idle dt a cost- of about

ostly: and>compl

ted to keep the liquid natural ..

a temperature of minus 260 de- .

Heavy cost: overruns i ;nmon.-,.
o, the_ situation *has": ,g,; ri

? hagd: in Tokyo ‘and,;
several weeks. bt intensive ne; otim
tlons, a setﬂe 1

g the same promems ‘of "¢os

y0.that the ships'can be tai:en ovqr
‘the’ government in arnntional emer

Wiy

m ah Oil's problemsbezan m the

Os when the: Greek pres dent of '

Les Aspin V(D-Wis.)' to

& yhad: i3 !L dixe
"tign to"the LN{F 1 Con
. retary ‘Richa

oil ‘and laqued

buzatingumany'
¢4 as were. oeqessary*

5 Not so,'say;Burmah and associates
“of Park, who point out that Burmah
saved $150:; aoillion in - its ;ettlement

corpon.hon in Bermndn—mhs IJtﬂl

term’

. tural g Then, $1.2 million was passed on: ‘to &
%;‘}t:; States &iC.: 'Wyatt Dickerson - corporation “in
Japan be e Bermuda—Forel m,mvrdimz to in--
: contracted with:General Dynﬂ!ﬁc « formed sources.

Build 10 LNG  carmierd for Burmal . The Washington' Post nas ledrned -

m informed sources that Fontas |
ALtd. is“one of the Tongsun Park ac- |
" eounts the Justice departnmient is: au-

% -
acosto!overslblmm g
Faced with anajor losses at home

T

e 1R



. diting in its investigation at South Xo-"
rean jnfluence buying here. Substan-
tial quantities of cash were reportedly
transferred out of the account from
, time to time.

According to sources close to the B
federal investigation, little can be
learned directly from the Fontas Ltd.
records, which were turned over to '
the government last fall by Park, be-
cause they show large deposits of .
funds commingled from many sources
and massive withdrawals in both cash
and bank transfers. :

| After “successfully  extricating . Bur- :
‘mah from the Japan Line commit- .
ment, McMullen turned to.the more
, difficult problem of ‘financing its ex-
‘pensive agreement to purchase LNG

_ tankers from General Dynamics, CoE

~In a complicated nexus of corporan #
tions Kulukundis had set up to try'to
. meet the requirement that a recipient

“"of a U.S. government loan guarantee ;
“be a U.S. citizen, McMullen and his- 1 &
" aides and lawyers found what they be- °
-lieved to be numerous improprieties. .

. To make it possible: for Burmah, if -

" necessary, to'use these.as-the means’
to extricate Burmah from’ the LNG
_ tanker purchase agreement, McMullen
had his attorneys .inveatigate “tHem .
“thoroughly. Memorand UFNS summa-
rizing the lawyers’ findings have since
become available to. Burmah,’s compe- -
titprs and through them to the press. :

In maritime practice and leverage
lease financing it is common for ships
being builtto be owned technically by -
one “owner” corporation that holds
them only on hehalf: of banks lend-
“ing mioney for their consu‘ucuon The
ships then ‘are “bareboat” chartered to
a second corporation, that actually
mans "ahd  operates  them. he
“bareboat” _charterer then “time” .
charters the ships to a third corpora-
tion that directs where the ship will

' go and what it ‘will carry. The “time”

‘ charterer ~ may . then sign. - a
“management” cuntract with a fourth
corporation that can:take aver the au-
thority for|directing where ‘the ships -
are to go and what they are to carry.

To qualify for Title XI U §. govern- :
ment loan guarantees, both the’

_“owner” corporation . .and ' the

“barebost”, charter: corporation’ must
be U.S. citizens. To qualify as U.S. ¢it-

. izens, the corporations may not be di-
rectly, or indirectly owned .or con-
trolled by any alien. i
Burmah attorrieys, under McMulIen
came to believed that both the initial
“owner” and “bareboat” charter cor-
porations for the LNG ships were cre
“ated at the direction: of, Kulukuridis, i
. that over $170 million in costs associ-

. ated with the operation of the corpo-
rations were pald for by Burmah,
and that the controlling interest in
the corporations were held by Bur-
mah attorneys or longtime associates
of Kulukundis.

- The still-disputed "citizenship ‘ques-.
tions involving the “owner” corpora-
tions were apparently mooted when,
under a new finaneing plan begun last
August, General Dynamics agreed to

Vi

iy

qfor a;:xeported pﬁca oﬂ -1é83 1

g m r i
“iménts ultxmaﬂely failed when, in Janu-

:"scenes campaigm to stop the loan -

buy '411 the "owner" corporatlons in-
volved. Howeber, a duestion” of :
whether fraud was committed in the-
initial f{ling of applicatioys by Bur-
mah attorneys is.still the subject of a.,

. Justice Department inquiry in New
; _York. } -

Rxchar&soxibexpects a report on the .
. fraud-question today.
Some federal investigators have

suggested that Burmah really controls
! the other corporations involved in the
. matter. -Burmah’s) :management -ac-
- knowledges its ability to influence the

other corporations’ in . ‘the _arrange-

. ment, but it insists- that the arrange-
- ment technically falls'within the law.

The ownership of the agreement ‘to
transport. thei:diqu -natural gas -
Indonas, Japan also hasbeen
uestloned. It \was:originally held: by a -
Burmah ! subsidiary “in' which.stook .
that would, yleld millions of -dollars

“had been fransferred by, Burmsh to

undisclosed parties forfa 'tal of about

S. loan guaran-
tee for: General »Dyn\a;mcs and Bur-
mah. eharge that’ Indonesian -otficials
invelved in Burmah's: secuing of fhe' .
contract iay have been glven:some of |
" the. minority interest. Rurmak:h

since hought the:iinority sfock: ‘lg

ever,
through the use of - tl;e 'mi;no:ity
Jequity, th :
eled. -

..ary, 1976, the Burmah board, appra- -
_ently fearing harmful ope i

 fired McMullen. ;

* 'However, ' during ms

".months, McMullen tnedato ange al- .
-ternative ‘financing for" constmc-
tion of the LNG tankers. McMullen’s

‘ efforts were: concentratedian’ posgxblyv’ ’
taking ‘on ‘two par’quers,.i’f U. {nterna- "
tional and Japan Line,

-Negotiations. over these prospectwe
arrangements brought together Tong-
sun Park, C. Wyatt Dickerson and 1.U.."
“Internationalt" chairman,” John ML
Segbrook. By December, 1875, Mc-
‘Mullen and Seabrook were suficient-
1y close to workingout an LNG financ- |
‘ing package-that they signed a letter

. "of intent and held a joint board meet-

ing in England. On the 'day of the
meetmg, however, Burmah pulled out.

' i/ The following day, Burmah agreed

“with - Generdl ‘Dynamics to bring in. ;
..that firm as equity owner of the ships, .-
.- and thus, the new,.U.S. citizen, appHi-
cant for Title XI U.S. loan guarantee.
Throughout 1§76, L.U. International
officials through . their Washington
lawyers, .conducted a - behind-the-

‘guarantee. In addiiton to Rep. Aspin,
“Rep. Philip E. Ruppe (R-Mich.) and
Sen Daniel Inouye (D-Hawaii) were
approached by alawyer for LU. Inter-
national, who provided them docu-

" _the Commerc¢e Department. All three
-’ the controversy when they were made ;

s ing from a competitor.

" .leaked to'reporters in‘England, Japan

’ meﬁts with which te ralse questions to
o legxslators recently backed away from -’
" aware that the informatiqn was com:

‘According to Geperal Dynamics of-
ficials, similar information has béen

and the United States. They claim -
. that some articles based on documen-

‘jtation dxstnbuted y LU /Interna-
tional have jarred their stock. . i
“Atthe end of 1ast August, Tongsun !
fP rkand, C.'Wyatt Dickerson again in
ithemselves: dn¢the *hisiness. of -

Geréral ‘Dynamics and Burmah Oil.:

. Convinced that he could persuade the -

: twaﬂrms to-accept two of LU, Inter-
. nat 8 LNG - .vessels, now--heing. -.
* built’ m Japan,i‘ to' become “perma-

nently’ part ‘of “the ﬂeeded fleet of .
. seven LNG tankers, ‘Dickérson ap-
proached L.U. Intefnational chairman

" Seabrook., Each vessel ‘epuld-yiéld as .
much. as; $.8 million. 1

andeeneral Dynamjcs to accept their .
deal.’ Although accounts of what hap-
pened next. vary, all parties “agreed
. that KuluBundjs, like Park, is feared .
-, as:someone ‘who might upset the loan.
guargntee 3ppﬂ,cation by revealing -
‘- e kHows of past events. .
Unable toget a commitment from
Kulukundls, ‘Tongsun Park and-Dick-
- .erson -met. again, with Seabrook in
,Ngw York Seabrogk insists that he

‘_‘romanced my secretary over the

ofie through the summer” and got

e appointment. Tongsun Park again

iggestéd ‘to Seabrook that he and

z ‘Dlokerson broker a deal with Burmah -
and General Dynamics for 1.U. Inter-
_national’s'two LNG ships.in Japan.

Seabrook insists he was not inter-

ested and told the two men so.
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